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Kenya C ..E.,\ Aviation Authority
Annual Report and Financial Statements

For the .__nic. ended June 30, 2020

|

. ; g i - .
(n) Licensing and monitoring of aeronautical personnel:

|

(0) F.wsmmo: of technical services for the design, installation, and

modification of electronic, radio and
other equipment used in the provision of air navigation services;

(p) m:?m:::m the integrity of the systems, equipment and facilities of the Authority;

(q) Issuance and dissemination of the publications referred to in the

(r) P.oa_ iction of accurate, timely, comprehensive and relevant aiy
and decision making purposes;

|

Act;

transport information for planning

(s) >Eu_._o<mr certification and licensing of aircraft maintenance organisations and regulation of aviation

training institutions in Kenya:

(1) mmSU:m:Bo:r Mmanagement and operation of training institutions

(u) mommﬂ_.m:o: of rights and interests in aircraft;

for|purposes of the Authority;

(V) Planning, development and formulation of the airspace master plan for the safe and efficient

utilization of Kenyan airspace;

(w) mmEU_:m_:jo_F co-ordination and maintenance of state aviation safety and security programmes;

(X) Licensing, certification, registration and surveillance of aerodromes: |

() Certification and surveillance of air navigation service providers

(z) Licensing and certification of regulated agents:

|

(aa) _::v_o_Em:::m and enforcing the provisions of the Act, regulations and directives issued hereunder

and treaties to which Kenya is a party;

|

(bb) Taking measures to minimize, to the extent possible, any dist
noise, \vibration, atmospheric pollution or nay other cause attribt
purpose of civil aviation;

(co) wm_.wo_::m:m economic oversight of air services, protecting cg
m:ﬁ:‘:ﬁam fair trading practices:

(dd) Q_S:ﬂm effect to the Chicago Convention and other internati
aviation to which Kenya is party to; and

|

(ee) vm_.ﬁo_.ﬁgm:om of such other functions as may, from time to time,
Secretary or by any other written law.

|

urbance to the environment from
table to the use of aircraft for the

nsumer rights, environment and
nal agreements relating to civil

be conferred on it by the Cabinet

KCAA carries out its functions in a manner consistent with the Chicago Convention on International

Civil Aviation, Annexes to the Convention relating to international Standards and Recommended

Practices Qzﬁvmv and any amendment thereto or any other interna
relating to civil aviation that Kenya is a party to.

tional conventions and protocols

KCAA is also expected to perform any obligations required by any agreement, treaty or arrangement

between Km:v\m and any other country, inter-Governmental organization o:m:v\ other body with respect

to the safety, regularity and efficiency of air navigation and aviation s

afety and security in general.
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Annual R
For SQ.__E,.:. ended June 30, 2020

'« :E,.\ Aviation Auth ority

eport and Financial Statements

(e) Fiduciar

(f)

(2

!
“
y Oversight Arrangements

| .

Ea:wn_m:.v\ oversight on the Authority’s activities are carried out

Ezm_

%Emf,ﬁo_j::.zoo is composed of five Dire
:_:oﬁ_mo: is to review and monitor the
ESQ‘E of the liquidity status, all the
mE:;.oQ reports as well as bank

reporting requirements and proper k

nee and Human Capital Committee

ctors of the Board inc
Authority’s financial matt
Authority’s bank accounts
reconciliations. It also ens
eeping of all the financial re

Audit, Risk and Governance Committee
This ﬂo::j_.zmm is composed of Five Directors of the Board and
as its Secretary. Its maijn function is to consider and make recom

_

,_gm to Internal and Extern

act reporting.

C

_

* .
This H,ﬂ a Parliamentary Committee th
1 other Members. The functions of the
investments, to examine the Ireports, i

examine, in the

relati
Contr

al Audits, Risk Management and G

Public Investments Committee

sixteel
public
and to
affairs
princip

Committee are to e

context of the autonomy and efficiency of
of the public investments are
les and prudent commercial practices.
Headquarters

Aviation House

Jomo Kenyatta International Airport

P.O.Box 30163 GPO 00100
Yairobi, KENYA

Oc::_:;m

Telephone:  (254) 20 6827470-5

Fax: (254) 20 6822300

Email: info@kcaa.or.ke

Website: Wwww.kcaa.or ke

at consists of a Chairman,
fany, of the Auditor

being managed in accordanc

by the following:

|

uding the Director General. Iis main
ers on behalf of the Board, including
3 w:,ammau Financial Statements and
ires .compliance with the financial
cords of the Authority.

Head of Internal Audit and Review
nendations to the Board all matters
Overnance inclusive of Performance

Vice Chairman and not more that
xamine the reports and accounts of
General on the public investments
1€ public investments, whether the
€ with sound financial or business

t
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Kenya Ci E_.\ Aviation Authority ,
Annual Report and Financial Statements

For the year ended June 30, 2020

THE BOARD OF DIRECTORS

Director’s Date of :.:_w Key Qualifications and
Wo

k Experience
" . |
Date of Birth: 1956 ,

Director’s Name

:AQ Qualifications: Msc. Itm:émv\ Engineering, Bsc (Civil

Engineering), Registered/Licenced Consulting Engineer (EBK)
MIEK ,

3

Work Experience: Over 30 years® experience in Public and Private
Sector in Development, Um,mmm:ﬁ Procurement, Implementation,
Maintenance and Management of Projects; Staff Recruitment,
Placement, Training, Performance Based — Contracting and Job
Evaluation.

7
Director General / Chief mzmn::<w Officer (CEO) of Kenya Urban
Roads Authority (KU RA) from 1 December 2008 to 30" November
2014. Secretary to Board of Directors (KURA). Managing Director
(Sunton Ltd), MD & Senior E::o”,_. (Sungate Ltd), Senior Principal
Superintending Engineer—Planning (Ministry of Roads and Public
Works), Principal Superintending Engineer-Planning, Principal
Superintending Engineer-Planning & Technical Administration,
Principal Superintending Engineer-Technical Administration,
Principal Superintending m:m_.:mﬂ.-meEm:m:nﬁ Chief
Superintending Engineer-Ma :B:T:oﬁ Chief Superintending
Engineer-Trunk Roads, Chief Superintending Engineer-Technical
Eng. Joseph N. Nkadayo, Administration, Chief m:Um”..::m:a_.:m Engineer-Design,
MBS Superintending Engineer, Design Engineer (Ministry of Transport
(Chairman of the Board) and Aerodromes). Extensive knowledge and experience in Donor

funding and procurement prog chﬁfom of various Multilateral and
Bilateral Agencies including the <<oW_.E Bank, African Development
Bank (AfDB), European Union, Japanese International Co-operation

Agency (JICA), among others. [Represented the Kenya Government

in regional bodies, which inclu ded; East Africa Community, New
Partnership for Africa’s Um<o_nn5mv: (NEPAD), Common Market
for Eastern and Southern A frica COMESA) among others. Registrar
of Engineers Registration Board olxm:v\m for Seven years (1994-
2001.

