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L. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 201 3.
The latter was subsequently succeeded by the current NG-CDF Act, 2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of national government functions;

b) Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

¢) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article
10 (2) (b) of the Constitution;

€) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution; '

) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

&) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution,

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

1) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (¢) of the Constitution;

) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution ‘

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund
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Core Values
Patriotism — we uphold the national pride of all Kenyans through our work
Participation of the people- We involve citizens in making decisions about programmes we

1.

Good governance — we uphold high standards of transparency, accountability, equity,

Sustainable development — we promote development activities that meet the needs of the

2.
fund
3. Timeliness — we adhere to prompt delivery of service
4.
inclusiveness and integrity in the service of the people
5.
present without compromising the ability of future generations to meet their own needs.
(b) Key Management

The NGCDF GICHUGU Constituency day-to-day management is under the following key

organs:

i.  National Government Constituencies Development Fund Board (NGCDFB)
ii.  National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30% June
2020 and who had direct fiduciary responsibility were:

No. Designation

1. A.LE holder

Z. Sub-~County Accountant
3. Chairman NGCDFC

4, Member NGCDFC

(d) Fiduciary Oversight Arrangements

Name

MARGARET N. RUGIRI
FREDRICK MURIITHI
KAGAU

GEOFTREY K. NDURU
JANET W. NYAGA

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -GICHUGU Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) NGCDF GICHUGU Constituency Headquarters

P.0. Box 234-10301
DCC COMPOUND
KIANYAGA
KIRINYAGA, KENYA
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(D NGCDF GICHUGU Constituency Contacts

(®) NGCDF GICHUGU Constituency Bankers

Telephone: (254) 234-10301 Kianyaga

E-mall: cdfgichugu@ngcdf.go.ke
Website: www.cdf.go.ke

1. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2. FAMILY BANK
KUTUS BRANCH
P.O BOX 74145-00200
NAIROBI

() Independent Auditors

W

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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ILFORWARD BY THE CHAIRMAN NGCDF COMMITTEE

On behalf of the constituents and the NG-CDF Gichugu office, it’s my utmost honour and
privilege to present the financial report for the year ended 30™ june 2020.

During the financial year 2019/2020 the management had a total budget of Kshs. 199,620,724
which included Kshs. 137,620,724 being the allocation for the year and balances brought
forward from the previous year amounting to Kshs. 61,866,315. However, the management
received a total of Kshs. 127,855,520 during the year translating to 64% of the expected
amount. A total of Kshs. 71,631,519 still owed from the NG-CDF board as at 30" June 2020. Of
the received amount the management spent Kshs. 114,359,049 on projects and other
administrative costs which translate to 57% of the budgeted amount.

During the financial year 2019/2020 the NG-CDF Gichugu managed to implement and
complete a good number of projects. This was made possible by good co-operation between the
NG-CDF committee, the PMCs and other stakeholders. The management also completed some
ongoing project which had remained outstanding for a long time key among them a library block
at Mugumo Secondary school and a multipurpose hall at Kiaumbui Secondary School. The
management constructed a 67,000 litres septic tank at St Ann Gituba girls Secondary School
where the girls were commissioned to use a dormitory that was constructed by the NG-CDF but
could not be used without the septic tank, Several area chief’s and assistant chiefs offices to
improve on security and administration. A number of classrooms and toilets were constructed in
various schools and are already in use. Key among them include a class at Gacatha Secondary
school, Raimu Primary school, Mburi Christian Primary school and Karumandi Boys Secondary
school.

P ST r A

ST ANN GITUBA GIRLS SEC SCH DORMITORY
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KIAUMBUI SEC SCH MULTIPURPOSE HALL
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Despite these achievements, the management experienced a numberof challengesamong them
highnumberof requestsbysome of the institutionswithinthe constituency, especially boarding
secondaryschoolswhere many required imimediate interventionintermsof dormitoryand
classroomsconstructionste accommodate high numberef studentsenrolling following the 100%
transition of student from Primary to secondary Schoolsasperthe Government policy.

The Primary schools'tacititieshaving been inexistence fora numberof yearswere calling
formajorrenovations in the classroomsand toilets. Meeting the highdemandof fundsto caterforall
the facilities was quite a challenge for the NG-CDFmanagement. The management _
howeverendeavoursta utilize the available fundseffectively and hope that infuture the National
Government will consider increasing the NG-CDFallocation to enable implementationof more
projects. : w ' v ¢

The NG-CDF Gichugu also faced the covid-19 challenge that befell the country in the course of
the financial year. Therefore, the funds that'had been allocatéd for award of bursary couldn’t be
disbursed since the schools were closed following govérnment directive. The NG-CDF . .
compmittee in this'regard embarked on other approved projects majority of which were
renovations in various primary and secondary schools.By the time the students report.back,
those schools:will be renovated to completion. . ‘ : .

