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cated that twenty-three (23)
period under review. However,
nt m%oc:.ﬁ_zo to Kshs.230,000
able deposits.

In mma_zo:_ admission records provided for audit indi
students were admitted for long-term courses during the
caution fees amount of Kshs.10,000 paid by each studer
was classified as service fees revenue instead of refund

rvices fees (tuition fees) of
ded 30 June, 2020 could not

Oo:mmpcm:ﬁ_% the accuracy and completeness of se
Kshs.24,092,150 for the fourteen (14) months period er,
be 81__,33.

2. c=m:._u_uozmo_ Employee Costs

7
im statement of financial

ama, 30 June, 2020 reflects

As disclosed in Note 9 to the financial statements
performance for the fourteen (14) months period er
employees’ costs amounting to Kshs.29,778,910 whijch oo:mﬁ;cﬁmm a balance of
Kshs.1,156,518 paid as casual wages. However, mxmB_:m:o: of records revealed that
the >omam3< engaged twenty-four (24) casual workers but w_msma attendance register
indicating details of the casual workers and when 5m< \were engaged were not
nﬁosqma for audit review.

Further, the balance includes daily subsistence
Kshs.17,338,926 out of which an amount of Kshs.6,7
invitation or approval letters to attend activities or meet
om_o_m_ travels, evidence of travel, workplans and report

?

:
m__oém:omm amounting to
94, uoo was not supported by
ngs, details or purpose of the
S o;B_:cﬁmm of meetings.

mBo::.ﬁ_:@ to Kshs.7,951,218
:3 months period ended

A

i
4
1 33 months period ended
shs,177,206,146. Information
! m_mo spent an amount of
ﬂ_o:m during the same period.

in |the Academy’s books of

I
I

,
uxcmsmmm of Kshs.177,206,146

d :Jﬁ be confirmed.

il
i
7 |
[
I

Oo:mmncmzﬁ_% the propriety and validity of expenditure
included under employees’ costs for the fourteen
30 June, 2020 could not be confirmed.

3. Bandari Maritime Academy Expenditure

The statement of financial performance for fourteer
30 June, 2020 reflects total expenses balance of K
available indicated that Kenya Ports Authority hag
Kshs.191,008,710 in respect of the Academy’s opera
However, the expenditure had not been recognized
accounts.

Oo:mmncmzﬁq the accuracy and completeness of total ¢
fourteen (14) months period ended 30 June, 2020 coul

4. ,C:m:v_uo:ma Inventories

As disclosed in Note 14 to the financial statements, the
reflects inventories balance of Kshs.5,233,077 as at
balance was not supported by a stock-take certificat
items, quantity, value and location of the inventories as
supporting general ledger indicated inventories balance
a variance of Kshs.356,658 between the two sets o
mxn_m_:ma or reconciled.

Oo:mmncm:ﬁ:\_ the existence and accuracy of the balar
the statement of financial position as at 30 June, 2020

*
i
*
|

statement of financial position
30 .E:m 2020. However, the

e _3a_omﬁ_3@ the specific stock

at wo June, 2020. Further, the

> of _Amjm 5,589,735 resulting to
f records which has not been

ce Kshs.5,233,077 reflected in

ooc,.a not be confirmed.

wmhwol of the Auditor-General on Bandari Maritime Academy fo
30 June, 2020
2

Fourteen (14) Months Period ended
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REPORT ON LAWFULNESS AND EFFECTIVENE

RESOURCES
Conclusion

As required by Article 229(6) of the Constitution, bas
performed, except for the matters described in the Basis
and Effectiveness in Use of Public Resources section
nothing else has come to my attention to cause me to
have not been applied lawfully and in an effective way.

Basis for Conclusion

Oum_,‘mzosm Without an Approved Budget

The statement of comparison of budget and actual amot

SS| IN USE OF PUBLIC

sed on the audit procedures
for Conclusion on Lawfulness
of my report, | confirm that,
believe that public resources

unts for the year under review

reflects a revenue budget of Kshs.285,500,000 and to
same amount. However, no aoo:BmRmQ evidencetos

)

al expenditure budget of the

m<< the approval of the budget

was provided for audit review. This is contrary to Section 68(2)(j) of the Public Finance

Management Act, 2012 which requires an accounting off

cer of a National Government

entity to submit estimates of a public entity which is a state corporation to the Cabinet

Secretary responsible for that state corporation who, af
it to the National Secretary

Consequently, Management was in breach of the Law.

