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Consequently, the accuracy and completeness of the finar
ended 30 ,E:m‘ 2020 could not be confirmed.

2. C:oo:m::ma Bank Balances

As disclosed in Note 16 to the financial statements, the st
reflects cash and bank balances of Kshs.29,356,596 compo

:
cial statements for the year

atement of financial position
sed| of Kshs.29,212,740 and

Kshs.109,508 in respect to current and development Um:m account respectively.
However, the supporting cashbooks and bank reconciliation statements were not
provided for audit verification, contrary to Regulation 90(1)| of the Public Finance

Management - (National Government) Regulations, 2015.

Oozmmncm:ﬁ,_«\_ the accuracy and completeness of Kk
Kshs.29,356,596 could not be confirmed and the manageme

3. Unconfirmed Property and Equipment

As previously reported, the statement of financial position refl
balance of Kshs.109,991,558 and as disclosed in Note 20
However, the balance excludes undetermined values of hig
equipment, machines, computers and computer accessori¢
which were handed over on 24 August, 2015 to the institutic
Polytechnic. This is contrary to Regulation 141(1) of the P
(National government) Regulations, 2015.

Further, the jinstitution does not have an assets register in p
owns or finance policy and procedures manual to guide on t

2nt _,m

3S a

A account balance of
in breach of the Law.

ank

moﬁ property and equipment

to ﬁ_:m financial statements.
h <w_cm automotive training

nd furniture and fittings
on m_< Kenya Coast National
ublic Finance Management

mow to track all the assets it
he rates of depreciation and

amortization of property and equipment. In addition, mcﬂ::ca,; fittings and equipment

whose opening net book value was an amount of Kshs.1,5
depreciated.

Consequently, the accuracy, valuation, ownership and comp

equipment vm_m:om of Kshs.109,991,558 could not be confirn

4. Receivables from Exchange Transactions

As Qmmo_Ommm_ in Note 17 to the financial statements, the stz
reflects recejvables from exchange transactions balance of K
the balance is Kshs.15,920,237 attributable to student debtda

of Kshs.5,572,092 is owed by students who had completed th

analysis of the receivables and approved policy on debtq

availed for audit.

Consequently,

student debtors balance of Kshs.5,572,092 could not be con

5. Budgetary Control and Performance

The statement of comparative budget and actual amounts r

and actual on comparable basis of Kshs.172,163,207 and K

resulting to w: under-funding of Kshs.92,861,063 or 54% a

the accuracy and completeness of re
transactions balance of Kshs.15,951,237 as at 30 June, 202(

mfwmo which has not been

eteness of the property and
:maL
I

|

tement of financial position
shs!15,951,237. Included in
ors, jout of which an amount
oir studies. However, ageing
rs’ M‘Zm:m@mﬂsm:ﬁ were not
|

omir_u_mm from exchange
) and recoverability of the of

:::”m,‘d.

:
eflects final receipts budget
w:m.,ﬂmﬁwom;t\ respectively
f the budget. Similarly, the

<
3

:

Report of the \A:W:Q\-Qm:mw& on Godoma Technical Training Institute for the y

2

t:&m& 30 June, 2020

'
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or a separate retention account for the contractor's retention monies. As such, there is
risk of diversion of funds earmarked for the two Institutes to financial operations of
Godoma Technical Training Institute.

Further, the following observations were made with regard to the two projects;

Amount

paid as at

30 June

2019

Project Name Details of the Contract (Kshs) | Observations

Gandani Technical | Erection and completion of | 12,196,040 4,.:m Project’s contract sum amounted
Training Institute in | twin workshop, classrooms ”@ Kshs.51,632,172 and the contract
Rabai Constituency | and offices block (2 storey vas signed on 11 September, 2017.

building) The project was to be completed
__5_: a duration of 52 weeks. The
project has since stalled with the
%o::a slab done and columns

erected.
Waresa Technical Erection and completion of | 11,545,851 >_m reported previously, the Project
Training Institute in | twin workshop, classrooms gontract sum amounted to
Magarini | and offices block (2 storey Kshs.54,865,865 and the contract
Constituency building) %mm signed on 19 November, 2015. It

%mm to be completed in a duration of

m,,m weeks. However, the contract was
terminated on 18 August, 2017 due to
| :

poor workmanship after the contractor
had been paid Kshs.11,545,851.20.

m_<am:om of efforts to recover the
| m_30c3 paid to the contractor after
Jﬁmmo: of contract was not availed for

gudit.
Erection and completion of | 24,437,169 ._,_.jm contract sum amounted to
twin workshop, classrooms Kshs.57,827,311 and the contract
and offices block (2 storey %mm signed on 27 June, 2018. The
building) project was to be completed in 52

%mmxm (about one year). However, as
at February, 2021 the project was
85% | complete; roofing, staircase,
oors, mechanical works, plastering,
iring and floor finishes had been
one but painting, electrical fittings,
Emosmaom_ fittings and external works
on the veranda had not been done.

Total W 48,179,060

As a result, the two Institutes are not getting value for money due to delayed project
completion contrary to with Section 72(1)(b) of the Public Finance Management Act,

2012.
10. rmox of Internal Audit and Audit Committee

As previously reported, Godoma Technical Training Institute operated during the year
ended 30 June, 2020 without an Internal Audit Unit and Audit Committee. This is contrary
to mmoﬁ._o_u 73 subsection (5) of the Public Finance Management Act, 2012 which states

Report of the Auditor-General on Godoma Technical Training Institute for the year ended 30 June, 2020
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Because of the significance of the matters described in the Conclusion on Effectiveness
of Internal Controls, Risk Management and Governance mmoro: of my report, | have not
been able to obtain sufficient appropriate audit evidence to ?ost a basis for my audit
conclusion.

Responsibilities of Management and those Charged <<:J Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements| that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Institute’s ability to sustain services, disclosing, as applicable, matters related to
sustainability of service and using the applicable basis of accounting unless Management
is aware of the intention to terminate the Institute or to cease operations.

Management is also responsible for the submission of the |financial statements to the
Auditor-General in accordance with the provisions of Section 47| of the Public Audit Act,
2015,

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in m_:m financial statements are
5ooBv:m:mmE::%mm:%o::mméj_o:@o<m35m3‘m:aﬁ:mﬁncc_moﬁmmocﬂoomm:m

applied in an effective way.

The Board of Governors is responsible for overseeing the Institute’s financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation/to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the Institute’s financial statements in
accordance with International Standards of Supreme Audit |Institutions (ISSAIls) and to
issue an auditor's report that includes my opinion in accordance with the provisions of
Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Article 229(7) of the Constitution. However, because of the Bwﬁmﬂm described in the Basis
for Disclaimer of Opinion section of my report, | was not able to obtain sufficient

appropriate audit evidence to provide a basis for an audit opinion on these financial
statements. |

In addition, my responsibility is to express a conclusion mjocﬁ whether, in all material
respects, the activities, financial transactions and _Eﬂo::m:nw: reflected in the financial
statements are in compliance with the authorities that goyern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article

Report of the A uditor-General on Godoma Technical Training Institute for the year ended 30 June, 2020
) |
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