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REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kanduyi Constituency set out on pages 7 to 34,
which comprise of the statement of assets and liabilities as at 30 June, 2019, statement
of receipts and payments, statement of cash flows and the summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kanduyi Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with the International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Inaccuracies in Compensation of Employees

As disclosed in Note 2 to the financial statements, the statement of receipts and payments
reflects compensation of employees’ comparative balance of Kshs.4,514,010 which
differs with a total of Kshs.4,074,115 reflected in the previous year’'s audited financial
statements leading to an unreconciled variance of Kshs.439,895. Further, the
comparative balance differs with the computed amount of Kshs.4,411,464 resulting to an
unreconciled variance amounting to Kshs.102,546 equivalent to employer contribution to
National Social Security Fund.

In the circumstances, the accuracy, completeness and validity of compensation of
employees’ comparative balance totalling to Kshs.4,514,010 reflected in the in the
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statement of receipts and payments for the year ended 30 June, 2019 could not be
confirmed.

2.0 Use of Goods and Services

As disclosed in Note 3 to the financial statements, the statement of receipts and payments
reflects use of goods and services totalling to Kshs.8,366,842. The following
unsatisfactory matters were noted:

2.1 Unsupported Expenditure

The balance includes an expenditure totalling to Kshs.5,629,342, incurred under the
various economic items which were not supported by expenditure returns as detailed
below:

Amount
Item Kshs.
Utilities, Supplies and Services 235,000
Communication, Supplies and Services 358,710
Domestic Travel and Subsistence 150,000
Printing, Advertising and Information Supplies & Services 1,700,000
Hospitality Supplies and Services 876,500
Office And General Supplies and Services 743,200
Other Operating Expenses 864,432
Routine Maintenance - Other Assets 475,000
Committee Expenses 226,500
Total 5,629,342

Although Management have explained that these items were accounted for in the
expenditure returns under goods and services and training expenses the accounting differ
with the chart of accounts approved by The National Treasury. Further, detailed budget
for the expenditure was not provided.

2.2 Inaccuracies in Account Balances

Further, the Management spent an amount of Kshs.400,000 on fuel, oil and lubricants
during the year under review and an amount of Kshs.489,700 in the previous year.
However, these amounts were erroneously accounted for in the previous year’s financial
statements under other operating expenses instead of fuel, oil and lubricants.

In addition, routine maintenance — other assets comparative balance of Kshs.878,247
was disclosed under routine maintenance — vehicle and other transport equipment.

In the circumstances, the accuracy, completeness and validity of use of goods and
services totalling to Kshs.8,366,842 reflected in the statement of receipts and payments
for the year ended 30 June, 2019 could not be confirmed.

3. Inaccuracy in Fund Balance and Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents and fund
balance comparative balance totalling to Kshs.50,753, while the previous year’'s audited
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financial statements reflected comparable balance amount of Kshs.490,648.
Management has explained that the resulting variance amount of Kshs.439,895 arose
from understatement of compensation of employees in the previous year but no
explanation was provided for not including prior year adjustment in the statement of
assets and liabilities for the year under review.

In the circumstances, the accuracy, completeness and validity of cash and cash
equivalents and fund balance comparative balance totalling to Kshs.50,753 each as at
30 June, 2019 could not be confirmed.

4.0 Variance in the Summary Statement of Appropriation
4.1 Summary Statement of Appropriation and Project Implementation Status

The summary statement of appropriation - recurrent and development combined reflects
payments totalling to Kshs.65,195,582, while the Project Implementation Status (PIS)
report as at 30 June, 2019 showed disbursements totalling to Kshs.107,040,876, resulting
in an unreconciled and unexplained variance totalling to Kshs.41,845,296.

4.2 Budget Execution by Programmes and Sub-programmes

The report on budget execution by programmes and sub-programmes reflects original
budget, adjustments, final budget and budget utilization difference totalling to
Kshs.291,800,122 which differ on comparable basis with amount shown in the summary
statement of appropriation - recurrent and development combined totalling to
Kshs.313,425,857 resulting to unreconciled variance amounting to Kshs.21,625,735.