'Date of Birth: 24" March, 1952

Key Qualifications: MSc. (Air ﬂ.m_w%o: Management); Licensed
Aircraft Maintenance Engineer (ICAO Type II Airframes & Power
Plants); Diploma in Aeronautica m:mmsmﬁ.m:m

Work Experience: KCAA DG, >wﬂm>o President, Vice President
(Eastern Region) AFCAC, Director GO? Assistant Director DCA,
Chief Airworthiness Surveyor DCA, Chief Inspector of Aircrafts
Accidents, Aircraft Maintenance m:mf:mm_. (Soroti Flying School).
He is an independent member of the wOm&,m:a Chair of the Finance

and Human Capital Committee,

Mr. Chris Chirchir WE.o
(Board Member)

vii
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Annual R

Kenya Civil A viation Auth ority

| 3 "
eport and Financial Statements

“or \\E._AEH:. ended June 30, 2020

.S

|

|

Mr. Solomon Kitungu
(Board Member wef
14/01/2020 )

mm%o_. J. Koimett, CBS
Pwom_.a member wef
3/07/2018 to 14/01/2020)

T l/
| Date of Birth:

Key Qualifications: M.A (Economics), University of Manchester,
United Kingdom: B.A. (Economics), University of Nairob;
Advanced Management Programme, Strathmore Business School
and University of Navara Barcelona, Spain; other trainings in public
sector  management, iny estments  reforms, privatizations,
infrastructure and Public Private Partnerships.

Work Experience: Principal Secretary State Department of
Transport responsible for the Transport Policy Management, Rajl
Transport & Infrastructure Management, Fast Tracking Identified
Northern Corridor Integration|Projects, Oversight and Co-ordination
of Lamu South Sudan Ethiopia Transit Corridor (LAPSSET)
Programme Implementation, Q«: Aviation Management and
Training, Maritime Transport Management and Development and
Maintenance of Air Strips mE,o:m other port related fields,
Investment Director, Ministry of National Treasury and Planning
(2003 - 2009 and October to January 2020), Executive Director of
the Privatization Commission 7\_555\ of National Treasury and
Planning (2009 — 201 7); other| positions at the Ministry of National
Treasury and Planning from January 1988; Also served as an
alternate director for the Natiohal Treasury in many boards of State
Corporations. ,

Date of Birth:

Key Qualifications; MBA UON), mn05->oooc:::m (UON),
Advanced Management Program, Diploma in Tourism and Diploma
in Agricultural Education.

Work Experience; over 35 years’ wxnﬁ.mm:oo in public service in
Kenya with over 25 years

n investment promotion, banking,
privatization and public enterprise reform.

Currently the Principal Secretary -w:,x:o Department of Transport,
having previously served as Investment Secretary/Director General,
Public Investments & Portfolio z,\_m:mmmEmE at the National
Treasury with overall responsibility for public investments and

portfolio management in respectjof

public enterprise in Kenya.
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Kenya Civil Aviation Auth ority

Annual Report and Financial Statements

For the year ended June 30, 202¢

Ms Carole Ayugi
(Board Member)

, Date of Birth: 20t January| 1

|
‘_
' Work Experience: Strong ba
‘Aum_a with focus on retireme
_gﬁ.ocm_d\.. mediation and arbi

|
‘ } 3
Poecretary, Pan  Africa @

S
q, Conveyancing & Commercial
| an independent member of the
|

Kibe
(Director General)

Capt. Gilbert Macharia M.

ckground in

I ]

c.%

Key Qualifications: LLB(Hons) 7

|

commercial and corporate
nt benefits, real estate, intellectual
tration. Managing Partner MMAN

ﬁ>Q<Onm:mm, Head of Department, Employment & Pension and
ﬁ,::m:mn:_m_ Property MMAN Advocates, Partner, Commercial
epartment, MMAN Advocates, \wm Chief Legal Officer / Company

oup of Companies, Associate.

Dmcﬁmz._dm:ﬁ Mboya Advocates. She is

mom,:.a

Date of Birth: 13" January, 19

Key Qualifications: MBA (

| Engine Piston & Twin Turbing
, & Multi-Engine and Instrumer

Member (2003-2009);
Committee (2003-2005); KCA
Board (2005-2009); CEO Nai
2015); Board Chairman Ae
Marketing Air Ltd Uganda

- KCAA CPL (Flight Instructér

63
><,.,m:o: Option) Moi University,
Rating, Instrument Rating, Multi-
Rat ng), American FAA CPL (Single

t Rating)

Work Experience: DG KCAA (June 2015-todate); KCAA Board
KCAA

‘Chairman  Aviation Security
A Chairman HR Committee of the

obi Flight Training LTD (2007-May

ro ?m:v\m (1997-2008); Director
(1994-2015); Board Chairman &

' Director Marketing & Sales- Eagle Air Uganda Ltd (1986-1997)

orge Ombaso Mogaka
rporation Secretary)

s Date of Birth: 16" December,
7

Key Qualifications: MBA
University and LLB - Nagpur

_o,\.,_

Strategic Management) - Maseno
L= : : :
niversity. Post Graduate Diploma in

Law ~ Kenya School of Law, >a<oﬁm8 of the High Court of Kenya,

_ Commissioner for Oaths and

Certified Secretary of Kenya. Lead
Auditor (QMS) and Certified Trustee

, (Pension Schemes). Member

of the Law Society of Kenya and Institute of Certified Secretaries of

| Kenya.

. \ﬁ\o_.r Experience: Has over ﬂémzc\-::.am (23) years post

| qualification work experience.
Oil Corporation of Kenya, K
Kenya Revenue Authority and
Service prior to joining Kenya O
2020.

Has lpreviously worked at National
m:u\w Sugar Research Foundation,
_Amﬁ,, ya Plant Health Inspectorate
ivil %Sm:o: Authority on 16" June,

,

| ]
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Annual Report and Financial Statements
For the year ended June 3 0,2020

Key Qualification: MBA @/Sm:.o:v - Moi University and a
ATPL from KCAA. , !
|

Main Area of zmmcozmmz:@“ Management and Coordination
of the regulation function of the Authority.

S

i

|
Omn_h Nathan Tom Ogenche
|

(Director Aviation Safety

Security and Re ulation)

f

|

|
Key Qualification: MBA A>fm:o: Option)- Moi University
and Bsc (Hons) OoBt:gLW and Information Systems-
University  of vo:mJoE:”u Aeronautical  Information

Management (AIM) and I strument Flight Procedure Design.

;
' Main Area of zomﬁoziv:m,@.. Planning and Control of
Operations of Air Navigation S

ervices.
f

Ms Charity M Musila
AD:.moﬁo__ Air Navigation
Services

Key Qualifications: PhD (Strategic Management), MBA
(Strategic Management) an Beom. (UON), a full member of
Marketing society of Kenya Q/smMC and Kenya Institute of
Management (KIM). |||

Main Area of Responsibility: Management and Coordination

of the Training Mandate of the Authority (EASA).

Dr. George K. M. M*Nchebere
(Director|East African School of
Aviation)
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Kenya Civil T_ viation Authority
ort and Financial Statements

Annual xmj
For the pear ended June 3 0,2020

v

|

The reviewed Strategic Plan outlines the priorities that were purst
Kenya during the year. These included improvement of regula
projects to support provision of air navigation services and aviatior
of Aviation, Effective regulation of the industry ensured continue
E;:om:n_. .

| .oy :
ease in the number of air operators and the opening up

country with the global community.

ed to grow air transport industry in
tory oversight, implementation of

1 training at the East African School

d growth of the industry evidenced
of more destinations to connect the

[n order to improve service delivery, the Authority implemented p
for the period 2015-2030 planned for the year and installed tra
School of Aviation, The Airspace Master Plan which incorpora
Global Air|Navigation Plan takes into consideration the requirem
guide the acquisition of new technologies for Communication, N
as well as Air Traffic Management over the next 15 years. At th
(EASA). E_oaﬂ.imm:o: of programmes continued in order to en
Excellence T: aviation training status. Equipment installe
Alids simulator equipment and hydraulics laboratory equipment. A
and commissi
automation _

and Board o
Kenya pres f
presented vw\

of services and management of information and data.

