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TUENCY INFORMATION AND MANAGEMENT

nstituencies Development Fund (NG-CDF) (hereafter referred io as
cies Development Fund (CDF), is a fund established in 2003 through
tvenmes Developmen Fund Act, 2003. The Act was later reviewed

erl ved from sec {3) of NG~-CDF Act, 2015 is to:

iency as a platform  for identification, performance and
1 1 government functions;

e and implementation of national government functions in all parts
1t to Article 6(3) of the Constitution;

ation of the people in the determma’non and implementation of
ent ae‘v‘elopmem projects at the constituency level pursuant to

mework pursuant to Article 21 (2) of the Constitution for
conomic and social rights guaranteed under Article 43 of

the National Assembly to deliberate on and resolve issues of
e as provided for under Article 95 (2) of the Constitution;

lie finance system that promotes an equitable society and in particular
promotes equitable development of the country by making special
marginalized groups and areas pursuant to Article 201 (b) (iil) of the

’mb Naz onal A %embl v to facilitate the involvement of the people in
f projects for funding by the national government at

ing infrastructure development at the constltuency
nctions of the national government at that level in
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d the national pride of all Kenyans mrough our work
eople- We “volve citizens in making decisions about programmes we

nere to prompt delivery of service

> — we vv‘nom high standards of transparency, accountability, equity,
tegrity in the service of the people

-.~'ko ment — we promote development activities that meet the needs of the
como omising the ability of future geﬂeratlons to meet their own needs.

- NAROK EAST Constifuency day-to~day management is under the following key

overnment Constifuencies Development Fund Board (NGCDFB)
Government Constituency Development Fund Committee (NGCDFC)

fid -J.Claf‘] reL.ponszblh‘fy were:

7

ame

Andrew K. Kiptanui
Kennedy Ndung’u
Tapaiya Punyua
Kabaka Kirtela

? Br‘ard are Jorwarded to the Constituency Committee for
p licy gmdaﬂce are forwarded by the Board to the Cabinet
elect Commitiee

ency Headquarters
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E CHAIRMAN NGCDF COMMITTEE
eiermined to participate effectively in domesticating the vision, mission and core values of
onstituencies Development Fund. The constituents have since been given the necessary
e more proactively in the prioritization of need based projects and programmes aimed at
lng.
. the NG-CDF Narok East was allocated Ksh. 109,040,875.52 and was able to receive the
f the financial year i.e. 100% absorption rate.

i 3542,454 6,181,486 360,93
| 4,477,227 4,235,441 235,786
6,307,959 5,779,600 528,359
35,473,316 33,509,979 1,963,337
1,490,400 1,451,100 39,300
1,140,409 1,131,700 8,702
53,350,000 15,300,000 38,050,000
| 33,493,165 19,700,206 13,792,950
_ OLenuisition of asseis - COF office B 5065 8,500,000 )
2,000,000 700,000 1,300,0C0
152,768,939 96,489,512 56,279,427

i been promptly disbursing funds to Project Management Committees Accounts for timely
e ez,sm ng vaiue for public money. The NG CDFC has also embraced equity in the distribution of
ency in terms of Lhe physical infrastructure and identification of needy cases for bursary awards in

cary anc secondary schools have at least one or more NG CDF funded projects, with six (6) secondary
NG CDF by 2018/2019 Financial Year.

he projects was due to the delay by the National Treasury to disburse funds to the NG
t‘ne constituency’s absorption rate during the financial year.