4.3 Unutilized Funds

Note 8.1 and Annex 1 to the financial statements reflect unutilized funds for the year under
review amounting to Kshs.57,011,563, while the summary statement of appropriation -
recurrent and development combined shows unutilized budget allocation totalling to
Kshs.61,510,589, resulting to an unexplained and unreconciled variance of
Kshs.4,499,026.

In the circumstances, accuracy, completeness and validity of the balances reflected in
the summary statement of appropriation for the year ended 30 June, 2019 could not be
ascertained.

5. Unsupported Transfers to Other Government Units

As disclosed in Note 4 to the financial statements, the statement of receipts and payments
reflects transfers to other Government Units amount of Kshs.16,600,000. The balance
includes expenditure on six (6) projects totalling to Kshs.7,875,000 at various institutions.
However, the Project Management Committees (PMC) did not provide procurement and
payment documents, including opening of tender minutes, tender evaluation minutes,
professional opinion, letter of acceptance of award, contract agreement between the PMC
and the Contractor, design and drawing of the projects, inspection and acceptance report
and payment certificates from the Works Department.

Report of the Auditor-General on National Government Constituencies Development Fund - Kanduyi Constituency
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Further, during physical verification as at the time of the audit, several unsatisfactory
issues were noted as shown in Appendix I.

In the circumstances, accuracy, completeness and validity of the balances incurred on
the projects totalling to Kshs.7,875,000 for the year ended 30 June, 2019 could not be
ascertained.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the National Government Constituencies
Development Fund — Kanduyi Constituency Management in accordance with ISSAI 130
on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis of Kshs.126,207,146 and
Kshs.65,202,477 respectively, resulting to an under-funding of Kshs.61,004,669 or 48%
of the budget. Similarly, the statement reflects final expenditure budget and actual on
comparable basis of Kshs.126,207,146 and Kshs.65,195,582 respectively, resulting to an
under expenditure of Kshs.61,011,564 or 48% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

In the audit report of the previous year, several issues were raised. Management has
indicated the issues as resolved. However, Parliament has not discussed the report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Kanduyi Constituency
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Basis for Conclusion

1. Non-compliance with the Public Sector Accounting Standards Board
Requirements

The annual report and the financial statements contain the following anomalies; not all
balances have not been rounded off to the nearest shilling and budget execution by
programmes and sub-programmes does not reflect grand totals. Further, the summary
statement of appropriation - recurrent and development combined reflects budget
utilization of 106% against use of goods and services but no explanation was provided
under budget Notes as required by the reporting template. In addition, progress on follow-
up of auditor recommendation schedule at Appendix X to the financial statements for the
year under review does not include issues reported in the final report of the Auditor-
General for the year ended 30 June, 2018. This is contrary to the accounting framework
recommended by the Public Sector Accounting Standards Board (PSASB).

In the circumstances, the annual report and the financial statements for the year under
review is not in accordance with the prescribed PSASB format.

2. Irregular Emergency Projects Expenditure

The Project Implementation Status report as at 30 June, 2019 indicated that during the
year under review, an amount of Kshs.2,350,000 was utilized from the Emergency
Reserve for construction of one classroom each at Lumasa Primary School and
Namamuka Secondary School and for youth sports activities within the Constituency.
However, no disclosure was made in the financial statements as to why implementation
of these projects was an emergency to warrant use of Emergency Reserve Fund as per
the National Government Constituencies Development Fund Act, 2015 threshold.

In the circumstances, it has not been possible to determine whether, the amount totalling
to Kshs.2,350,000 was spent on valid emergency projects.

3. Lack of Fixed Assets Insurance

As disclosed in Note 3 to the financial statements, the statement of receipts and payments
reflects nil insurance expenses a decreased from a total of Kshs.463,100 in the year
2017/2018. This was an indication that the Management did not insure fixed and
moveable assets totalling to Kshs.26,895,226, shown in Annex 2 to the financial
statements. This is contrary to Section 36(3) of the National Government Constituencies
Development Fund Act, 2015 which stipulates that all fixed and movable assets, including
equipment bought under this Act for use by the Constituency Committee shall be the
property of the Board and shall be insured in the name of the Board.