€n

:mm_foémﬁm improving its civil aviation system and also enhancis

to global aviation.
7
Following the disruptions caused to civil aviation by the COVID
the rest o::,_m aviation community in the fight against tl
flights. The ~woO:m of
order to reverse the d
resumption

) s .
of flights is expected to assure passengers and result to

aircraft traffic which decreased this financial year compared with

*
M

d during
oned. Further, the Authority implemented projects

f Directors participated in the 40th session of the ICA(
ted working papers on environment, air navigations se
African Civil Aviation commission on behalf of thd
retain an ow,moo in Montreal following the end of Kenya’s term at the

he pandemic
the activities will be towards improving passen
ownward trend and grow numbers. The flatte

rojects in the Airspace Master Plan
ing equipment at the East African
Tum the requirements of the ICAQ
nts of the Kenya airspace and will
vigation and Surveillance systems
e East African School of Aviation
sure ‘maintenance of the Centre of
the year included the Navigation
student chapel was also completed
aimed at enhancing the level of
During the year the Management
D assembly in October 2019 where
rvices and supported several papers
55 African. Kenya also chose to
ICAO Council, in order to position

1g its participation and contribution

19. the Authority will partner with
as it works towards resumption of
ger confidence in civil aviation in
ning of the COVID 19 curve and
egaining in passenger, freight and
he previous years. The Authority

1

will support gradual opening up of Kenya’s airspace starting with d
international| flights from August 2020. Further the Authority will ¢
to air o_um_.m:v_.m in operation and those who are getting back into op

provide o:-;:m training services for some courses. The Authority

“to be a superior, safe, secure and sustainable civil aviation systel
:jn_o_jo:ﬁmav and maintained at levels. In doing its business. KCAA
[CAOQ requirements and global best practices.

|

In oo:a_:mmo;u I ' wish to express my sincere gratitude to the KCAA
their hard work, dedication and commitment despite the effects of C
all the stakehglders for their support during the year and call for the

|\

s

ZC e, board of Directors
Kenya Civil

Aviation Authority

XV

omestic flights and thereafter the
ontinue to avail oversight services
eration and also support EASA to
ill endeavour to live to its vision
n’ by ensuring that standards are
will continue to be guided by the

Board, Management and staff for
bvid-19 pandemic. I wish to thank
same support in the next financial
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Kenya Civil Aviation Auth ority
Annual xnﬁvl and Financial Statements
For the yean ended June 3 0, 2020

REVIEW | OF KENYA CIVIL AVI
FINANCIAL YEAR 2019/2020

ATION AUTHORITY

PERFORMANCE FOR THE

Kenya Civil Avi
' Year 2017/2018 — 2021/22.

the E:m:o_m

The strategic pillars are as follows:

(1) Pillar 1: Air transport, Aviation Safety and Security ove

(11) Pillar 2: Improving Air Navigation Services

(i11) Pillar 3: Business processes and systems

(1v) Pillar 4: Financial Sustainability and efficiency in supp

(v) Pillar 5: Adequate and competent human capital

(vi) Pillar 6: Customer Service

(vii) Pillar 7: Delivery of quality training

(viii) Pillar 8: Environmental Protection, Governance and Ris
Kenya Civil Aviation Authority develops its annual work plans

Assessment of the Board's performance
Kenya Civil| Aviation Authority

period for its ei

ation Authority has cight strate

ght strategic pillars as indicated below:

Strategic Objective ﬂm% Activities
Pillar Performance
‘ Indicators

gic pillars and objec

tives within its Strategic Plan for

rsight

y chain management

k Management

based on the above eight pillars.

against its annual work plan is done on a quarterly basis. The
achieved its performance targets s

et for the financial year 2019-20

Achievements

Pillar 1: Air Establish and | % Level of (a) Close (a)Outstanding issues
transport, maintain an aviation safety outstanding were closed before
Aviation effective and security corrective action the Audit .
Safety and safety and plans (CAPs AUzO\/O safety audit
Security security (b) Undergo carried out and
versiakt oversight through 5»0 Kenya scored
- Safety Audit 78.4%.
syste, (c) Prepare for (c)Aviation security
ICAOQO Security regulation reviewed
audit and submitted to
| (d)Undertake SDOT for
| certifications approval.
h and approvals | (d)Certifications and
%, approvals of air
; Operators
conducted —
\ licenses for 11,495
personnel were
\ | valid
Enhance Number of (a) Review (a)33 safety related
compliance Regulations regulations regulations were

with legal and | and Technical

reviewed and are

XIX
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Kenya Civil|Aviation Autl oriry

Annual Report and Financial Statements

For SQ.__SL ended June 30, 2020

Pillar 3:

Business Implement
processes and | business
systems Processes Re-

engineering

.

Raise the

‘ level of brand
resonance and

‘ recognition

ncorporated in the
work plans for 2020-
21

Level of
automation of
business
processes

(a) Upgrade the

(a)The ERP system

ERP was upgraded

(b) Install the| Data | (b)The Data Centre at
Centre at KCAA HQs was
KCAA HQs. completed and is

(c)

Upgrade the
email system

operational.
(c)Office Suite 365
email system was
installed and is
operational

Number of
activities
carried out to
raise brand
resonance and
recognition

(a)
(b)
(c)

Participate

ASK Shows

Participate

COYA Awards

Participateli

Media briefings

n (a)Participated in
ASK show in

n Nairobi, Mombasa
and Eldoret

n (b) Participated in
Company of the

(d) Participatelin Year Awards
Corporate (COYA) for the
events first time
(¢) DG conducted
h three media
| briefings during
‘ the year.
| (d) KCAA
, Participated in
events organised
by Government of
Kenya
Enhance Establish (a) Develop (a) Knowledge
knowledge of | knowledge knowledge management
\ emerging management Mmanagement policy and
_ issues and system policy and Strategy was
| best practices mJ:.Eom.% prepared and
; in the (b) Establish a approved by the
Aviation framework for Board

Industry

managemen
knowledge

of A committee was
established to
manage
knowledge
management

aspects

(b)

_TE:E. 4: Achieve an
_7 Financial annual
| Sustainability growth rate of

-

% Growth in

revenue

Increase revenue

collection

Revenue grew by
27% inFY 2018-19
but declined in FY

XXi
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Kenya Civil Aviation Authority
Annual Report and Financial Statements
For the year ended June 30, 2020

Protection,
Governance
and Risk
Management

Environmental

a Risk
Intelligent
Authority

integration of
risks to
operations

against the

strategic objectives

% of filled (a) Recruit new The Authority
Attract, positions in the employees recruited 49 new
manage and | ogiablishment | (b) Conduct employees. One was
[euin interviews for | external and 28 were
M”M_Mﬂuww_%m_wm_ promotgns EOE:& internally.
20 air traffic
controllers who
completed their
training were
absorbed.
Pillar 6: % of Manage 53 complaints were
Customer Protect Consumers complaints made launched and 52
Service consumer complaints against the resolved. The process
J._m_:m and managed organisation and of resolving the other
IHERIRaLR. industry one was going as at
end of year.
Quality Implement Internal audits for
Improve improvement measure to maintenance of QMS
quality of measures improve quality of | ISO 9001:2018 and
05659. implemented services external audit
service conducted showed
compliance with the
procedures.
Pillar 7: Build EASA | Capacity Improve training (a) EASA
Delivery of capacity to improvements | and non- training upgraded ATC
quality provide done during the | equipment and simulator, installed
training global year facilities Z>< AIDS
aviation m_::__mﬂ_. and
training hydraulics laboratory
(b) EASA
conducted training
using the
collaborations with
Singapore Aviation
Academy and the
Federal Aviation
Administration of
USA
Pillar 8: Transformto | Level of Conduct risks Risks against the

strategic objectives
developed, mitigation
plan developed,
monitored and
reported

xXxiii
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Annual \.Q\SE and Financial Statements
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v