~mmunity land ownership which makes the acquisition of land for schools process lengthy
rrenily receiving support from the Interior and Coordination of National Government and
t on o f change in iand ownership documents for schools.
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for a Natto c.t Governmenc Entity shall prepare financial statements in
on &1 (3) requires the financial statements so prepared to be in a form that
ccounting star 1dar00 as prescribed the Public Sector Accounting Standards

arge of the NGCDF-NAROK EAST Constituency is responsible for the
f the entity’s financial statements, which give a true and fair view of
mj for and as at the end of the nnancml year {period) ended on June 30,
i es: () maintaining adequate financial management arrangements and
e to be effective throt ghcm the reporting period; (ii) maintaining proper
lisclose with reasonable accuracy at any time the financial position of the
menting and maintaining internal controls relevant to the preparation
he financial statements, and ensuring that they are free from material
-du: to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting

ounting policies; and (Vl) making accounting estimates that are

cccoun fing p chczes in accordance with Interna‘uonal Public Sector
). Th fxccounﬁnq Officer is of the opinion that the enufify’s financial
fzir view of the state of enfity’s transactions during the financial year
| the entify’s financial position as at that date. The Accounting Officer
K EAST Constituency further confirms the completeness of the
d for the enfity, which have been relied upon in the preparation of the
1as the edeou acy of the systems of internal financial control.

J’nlcn :,ney were intended and were properly accounted for. Further
hat the entity’s financial statements have been prepared in a form
ounting standards prescribed by the Public Sector Accounting

I statements were approved and signed by the

/

- Sub-~-County Accquntam
Name: Kenried§ Ndting’u
ICPAK Mefﬁt»ef M‘ﬁnber- J43s
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND — NAROK EAST CONSTITUENCY FOR
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund — Narok East Constituency set out on pages 6 to 31,
which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation - recurrent and development combined for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituency Development Fund
— Narok East Constituency as at 30 June, 2019, and of its financial performance and its
cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion
Cash and Cash Equivalents

Examination of the bank reconciliation statement for June, 2019 revealed an unexplained
overcast of Kshs.77,000 under payments in bank statement not yet recorded in the
cashbook and an overcast of Kshs.937,896 under receipts in cashbook not yet recorded
in the bank statement. The discrepancies had not been noted and acted upon as required
under Regulation 90(3) of the Public Finance Management (National Government)
Regulations, 2015. In addition, the monthly bank reconciliation statements were not
reviewed after preparation.

In the circumstances, the accuracy and existence of the reported cash and cash
equivalents balance of Kshs.56,279,427 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund— Narok East Constituency
Jor year ended 30 June, 2019



The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the National Government Constituency
Development Fund — Narok East Constituency Management in accordance with ISSAI
130 on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAIl and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Budgetary Control and Performance

The summary statement of appropriation reflects final expenditure budget and actual on
comparable basis of Kshs.152,768,939 and Kshs.96,489,512 respectively resulting to an
under-expenditure of Kshs.56,279,427 or 37% of the budget. The under-expenditure
mainly occurred under transfer to other government units where an amount of
Kshs.35,000,206 was incurred against the budgeted expenditure of Kshs.86,843,167.
The under-expenditure affected the planned activities and may have impacted negatively
on service delivery to the constituents.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Procurement Irregularities in Implementation of Projects

Narok East NGCDF implemented various projects during the financial year 2018/2019 in
primary and secondary schools at a cost of Kshs.35,000,206. However, examination of
procurement records for each of the projects revealed the following anomalies:

i. Tenders were not advertised contrary to Section 96(1) of the Public Procurement
and Asset Disposal Act, 2015.

Report of the Auditor-General on National Government Constituencies Development Fund — Narok East Constituency
for year ended 30 June, 2019
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ii. Tender Opening Committee Members were not appointed in writing contrary to
Section 64(1) of the Public Procurement and Asset Disposal Act, 2015 which
requires all communications and enquiries between parties on procurement and
asset disposal proceedings shall be in writing.

ii. The Evaluation Committee only carried out preliminary evaluation and financial
evaluation but did not carry out technical evaluation contrary to Section 46(4a) of
the Public Procurement and Asset Disposal Act, 2015.

iv.  There were no professional opinions as provided under Section 84(1) of the Public
Procurement and Asset Disposal Act, 2015.

v.  There were no Letters of Acceptance by the contractor’s contrary to Section 87(2)
of the Public Procurement and Asset Disposal Act, 2015.

vi.  Although the contractors had been paid, there was no evidence that withholding
tax had been withheld and remitted to the Kenya Revenue Authority.