The Management was therefore in breach of the law.
4. Delay in Project Implementation

The Project Implementation Status (PIS) report as at 30 June, 2019 showed that Buumba
Wecheka bridge was allocated an amount of Kshs.2,000,000 in the financial year
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2015/2016 and another Kshs.2,000,0000 in the year under review. However, according
to the PIS report, out of the Kshs.4,000,000 allocations, no funds had been disbursed
towards the construction of the bridge and the project remained at 70% completion level.

Consequently, the public may not have achieved value for money on tye expenditure
incurred on the bridge.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.
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In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

e  Conclude on the appropriateness of the Management’s use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’'s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships

Report of the Auditor-General on National Government Constituencies Development Fund - Kanduyi Constituency
for the year ended 30 June, 2019

o



and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

>,

Nancy Gathungu
AUDITOR-GENERAL

Nairobi

05 October, 2021

Report of the Auditor-General on National Government Constituencies Development Fund - Kanduyi Constituency
for the year ended 30 June, 2019
9






Appendix I: Unsupported Projects

Amount Paid
Contract during the Amount
Project Name Amount Year | Paid to Date
Kshs. Kshs. Kshs. | Observation
Nakayonjo Primary School- 1,400,000 700,000 1,400,000 | Contractor used
construction of two (2) gauge 28 of iron
classrooms sheet instead of
gauge 30
Friends Secondary School 19,500,000 700,000 Materials
Misinga- construction of purchased were
administration block not taken on
charge
St. Mary Magdalyne Siloba 4,556,451 1,000,000 2,849,261 | Contractor used
Secondary School- gauge 28 of iron
construction of three (3) sheet instead of
classrooms gauge 30
Namamuka Secondary 2,331,895 300,000 Tendering for
School- construction of labour was
three (3) classrooms irregularly done
by the Fund
Management,
instead of the
school's PMC.
Project design,
detailed bills of
quantities and
store records
were not
provided
Siritanyi Secondary School- 1,000,000 1,000,000 1,000,000 | Professional
Purchase of land opinion and
notification of
award and title
deed not
provided
ACK The Good Shepherd 4,175,000 4,175,000 4,175,000 | Professional
Secondary School- opinion and
Purchase of land notification of
award and title
deed not
provided
Total 7,875,000

Report of the Auditor-General on National Government Constituencies Development Fund - Kanduyi Constituency

for the year ended 30 June, 2019
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDEF) -

KANDUYI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

IV. STATEMENT OF RECEIPTS AND PAYMENTS

Note 2018-2019 2017-2018
Kshs Kshs
RECEIPTS

Transfers from NGCDF board 1 65,151,724 87,574,140
TOTAL RECEIPTS 65,151,724 87,574,140

PAYMENTS
~Compensation of employees 2 1,923,933 4,514,115
Use of goods and services 3 8,366,842 10,026,616
Transfers to Other Government Units 4 16,600,000 39,600,000
Other grants and transfers 5 38,304,807 33,385,414
TOTAL PAYMENTS 65,195,582 87,526,145
SURPLUS/ (DEFICIT) (43,858) 47,995

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The NGCDF-KANDUYI Constituency financial statements were approved on
3‘ O Z z

2019 and signed by:

o

g,»f

Fund Account Manager

Name: ﬂ oo I éY@ (7,67,\,

Sub-County Accountant

Name: Cop)S6LATA O \///\LD/Z\
ICPAK Member Number: ; ¢, 152







NATIONAL GOVERNMENC‘ON ITUENCIE! EVELOPMENTFUND (vGeD )
KANDUYI CONSTITUENCY =t

Reports and F Financial Stateme
For the year ended June 3( i 20

v, STATEMENT OF AS‘EI‘S

2018-2019 2017-2018

o Kshs Kshs
FINANCIAL ASS’ET'}S’" 9
Cash and Cash Equw ts
Bank Balances ( as per th 6,895 50,753
Total Cash and Cash. E._qu_ alen 6,895 50,752
TOTAL FINANCIAL A3S 6,895 50,75
REPRESENTED-BY = -
Fund balance b/fwd -+ 50,753 2,65.
Surplus/Deficit for the yeir- i (43,858) 48,101
NET FINANCIAL POS(T 6,805 50,75