GOZTOHZ».HH GOVERNANCE STATEMENT
*

|

Corporate Governance s the process by which corporations are directed and controlled with the
. o ~ e . . i . "
ov._mo:é_ of increasing stake/sharcholders value. This is achieved by establishing a system of clearly

defined J:;:o:zom and responsibilities, which result in a mv\mﬁo__ of internal controls that is regularly
tested to ensure effectiveness.

|
At Kenya Civil Aviation Authority. the Board places a high degree of importance on maintaining a
sound oT:_.o_ environment and applying the highest mﬁuﬁ:am_.am of business integrity and
_u_.om‘,mmmmoﬁsm:m_: in all areas of the Authority’s activities, The WOM:.Q has adopted the Code of Best
Practice for Corporate Governance jssued by the Centre for Corporate Governance (Kenya) as its
Uo:o:_:m_ww in developing its corporate governance principles and further provided these principles in

the KCAA Board charter.

|

Board of Directors and Board Meetings

The composition of the Board is set outon pages vii —x. The Bodrd has varied and extensive skills in

the areas| of aviation, finance. business Mmanagement, governance and law. The Directors’
)

responsibilities are set out in Civil Aviation Act no. 21 of 2013 read together with the Civil Aviation

_

(amendment) Act of 2016 and include the policy direction and development of internal financial
controls.

The QE:.:_E: of the Board provides the overall leadership to the Board without limiting the principle
o“,no:oo:,\_m responsibility for Board decisions, He acts as the link |between the Board and the Director

General and plays a leading role in consensus building between the Board members, the Director

v

General and Senior Management. The Board has delegated the authority for day-to-day management
to the D:.o,oﬁoﬁ General. It however retains the overall responsibility for decisions with regard to

|

finances and operations of the Authority.

The Board meets at least once cvery quarter and has formal schedule ofmatters reserved for it During
the E:m:o&_ year 2019-2020. the Board held a total of Twelve (12) meetings. The Board has appointed
four (4) mﬁmwﬁa_:m Committees to which it has delegated certain responsibilities with the chairpersons
of the ﬂo_:_fz@mm reporting to it. The Committees are, Finance and Human Capital, Licensing of Air

Services m:va Technical, Audit Risk and Governance and the Eastern African School of Aviation

. | : N
Committee and they consist of:

1. LICENSING OF AIR SERVICES AND TECHNICAL
Airperson I, Major Gen, (Rtd) Charles M. Mwanzis
_7\_2: bers

|

COMMITTEES (LASTC)

Capt. Kiki Onyonka
PS Transport/Alternate
PS Interior/Alternate
Capt. Gilbert M. Kibe

(AN VSN )
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Kenya Civil Aviation Authority
Annual Report and Financial Statements

For the year m:%& June 30, 2020

3. m,HZ\wZOH AND HUMAN CAPITAL COMMITTEE (F&HCC)

O:m:.cﬁ.m,.oz

I. Mr. Chris Kuto

|
agendas

2019/2020

meetings and

considered in FY

Members 2. Ms. Carole Ayugi
3. PS Transport/Alternate
4. PS Treasury/Alternate
_ 5. Capt. Gilbert M. Kibe
Numbler of  [The Committee is responsible for reviewing and monitoring KCAA financial

status. all the Authority’s banking facilities

financial reporting requirements and the pr
records of the Authority.

The Committee also monitors the implemer
strategic goals/objectives; Considering and p
administration matters that require to be proce
recruitment. promotions and disciplinary actiq
training, development. remuneration, welfare

~

During the year the committee held 13 mec
among other agenda’s the Authority’s Bud
financial ~statements. quarterly financia
organizational structure and career progressia
recruitment and approved employment con
matters.

matters/position on behalf of the Board,  including monitoring the
implementation of Authority’s financial strategic goals/objectives; liquidity,

Financial Statements and statutory reports; and ensuring compliance with the

recommending KCAA Budgets.

oper| keeping of all the financial

itation of KCAA Human Capital
rocessing all human resource and
>ssed through the Board, including
n, as well as issues relating to staff
and benefits;

tings. The committee considered
get estimates, annual report and

statutory  reports, proposed
n guidelines, the Authority’s staff|
tracts among other staff welfare

4. AUDIT, RISK AND GOVERNANCE COMMITTEE (

ARGC)

- |
Chairperson

. Capt. Kiki Onyonka

Members

Major Gen. (1td) Charles M. Mwanzia
PS Treasury/Alternate

PS Transport/Alternate

. Capt. Gilbert M. Kibe

ZE:UQW of
meetings and

agendas
ooszoJma in

FY 2019/2020

The Committee is responsible for considering an
all matters relating to audit, audit queries and a
Office of the Auditor General or duly appointed
matters of quality assurance of systems and pr
reviewing the risk management framework and
reports.

Internal and External Audit reports, reports on ¢

Board PC reports and Governance Policy docun

During the year the committee held 8 meetings. [The agendas considered included
among others the implementation of institutiona] risk management framework,

d processing on behalf of the Board
udit/Management letters from the
external auditors; and, considering
ocesses in KCAA operations and
the periodic performance contract

ourt and land matters, quarterly
1ents

XXV
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Kenya C il Aviation Auth ority

Annual k“m\::.\ and Financial Statements
For SQ.FQ:. ended June 30, 202¢
|

3>2>%m3m2€ DISCUSSION AND ANALYSIS

|

_

Like the global air transport sector, the aviation industry in Kenya was heavily affected by the outbreak
of Coronavirus (COVID-19) pandemic that started in China in|December 2019. Kenya reported the
first caselon 13" March 2020 that resulted into suspension of all intentiona] passenger flights in and

out of Kenya on 25" March 2020. This impacted negatively on the growth of the industry’s
performance during the year thereby affecting the Authority’s financjal performance. Passenger,
freight and aircraft traffic decreased this financial year compared with the previous years.

Operational and Financial Performance

The >:::w_.:v\ experienced a decline in financial performance during the year due to the Covid-19

outbreak. w_~m<m:cm earnings decreased during the year from Ksh. |8.94 billion to Ksh. 7.19 billion due
to goQ.mmm_oa earnings from air navigation services charges as a resylt of decreased aircraft movements,

decrease 5 regulatory charges. students’ fees and the decrease in air passenger service charges. On the
other hand, recurrent expenditure decreased from Ksh.6.0 billion to Kish.5.5 billion during the period

under review. This is mainly attributed to decrease in provisions to cover for potential liabilities.

Overall :6” financial results were a net surplus of Kshs, 1.770.234,799 compared to a surplus of Kshs

2.903.268,942 for the previous financial year.

The performance of the industry was affected during the last folr months of the financial year by
emergence jof COVID 19 pandemic. Given aviation is g critical catalyst for global and national
development and contributes to job creation and trade with other countries, the impact on the economy
was drastic! There was a decrease in domestic passengers of 26.8% and 23.1% for international
passengers compared to the previous year. Transit traffic also deoreased by 27.3% compared to the

previous zm"m:.. The overall passenger traffic decreased by 25.29% this year compared with last year.

