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Lo KEY CONSTITURNC Y INFORMATION AND MANAGEMENT

et Background informatior

The Nativnai Cevertne ! Conatitie neies Pevelopmeni Fupd (ING-CDE) (hereafter veferred to as the
Fund) tormerly Constituencies Peveloprent Fund (CDF). is a tund established in 2003 through an
ACEOr Parlinment. the Lonstibiencies Development fund Acl, 20058, The Act wag later reviewed
through the enactinent of the CDF (Amendment) Act 2007, and repealed through CDF Act, 20113
The latier was ;\:lel)su}ua‘mf)’ suceeeded by the curveng | G-CDE Act, 2015, Af cabinet level, NG-CDF
IS represenied by the Cabinet Secretary fo, Devolution, who g responsible for the general policy and

strategic direction of e fund.
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Pho mandare o SERVEGITOm see (3) of NG DEAet 2015 s tor

ar Recowntize the constituene Vasa plattorm for identitication, performance and implementatior
VLo Sovernimend functions;

DY Facilitale e performance and uplementation of national government functions in al} parts
QL Republic pursuant to Article 6(3) of the Constitution;

¢ Provide for the participaiion of the people in the determinaiion and implementation of

dentitied national soverivent development projeets at the constituency level pursuani to

Avticle T2y @y of the Constitution:

Fromote the nationai valies or Ruman digniiy, cquity, social justice, inclusivencss, equality,

P rialis, not-diserimination and protection of the mareinglized bursuant to Article 10

Lot he Constingtion:

CUOProvide tor the sustainable development of all parts or the Republic pursuant to Article 10 (2)

wWhoor the Constituiiog:

N Provide g leQislarive gind potey framework butstiant to Avticle 21 (2) of the Constitution for
ressive reatization of the ceonomic and social righis cuaranieed under Article 47 of

senbivio deliberate on and resolve issues of concern

to i ticle 95 (2) of ihe Constitution:
Ak provide fo AHee system that promotes an cquitable society and i partictlay

expenditnre that promotes couitable development of the couniry by making special provisions
tor nuaeeinagled Sroups and areas pursuant to Article 201 (L) (i) of the Constitution;

D Authorize withdrawal of meney from the Consolidated Fund as provided ' under Article 206
2ot e Constituiion:

D Brovide mechanising for 10 Nationa] Asserably {o Facilitate the involvement of the people in
the identitication anud wiplemeniation of projects for funding by the national Lovernment gt

Hie constitueney foye ) A

e e mechanisims tor supplementing infrastructyre development at the constituency

evel inomaiers telling within (he functions of e national covernment ai that level in

deeordance with the O WIS o

Vision

Equitabie socio-e OHAIIC deveiognent » NNEVWIe

b and policy diveetion for ctieetive and efficient Management of the Pund
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KULAL GIRLS SECONDARY SCHOOL-CONSTRUCTION OF DORMITORY-FY: 2017/2018 &
2018/2019

Laisamis constituency is situated in Marsabit County and being a marginalised area with very high
illiteracy levels, priority was given to education bursary which was allocated a budget of Ksh.27,
260,218.88 translating to 25% of the total annual budget.

The huge education budget targeting infrastructural development in schools and bursary has/lead
to increased student enrolment in schools hence reducing illiteracy levels.

Laisamis NG-CDF had also facilitated construction of the first technical institution in the
constituency which will go a long way in developing middle level skills in youth.

One of the key challenges is poor infrastructural facilities in most educational institutions as
majority were construcied many years back. However the NG-CDFC has initiated programes io
refurbish them. The NG-CDFC had also a big challenge in implementing/com pleting projects since
only one half of the annual budget had been received from NG-CDF Board by close of the year.

I wish to urge the NG-CDF Board/NASC to continually increase the NG-CDF allocations to enable
more projects uptake and also timely disbursement of funds to constituencies.

Mrs. Alice Hawo Lesepen
NGCDFC Chairperson
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - LAISAMIS CONSTITUENCY FOR THE
YEAR ENDED 30 June, 2019

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Laisamis Constituency set out on pages 7 to 47,
which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Laisamis Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 Presentation of the Financial Statements

The Fund financial statements for the year ending 30 June, 2019 revealed the following
inconsistencies:

1.1 Inconsistence of the Chairman’s Report and the Financial Statements

The chairman’s report at page 4 of the financial statements reflects Kshs.54,000,000 as
the money received by the Fund from the NG-CDF Board. However, the statement of
receipts and payments reflects Kshs.108,784,483 as receipts from the Board during the
year under review resulting to unexplained and unreconciled variance of
Kshs.54,784,483.