SIGNATURE: ~ # L L
NAME: GECORILEY K- ND Y@y -
CHAIRMAN NGCDF COMMITTEE s
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. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY’S PREDETERMINED
OBJECTIVES

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing tmancxal statements oi each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity’s performance
agamst prcdetel mined objectives.’

The key devclopmem objectives of NGCDF- GICHUGU Constltuenuy s 2018- 20/2 plan are to:

a) Enhance security infrastructure, houbmg for %c‘m1ty/admlmsl1at10n staff and survcﬂlance

b) Improve learning mfraatmcture environment in prlmary, secondary and tertiary mStltutIOI’lb

c) Enhance availability and access to affordable, quality, universal healthcare. :

d) Build resilient, all weather infrastructures for accelerated rural development.

e) Mainstream env1romnental conservation in all development initiatives fhlough commumty

*driven environmental programs. _

f) Empower the community to engaé,c in economic and livelihood improvement for constituency
development

Progress on a’rtamment of S’crategxc development objectwes

For pur’poses of 1mplementmg dnd cascading the above developmen[ objectives to specific sectors
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant mdlCdfOlb were identified
for reasons of tracking progress and performance measurement: Below we p1ov1de the progress on
attammg the stated objectives: . -

Conshm'ency Objectlve ~ ]Outcome. . . |Indicator - . | Performance
Program ' ‘ ik ' :
‘Education- Tohaveall - |Increased =~ .| - numberof |InFY 19/20 the
| .. . |childfen of school |enrolmentin - | . wusable’ .| gichugu NG-CDF
goingage . - | primary schools .| . . physical | completed several
| attending school | and-improved .| ' infrastruct | 3 classrooms, 8
' " |‘transitionto | - -ure build | toilet blocks, 2
secondary in primary, | library bl ocks 4
schoolsand . = | secondary, vmulnpmpose halls
- | tertiary - : -~ and = |2 dormitory blocks
institutions | - tcrt_ury _a_ll_'i'ntended’to
P . institutions |improve learning
- © |-conditions in our
| schools.




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
GICHUGU CONSTITUENCY
Reports and Financial Statements

For the year ended June 30, 2020

| Security Enhance security | Increased ~-Usable physical In the FY 19/20
infrastructure, security for the | infrastructure the gichugu NG-
housing for residents of the | build in the CDF completed 5
security/ constituency. constituency. offices for the Area
administration Chiefs and
staff assistant chiefs in
the constituency
aimed at
improving service
delivery to our
constituents in
matters of security
and
administration.
Environment | Mainstream ~Improve the -Increased tree During the FY
environmental living conditions | cover, clean water | 19/20 the gichugu
conservation in all | through within the NG-CDF undertook
development improved constituency a project to plant
initiatives through | environmental | among others. trees in the local
community conditions. primary schools,
driven and provided 7
environmental 10,000 litre water
programs. tanks to help
provide clean
water to the most
affected schools.
S
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IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

NGCDF - GICHUGU Constituency exists to transform lives. This is our purpose; the driving force
behind everything we do. It’s what guides us to deliver our strategy, which is founded on social
sector, namely; Education & Training, Security Sector Support, Environment, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and previously marginalized
communities.

1. Environmental performance
The Gichugu NG-CDF was involved in various activities to help improve the learning environment
in several of our primary schools through provision of water tanks and gutters to harvest rain
water which will help in a long way in provision of clean drinking water in the schools. Gichugu
NG-CDF also made a point of planting trees outside the security offices that were completed as at
30" june 2020 with the intention of improving the environment.

2. Employee welfare
During the financial year ended 30" June 2020, the NG-CDFC’s and employees at the Gichugu
NG-CDF were taken for training and capacity building activities at the Kenya School of
Government in Mombasa. This was aimed at improving their skills and motivate them improve
service delivery at the constituency level.

3. Community Engagements -
The Gichugu NG-CDF through personal initiatives by the chairman oversight committee assisted by
the NG-CDFC members was involved in several activities to help the constituents survive through
the covid-19 pandemic by providing water tanks, face masks and sanitizers at the public places.

The Gichugu NG-CDF through personal initiatives provided trophies to the best performing schools
and students during the Kirinyaga East education day celebrations.

10
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V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2013 requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to be
in a form that complies with relevant accounfing standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to fime.