In the circumstances, the audit could not ascertain whether the above contracts were
awarded in a system that is fair, equitable, transparent, competitive and cost-effective as
required under Article 227(1) of the Constitution of Kenya.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund— Narok East Constituency
Jor year ended 30 June, 2019
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,

Report of the Auditor-General on National Government Constituencies Development Fund— Narok East Constituency
Jor year ended 30 June, 2019
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financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to continue as a going concern or to sustain its services. If | conclude
that a material uncertainty exists, | am required to draw attention in the auditor’s report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue as a going concern or to sustain its services.

Report of the Auditor-General on National Government Constituencies Development Fund— Narok East Constituency
for year ended 30 June, 2019
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Constituency Development Fund to express an opinion on
the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\
'i\lainc§a§ u ngor

AUDITOR-GENERAL

Nairobi

08 September, 2021
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' B Note 2018-2019 2017-2018
Kshs Kshs
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2 - -
3 - =
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overnment Units 6 35,000,206 22,500,000
7 41,872,379 30,287,138
2 8,500,600 -
9 796,000 -
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A Note 2018-2019 2017-2018
Kshs Kshs
10A 56,279,427 32,348,753
10B - -

56,279,427 32,348,753

: 11 R
OTAL FiN, L ASSETS 56,279,427 32,348,753
i Current receivables- -

56,279,427 32,348,753
iZA - -
12B - -

56,279.421 32,348,753
13 32,348,753 9,140,670

23,930,674 23,208,082
14 -

56,279,427 32,348,753

o these financial siatements form an integral part of the
Constituency financial statements were approved on
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2018-2019 2017-2018
1 120,420,186 86,810,345
3 % =
120,420,186 86,810,345
4 1,743,086 2,145,320
i ISIVICES 5 8,673,841 8,659,804
overnment Units 6 35,009,206 22,500,000
7 41,872,379 30,287,132
9 700,000 -
87,989,512 63,602,262
32,430,674 23,208,082
11 ! -
12A - -
2B - -
14 - -
32,430,674 23,208,082
2 - -
9 8,560,000 -
§ 23,930,674 | . 23,208,082
H EQUIVALENT 23,938,674 23,208,082
¢ BEGINNING of the year i3 32,348,753 9,140,676
| Cash and cash ¢ t END of the vear 10A 56,279,427
. 32,348,753

nd explanatory notes to these financial statements form an integral part of the
> NGCDTF-NAROK EAST Constituency financial statements were @pproved on
i by & &

Sub-~County Accoutant.c
Name A‘ennedy Ndungxu
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OPMENT FUND (NGCDF) -

ACCOUNTING POLICIES

viing policies adopted in the preparation of these financial statements are set

Z‘Cﬂ&"&ﬁ on

repared in accordance with Cash-basis International Public

as prescribed by the Public Sector Accounting Standards
ccounting policy note below. This cash basis of accounting has
inting for; } receivables that include imprests and salary advances

ply with and conform to the form of presentation prescribed by the
adop,ed have been consistently applied to all the years presented.

r

] DF-~ NAROK EAST Constituency The financial statements
as specified under section 81 of the FFM Act 2012

are presented in "(enya Shillings (KShs), which is the functional and
Government and all values are rounded to the nearest Kenya Shiiling.

ire recognized in the books of accounts when cash is received. Cash is
ived when notification of tax remittance is received. (Check if this policy

15






@f‘ STITUENCIES DEVELOPMENT FUND (NGCDF) -

received through granis and loans from multilateral and bilateral

hall be 1*ecocnued in the books of accounts when cash is received. Cash is
ived when a payment advice is received by the recipient entity or by the

and, such grants are recorded upon receipt of the erant item and
’ . . P . .
the value. The date of the transaction is the value date indicated on
3 si*mﬂar recognition criteria is applied for loans received in the form