Report of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
for the year ended 30 June, 2019



In the circumstance, the accuracy of cash and cash equivalents balance of
Kshs.13,002,573 as at 30 June, 2019 could not be confirmed.

2.3 Unsupported Committee Expenses

Note 5 to the financial statements reflects Kshs.8,430,972 in respect to use of goods and
services which includes Kshs.6,185,893 in respect to committee expenses which further
includes Kshs.780,000 spent on monitoring and evaluation. However, supporting
documents including the monitoring and evaluation reports, motor vehicle work-tickets,
projects visited, and back to office report were not provided for audit review.

In the circumstance, the propriety and value for money for the Kshs.780,000 expenditure
for the year ended 30 June, 2019 could not be confirmed.

2.4 PMC Bank Accounts Listing Without Balances

Annex 5 to the financial statements reflects PMC bank balances as at 30 June, 2019
which includes a list of the twenty-two (22) PMCs bank name and account numbers.
However, the list did not include the respective bank balances as at 30 June, 2019.
Further, certificate of bank balance, cash books and bank reconciliation statements were
not provided for audit review.

In the circumstances, it was not possible to ascertain the existence and accuracy of the
PMC bank balances as at 30 June, 2019.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of National Government Constituencies
Development Fund - Laisamis Constituency Management in accordance with ISSAI 130
on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budget Control and Performance

The Fund’s summary statement of appropriation - recurrent and development combined
for the year ended 30 June, 2019 reflects an approved receipt budget of
Kshs.197,483,414 while the actual receipts were Kshs.142,442 538 resulting to budget
shortfall of Kshs.55,040,876 or 29% of the budget.

Report of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
Jor the year ended 30 June, 2019
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In the circumstance, the propriety and value for money for the Kshs.1,199,916
expenditure for the year ended 30 June, 2019 could not be confirmed.

1.2 Construction of Classroom and Supply of Metal Frame Desks at Kargi Primary
School

Note 6 to the financial statements reflects Kshs.71,959,416 in respect to transfer to other
government entities which includes Kshs.49,459,816 in respect to transfer to primary
schools which further includes Kshs.1,400,000 spent on construction of a classroom and
supply of twenty (20) desks at Kargi Primary School. However, physical verification done
in December, 2019 revealed that the floors had major cracks which is indicative of poor
workmanship. In addition, the supporting documents for Kshs.30,000 paid to a contractor
as provisional sum for supervision works were not availed for audit review.

In the circumstance, the propriety and value for money for the Kshs.1,400,000
expenditure for the year ended 30 June, 2019 could not be confirmed.

1.3 Construction of a Dormitory at Kulal Girls Secondary School

Note 6 of the notes to the financial statements reflects Kshs.71,959,416 in respect to
transfer to other government entities which includes Kshs.22,499,600 in respect to
transfer to secondary schools which further includes Kshs.6,400,000 spent on
construction of phase | and Il of a dormitory at Kulal Girls Secondary School. However,
review of the records provided for audit in December, 2019 revealed that the contractor
was paid Kshs.1,683,210 to undertake various works during the year under review but
the same remained unimplemented as at the end of the financial year as follows;

No. Works Amount (Kshs.)
1 Pelmet Box 15,300
2 Curtain Tracks 1,224,000
3 Paving Slabs around Building 134,000
4 Electrical Works (all not done) 309,910

Total 1,683,210

In the circumstance, the propriety and value for money for the Kshs.1,683,210
expenditure for the year ended 30 June, 2019 could not be confirmed.

1.4 Unverified Procurement Procedures for Security Projects

Note 7 to the financial statements reflects Kshs.46,628,321 spent on other grants and
other payments which includes Kshs.4,940,000 on security projects. However, Mt Kulal
Administration Police (AP) line bank statements were not made available for audit review.
In addition, bank statements and project files for Mt Kulal AP line, Kargi AP line and Korr
Chiefs Office which would have contained quotations, tenders, evaluation committee
minutes and inspection and acceptance committee minutes, interim and final completion
certificate from the Department of Public Works were not provided for audit review.