The Accounting Officer in charge of the NGCDF-GICHUGU Constituency is responsible for the
preparation and presentation of the entity’s financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2020. This responsibility includes: (i) maintaining adequate financial management arrangements
and ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the entity; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstaterments, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates that
are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF~-GICHUGU Constituency accepts responsibility for
the entity’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity’s financial
statements give a true and fair view of the state of entity’s transactions during the financial year
ended June 30, 2020, and of the entify’s financial position as at that date. The Accounting Officer
charge of the NGCDF-GICHUGU Constituency further confirms the completeness of the accounting
records maintained for the entity, which have been relied upon in the preparation of the entity’s
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-GICHUGU Constituency confirms that the entity
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity’s funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for.
Further the Accounting Officer confirms that the entity’s financial statements have been prepared in
a form that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The NGCDF-GICHUGU Constituency financial statements were approved and signed by the
Accounting Officeron ___ |21 0| 202

Fund Accolnt Manager Sub-County, Acza untant .-
Name: l\{[a:ﬁaw V. ﬂuﬂf’,\ Name: J’@fe{\éf{/{’ > . Y/;Lfyay,
.. ICP. S 7
| 'AK Member Number: /LIS
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND — GICHUGU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Gichugu Constituency set out on pages 13 to 47,
which comprise the statement of assets and liabilities as at 30 June, 2020, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya 2010 and
Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Gichugu Constituency as at 30 June, 2020, and of its financial performance and
its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

Stale Cheques

As disclosed under Note 10 to the financial statements, the statement of assets and
liabilities as at 30 June, 2020 reflects a balance of Kshs.13,507,471 in respect to cash
and cash equivalents balance. However, the bank reconciliation statement reflects
unpresented cheques totalling to Kshs.560,107 which includes nineteen (19) stale
cheques totalling to Kshs.158,549 and which had not been replaced or reversed in the
cash book thereby understating the cash and cash equivalents balance of
Kshs.13,507,471 by the same amount.

In view of the above, the validity and accuracy of the cash and cash equivalents balance
of Kshs.13,507,471 as at 30 June, 2020 could not be ascertained.

Report of the Auditor General on National Government Constituencies Development Fund - Gichugu Constituency
for the year ended 30 June, 2020



The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the National Government Constituencies
Development Fund - Gichugu Constituency Management in accordance with ISSAI 130
on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development reflects final
receipts budget and actual on comparable basis of Kshs.199,498,039 and
Kshs.127,866,520 respectively resulting to an under-funding of Kshs.71,631,519 or 36%
of the budget. Similarly, the Fund expended Kshs.114,359,049 against an approved
budget of Kshs.199,498,039 resulting to an under-expenditure of Kshs.85,138,990 or 43%
of the budget.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Presentation of the Financial Statements

The Fund’s financial statements include summary statement of appropriation - recurrent
and development combined and summary statement of appropriation - recurrent which
are not signed by the Fund Management as required by the International Public Sector
Accounting Standards (Cash Basis) reporting template issued in June, 2020 by the Public
Sector Accounting Standards Board (PSASB).

In the circumstances, the Fund’s financial statements for the year ended 30 June, 2020
are not prepared in accordance with IPSAS and the PSASB prescribed format.

2. Unimplemented Projects

Review of the project implementation status report reflects that one hundred and two
(102) projects worth Kshs.186,538,462 were budgeted to be implemented during the
year. However, only sixty-four (64) projects worth Kshs.44,879,281 were completed,

Report of the Auditor General on National Government Constituencies Development Fund - Gichugu Constituency
for the year ended 30 June, 2020
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twenty-four (24) projects worth Kshs.98,460,567 were on going and fourteen (14) projects
worth Kshs.43,198,614 had not started as at 30 June, 2020.

In view of the foregoing, the constituents did not get the expected services for the year
ended 30 June, 2020. This is an indication of inappropriate project planning and
implementation mechanism.

3. Completed Projects not Put into Use

As disclosed under Note 7 to the financial statements, the statement of receipts and
payments reflects an amount of Kshs.21,645,651 in respect to other grants and transfers
which includes expenditure amounting to Kshs.11,710,000 in respect to security projects
undertaken within the constituency. Included in the amount is Kshs.6,310,000 in respect
to three (3) security projects.

However, although the three (3) projects were completed and handed over in March, 2020
they had not been put to use as at the time of audit in November, 2020. Further, included
in the amount of Kshs.11,710,000 is a balance amounting to Kshs.2,000,000 in respect
to Njuki-Ini Assistance County Commissioner’s office whereby funds were disbursed but
not implemented due to site dispute.

In the circumstances, the value for money amounting to Kshs.8,310,000 comprising of
Kshs.6,310,000 and Kshs.2,000,000, respectively disbursed during the under review
could not be confirmed.

4. Untagged Assets

Annex 4 to the financial statements reflects a balance of Kshs.13,199,567 in respect to
fixed assets historical cost as at 30 June, 2020. However, included in the balance are
assets valued at Kshs.2,025,600 which were not tagged for ease of tracking and
identification contrary to Section 139 (1) (b) of the Public Finance Management (National
Government) Regulations, 2015.