The accounting pol1c1es‘ana- BX : a_nc1a1 statements form an integral part of the

: cy fmancml statements were approved on

fimencial statements. The

M_ %)1 9 and: s1gm.d by : LY

Fund Acciﬁgnt Manag' Sub‘-—:Coun% Accountant

Name: Name: Ciangsta T2 NN B/

Jor\ \@ D,\{

. ICPAK Member Number: (0% 2






NATIONAL GOVERNME T CONST.
KANDUYI CONSTITUE.

Reports and Financial St: ex

DEVELOPMENT FUND (NGCDF)

For the year ended June 3 )19
VI.  STATEMENT OF CASHELX s
CASH FLOWS FROM .OPERATING! | 2018 -2019 2017 - 2018
2 ool E e Kshs Kéh:s\
rRecmpts X i 4 \
Transfers from NGCDF Board £y ] Ea R 65,151,724 87,574,142J
Total receipts T eB,181,724 87,574,1404\
Payments At S \ e
Compensation of Employee 2 \ - 001,925,933 4,514,010
Use of goods and services - 3 8,366,842 10,026,616
Transfers to Other Govern 4| . 16,600,000 39,600,000
Other grants and transfjﬁfé et e 158;304,807 33,385,414
Total payments o el BE195,882 87,526,040
Total Receipts Less: Total Payh e ~(43,858) 48,100
(43,858) 48,100
.. (45,858) 48,100
© . 50,753 2,653

Fund Accourft Manager_;.; ‘3 5
Name: (O\w—'\ \C,

me: C@MS\;

_ W TA O DA
1 PAK Mexsﬂoer Number: (0S5 3
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NATIONAL GOVERNMENT CONS:
KANDUYI CONSTITUE

Reports and,_FI_napcI,
For the year endéd-;]une @,

EVELOPMENT FUND (NGCDF) -

IX. SIGNIFICANT AC ¢/

out below

1.  Statement of Compham L _ {
The financial stdtements hlvb e ; t:dordance with Cash-basis International Public

Sector Accounting’ Standaid ubhc Sector Accountmg Standards
Board (PSASB) and ‘set ov :

been supplemented:
and b) payables: that 1nclude

the rm of presentatlon prescribed by the
een conSISten 'y:-apphed to all the years presented.

The financial stateme «
PSASB. The accountmg_pol.._:

. 2. Reporting Enht_y; jf

The financial statements

mer € oItstItuency The financial statements
encompass the reporting eniit

-'tio'nﬂs-; ‘of the PEM Act 2012

3.  Reporting Currency: '

The financial statements a-e
reporting currency-ofithe G ve:

a Shillings (KShs), which is the functional and
Vvalues are rounded to the nearest Kenya Shilling.

4.  Significant Accc}uﬁtin 2 Polici

The accounting pOhCIes se )ut ﬁatvé?:‘becrt c_o_hsiste-ntly:applied by the Entity for all the
years presented. SR LR Ve
a) Recognition of'Rme ts REA Rt

The Entity recognises.al ousisources when-the-event occurs and the related
cash has actually been'lece:yed R T

Tax Recelpts ;
Tax receipts are e cogn
considered as receied whe
is applicable to entIt y)

Transfers from the Exc
Transfers from ‘the

received. Cash
notified to the: recewmg nt






SIGNIFICANT ACC ;Ul\TING POLICIES -

External Ass1stanc :
External asqstance 'S rece ed

:’grents and v}loans.:from multilateral and bilateral
development partne1s ST e

i

he books of accounts when cash is received. Cash is
'ent dwce 18 recelved by e recipient entity or by the

beneflclzuy

In case of grant/loaa. |
upon determmatlon of
the payment advice
of a direct payment‘ '

C grants»are 1ecorded upon receipt of the grant item and
e of the transaction is the value date indicated on
0% t10n crlterla is apphed for loans received in the form

During the year endt
terms and condmorrs_ wh

. Ve

19, there were 10 instances of non-compliance with
lted:i in cancellatlon of: external assistance loans.