Even without suspension in freight flights. traffic decreased by 0.94% from 368,128 tonnes to 364,684
tonnes in the financial year. The five years’ trend is shown in the table | and figure 1 & 2 below:

Table 1: Pa ssenger and Freight Traffic (000) from 2015/16 to 2019/2020
Dassencer i T s 2016/17 | 2017/18 | 2018/19 | 2019/2020 | o,

Statistics

Passengers

\ International Arrivals
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j_u|_m_:.m 1: Passenger Traffic Trend from 2015/16 to 2019/2020
Passenger Traffic Trend
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Figure 2:/ Total Freight Traffic Trend from 2015/16 to 2019/2020
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Aircraft movements

decrease i
domestic a
during the

decreased by 23.4% from 381.434 in 2018/19
r aircraft traffic was mainly due to Covid-19 pandem
nd international passenger traffic movements in Kenya.
ast five years is reflected in table 2 and figure 3 below

10 292,051 in 2019/2020. The

ic that led to closure of both

The aircraft movements trend

Table 2: Alircraft Movements from 2015/16 to 2019/2020

—%o Movement 2015/16 | 2016/17 | 2017/18 | 2018/19 2019/20 %o
= -
| H ~  Domestic Landings 96198 104.801 | 105,768 | 112,868 83,928 25.64
| < %
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Kenya Civil Aviation Authority
Annual Report and Financial Statements
For the year\ended June 30, 2020

The number of aircraft registered in Kenya increased by 2.5% from the previous year. The number of
registered aircraft has been growing steadily and currently the number of registered aircraft as at June

2020 was 1,586 as shown in table 3 and figure 4.

Table 3: Aircraft Registered in Kenya from 2015/16 to June 2020

Financial Year 2015/16 2016/17 2017/18 2018/19 2019/20
f
476

1.388
 44%
80
22

1,547

Total Aircraft Registered

Figure 4: Total Aircrafts in the Register per Year 2004 to June 2020
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Financial Year

Source: KCAA-Planning, 2020
Key Projects or Investments Decisions

During the Financial Year 2019/20, the Authority continued with the implementation of projects aimed
at modernising Air Navigation Services (ANS) and enhancing overalll delivery of services. The projects
that were completed during the period include; installation of Un-Interruptible Power Supply (UPS)
systems at Mombasa and JKIA Radar Stations, installation of Solar System at the Malindi ANS
Station, m:g_ the Study on the World Geodetic System (WGS) 84 obstacle Area 2 survey Diani Airport
in Kwale. The Authority also completed the Modernization & Wm_jogoﬁ,::m of Data Centre at KCAA
HQS and Construction of Caretakers House for KCAA headquarters. The installation of Voice Control
Communication System (VCCS) at JKIA. Mombasa, Kisumu and Malindi were not completed as the

contractor could not travel to Kenya to complete installation due to suspension of international flights.

In order to achieve Improved Air Traffic Management Services, the Authority completed the

XXXiii
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Amnual Report and Financial Statements
For the year _E:\E\ June 30, 2020

|

Table 5: Km% Statistics on Regulatory Services

Item Details/Year 2015/16 | 2016/17 | 2017/18 | 2018/19 | 2019/2020
| Air Transport Pilot Licence (ATPL) 1062 1116 | 1188 | 1375 1435
Commercial Pilot Licence (CPL) 1563 Hoou 1687 | 1756 1829
Private Pilot Licence (PPL) 1255 1316 | 1358 | 1351 1674
Aviation | Student Pilot Licence (SPL) 2543 2710 | 2918 | 2947 3236
Personne | Cabin Crew Member Certificate (CMC) 1942 2090 | 2140 | 2270 2448
_Lmo@_:omm Qm/ﬂ_mwvzm_:ﬁm:m:oo Engineers 694 738 775 219 873
10,51
Total 9,059 | 9,577 _omem 3 11,495
Aircraft with Valid Certificate of . e
Airworthiness (COA) 703 749 P 807 35
Air Operator Certificates (AOCs) 70 87 89 90 84
.| Total Approved Maintenance
Valid | Organisations (AMOs) 139 | 143 | 161 | 69 105
Otmaw:o, (Both Local and Foreign)
na . aline OYeoaniaat]
_.L_.oo:mmm | M»Mu%%m,wma Training Organizations 9 19 2 ) 19
| Flight Dispatcher Licence 208 186 211 311 317
| Scheduled International Airlines 77 79 79 79 80
| Total 1279 | 1263 | 1366 | 1378 | 1340
[nternational Class A 8 8 8 8 8
Domestic (regional) Class B 23 23 23 23 23
Class C Airstrips 430 140 440 440 440
Class D Heliports/Helipads 14 20 20 20 20
Total 475 491 491 491 491
Air Traffic Controllers (ATCOs) 159 177 175 212 206
Airworthiness [nspector 27 24 32 25 26
Flight Operations 20 21 30 25 21
CAA Personnel Licensing 9 10 10 11 9
Inspector || Communication, Nav. & | | I 1 I
s Surveillance(CNS)
and Air || AIS/ Map, PANSOPS | | | 2 2
Traffic || Air Traffic Management & Search & ” 5 ) 5 5
Controlle || Rescue (ATM) B
rs Aerodromes & Grounds Aids ( AGA) 6 6 3 6 4
Aviation Security 7 7 9 7 5
Air Transport 8 8 9 10 10
Total 240 257 272 301 286
Source: KCAA-Planning, 2020
The East African School of Aviation (EASA) which is a centre of excellence for aviation studies
continued to provide quality training services to the local and international aviation industry. EASA
continued L:r its modernisation programme towards maintenance of] the Centre of Excellence in
XXXV
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Kenya Civil Aviation Authority
Annual Report and Financial Statements
For the year ended June 30, 2020

Figure 7: Staff Statistics trend
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Source: KCAA-Planning, 2020

Kenya’s economy has been affected heavily by Covid-19 pandemic and the estimated growth
forecast for 2020 is 1% compared to the pre-Covid 19 forecast of 5.7% which has also affected the
aviation industry output. The trend of the GDP is as shown in Figure 8.
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costs. The Court of A

|

damages. %?m High Court delivered the ruling on assessment for 4
judgment amount in total is a

|

seeks an additional Kshs. 103.835,080/=. The application was he

was slated

The matter
Claimants’
as it had no

The matter

agreed to act alongside each other with respect to 2", 4" to 25"

incoming a

_

finalise on

to file a 207

On 14" Au
Decree of
employees.
lawyers to
for approva

I1. Nairobi

number u_r 0f 2009, The Supreme Court civil appeal number

Services Lt

African Co
and Infrast
AOC on

1
pea

f<©om8
their re
tice of Appeal out of Time.

gus

authenticate the Final and Preliminary Orders before tl

. The case was ruled in favor of the plaintiffs but KC

I proceeded for hearing on 7th January, 2014. The C
ppeal ordered the matter to be referred back t

pproximately Kshs 154,84 1,140. The

or 28th September 2018 but was not read on the said dat

was mentioned on 25th April 2019 for Claimants to u
representation. The Court ordered that the Claimants sa
t resolved the issue.

was mentioned again on 12th June 2019 where Dr. Kl

s lay no claim to Fees already earned. The Cot
presentation and agree on how to proceed with

t, 2020, KCAA was served with a Preliminary Decre
Kshs. 28.229.748 for the wrongful dismissal and un
The amounts are salary arrcars since 18™ April, 2001

| of payment.

High Court Civil Case No. 1208 of 2003, The Cour
d vs. The Attorney General and the Kenya Civil Av

mmuter Services Ltd. sued the Attorney General (on b
ucture) and KCAA for consequential loss and damage

AA appealed against the judgment

ourt dismissed KCAA's appeal with

High Court for assessment of total
0 plaintiffs out of 67 plaintiffs. The
> Claimants’ application for review
ard on 12th June 2018. The ruling
e but would be delivered on Notice.

pdate the Court on the issue of the
rt out their issues on representation

1aminwa and Mr. Mutai tentatively
claimants on the condition that the
irt then directed that the Claimants
regards to Mr. Mutai’s Application

e of Kshs. 152,071,216 and a Final
lawful arrest of the former DCA
). The Authority has instructed its
e same are presented to the Board

t of/Appeal Number civil appeal
197 of 2016: African Commuter
1ation Authority

ehalf of the Ministry of Transport
5 arising from the suspension of its

Kshs. 1.34
2014 the C

(on revenu
loss and a

5
our

Services E

24" January, 2003, following the Busia aircraft accid

mited. The Court of A

d capital losses) and interest at court rates from the
ted damages). The appeal by the AG succeeded

Ministry of| Transport and Infrastructure not liable.