In the circumstances, the Fund is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor General on National Government Constituencies Development Fund - Gichugu Constituency
for the year ended 30 June, 2020
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit so as to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor General on National Government Constituencies Development Fund - Gichugu Constituency
for the year ended 30 June, 2020
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In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1) (a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Report of the Auditor General on National Government Constituencies Development Fund - Gichugu Constituency
Jor the year ended 30 June, 2020 )
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AN
CPA%U, CBS

AUDITOR-GENERAL

Nairobi

04 February, 2022

Report of the Auditor General on National Government Constituencies Development Fund - Gichugu Constituency
for the year ended 30 June, 2020
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GICHUGU CONSTITUENCY
Reports and Financial Statements
For the year ended!June 30, 2020

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F UND (NGCDF)

VII.  STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30 JUNE 2020

3 NOTES | 2019-2020 2018 - 2019

e ; Kshs Kshs
RECEIPTS ' '
Transfers from NGCDF board 1 120,777,082 104,448 277
Proceeds from Sale of Assets 2 0 0
Other Receipts 3 11,000 253,000
TOTAL RECEIPI‘S 120,788,082 104,701,277
PAYMENTS
Compensation of em:ployees 4 1,872,960 2,029,040
Use of goods and setvices 5 8,049,138 7,585,448
Transfers to Other Government Units 6 81,997,000 46,290,000
Other grants and transfers ' 7 21,645,651 50,744,302
Acquisition of Assets 8 294,300 0
Other Payments ' 9 500,000 7,175,395
TOTAL PAYMENTS 114,359,049 113,824,185
SURPLUS/ (DEFICIT); 6429033 =2,122.908

l s

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements, The NGCDF-GICHUGU Constituency
1 2 i )] l Zozﬂimd signed by:

{

financial statements were approved on

National Sl}b-CouWA ntant -
Name: _“secirectc AL Sagaw

ICPAK Member Number: ;7 435

Fund Acc@ﬁt Manager
Name: Nf@ﬁ q,va~ N‘&LSM
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
GICHUGU CONSTITUENCY

Reports and Financial Statements i

For the year ended June 30, 2020

VIll. STATEMENT OF ASSETS AND LIABILITIES AS AT 30 JUNE 2020

’ Note |  2019-2020 2018-2019
! { Kshs Kshs
FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 13,507,471 7,078,439
Cash Balancés (cash at hand) 10B 0 0
Total Cash and Cash Equivalents 13,507,471 7,078,439
Accounts Reteivable
Outstanding Imprests 11 0 0
TOTAL FINANCIAL ASSETS 13,507,471 7,078,439
FINANCIAL LIAfBIL]TIES !
Accounts Payable
. 0
Retention 12A g
Deposits (Gratuity) 12B
TOTAL FINANCIAL LIABILITES 0 0
NET FINANCIAL ASSETS 13,507,471 7,078,439
l
REPRESENTED BY .
Fund ba)ance b/fwd 5 7,078,439 16,201,347
[]
Prior year adjustments 14 0 , 0
Surplus/Deficit for the year 6,429,033 -9,122,908
NET FINANCIAL POSITION 13,507.471 7,078439

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements, The NGCDF~-GICHUGU Constituency financial statements were apprgved on

2029 Lnd signed by:

)/

National Sug-County Accountant

Name: ;}v} Lyeck k//{ \7 Q 2
b5 7573

ICPAK Member Number:
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NATIONAL GOVERNMENT CONSTITUENCIES DE VELOPMENT FUND (NGCDF)

GICHUGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

IX.  STATEMENT OF CASHFLOWS FOR THE YEAR ENDED 30 JUNE 2020

2019 - 2020 2018 - 2019
Kshs Kshs
Receipts for operating income
Transfers from NGCDF Board 1 120,777,082 104,448,277
Other Receipts 3 11,000 253,000
Total receipts 120,788,082 104,701,277
Payments for operating expenses
Compensation of Employees 4 1,872,960 2,029,040
Use of goods and services 5 8,049,138 7,585,448
Transfers to Other Government Units 6 81,997,000 46,290,000
Other grants and transfers 7 21,645,651 50,744,302
Other Payments 9 500,000 7,175,395
Total payments 114,064,749 113,824,185
Total Receipts Less Total Payments 6,723,333 ~9,122,908
Adjusted for:
Decrease/(Increase) in Accounts receivable 15 0 0
Increase/(Decrease) in Accounts Payable 16 0 0
Prior year Adjustments 14 0 0
Net cash flow from operating activities 6,723,333 9,122,908
CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from Sale of Assets 2 0 0
Acquisition of Assets 8 (294,300) 0
Net cash flows from Investing Activities (294,300) 0
NET INCREASE IN CASH AND CASH EQUIVALENT 6,429,033 -9,122,908
Cash and cash equivalent at BEGINNING of the year 13 7,078,439 16,201,347
Cash and cash equivalent at END of the year 13,507,471 7,078439