Consequently, the propriety and value for money of the Kshs.4,940,000 expenditure for
the year ended 30 June, 2019 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
for the year ended 30 June, 2019
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processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
for the year ended 30 June, 2019
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the consolidated and separate financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\
Nanc%GatEun&x

AUDITOR-GENERAL

Nairobi

01 October, 2021

Report of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
Jor the year ended 30 June, 2019
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
WLAISAMIS CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2019

Iv.  STATEMENT OF RECEIPTS AND PAYMENTS

Notie 2018-201%, 2017-2018
Kshs : Kshs

RECEIPTS

Transfers from NGCDF board 1 108,784,483 84,353,447
Proceeds from Sale of Assets 2 - -

Other Receipts 3 - -

TOTAL RECEIPTS 108,784,483 84,353,447

 PAYMENTS

Compensation of employees 4 2,421,256 1,433,299
Use of goods and services 5 8,430,972 7,802,300
Transfers to Other Government Units 6 71,959416 18,370,704
Other grants and transfers 7 46,628,321 24,399,000
Acquisition of Assets 8 - -

Other Payments 9 - -

TOTAL PAYMENTS 129,439,965 52,005,303
SURPLUS/ (DEFICIT) (20,655,482) 32,348,144

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NG~-CDF Laisamis Constituency financial statements were approved on

2T sep W\ 2019 and signed by:

= B . ‘@ \
(L%—/ =) |\
Fund Aqkoﬁnt Manager Sub-County; Accountant
Name: Salim H Hussein Name: Stephen Mwangi

ICPAK Member Number: 16546

THE NATIONAL SUB-COUNTY
ACCOUNTANT
MARSABIT CENTRAL




NATIONAL GOVERNMENT CONSTITUENCIES DEVELGPMENT FUND (NGCDF)
“LAISAMIS CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2019

VL.  STATEMENT OF CASHFLOW

CASH FLOWS FROM OTERATING ACTIVITIES , 2018 - 2019 2017 - 2018

Receipts

Transfers from NGCDF Board 1 108,784,483 84,353,447
Other Receipts 3 -

Total receipts 108,784,483 84,353,447
Payments

Compensation of Employees 4 2,421,256 1,433,299
Use of goods and services 5 8,430,972 7,802,300
Transfers to Other Government Units 6 71,959,416 18,370,704
Other grants and transfers 7 46,628 321 24,399,000
Other Payments 9 - -

Total payments 129,439,965 52,005,303

Total Receipts Less Total Payments (20,655,482) 32,348,144
Adjusted for:

Prior year adjustments 14 (36,561)
Net Adjustments

Net cash flow from operating activities (20,655,482) 32,311,583
CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets 2

Acquisition of Assets 9 - -
Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH EQUIVALENT (20,655,482) 32,311,583
Cash and cash equivalent at BEGINNING of the year 13 33,658,055 1,273,350
Cash and cash equivalent at END of the year 13,002,573 33,658,055

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NG-CDF Laisamis Constituency financial statements were approved on

1% Sef 2019 and signed by:

= - RN ===
S ”\3 J ;
Fund AccSunt Manager Sub-Cé}ﬁ?lty). ccountant
Name: Salim H Hussein Name:Stephen Mwangi