KCAA sou
Supreme C
for leave to
came up for

W
|
ourt and consec

ht and obtained legal opinion from the Attorney Gene

appeal to the Supreme Court and stay of execution on 2

juently instructed its Advocates to file an

on 29" May 2015. Meanwhile, African Commuter Services Limite
& Oo::um:w\ Advocates took out Garnishee proceedings on 3" Noy
bankers (National Bank of Kenya Limited and CFC Stanbic Bank

XXXiX

ent. The total amount claimed was

.616,019.65 plus interest and costs but by judgment dated and delivered on 7" February,
t of Appeal found KCAA culpable and therefore liable to compensate African Commuter
ppeal however, adjusted the total damages downwards to Kshs.

362,615.656.00 and also reduced award of costs to 50% with interest at court rates from date of fil
mm an
ggrava

ing
date of judgment (on consequential
as the Court of Appeal found the

ral's office on further appeal to the
application at the Court of Appeal
7" May 2014. The said application

hearing on 10" March 2015 but was dismissed by the Court of Appeal by ruling delivered

d, through Ahmednasir, Abdikadir
ember 2014 against KCAA and its
Limited), to attach all the monies




X

"BOLIJ Y/ JO Mueg [BI0IOWIWOY) & P[3Y] JUN0doE
U9ZOJj 2y} wWoly uol([iq [ "sysy jo junowe pandsipun ay) Aed 01 Auaql] 1 SI YD 1Byl Pa1oalip
131N 1IN0 Y, "USZOIJ UIBWIAI 01 (0691159 "OU "O/B BOLIJY JO UBE [BIOISWLIOD) JB JUNOIJER yueq
VVO2I 24l 18y} pue uszoygun aq LyE91€000010 "OU & pajiwl jueg dIquels DD PUB Zy610001C1
OU JUNOJJE Mueq [BIOJOWIWO)) BAUSY 1B PJay SIUN0IOY NUeq YYD JBY) PaIopio OS[e 1no)) ayl,

"q '] "Sys Jo douefeq paindsip ayl uo 610z ‘YoIBIA 19 UO pIeal aq pue SuoIssIwqns syl iy
03 saned oy pue yumypioj pied aq uol|(iq | sys Jo ‘1saioiu] ajdwig 047 Sy} UO Paseq ‘UOHIUAIUOD
Ul Jou Junowre ayi Jeyl patopi(Q 1no) ay) pue 1no) ul pareadde saned ay) ‘g0z “loquiada( Yoz uQ

"Pareqe dARY SUOIIBIIOZAU 3] PUB U L] 2q 0} JoA SI 9JBP MAU Y '1IN0D 0} UOIIBWLIJUO0D
e SUIAIS 210Jaq 91Bp UONUAW JAYLIN] B 938} 0} paaide santed ay) pue pajlIas usaq pey Ins ayi Joyaym
WiIJuod 01 §10¢ ‘A1eniqad yig| uo 1nod ur dn awes 1opew oy [, ‘uonendwods ayy ur papnjoul aq [dy
Jo yiuow ayj 10J s1sa193ul Jely) Junsanbal Nseupawyy Woj UOIIBdIUNWIOI PIAIIIAI AJUIS SBY VYD
TTSYLY CIL] "SYS S1 8107 ‘YoIeA IS| € Aq anp 2q 03 pajoafoad junowre ay) ‘)saiaiul jo uoneindwos o}
dune[arianew uo [eIaUN) A3UI0NY Y} WOIJ ISIAPE pue SUIoaW UOIIBII0TaU 9A0qR AU} 0} JUBNSINg *PI]
SQOIAIRS JINWIWIOY) UBILY Y JO dAIIRIUISAIdaI JoW 19)B] pUB SUOIJBII0TAU AU} JO 2INJONIIS UO 32158 0] Jow

9JBO0APY V'V PUB DV ‘AN PHLION VYO wolj saanejuasaidas Juistadwos wesy SunjenofaN

"910T 19qQUIDAON YIGTZ 2 9107 FOqUIDAON YiZ | Paiep s1aN9|
Aq uonewiojur ayy papiaoid juswaSeur Yy ‘spunj jo 9oinos pue uejd pajiedap ayj 10j Suiyoas

30€q 9J0IM 9] (T JqUIDAON I8 Patep 1a119] Aq Sd Y], "IULWII[IIAS 1N0)) JO INO UB 10} suoennodau
9OUAWILLIOD 0} AJUALINOUOD 10J 907 ISn3ny UiL] pue 910z An[ yigg uo “odsuel] Jo Ansiuijy
‘K1e1a109g [edioutid ay3 03 ajoim Juawadeue|y Yy "Alioyiny ay) isuiede apew oq pjnod juswiked
10J JUSWA2I0JUd ou douay pue aoeld ur st Kejs 10 19pIo ay) Jey) AIoyIny ayl paijnou 9107 AeN
Y19 pajep Ja19] B YSNnoJy) os[e S2JB00APY YV ‘PAINPayds se paadoid jou pip Ianew ayl Ing 9107
padyyigz Jo aep Sutreay e uaAIS sem Jajjew ay oep Suneay e Surxiy Jo sasodind 10y pue uonusw

® 10 1IN0D) Papualie SIBOOAPY 00 79 2AUOIBD) NIGMBA\ ‘S2IBI0APY VYV ‘910T Y2IEIN UYIL] UO

1n07) awaidng 1e winionb Jo 3o 10§ paadoid jou pinod Ing paisi| sem Janew siyl [Ldy pue Areniqa ]
Ul SUOISEI00 7 UQ "wnionb ou sem a1ay) se paaooid jou pnod ng ¢[Og Jequiedad YiL| uo 1no)
swoaidng oy a10Jaq dn awes uonnoaxs jo Aeis pue [eadde 01 aAea] 10J G[(g dun( Yig| Jo uoneorjdde
s,VvO ‘Suijni pres oy surede [eaddy Jo 201JON & Pa[1J 9ARY S2)BIOAPY S,V VY "UonoIpsinfjou saop
- 1uno)) ySiy a1 2105319y pue [eaddy Jo 10D aY) JO JBY) S1 PamalAal 3 03 1YZNOS WNS [832103p 3y} Je))
AJ1[BOIUYD3] UO WNS [B12109P AU} JO MIIARI 10] G [0 ATeniqa ] yig| parep uonedljdde s, vy passiwsip
a1ep awes ay) jo Juini £q eAaqejy 2onsny a8png 1no) YSIH ‘107 1equiaidag Yigg uo d[iymuealn