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The NGCDF-GICHUGU Constituency financial statements
[2)ey l 2028and signed by: W

ere approved on

Fund Accbynt Manager

C\SQ\-q- jrey /-'{;,«.51\,- )

Namez7— , . .,
B T

ICPAK Member Number:

15
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National Sub-County Accountant
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
GICHUGU CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

Xil.  SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1.  Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2.  Reporting Entity

The financial statements are for the NGCDF-GICHUGU Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PEM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4.  Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all
the years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Tax Receipts

Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer

Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment mstruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
GICHUGU CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

External Assistance

External assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash 1S
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30" June 2019, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts .
These include Appropriation-in-Aid and relates to receipts such as proceeds from dxsposa_l of
assets and sale of tender documents. These are recognized in the financial statements the tume

associated cash is received.

b) Recognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually been

paid out by the Entity.

Compensation of Employees o
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
GICHUGU CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

5.  In-kind contributions

In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded. ‘

6. Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

7.  Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accou nting policy. Other accounts receivables are disclosed in the
financial statements.

8.  Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of refaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills are
finally settled, such payments are included in the Statement of Receipts and Payments in the year in
which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDE Act, 2015.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
GICHUGU CONSTITUENCY :
Reports and Financial Statements

For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament on
June 2019 for the period 1%t July 2019 to 30" June 2020 as required by Law and there was one
supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30 June 2020.

14. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
GICHUGU CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

Xill. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

e L e A e e g _ 2018-2019
NGCDF Board ’
AIENO.B047147 4,736,206.00
AIE NO. B047170 42,079,978.00
AIE NO. B047416 4,000,000.00
AIE NO. B041458 20,000,000.00
AIE NO. B047888 6,000,000.00
AIE NO. B041405 2,180,800.00
AIE NO. B049266 14,000,000.00
AIE NO. B104288 24,000,000.00
AIE NO. B104124 2,780,097.50
AIE NO.B104217 1,000,000.00
AIE NO. A892727 400,000.00
AIE NO. B005304 28,000,000.00
AIE NO.B005274 22,048,277.15
AIE NO. B030241 10,000,000.00
AIE NO. B006336 6,000,000.00
AIE NO. B030395 10,000,000.00
AIE NO. B042739 14,000,000.00
AFE NO. B042996 14,000,000.00
TOTAL 120,777,082 104,448,277
2. PROCEEDS FROM SALE OF ASSETS
i T ' 2019-2020 2018-2019
Kshs Kshs
Receipts from sale of Buildings _
[R&?cgipts from the Sale of Vehicles and Transport
wpment _
l&ceipts from sale of office and general equipment _
eipts from the Sale Plant Machinery and Equipment =
Total N
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

GICHUGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Contined)

3. OTHER RECEPTS

2019-2020 2018~-2019
Kshs Kshs
Interest Received 0 0
Rents 0 0
Receipts from Sale of tender documents 11,000 253,000
Other Receipts Not Classified Elsewhere 0 0
Total 11,000 253,000
4. COMPENSATION OF EMPLOYEES
2019-2020 2018-2019
22 Kshs . Kshs
Basic wages of temporary employees 1,872,960 2,029,040
ersonal allowances paid as part of salary
Pension and other social security contributions (Gratuity)
Employer Contributions Compulsory national social security
schemes
Total 1,872,960 2,029,040




GICHUGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F. UND (NGCDF) -

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

Description 1 2019-2020 2018-2019
Utilities, supplies and services 432,901 85,133
Electricity 49,312

Water & sewerage charges !

Office rent

Communication, supplies and services 9,450 9,450
Domestic travel and subsistence

Printing, advertising and information supplies & services 39,440 142,680
Rentals of produced assets

Training expenses 232,000 340,000
Hospitality supplies and services

Other commitee expenses

Commitee allowance 2,868,550 1,424,000
Insurance costs

Specialised materials and services

Office and general supplies and services 983,335
Fuel , oil & lubricants 600,000 0
Other operating expenses 3,798,965 2,883,950
Bank service commission and charges 18,520

Security operations

Routine maintenance - vehicles and other transport equipment 1,676,900
Routine maintenance- other assets 40,000
TOTAL 8,049,138 7,585,448
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
GICHUGU CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6.