ICPAK Member Number: 16546

THE NATIONAL SUB-COUNTY
ACCOUNTANT
MARSABIT CENTRAL
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

Reports and Financial Statements
For the year ended June 30,2019

LAISAMIS CONSTITUENCY

VIII. BUDGET EXECUTION BY PROGRAMMES AND SUB~-PROGRAMMES

1.0 Administration

Empioyees’ Salaries 2,895,528.00 950,000.00 | 3,845,528.00 2,421,255.95 1,424,272.05
Goods and Services 1,665,724.53 682,759.27 | 2,348,483.80 1,712,993.00 635,490.80
Committee Expenses 1,848,000.00 -| 1,848,000.00 3,267,065.00 -1,419,065.00
NSSF 48,200.00 27,600.00 75,800.00 0.00 75,800.00
NHIF 85,000.00 25,920.00 110,920.00 0.00 110,920.00
Sub-Total 6,542,452.53 1,686,279.27 | 8,228,731.80 7,401,313.95 827,417.85
2.0 Monitoring and Evaluation
Goods and Services 1,071,226.27 545,617.66 | 1,616,843.93 1,867,240.00 -250,396.07
Committee Expenses o -1,300,000.00 300,000.00 | 1,600,000.00 1,583,673.79- 16,326.21
Capacity Building of NG- n_umm\v_snm *.+-900,000.00 ~-400,000.00 | -1,300,000:00 - e - 0,00- 1,300,000:00
Sub-Total 3,271,226.27 1,245,617.66 | 4,516,843.93 3,450,913.79 1,065,930.14
3.0 Emergency
~Emergency.. 4 |2 uee57238,993.45 | 2 oGl mwwwmmw .03 | 7,376,924.48 . 8,330,000.900- 15:953,075.52
Emergency B L 3,000,000.00 | 3,000,000.00 o 3,000,000.00
Sub-Total 5,738,993.45 4,637,931.03 | 10,376,924.48 8,330,000.00 2,046,924.48
4.0 Bursary and Social Security
Programme
Bursary Secondary Schools 14,760,218.88 10,481,206.89 | 25,241,425.77 18,465,400.00 6,776,025.77
Bursary Tertiary Schools 12,000,000.00 387,192.94 | 12,387,192.94 11,541,500.00 845,692.94
Social Security Programmes -NHIF 500,000.00 500,000.00 500,000.00
Sub-Total 27,260,218.88 10,868,399.83 | 38,128,618.71 30,006,900.00 8,121,718.71
5.0 Sports
LAISAMIS Sport Tournament 1,777,984.39 1,351,421.12 | 3,129,405.51 1,351,421.12 1,777,984.39
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) — LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

Amalio Primary school 1,200,000.00 1,200,000.00 200,000.00 1,000,000.00
Balaah primary school 1,200,000.00 1,200,000.00 400,000.00 800,000.00
Ngurunit Primary school 300,000.00 300,000.00 200,000.00 100,000.00
Namarei Primary school 300,000.00 300,000.00 200,000.00 100,000.00
Faith Primary school 300,000.00 300,000.00 200,000.00 100,000.00
Lekuchula Primary school 1,200,000.00 1,200,000.00 200,000.00 1,000,000.00
Titus Ngoyoni Primary school 500,000.00 500,000.00 1,400,000.00 -900,000.00
Santur Primary school 1,200,000.00 1,200,000.00 1,500,000.00 -300,000.00
Loiyangalani Primary School 300,000.00 300,000.00 1,200,000.00 -900,000.00
Arapal Primary School 200,000.00 200,000.00 1,500,000.00 -1,300,000.00
Gatab Primary School 1,000,000.00 1,000,000.00 150,000.00 - 850,000.00
Oltorot Primary school 150,000.00 150,000.00 1,400,000.00 -1,250,000.00
Losikiriachi Primary school ) - +-1,200,000.00 1,200,000.00 1,400,000.00 -200,000.00
Lkijata Primary School " 200,000.00 200,000.00° 200,000.00 0.00
Larachi Primary School 1,200,000.00 1,200,000.00 400,000.00 800,000.00
_Ririma Primary school ) ) 1,200,000.00 1,200,000.00 1,399,900.00 -199,900.00
“Dakhane Primary school” ~ #© * * | 277 £ VA7200,000.00 1,200,000.00 %" 1,199;916:00 |77 T 084100
Dadab Timalab Primary school 1,200,000.00 1,200,000.00 1,400,000.00 -200,000.00
Jija Primary school 1,200,000.00 1,200,000.00 1,200,000.00 0.00
Loglogo Primary School 400,000.00 400,000.00 400,000.00 0.00
Kurungu Primary school 1,200,000.00 1,200,000.00 400,000.00 800,000.00
Silapani Primary SCH 1,400,000.00 | 1,400,000.00 2,500,000.00 -1,100,000.00
Sakardala Primary SCH 220,000.00 220,000.00 400,000.00 -180,000.00
Nairibi Primary SCH 1,200,000.00 | 1,200,000.00 1,400,000.00 -200,000.00
Lontolio Primary SCH 400,000.00 400,000.00 1,400,000.00 -1,000,000.00
Kamatonyi Primary SCH 1,500,000.00 | 1,500,000.00 500,000.00 1,000,000.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) — LAISAMIS CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2019