The audit was conducted in accordance with ISSAI 400
| comply with ethical requirements and plan and perform
about whether the activities, financial transactions and
financial statements are in compliance, in all material r
that govern them. | believe that the audit evidence | ha
appropriate to provide a basis for my conclusion.

er approving it, shall forward

0. The standard requires that
the audit to obtain assurance
information reflected in the
espects, with the authorities
ve obtained is sufficient and

_HNmUO_N._. ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT

>Z_U GOVERNANCE
Conclusion

As required by Section 7(1)(a) of the Public Audit Ac
procedures performed, except for the matters describec

t, 2015, based on the audit
] in the Basis for Conclusion

on Effectiveness of Internal Controls, Risk Management and Governance section of

my report, | confirm that, nothing else has come to my mj
that internal controls, risk management and overall gove

|
Basis for Conclusion

Emmx:mmwmm in Internal Controls

>ca; review of the Academy’s organizational and govern

_/\_m:m@mam:,ﬁ had not established an Internal Audit Unit

ention to cause me to believe

rnance were not effective.

ance structure revealed that
as required by Section 73 (1-

xmhoj of the Auditor-General on Bandari Maritime Academy for
30 June, 2020
4

Fourteen (14) Months Period ended
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The Board of Directors is responsible for overseeing the
process, reviewing the effectiveness of how Managem
relevant legislative and regulatory requirements, ensuri
systems are in place to address key roles and responsib
and risk management, and ensuring the adequacy an
environment.
,
Auditor-General’s Responsibilities for the Audit

The laudit objectives are to obtain reasonable assuran
statements as a whole are free from material misstate

n

gjmj

Academy’s financial reporting
ent monitors compliance with
¢ that effective processes and
E:mm in relation to governance
effectiveness of the control

ce about whether the financial

_ t, whether due to fraud or

error, and to issue an auditor’s report that includes my nrvu_:_g in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 m:a submit the audit report in

compliance with Article 229(7) of the Constitution. Re
level of assurance but is not a guarantee that an audit

ISSAls will always detect a material misstatement an

Misstatements can arise from fraud or error and are con
or in the aggregate, they could reasonably be expect

asonable assurance is a hi

Sl

| gh

conducted in accordance with

fa weakness when it exists.

dered material if, individually

f d to influence the economic

decisions of users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a co
performed to express a conclusion about whether,

activities, financial transactions and information reflect
are in compliance with the authorities that govern them
applied in an effective way, in accordance with the pro
Constitution and submit the audit report in complian
Constitution.

Further, in planning and performing the audit of the fin
compliance, | consider internal control in order to
effectiveness of internal controls, risk management an

systems in accordance with the provisions of Section 7

2015 and submit the audit report in compliance with Art

|

mpliance audit is planned and
in all material respects, the
=d in the financial statements
and that public resources are
isions of Article 229(6) of the
ce with Article 229(7) of the

ancial statements and audit of

give an assurance on the
d governance processes and
(1)(a) of the Public Audit Act,
cle 229(7) of the Constitution.

My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material Emmxsomwmmv under the ISSAls. A material

weakness is a condition in which the design or operatio
control components does not reduce to a relativ
misstatements caused by error or fraud in amounts th
to im financial statements being audited may occur an
cm:@a by employees in the normal course of performi

J; would be material in relation

n of one or more of the internal

|

ely low level the risk that

d|not be detected within a timely
ng their assigned functions.

Because of its inherent limitations, internal control| may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As vmn of an audit conducted in accordance with ISSAls, | exercise professional

judgement and maintain professional skepticism throughout the audit. | also:
W

\NQSJ of the Auditor-General on Bandari Maritime Academy for
30 June, 2020

Fourteen (14) Months Period ended
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