~1

TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2019-2020 2018-2019
Kshs Kshs
Transfers to National Government entities 0 0
Transfers to primary schools 45,247,000.00 13,440,000
Transfers to sefondary schools 36,750,000.00 32,850,000
Transfers to teftiary institutions 0 o
Transfers to he;alth institutions 0 0
TOTAL 81,997,000 46,220,000
O'ITIER_GRANll'S AND OTHER PAYMENTS
2019-2020 2018-2019
Kshs Kshs
Bursary — secondary scheols 1,069,370.00 23,564,510
Bursary — terﬁary institutions 447,000.00 11,070,000
Bursary — special schools
Mock & CAT
Security projects 11,710,000.00 | 7,650,000
Sports project-s 800,000.00 1,963,762
Environment projects 3,917,006.00
]
Emergency projects | 3,702,275.00 6,496,000
Total 21,645,651 50,744,272
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
GICHUGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS

2019-2020 _2018-2019
Purchase of Buildings 1 —
Construction of Buildings — |
Refurbishment of Buildings - s |
Purchase of Vehicles and Other Transport Equipment _ —T‘

Overhaul of Vehicles and Other Transport Equipment _

Purchase of Household Furniture and Institutional Equipment —

Purchase of Office Furniture and General Equipment 294,300 —

Purchase of ICT Equipment, Software and Other ICT Assets _ -

Purchase of Specialised Plant, Equipment and Machinery _ =

Rehabilitation and Renovation of Plant, Machinery and Equip. _ _

Acquisition of Land — ==

Acquisition of Intangible Assets — -

Total - 294,300 0

9. OTHER PAYMENTS

"1 20192020 | 70187015

Strategic plan 500,000.00 2,498,368
ICT Hub 0 4,677,027
500,000.00 7,175,395
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
GICHUGU CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10A: Bank Accounts (cash book bank balance)

Name of Bank, Account No. & currency 2019-2020 2018-2019
Kshs Kshs
l
Family Bank, Kutus Branch, A/c No. 020000002893, Kshs 13,507,471.07 7,078,439 |
Total 13,507,471.07 7,078,439

10B: CASH IN HAND

Location 1 _ _

Location 2 =
Location 3. _ _

Other Locations (specify) — —

Total

[Provide cash count certificates for each]
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

GICHUGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11: OUTSTANDING IMPRESTS

Name of Officer or Institution

v dd/mm/ yy

Name of Officer or Institution dd/mm/yy
Name of Officer or Institution dd/mm/yy
Name of Officer or Institution dd/mm/yy
Name of Officer or Institution dd/mm/yy
Name of Officer or Institution dd/mm/yy
Total
Supplier 1
Supplier 2
Supplier 3
Total
12B. GRATUITY DEPOSITS N
ohn Gititu 130,200 130,200
Felix Njeru 130,200 130,200
Mary Murage 93,000 93,000
Gershom Wachira 55,800, 55,800
Bancy Wanjira 55,800 55,800
Erick Musyimi 55,800 55,800,
Gabriel Muchira 33,480 33,480
Add as appropriate .
Total 554,280, 554,280
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

GICHUGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE ANANCIAL STATEMENTS (Continued)

13. BALANCES BROUGHT FORWARD

! 2019-2020 2018-2019
Kshs Kshs
Bank accounts 7,078,439 16,201,347
Cash in hand 0 0
Imprest 0 0
Total 7,078,439 16,201,347
[Provide short appropriate explanations as necessary]
14. PRIOR YEAR ADJUSTMENTS
Balance b/f | Adjustments Adjusted
FY 201922020 as Balance b/f
per Financial | FY 20182019
statements
Description of the error Kshs Kshs Kshs
Bank account Balances _ _ _
Cash in hand _ _ _
Accounts Payables _ _ _
Recetvables _ _ _
Others (specify) _ _ _
15. CHANGES IN ACCOUNTS RECEIVABLE — OUTSTANDING IMPREST
Description of the error 2019 - 2020 2018 - 2019
e e e ' KShs 5 KShs
Outstanding Imprest as at 1> July 2019 (A) _ _
Imprest issued during the year (B) _ _
Imprest surrendered during the Year (C) _ _
Net changes in account receivables D= A+B-C _ _
16. CHANGES IN ACCOUNTS PAYABLE — DEPOSITS AND RETENTIONS
Description of the error 2019 - 2020 2018 - 2019
KShs KShs

Deposit and Retentions as at 1™ July 2019 (A)

Deposit and Retentions held during the year

(B)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D= A+B-C
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND

GICHUGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

(NGCDF) -

NOTES TO THE FINANCIAL STATEMENTS (Continued)

17. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

 2018-2019

Kshs

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

17.2: PENDING STAFF PAYABLES (Sece Annex 2)

NGCDFC Staff 554,280 554,280
Others (specify) 0 0
554,280 554,280

17.3: UNUTILIZED FUND (See Annex 3)