Ndikir primary SCH

1,400,000.00

200,000.00

1,400,000.00 1,200,000.00
Amalio primary SCH 1,400,000.00 | 1,400,000.00 1,500,000.00 -100,000.00
Korr Primary School 600,000.00 600,000.00 900,000.00 -300,000.00
Namarei Primary School 200,000.00 200,000.00 1,200,000.00 -1,000,000.00
Lependera Primary School 200,000.00 200,000.00 200,000.00
Tirim Nomadic Primary School 600,000.00 600,000.00 600,000.00
Farakoren Primary School 200,000.00 200,000.00 200,000.00
Kargi Primary School 200,000.00 200,000.00 200,000.00
Ngororoi Primary School 400,000.00 400,000.00 400,000.00
Arapal Primary School 200,000.00 200,000.00 200,000.00
Santuri Primary School 200,000.00 200,000.00 200,000.00
Merile Primary School 200,000.00 200,000.00 200,000.00
Kamatonyi Primary School 200,000.00 1200,000.00 _200,000.00
Loitolio Primary School 200,000.00 200,000.00 " 200,000.00
Kamboe Primary School 300,000.00 300,000.00 300,000.00
Loglogo Primary School . 600,000.00 600,000.00 600,000.00
‘Hadad Primary School ~ 522 £27 20.f | goarrnme = 40 600,000.00 600;000.00 3t immniiins 2 i ran [ il W2 600,000.00
Nairibi Primary School 300,000.00 300,000.00 300,000.00
Loglogo Muslim Primary School 600,000.00 0.00
Ndikir Primary School 1,400,000.00 0.00
Sub-Total 27,950,000.00 41,160,000.00 | 69,110,000.00 49,459,816.00 19,650,184.00
8.0 Secondary School Projects
Korolle Boys Secondary School 4,900,000.00 4,900,000.00 600,000.00 4,300,000.00
Loglogo Girls Secondary School 800,000.00 800,000.00 475,800.00 324,200.00
Kulal Girls Secondary School 4,000,000.00 4,000,000.00 4,924,000.00 -924,000.00
Korolle Boys Secondary School 600,000.00 600,000.00 500,000.00 100,000.00
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v' . Reports and Financial Statements

Cbt‘, ¥

NATIONAL GOVERNMENT CONSTITUENCIES DE VELOPMEN T FUND (NGCDF) -
LAISAMIS CONSTITUENCY

R
‘..!1,.." A
R D

For the year ended June 30,2019

SIGNIFICANT ACCOUNTING POLICIES

External Assistance i
External assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accotints when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value The date of the transaction is the value date indicated on the
payment advice. A similar recognition cr1ter1a 1s apphed fo1 loans received in the form of a
direct payment.

During the year ended 30 June 2019, there were no instances of non- compliance with terms
and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to recelpts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received. :

b) Recognition of payments 3
The Entity recognises all payments when the event occurs and the velated cash has actually been paid
out by the Entity.
Compensation of Employees A
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid. CiaE i‘c :
Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets i S

The payment on acquisition of property plant and equ1pment items is not capitalized. The cost
of acquisition and proceeds from disposal of these items are treated as payments and receipts
items respectively. Where an asset is acquired in a non-exchange transaction for nil or
nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment. 4k .

A fixed asset register is maintained by each public en{ity and a summary provided for
purposes of consolidation. This summary is dlsclosed ‘as an annexure to the financial
statements. i ;r s
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NATIONAL GOVERNMENT CONSTITUENCIES DE VELOPMEN T FUND (NGCDF) -
LAISAMIS CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2019

SIGNIFICANT ACCOUNTING POLICIES

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament on
June 2018 for the period 1st July 2018 to 30t June 2019 as required by Law.

A comparison of the actual performance against the comparable budget for the financial year under
review has been included in the financial statements. N
12. Comparative Figures

Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation._

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30t June 2019.

14. Errors

Material prior period errors shall be corrected retrospectively inthe first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)
presented in which the error occurred; or ii. If the error occurred before the earliest prior period
presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest
prior perlod presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature
and amounts. :

15. Related Party Transactions - WSia
Related party relatlonsh1ps are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

Xy

S
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' NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEPTS

2018-2019 2017-2018

“*" Kshs Kshs
Interest Received P ~
Rents Lt - ~
Receipts from Sale of tender documents P -
Other Receipts Not Classified Elsewhere i - -
Total B -

4. COMPENSATION OF EMPLOYEES
2018-2019 2017-2018
Kshs Kshs
Basic wages of contractual employees 2,421,256 1,418,299

Basic wages of casual labour i - -
Personal allowances paid as part of salary oo -
House allowance “ - -
Transport allowance : - -
Leave allowance - -
Gratuity — paid - -
~ accrued - -