N

Other recelpts

flates to° rece1pts such as proceeds from disposal of
iecogmzed m the f1nanc1al statements the time

b) Recognition of payrﬁef&: iy
The Entity recognises all: paym
paid out by the Entity.: -

cost of acqmsmon end pro
receipts iterns tesperitivel
or nominal consi
transaction is rec"

entlty and a summary provided for

urposes of con fise :
purp »sdhda L5 sed as aﬂ-'--annexure to the financial

statements.

it e e e il






NATIONAL GO VERNMEJ_\ 1" CONST
KANDUYI CONSTITUENC

Reports and F I‘mancnal Statrel ﬂe s
For the year ended: June 30, Q :
SIGNIFICANT ACCOUNTIN(;'_ PO

TES DEVELOPMENT FUND (NGCDF) -

1. In-kind contrlbuhons-; :
In-kind contributions are.do
services rather than in.m
personnel services. Where il
determined, the Ent1ty inclide
receipts and as payme ,
recorded.

made to the’ Enhty in the form of actual goods and/or

se: donatlons may include vehicles, equipment or
received for in-kind contributions can be reliably
- the statement of receipts and payments both as
] te." amounts, otherwise, the contribution is not

2. Cash and Cash Equlvalunt " SIUNCEI s % _
] and and cash’ at bank, short-term deposits on call
aturity of three monthb or less, which are readily

are- subject to insignificant risk of changes in value.
=1d at the Central Bank of Kenya and at various

financial sta‘rements

4. Accounts Payable

eposnts and retenﬁons ‘held on behalf of third
(as: accour_m payables) This 1s in recogmhon of

of obhgatmns by the.
enhancement to -the

: dopted b Natlonal Government Mmlstrles and
Agencies. Other liabi ¢ '

; _,._—{dlsclo ed i m the ﬁmancml statements.

5. PendingBills @ -
Pending bills consist of ut:

goods or services duirin
cash in the reporting, pe
sense of the overall ne
are fmally settled, euc,
year in which the payment

--b1lls dov not involve the payment of
nora adum’. or. ‘off%baldnce items to provide a
d: of the year. When the pending bills

ent- of Recelpts and Payments in the

6. .l_Jnutlhzed Fund

accoun and funds not yet dlsbursed
year: Thdse balances are available for

ect ap' fqved n the ‘respective prior financial

years consmtent w1th s ctv ZO i
G M







NATIONAL GOVERNMENT
KANDUYI CONSTITUE
Reports and Financial Statem
For the year ended-Junﬁe;.?aDgE@l

$ DEVELOPMENT FUND (NGCDY) -

SIGNIFICANT ACCOUNTI}

7. Budget
The budget is developed
deposits, which are accou
for the same period as il
June 2018 for the period
* supplementary adjustment fo th
the unutilized funds.. = -

nting basis ‘(cash basis except for imprest and
asis); the same accounts classification basis, and
¢ original budget'was approved by Parliament on

0197as required by Law and there was one
get duiring the year. ',Inclilded in the adjustments are

A comparison of the act

inst the ‘fcbmpgrablé ‘budget for the financial year
under review has been‘in et VS

atements.”

8.  Comparative Figure
Where necessary, COMparafiv

| evious financial year have been amended or
reconfigured to conformo tae: '

oresentation. .

9.  Subsequent Events
. There have been no events subseq
financial statements for the year:en

il year end with

a significant impact on the
2019. |

.
10. Errors G Rty e
Material prior period errors

authorized for issue afte
period(s) presented in:
period presented, resta
earliest prior period prese

pectively in the first set of financial statements
estating the comparative amounts for prior
f the:error occurred before the earliest prior
Tiabilities and net assets/equity for the

During the year, errors the:h: -disclosed under note 14 explaining the nature
and amounts. L Pl il ,

11. Related Party Transacsior R
Related party relationships are ommerce; Specific information with regards to
related party transactions jsin ure nofes: - - R
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~ NATIONAL GOVERNMENT t"ONSTIT U