T %1970z 20182015

Compensation of employees 1,608,160 571,570
Use of goods and services 1,284,091 3,957,845
Amounts due to other Government entities (see attached list) 18,900,000 ~
Amounts due to other grants and other transfers (see , 2.549.024
attached list) 58,084,107 PR
Acquisition of assets 5,250,000
Others (Strategic Plan, Unallocated A.i.A) 12,632 -
85,138,990 7,078,439
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
GICHUGU CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

17.4: PMC account balances (See Annex 5)

2019-2020 2018-2019

Kehs | Kabs

PMC account Balances (see attached list) 39,433,300 16,856,271
39,433,300 16,856,271
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NATIONAL GO} ERNMENT CONSTIT UENCIES DEVELOPMENT FUND (NGCDF) -

GICHUGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

ANNEX 5 -PMC BANK BALANCES AS AT 307 JUNE 2020

PMC Bank Account number
f\;*’” frimary | Equity Bank 0190193415299
—\ srands South Primary Family Bank | 020000003794 | 3,500,000
Githure Prima 1y School Family Bank | 020000003 798 1,200,000
;:?2‘;“*’“ Primary Family Bank | 020000003797 | 3,000,000
> ‘rampiti Secondary Equity Bank | 0100295110138
é‘ﬁ?fo"o‘i‘“g“ Secondaty KCB | 1103987364
Rxa:m—ﬁunarv School | Equity Bank 0100293801118 |
| Kianguenyi Primary Schoo] Family Bank | 057000036599 | 4,400,000
ITuanva.mbo Primary School Equity Bank | 01902993 68306 4,000,000
s Catunguru Primary Equity Bank | 100290221332 | 270,000
Kibaro Primary School Equity Bank | 01 00293933628
Kathunguri Primary School Equity Bank | ;0190201 389432
Gatugura Pri Sch Equity Bank | 0100294095454
__ S“"Cﬁo“g C“ﬁ“"“i‘ i’“;’“my | Equity Bank | 010029503021 6 {
Rukenya Primary School Equity Bank | 01001 92089477 4,000,000
Thuiya Primary School Equity Bank | 0100193658331
Karucho Primary School ! Co-op Bank 1139034849102
Raimu Primary School KCB | 1250761824 5,000,000
Mwanianjau Primary School Equity Bank 0100297976123 4,000,000
Mugumo Primary School Equity Bank | 01002934 71257
Kimunye Sec Sch Equity Bank | 0100299295393 3,500,000
Rukenya Sec Sch Equity Bank [ ,01 00293737523
St. Ann Gituba Gigls Equity Bank | 0100293794047
Gacatha Sec Sch Equity Bank 0100293992370
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0

| Gatugura Sec Sch Equity Bank | 0100294095454 | 3,500,000
Gaciongo Sec Sch Equity Bank | 0180296322445 0
Githage Sec School | Equity Bank | 0100267522642 | o0
Nyagithuct Sec Sch Equity Bank | ,0100294624468 0
Karumandi Boys High Equity Bank | ,0100293932439 0
Ngariama Sec Sch KCB | 1103985752 0
St Ann Gituba Sec Scheol Equity Bank | 0100293794041 0
St Marks Girls Thumaita Equity Bank | 0100293767152 5,500,000
Mutge Boys Sec Sch Equity Bank | ,0100293590678 0
Kiamwathi Sec Sch KCB | 1103985574 0
ﬁ;ﬁgumo Girls Secondary | oo Bank | 0100293981095 5,000,000
i s Secondary Equity Bank | 0100295456144 | 1,000,000 1,900,000
Kutus Ap Post Famuily Bank | 020000002904 1,000,0C0
B Family Bank | 020000002911 1,550,000
Gicang Westleg Faraily Bank | 020000002888 0
o ——r Family Bank | 020000002851 2000000 | 1,550,000
Karumandi Ap Post KCB | 1258795124 0
Kiaumbui Primary School Equity Bank | ,0180194210400 0
Kigmugumo Primary Sch Equity Bank | ,0190193251170 0
Ksamicm Primary School Co-op Bank | ,0408051507 0
Kiamwathi Sec Sch KCB | 1103985574 0
St Thomas Mburi Pri Sch Equity Bank | ,0100295030216 56,271
Kianyaga Police Station KCB | 1259635813 » 0

Gichugu Sports Project Family Bank | 200600003632 63,300

Total 39.433.3 16,856,271
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(NGCDF) -

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as

shown below with the associated time frame within which we expect the issues to be resolved.