"PaI1BPI|OSUOD Ud3q dABY (ST ‘DuUnf Yig[ JO S,pAIWIT SIVIAISG JINWIWOY UBDLYY
pue G [0z ‘aunf yiz| Jo uonearjdde s, vy 3) suonesijdde z oy, "y JO INOAR] Ul PAJURIS UOIINIIXI
JO A®ls 10 J9pIQ Y3 APISE 1S O} SIOPIO0 Joj Supjass uno) swaidng ayy je Aduddin Jo 21edlJi1Ia0
Jopun uotesijdde ue pa[yy ‘g1 QU 6] UO ‘PIWIT SIIIAIDG JAINWIWIOD UBDLYY 10} ‘SAJEI0APY
"0 29 NIPBYIPQY “JISeUpIWYY ‘G107 dunf ,z[ jo uonedijdde s, yyO3| jo 1dieoal uQ "S10T dunf
S 1 U0 uonNOaxXa jo Aeis & VYO pajueld pue 1uadin se uoneotjdde ay) palyILRd UOHOW UMO S}I UO
107 awaidng oy, N0y swaidng ay3 03 uoHNIAxa jo Aels pue [eadde 03 9ABI] 10j 1IN0H swaidng
Ay} 18 ‘G[Qg dun( | uo uonesijdde juadin ue pajy pue paredaid ‘Auedwio) 2p aAuoien niamem
‘5120APY VYO ‘[Baddy Jo 1n0D) 2y 18 Uonndaxs jo Aeis pue [eadde 01 9AB| patusp ussq Suiaey

*000°000°9% sys A[orewnxoidde
saysiuIes 0) poSeurw pue gL [£9' 1T 1 SUSY JO Wns [212109p [¢10) a1 Ked 03 s3jurq pies ayp ut play

0202 ‘0€ aunp papua 1vad i} 40.]
SIUAWIYS' [VIUDULL] pUD J0day [pnuly
Ansony uonviay 1141 vduayy



|
Kenya C ?,,: Aviation Authority
Annual Report and Financial Statements
For Sm._i\: ended June 30, 2020

|

On 15" January, 2019, KCAA was scrved with a Contempt of
oo::u_v::fm with the Court Orders directing payment of Ksh
,e_:_a_.ms.\”s on 14" February. 2019 following compliance with
KCAA oﬂq Kshs. 1 billion on 13" February, 2019,

The P:irm appeared in Court on 6th March, 2019 when the ma
1.4 9:5_: came up for hearing. The Court directed that both

documents filed as well as submissions to be highlighted on 8th

The Court delivered its ruling on 27th June, 201
Court were disregarded occasioning KCAA to file a Notice of A

In the me
Kshs. 1.4

21,671,718.00 on 8" July 2019.

African Commuter Services filed a new garnishee application for

the %w?:w:oo on interest that had accrued from the date KCAA

Kshs. 1 bi

billion on| 8" July 2019.

Further tl

‘m:. advocates had sought for payment of their legal
plaintiff i

1 the High Court, Court of Appeal. Supreme Court and a
costs Eﬁ.m about Kshs. 140 million.

KCAA m:_g African Comn

|

willing to forego any additional cost or interest and ha
cost of _Aﬁm:m [10 million. The
recorded |
2019.

they were
parties proceeded and recorded t

The matter is now fully dispensed.

Material Arrears in Statutory and Other Financial Obligatior

The Authority reported a number of liabilities as at 30" June 202
a) Trade Payables & Other Payables
b) Employee Benefit Obligation
c) Current Portion of Borrowings
d) Current Provisions for 90% Surplus and Legal Obligat

xli

X

S.

nuter Services held deliberations and Afric

ourt Application due to the delay in
1! billion. The proceedings were
the Court Orders being payment by

tter on the reminder of the additional

parties file further affidavits to the

April, 2019.

9 wherein KCAA’s arguments that were given to the
ppeal against the Ruling.

antime, the Bank proceeded and complied with the garnishee orders releasing the balance of

Kshs113 million claiming that it was
made the first instalment payment of

llion on 14™ February 2019 up to the time it made the second and last instalment of Kshs 1.4

osts that the court had awarded the

sain|in the High Court. The estimated

an Commuter Services indicated

ve the matter settled at a cumulative

Tm in court and a consent order was
n court on 13" December 2019. KCAA complied with the court order on 20" December
|

1S

0. These major liabilities included;

Kshs 776,046,821
'Kshs 265,648,552
 Kshs 183,731,223

ions|Kshs  1,614,406,879
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1
environmental and social objectives without compromising the abilit
needs. ‘

>::m w:@.:m:o:m_ _w<m_~A0>>wmEo_._s:mSmw%m_.é:r%om_ocm
_.cho:oj of aircraft emissions. To this end, KCAA is implementing

» of future generations to meet their

I civil aviation community towards
a project which aims at contributing

to the global aspirations of keeping the global net Carbon Dioxide m__jmmmmo:m from international aviation

from wow@ at the same level. This implies that aircraft will incre
Zm:;mm:oa Service providers design routes that do not contribute t

singly use efficient fuels and Air
increased aircraft emissions. The

project entails installation solar powered systems at Mombasa ::%.:m:o:m_ Airport which is already

completed|and the collection and submission of data on aircraft emiss

Organisation (ICAO) which is monitoring aircraft emissions globallyl

|

At the goswmwm:o level, the Aviation sector has strong regulatory fram

monitor environment aspects. Internal and external audit programs ar

Health Safety and Environmental laws, regulations and policies. Th

mm:m_.mﬁoa *3 %mmnmizamojsm>E:o_A:.<EEn:JEB:Q%ﬁom
with the regulations.
|

3. m:G_ovv\mm Welfare

KCAA :mm_ a total number of 766 employees as at the end of the year
is low. Most of the employees are skilled employees with a skills ar

over a nojoa of time. The Authority has a Human Resource Manual

|

ions to International Civil Aviation

cwork and supervisory controls that
e in place to ensure compliance with
e Authority also ensures that waste
vaste is disposed-off in accordance

and the employee turnover
d competencies developed
vhich is a policy document

that contains guidelines on recruitment, training, working, _uao_:onoi and separation. The details

on remuneration and benefits that are supposed to be paid to staff are also owo:x::ma in this policy
document.| The Policy also provides for the recruitment based on ma:_am_. with the objective of at

least mo:ji:m the one third gender requirement. The Authority
m:mmmo_jo__#m during the review of its regulations and development of]
the industry it regulates.

The Authority endeavours to provide a work environment that is
performance of their duties by ensuring that office spaces and v

required. In addition, employee welfare systems are in place includin
housing :fo_.ﬁmmmm facility, pension scheme and car loan scheme.

constructed houses for those working in remote areas such as Waj
o::u_ozmﬁ_m are comfortable and able to deliver. Staff tea is also prov
COVID :@ Pandemic, the Authority has put in place measures to el

Protective Equipment and social distancing to reduce the chances of

The >E:o_~.3\ has in place a performance management system that uti

is involved in stakeholder
various policies that affect

conducive to staff in the
ork tools are provided as
o medical health insurance,
Further, the Authority has
r m_i Poror to ensure that
ided! Since the outbreak of
sure provision of Personal
nfection in the work place.

ises performance contracts

and appraisals to set targets, report progress, evaluate results and co duct rewards at the end of
the year. Regular meetings by management and with staff to provided information and receive
feedback jon various issues are regularly held. In order to WEQ.O_Hm the quality of staff the

Authority has a training policy which is implemented to enhance s

ills. Further, the Authority

arranges sensitisation meetings to create awareness among staff o; mmmcom such as corruption
prevention, gender mainstreaming, disability mainstreaming, E.m<m:_:o: of HIV infections and

alcohol m_,& drug abuse. A staff wellness day is held once a year d

sensitised| on their health and an opportunity provided for Eo&o_

stm which employees are

| check-ups. A policy on

Occupational Health and Safety is also in place to guide work place health issues and injuries.