Other personnel payments » - 15,000.00

Total . 2,421,256 1,433,299
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NATIONAL GOVERNMENT CONSTITUENCIES DE VELOPMEN T FUND (NGCDF) -

LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Confinued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2018-2019 2017-2018
Kshs Kshs
Transfers to National Government entities ; - N
Transfers to primary schools (see attached list) 49,459,816 17,294,704
Transfers to secondary schools (see attached list) : ‘f"22,499,600 1,076,000
Transfers to tertiary institutions (see attached list) 3 - -
Transfers to health institutions (see attached list) : ;) -
TOTAL 471,959,416 18,370,704
7. OTHER GRANTS AND OTHER PAYMENTS
~2018-2019 2017-2018
Kshs Kshs

Bursary — secondary schools (see attached list) 18,465,400.00 11,001,000
Bursary — tertiary institutions (see attached list) = 1 1,541,500.00 8,709,000
Bursary — special schools (see attached list) e - -
Mock & CAT (see attached list) = - -
Security projects (see attached list) ;- 4,940,000 1,500,000
Sports projects (see attached list) = 1,351,421 -
Environment projects (see attached list) 1,000,000 -
Emergency projects (see attached list) 8,330,000 1,189,000
Other capital grants and transfer ’ 1,000,000 2,000,000
Total - 46,628,321 24,399,000
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10A: Bank Accounts (cash book bank balance)

Name of Bank, Account No. & currency

o
sl i

2018-2019"

2017-2018

Kshs -

Kshs

Kenya Commercial Bank, Marsabif Branch. Laisamis
CDF A/C no.1102625191

13,002,573

33,658,055

Name of Bank, Account No.

Name of Bank, Account No.

Total

13,002,573

33,658,055

10B: CASH IN HAND

Location 1

Location 2

Location 3

Other Locations (specify)

TS

Total

13,002,573

33,658,055

[Provide cash count certificates for each]
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NATIONAL GOVERNMENT CONSTITUENCIES DE VELOPMEN T FUND (NGCDF) -

LAESAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

13. BALANCES BROUGHT FORWARD

2018:2019 2017-2018
Kshs Kshs
Bank accounts 33,658,055 1,273,350
Cash in hand ; g -
Imprest Ly 7 7
RIS
Total 33,658,055 1,273,350
[Provide short appropriate explanations as necessary] :
i.
14. PRIOR YEAR ADJUSTMENTS
2018-2019 2017-2018
Kshs Kshs
Bank accounts - 36,561
Cash in hand £ =
[mprest ~5_1 -
T
Total = 36,561
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NATIONAL GOVERNMENT CONSTITUENCIES DE VELOP]‘}ENT FUND (NGCDF) -
LAISAMIS CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15.4: PMC account balances (See Annex 5)

i 2018-2019 2017-2018

w Kshs Kshs

PMC account Balances (see attached list) g XXX XXX
XXX XXX

31
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' NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

ANNEX 5 -PMC BANK BALANCES AS AT 30™ JUNE 2019

B
Boncs <,
&

G
Account

PMC Bank \ Bank Bank
number Balance Balance
o Yo 2018/19 | 2017/18
LOGLOGO MUSLIM PRIMARY KCB BANK | 125 8Q?}§499
SCHOOL dis
NGOROROI PRIMARY SCHOOL KCB BANK | 1239868367
AMALIO PRIMARY SCHOOL KCB BANK | 1239233736
KAMATONYI PRIMARY SCHOOL KCB BANK 1246843994
MERILE SECURITY GROUP KCB BANK | 1258922762
JIIJA PRIMARY SCHOOL KCB BANK | 1254913556
LAISAMIS SECONDARY SCHOOL | KCB BANK | 1254701796
KULAL GIRLS SECONDARY KCB BANK 12525}1_?.1'949
SCHOOL o
NDIKIR PRIMARY SCHOOL KCB BANK 1252146531
KARGI ADMINISTRATION POLICE | KCB BANK | 12523?}?9_323
LINE
ILBAROK PRIMARY SCHOOL KCB BANK | 1261423267
NGURUNIT SECONDARY SCHOOL KCB BANK | 1209221896
LEPENDERA PRIMARY SCHOOL KCB BANK | 1240270003
LOGLOGO PRIMARY SCHOOL KCB BANK | 1254631287
NEW DAWN PRIMARY SCHOOL KCB BANK 1226566898
KARGI PRIMARY SCHOOL KCB BANK 12497§;4291
KOROLLE BOYS HIGH SCHOOL KCB BANK 11495«;]f0.-7_30
LOIYANGALANI SECONDARY KCB BANK | 1 1283??431
SCHOOL : i
KARGI AP LINE NG-CDF PMC AC KCB BANK | 12523%0323
i Thetd
NAIRIBI PRIMARY SCHOOL KCB BANK 11 147‘{!-63 12
SILAPANI PRIMARY SCHOOL KCB BANK 12528? 7771
NDIKIR PRIMARY SCHOOL KCB BANK 12521:{.}6531
Total ¥
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' NATIONAL GOVERNMENT CONSTITUENCIES DE VELOPMENT FUND (NGCDF) -
LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