KANDUYI CONSTIT ._ E‘

DEVELOPMENT FUND (NGCDF) -

i
[ Description 2018-2019 2017-2018
-Kshs Kshs
NGCDF Board
AIE NO 11 5,500,000
AIE NO 2 1,000,000
AIE NO N 3| 3,500,000
AIENO A892827 & '~ il - 37,905,172
AIENO A896880 .. S 39,668,968
AIENO B030182 . - 1 10,000,000
AIE NOAOO6363 i+ &/ 2. 8,000,000
AIENO A699016 - .. 3| 12,000,000
AIENO A699119 = - - c4 11,000,000
AIENO 042899 B 13,000,000
: : R o B .
AIENO B005270 - ¢ il 115151,724
TOTAL " . 65,151,724 87,574,140
Ciy -
2. COMPENSATION OF EIViP -
g | 2018-2019 | 2017-2018
: i Kshs Kshs
Basic wages of contractual emp]oyee e 1,923,933 2,011,709
Personal allowances: paid as :
Gratuity — paid 2,399,755
. [Total 1,923,933 4,514,010







NATIONAL GOVERNME]\'- CO!I

VELOPMENT FUND (NGCDI) -

For the year: ended June 30,
NOTES TO THE F[NANCZA' TA EMENT

(C‘onﬂnued)

s. USEOF GoQD,s_A'ND"

N

2018-2019 2017-2018
o < KS]%)S Kshs
Committee Expenséé 2,300,000 2,882,500
- 235,000 168,280
358,710 375,900
150,000 250,000
1,700,000 1,248,687
664,000 1,650,000
876,500 745,000
0 463,100
i 743,200 875,202
Other operatmg expen<e' : 864,432 489,700
Routine mamtenance ol he 475,000 878,247
Total v fun P AiEE e . 8,366,842 10,026,616
4, TRANSFER TO OTI-IEP ,QVERNMENT ENTITIES %,
Description 2018~ Z%)IS’ 2017-2018
Sl il ey " Kshs Kshs
Transfers to primary ,cnools (see attached hst) L1 3,800,000 18,400,000
Transfers to secondary : chools (see attached. hst) b S 9,300,000 212200:000
TOTAL AR 16,600,000 39,600,000
5. OTHER GRANTS AND OTHER PAYMENTS =
_ j.’-l_zoits;zom 2017-2018
Bursary — secondary schools (see: attaeﬁed lis’tj e e 0 & 123}11;3 000 | ’I/<Sohss
Bursary — tertiary irist: tutions-(see atta ’_'ed 11st) e Miabes iin 7 Rpats
] 24,405,000 15,342,000
Security projects: (sez tttached hst) it 0 o
Sports projects (see at ached list): =i 2 40>8 404 A
Environment projec:s (see attached hst) ' 370087404 Aok
Emergency pmJects (sze attached list) - S . e
) st) 2,350,000 3,500,000

Total

.;‘

‘ { 88,304,807 33,385,414
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NATIONAL GOVERNMEIT C ONST I T