During the year ended 30% June 2018, there were no instances of non-compliance with
ferms a: ticns which have resulted in cancellation of external assistance loans.

riation-in-Aid and relates to receipts such as proceeds from disposal of
v documents. These are recognized in the financial statements the time

when ihe

event occurs and the related cash has actually been

gmzeo as paymentis in the period when the goods/services are

not paid during the period where goods/services are consumed,
bills.

and eqw,p*nent ite‘ms is 2ot cap1ta1'2°<1 The

zz‘"-ci o r‘(*fmna frﬂ Y

LT

ired in a nON-exci wnge transaction for nil
ralue of 'the assst can pe rellzply cstablished, & conira

1N AN T v‘" 1 S - . - 1, + 1 S i
summary 1s o.1sc.l.oseo. as an annexure to fre hinancial

-
N






AENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
‘ -:-’“'*'TUHNV v

1ade to the Entity in the form of actual goods and/or
ns. T ese donations may include vehicles, equipment or
ial . Ive received for in-kind contributions can be reliably
h value in the statement of receipts and payments both as
| and opposite amounts; otherwise, the contribution is not

jse casti on hand and cash at bank, short-term deposits on call
n an original maturity of three months or less, which are readily
f cash and are subject to insignificant risk of changes in value.
araounts held at the Central Bank of Kenya and at various
e financial year.

rinancial statements, |mprem ana advances to authorised public officers
were not surrendered or accounted for at the end of the financial year
This is in 1 cogm*mn of the government practice where the imprest
s payments when fully accounted for by the imprest or AIE holders. This
ash accounting policy. Other acccunts receivables are disclosed in the

financial statements, deposits and retentions held on behalf of third
gnized on an accrual bas1s (as accounts payables). This is in recognition of
{ retzining a portion of contracted services and works pending fulfilment
irector and to hold deposits on behalf of third parties. This is an
accounting policy acopued by National Government Ministries and
cluding p@ndmg bills are disclosed in the financial statements.

iabilities at the end of the financial year arising from contracted
¢ or in past years. As pending bills do not involve the payment of
recorded as ‘memorandum’ or ‘off-balance’ items to provide a
ition of the E :’tﬁy at the end of the year. When the pendmg bills
are included in the Statement of Receipts ard Payments in the
c

X
{;\-

rojects aporoved in the respective prior financial
CDF Act, 2015.

Joramd
~






omparable accounting basis (cash basis except for imprest and
on an accrual bas's) the same accounts classification basis, and
| statements. The owcm-_l budget was approved by Pav‘hament on
2018 to 30™ june 2019 as required by Law. Included in the

e against the comparable budget for the financial year
{inancial statements.

ative figures for the previous financial year have been amended or
to the required changes in presentation.

he f"ﬂanciai year end with a significant impact on the
ne 2018.

be corrected refrospectively in the first set of financial statements
their discovery by' i. restating the comparative amounts for prhr
ich ike error cccurred; or ii. If the error occurred before the earliest prior
the opening bzalances of assets, liabilities and net assets/equity for the

srrors that have been corrected are disclosed under note 14 explaining the nature

nsaciions

nal feature of commerce. Specific information with regards to
ed 1n the disclosure notes.






INSTITUENCIES DEVELOPMENT FUND (NGCDF) -

NANCIAL STATEMENT:

SFERS FROM OTHER “CBVERNMENT AGENCIES

{
|
scription | 2018-2019 2017-2018
! Kshs Kshs
! 5,500,000
! o
| = 37,905,172
' 8 | 43,405,173
14,379,310
2 10,000,000
3 13,000,000
4 7,000,000
5 41,000,000 )
6 43,000,000
’ 55,040,876 )
120,420,186 86,810,345
ALE OF NON-FINANCIAL ASSETS
2018-2019 2017-2018
Kshs Kshs
%
1 . .
7 _ o Total - -
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