Focal Point

reflected in the financial year under
review could not be ascertained.

Reference | Issue / Observations from Auditor Management Status: Timeframe:

No. on comments -person to (Resolved | (Put a date

the | resolvethe | /Not | when you

external ‘issue (Name | Resolved) | expect the

audit cand issue fo be

Report \designation) resolved)
ERaREE

Cash and Cash Equivalents

Note 10 A to the financial statements for
the year under review reflects bank
balance of Kshs 33,658,055. A review
of the bank reconciliation statement
revealed un-presented cheques totalling
Kshs 4,939,557 which includes cheques
totalling Kshs 1,926,470 which have
been outstanding for a period of more
than 6 months and are therefore stale.
These stale cheques had not been
reversed in the cashbook or replaced.

In the circumstances, the cash and cash
equivalents balance of Kshs 33,658,055
as at 30 June 2018 has been
understated by the Kshs. 1,926,470.

Prior Year Adjustments

The statement of assets and liabilities as
at 30 June 2018 and the statement of
cash flow for the year under review
both reflect a prior year adjustments
balance of Kshs. 36,561 which
appeared more like a balancing figure
in the financial statements as the
respective supporting documentary
evidence were not availed for audit
review. This is contrary to International
Public Sector Accounting Standard No.
3 Paragraph 47 which states that the
entity shall correct material prior year
errors retrospectively in the first set of
financial statements authorized for
issue.

In the circumstances, the regularity and
accuracy of the Kshs. 36,561
adjustments reflected in the financial
statements as at 30 June 2018 could not
be confirmed.

Incomplete Project~ Gatab Primary
School

Note 6 to the financial statements for
the year under review reflects Kshs.
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LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

Reference | Issue / Observations from Auditor Management | Focal Point | Status: Timeframe:
No. on comments | person to (Resolved | (Put a date
the .resolve the | / Not when you
external .issue (Name | Resolved) | expect the
audit and issue fo be
Report “designation) resolved)

Note 6 to the financial statements for
the year under review reflects Kshs.
18,370,704 in respect to transfer to
other government entities which
includes Kshs. 17,294,704 transfers to
primary schools which further includes
Kshs. 1,395,000 incurred for the
construction of one (1) classroom and
supply of twenty (20) desks to
Lekuchula primary school. The
classroom was to cost Kshs.1, 195,000
while the desks were to cost Kshs
200,000. According to the bills of
quantities, roofing for the classroom
was to be done with 28-gauge roofing
sheets of 120m at a cost of 1200 per sq.
m totaling Kshs.144, 000. However, a
physical inspection carried out in
January 2019 revealed that the
contractor fitted 30~gauge roofing
sheets of 120m whose average cost is
Kshs 430 per sq.m totaling Kshs 51,600
leading to a loss of Kshs 92,400. Further
the project is not labeled as required by
Section 36 (4) (a) of Constituency
Development Fund Act, 2015 which
stipulates that the property shall bear
the name and the number of the
Constituency.

Ji-

i

Construction of Classroom — New Dawn
Primary School

Note 6 to the financial statements for
the year under review reflects Kshs.
18,370,704 in respect to transfer to
other government entities which
includes Kshs. 17,294,704 transfers to
primary schools which further includes
Kshs. 1,400,000 incurred for the
construction of one (1) classroom and
supply of twenty (20) metallic desks to
New Dawn primary school. The
classroom was to cost Kshs. 1,200,000
while the desks were to cost Kshs
200,000. According to the bills of
quantities, roofing for the classroom
was to be done with 28-~gauge roofing
sheets of 120m at a cost of 1200 per sq.
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In the circumstances, the accuracy and
propriety of the Kshs. 790,000
expenditure for the year ended 30 June
2018 could not be confirmed.
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