CIES DEVELOPMENT FUND (NGCDF) —

4 25

KANDUYI CONSTITUEX (08
" Reports and Financial Sta{ =ments _ |
For the year ended June 3(; 2019
NOTES TO THE FINANCIA' STATEMENTS (Continued)
! oAl { ;
3. USE OF GOODS AND SERVICES -
P l 2018-2019 2017-2018
, _’ Kshs Kshs
Committee Expenses i 2}300,000 2,882,500
Utilities, supplies and s¢/ wices 235,000 168,280
Communication supph 5 and services 358,710 375,9!OO
Domestic travel and sub ,lstence 150,000 250,000
Frinting, advertising an mformatlon supphes & services 1,700,000 1,248,687
Training expenses. | 2 _ 664,000 1,650,000
Hospitality suppli€s anc serv1ces 876,500 745,000
Insurance costs 4 f § : SE 0 463,100
Office and general supp*1es and services 743,200 875,202
Other operating expense's 864,432 489,700
Routine maintenance — ‘\s.'therﬁl__assets' & 475,000 878,247
. 4
Total ;] 8,366,842 10,026,616
i )
4. TRANSFER TO OTHER .xOVERNMENT ENTITIES
Description | 2018-2019 2017-2018
R : Kshg Kshs
Transfers to primary s: 1ools (see attached list) 7,300,000 18,400,000
Transfers to secondar, .chools (see attached hst) 9,300,000 21,200,000
TOTAL ‘ 16,600,000 39,600,000
5. OTHER GRANTS ANTY (OTHER PAYMENTS
2018-2019 2017-2018
: Kshs Kshs
Bursary — secondary i hools (see attached list) 6,133,000 7,051,000
Bursary — tertiary ins:i; ut10ns (see attached list) * 24,405,000 15,342,000
Security prOJects (qee a Tached Ilst)_ 0 4,020,000
Emergency Prlzjeits Ges :t?acekllc;del 5 #008,404 1,786,207
1st) 2,350,000 3,500,000
Total 4é'.»8,304,807 33,385,414
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|
NOTES TO THE FINANCA; - STATEMENTS (Continued) ¥
6. :Bank Accounts (cash ‘Tz')qo_ktbdnk‘balame)
| Name of Bank, Account No..% rurrency 2018-2019 2017-2018
' Kshs ! Kshs
Name of Bank, Account No. =~ | 6,895 50,753
T
Total o 6,895 50,753
7. BALANCES BROUGHT FORWARD -
' | 2018-2019 2017-2018
L Kshs Kshs
Bank accounts- . | 50,753 2,653
Total = ¢ | 50,753 2,653
8. .OTHER IMPORTANT DISCLOSURES
8.1: UNUTILIZED FUNI) (See Annex 1)
i '{ Kshs Kshs
Compensation of e'n] )loyees " 1,046,067 0
Use of goods and. s i ices (499,025.52) (1,785,147)
Amounts due to other Government entities (see attached list) 41,500,000 (400,000)
Amounts due to other grants and other transf
attached list) 4 s e 14,964,521.57 6,412,000
I
: 57,011,563.00 4,226,853
8.2: PMC account balances (See Annex 3)
.',h | ~ 2018-2019 2017-2018
Ve AT ke | Kshs Kshs
: R ( A13 E L
accounthalallE s (s_e:e_.,afft.aﬂchgd:.hst) _1274,811.00 307,538.00
 274,811.0 307,538.00 |
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ANNEX 5 ~PMC BANK BALAMCES AS AT 30T JUNE 2018

”?‘»_% ’gah‘;{‘ gu% iﬁch IR %%g SAGIEAY
, Kshs Kshs
Bukusu Primary School L Co- .
‘ Operative
; v | Bank 1141669149200 341 | 1,463 |
Bulondo Primary Schoo] - [ Cot . *
5 Operative -
' |Bank 1141668837600 201 1,583
Buumba Primar Y School _‘ Kcb 1141049928 | 1168 3.002
T ] Equi '
Chemululuch Qrimarx school ! ruty 1139050129400 9,353 12,260
T Cooperative
Khaweli Primary School . 1141425094300 | 6,788 1,935
——————=1aly ochool ;- T e 1141425094300 | —n'20) @ 1,933
X s g ; Cooperative 4,005
Kikwechi primary schoqll o < T 1141011613900 322 ‘1 3
Kimugui primary schoo] ° 1 1141427394300 . 118 2,866
: ] Cooperative
Maliki primary school s P 1141668364700 298 298
: Con : Cooperative
‘Mukholi Primary School: e P 11390493 73003 | 4,323 2,033
Mwibale Primary School . | Cooperative

. 1141535073500 823

Mwikhupo primary schoot | Na¢ - 1141668619800
, TN Cooperative |

Nabutola primary school i ; 1141290096800

§ : | Cooperative
Nakayonjo Primary Schoo) | | | Coop 1141425361300
Namasanda Primary School . | Cooperative

‘ L 114142601800

Ndakaru Primay School = . j & 1008l 11410491 35200

Nzoia Industria] primary schogl Coopm,atwe 1141668887200
.| Cooperative

Nzoia industrial primary schoc | 1141011605400
) . i. | Coon .
Okanya primar school ! _go_pera:tl ve 114166‘8344800 .
g : } quperatw_e, B
R.an € Primary schoo] AN o, ST 1120535463300 .
Sio Primary Schoo] ' Nationa_l-f;. | 1120535463300