? Ref Timefram
i o No Focal Point Status]: e eﬂ:"u P
, ; . person to (Resolv t a date
; :nlthe Iff,f“,,f z&t_);f:vatxons Management comments resolve the issue | / Not when you
| {audit (Nqnea{ad Resolved) expect the
| designation) Issue fo be
| Report resolved)
Budget control and The management wishes to
performance communicate that a total of
During the audit it was Ksh. 54,787,876 had not
EH/AyU | noted that Gichugu been received from the board
D/NG- National Constituency as at 30t June 2019.
CDE/G Development fund had Howgver', Kshs. 42,079,9?8
ICHUG | @1 approved budget of has since been mleaged via Fund Manager Not
U/201 Kshs 1 75,690,_500 while | AIE NO. 047170 while the Resolved
8-19/ the actual receipts was remaining amount totalling
Ksh. 120,902,624 to Kshs. 12,707,898 has not
| resulting to a budget been received. Copy of the
shortfall of Kshs. AIE received after the closure
54,787,876. of the year has been attached
! for your review
! NGCDF Gichugus’
i e management wishes to note
| ggg,fﬁ?m?]%g: that the allocation of Kshs.
During the audit it was 4,677,027 was issued as a
noted a total of Kshs. condl_tlon grant to the
4.677.027 was spent in constituencies whereby the
réspec’t to ICT Hubs. A consultation had been
: EH/AU | review of project file for goanfigtakgr:;y ;t;-e .NtGCDfF
D/NG- | installation of the Inf HEE Eussrl B o
CDF/G | internet access and 1 ‘;)?rma}tll onl, Cammunicatiorn N
ICHUG | associated services for .?,;: ecano’ogy. Fund Manager 0
U/201 | ICT ifinovation Hub € responsibilities of the Resolved
8-19/ | showed that the project pthies solied in th‘?
é was to be undertaken by Constituency Innovation
the constituency as per Hubs agreement was welt
circilir articulated and therefore the
NGCDFB/ circulars Vol NGCDE management V\{las n
1(121) dated 25% July, | 1° capacity to ensure that
2017. e project goes through the

normal public participation
process and subsequent
approval by the board. The
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ascertain whether the

Timefram
Referen Focal Point Status: e:
, ce No. . person to (Resolved | (Put a date
~on the Iésoue / %];_)servahons Management comments resolve the issue | / Not when you
ffn:g:a om Auditor (Name and Resolved) | expect the
RZ rt designation) issue fo be
PO resolved)
management through the
NGCDF Board is in
communication with Telkom
to fast track the
implementation of the
process. Copy of the
5 agreement contract and
j order form is hereby
| attached for your review
i Unacknowledged Bursa[y The Gich ugu NGCDF
: Funds management  wishes to
During the audit, it was | indicate that bursary was
é noted that the financial | issued in the month of May
; statements reflected Kshs. | 2019 and the criteria used in
50,744,302 in respect to | the disbursement of the
. other grants and other | bursary cheques to various
payments which includes | institutions was as follows;
Kshs. 23,564,510 and e NGCDF vehicle was
[ Kshs. 11,070,000 in used to distribute
| respect to bursary to cheques to
secondary schools and institutions  within
? EH/AU tertiary institutions Kirinyaga county and
D/NG- respectively both totaling the  neighboring
cpr/G | o Kshs. 34,634,510 as at counties of Embu,
ICHUG 30 June 2019. Nyeri and Murang’a Fund Manager Not
U/201 Out of these only Kshs. to improve on the Resolved
PETY; 28,746,643 (83%) was acknowledgements.
’ (05) acknowledged from the e Some of the cheques
schools  and tertiary relating to institutions
! institutions of the far from the
: intended beneficiaries Constimency and
: Therefore, it could not be bearing huge
ascertained whether the amounts e.g Masinde
i unackr}owledged _ Muliro Muliro
| bursaries amounting to University, Maseno
Kshs. 5,887,867 (17%) University, Rongo
reached the intended University, Taita
beneficiaries. Taveta University,
in the circumstance, it Pwani University,
E has not been possible to Egerton  University
l

were sent through the
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DEVELOPMENT FUND (NGCDF) -

i | Timefram

e | e
) person esolv a

:nl the {is‘s;u; 2 I:()hk]ts::vahons Management comments resolve the issue | / Not when you
laudit | (Narae and Resolved) expect the
designation) issue to be

, Report resolved)

Kshs. 5,887,867 Postal Corporation of

)
'

H
H

i
q
i

and institutions and
{ whether the same was |
expended as
appropriated during the
year ended 30 June
2019.

bursaries were received
by the respective schools

Kenya to help ensure
that the cheques are
received at the
infended institutions
and help improve
acknowledgement of
the same.

® Other cheques were
issued to individual
beneficiaries

The above measures have
boosted
acknowledgement and the
management is still looking |
for ways to improve further
and hopefully to achieve a
100% acknowledgment from
the current 83%.

the level of

g

Fund Account Manager

Name: M&(vjaﬁ -N* ﬁtl}'ﬂo N
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