' [Cooperative

|

Walala Primay School
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’ -Cooperative 1141536430100 2403 2403.5
Bulondo secondary school
Bungoma High School . ! | 1141049264000 660 2,574
Co-~
oo -Operative
Bungoma Muslim Secondary School |- Bank 1141536430100 1,555 19,404
r Co-
Operative i
Chengwali Secondary School | Bank 1141050154400 - 673
Fuchani Secondary School ] Co-
% Operative
\_ Bank 1139290670600 1,113 1,665
‘ Co-~ 1139011592400 6806 4136
P Operative
Kamba secondary school Bank
' - CO"
g Operative
Khaoya secondary school Bank - 1139011592400 1,211 4,136
Co- |
S ? Operative {)
Kimkungi girls secondary scliool Bank 1141536543600 435 2,157
‘ i Co- 1141536554360 788 2157.25
Operative 0
Kisuluni secondary scxhoo} Bank
Kongoli secondary school - _ 1141425169600 1,798 1,463
' Co- 1141049270100 7.98 4742.5
, Operative
Lutungu secondary school Bank -{
i Co-~
oo Operative
Marakaru secondary Schog] ! Bank 1141049270100 3,855 4,743
' Co-
A Operative
Matumbufu secondary schocl Bank 1141669001800 3,470 1,463
Ny : : CO- . » .
_ e Operative
Mechimeru secondary schoof Iéank 1141049500700 4,463 2,003
) £ Operative
Misanga Secondary School f :,;(Béank 114142 5_0252§)O 457 3,410
. | O TR
Mwikhupo secondary school, | - Operative | 1141669952800 500 4,325
B 28
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4

Kshs

Kshs

Nalutiri Secondary School .

Co-
Operative
Bank

1141669585000

213

135

Nalutiri Secondary School

Co-~
Operative
Bank

1141669585000

187

290

»

Namaanga Secondary Schocl

Co-
Operative
Bank

1141049675003

3,463

10,964

Namasanda secondary schoo! |

Co-~
Operative
Bank -

1141049917600

3,260

16,138

Namwacha secondary school

Co-~
Operative
Bank

1141427665200

7,124

760

v

Ndengelwa secondary school

Co-
Operative

.| Bank

1141669297300

241

5,013

Samoya secondary school '

Co-
Operative
Bank

114104928070

440

353

Sikalame secondary school:

Co-
Operative

‘Bank’

480298526085

9,513

450.42

Sikalame secondary school B

Co-
Operative

‘Bank

1141049273700

6,999

5,203

Siloba Secondary school

Co-

Operative

Bank

1141011664600

2,378

Sio secondary school ‘

Co-
Operative
Bank

480263816202

1035

2,033
1035

1

Siritanyi secondary School .

Co~

‘Operative

Bank

1141049901401 | -

932

St Martins mwibale second::ﬂ y '
school .' ;

Co-"
Operative

‘Bank

1141536224600

4,393

163

St Peters Sang’alo secondary

- O.pe_z_rat_ive

Co-

1141049408901

36,243

1325.5

29

i
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St. Martin’s Kitinda Seconda r"
School

| Operative
- |:Bank

1141427066000

720

1,028

:Co-
~ | Operative
‘Bank

1141291186900

5,323

843

Namachanja High School -

Namamuka secondary schodl

e | Comis o
o v_Operatwe
| 'Bank -

1141011510900

2,783

4,866

Mechinmeru Chiefs Offijce-: .

Co-

f Operatwe
‘Bank "~

!
1141049072000

463

1,712

Mwibale chiefs office ~ |

Co-
| Operative
_ |'Bank:"

1141669233400

49,604

4,463

sango police post

Co-"
Operative

Bank

1141049674800

3,199

163

Siritanyi Chiefs Office =~

o

a8 5 Operatlve ‘
- | Bank:-

1141536741800

2,293

325

Co- =

Operatwe

Bank

!

Total

274,811.40

307,538.25
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