4. Zu_.ro_ﬂ Place Practices

As a regulatory Authority, KCAA promotes fair and responsib
operators.| The Air Services licensing committee meetings are open tg
are free to bring any objections against any of the applicants for busi
that the licenses are issued after objective analysis and representatior

e competition among air

the public and individuals

ness|licenses. This ensures

by w: parties involved. In
|
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Kenya Civil T viation Authority
Annual x&u,«:.\ and Financial Statements
For the year ended June 30, 2020

REPORT |OF THE DIRECTORS

The Directors submit their report together with the audited financial statements for the year ended June 30,
2020 which show the state of the Authority's affairs. ,

Principal activities

The Wm:v:_ Civil Aviation Authority ("KCAA™) was established on 24th October 2002 by the Civil
Aviation A?sm:a_sosc Act, 2002, now superseded by the Civil Aviation Act 2013, as amended by Civil
Aviation A?sm:a_jmsc Act 2016, with the primary functions of the technical and economic regulation of

civil aviation in Kenya, provision of air navigation services within Ew Nairobi Flight Information Region

s ;s
and Training in Aviation.

Results
The results|of the Authority for the year ended June 30, 2020 are set qut on page 1.
Directors
The members of the Board of Directors who served during the year are shown on page vii— xi.

Dividends/Surplus Remission

[n accordance with Section 219 (2) of the Public Financial Management Act Regulations, regulatory
Authority shall remit into the Consolidated Fund, ninety per centum|of its surplus funds reported in the
audited financial statements after the end of the financial year. During the 2019-20 financial year, the
Authority remitted Kshs 5.047,802,412.05 surplus remittances for the periods 2014-15 financial year to

2018-19 fi Lm:oa_ year.
Auditors

The Auditor General is responsible for the statutory audit of the Authority lin accordance with Article 229

of the Oo:mv:E:o: of Kenya and the Public Audit Act 2015.

By Order of the Board

OG-

Geor ogaka
Corporation Secretary
Nairobi

xlv
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|

The preparation of the ownership documents was repc
of Lands and Physical Planning with no indication as

ooBJ_mﬁma.
|
1.2 _w_.onm_.amm Allocated to Third Part

Review of records indicated parcels of |

ies

|
,,
|
|
|

orted to be underway at the Ministry
to when the process is likely to be

ﬁ

and belonging to the Authority that have been

m__oom,wma and registered in the name of third parties as shown below: -

Property Acreage )
Mtito-Andei-Ngai Ndeithya Settlement Scheme/161 |[13 acres

Bamburi Staff Housing Not Known

Central Stores in Nairobi 0.7733 Hectares

East African School of Aviation 37 acres

The P:U__o Investment Committee in its 1

OoBi
parcels of land in its name.

|

In addition, the Committee had previously recomn
OoBBﬂ.mmmo: investigates circumstances under whick
:msmdﬂﬁ:ma from public to private ownership. Howeve
action taken on the matters by the Management as at 2

_zﬁ:m ﬁ:ocBm#m:omw_ the accuracy, comp

plant and equipment balance totalling to Kshs.18,076.6
of financial position as at 30 June, 2020 could not be ¢

2. Unsupported Revenue

ission revokes the titles and revert them to the

Z

9" report recommended that the National Land

>c4_501€ and register all owned

nended that the National Land
' a|plot in Nairobi County was
¢ S,mﬁm was no evidence of any

0 June, 2020.

leteness, oéswﬁm;i and validity of the property,

01 _mw.R reflected in the statement

L:?jma.

As disclosed in Note 7 to the financial statements, the mﬁmﬁm%m:ﬁ of financial performance
reflects| revenue from non-exchange transactions, air passenger service charge fee
totalling to Kshs.1,924,086,017. This amount relates to ﬁ,zm:cm collectable by Kenya

Revenue Authority (KRA) and sharable bet

Airportsiand Tourism Promotion Fund. Ho
not provided.

ween Kenya Civil Aviation Authority, Kenya

wever, the gross revenue collected by KRA was

In the circumstance. the accuracy, completeness and validity of revenue from non-

exchange transactions, air passenger service charge fe

e HQWT_:_,_@ to Kshs.1,924,086,017

reflected in the statement of financial performance for the year ended 30 June, 2020 could

not be ﬁr::::ma.

, |
The audit was conducted in accordance with International m.,;m:am_dm of Supreme Audit
Institutions (ISSAIs). | am independent of the Kenya Civil ><_w:o: Authority Management

|

in accordance with ISSAI 130 on Code of Ethics.| | have fulfilled other ethical

qmmco:m__cw::mm in accordance with the ISSA| and in mon%

Voam:om with other ethical

requirements applicable to performing audits of financia statements in Kenya. | believe

that the wca: evidence | have obtained is
my qualified opinion.

sufficient and

muvzﬁunzmﬁm to provide a basis for

Report of the Auditor-General on Kenya Civil Aviation A uthority for the yéar ended 30 June, 2020

2
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Basis for Conclusion

|
The mcah: was conducted in accordance with ISSAI 2315/and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe|that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

|

_,\_m:mmm?m:ﬂ is responsible for the preparation and fair presentation of these financial

statements in accordance with International Public mmoﬁo,.>oooc3::@ Standards (Accrual
Basis) w:q for maintaining effective internal control m_h_m Management determines is
necessary to enable the preparation of financial mﬁmﬁmB,m:ﬁm that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of ::m:im_ control, risk management and overall governance.

In ch%_:@ the financial statements, Management is responsible for assessing the
>£:oz£_m ability to continue to sustain it services, a_m_o_om_sm_ as applicable, matters
related to sustainability of services and using the going concern basis of accounting
unless Management is aware of the intention to liquidate the Authority or to cease

ovmﬂm:oﬂm.

Zm:m@m?m:ﬁ is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. —

In maa_:mu: to the responsibility for the preparation and presentation of the financial

statements described above, Management is also responsible for ensuring that the
mo:s:m& financial transactions and information reflected in the financial statements are

in ooBv_Wm:om with the authorities which govern them, |and that public resources are
applied _ﬂ an effective way.

The wom,a of Directors is responsible for overseeing the financial reporting process,

reviewing the effectiveness of how the Authority monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems

arein U_mwom to address key roles and responsibilities in relation to overall governance and

risk Bm_.,_m@mBm:r and ensuring the adequacy and| effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

|

The mcq_m objectives are to obtain reasonable assurance about whether the financial

mﬁmHmBm;ﬁm as a whole are free from material misstatement, whether due to fraud or error,

and to _mmEm an auditor’s report that includes my opinion injaccordance with the provisions

of mmo:o_.._ 48 of the Public Audit Act, 2015 and submit the| audit report in compliance with
Article NN%S of the Constitution. Reasonable assurance Jm a high level of assurance, but
is not a guarantee that an audit conducted in moooam:oﬂw with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or|in the aggregate, they could
ﬁmmmo:mc_;\ be expected to influence the economic decisions of users taken on the basis

of these financial statements.

Report of the Auditor-General on Kenya Civil Aviation Authority for the year m:wxm& 30 June, 2020
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e Evaluate the overall presentation, structure and gozﬁm:ﬁ of the financial statements,

_:ﬂ_ca:ﬁ Sma_mo_omcﬂmm_m:aé:mﬂrmﬁ\%m Em:omm_ statements represent the
underlying transactions and events in a manner that achieves fair presentation.

|
e Obtain sufficient appropriate audit evidence ﬁm@mﬁw&:@ the financial information and
business activities of the Authority to express an opinion on the financial statements.

|

|

* Perform such other procedures as | consider necessary in the circumstances.

|

_ ooB?c:momﬁm <<::5m_<_m:m©m3m3 regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in _ami_,:m_ control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
ﬁmpc:mﬁwﬂ:m:ﬁm regarding independence, and to 0033..*:_86 with them all relationships

and other matters that may reasonably be thought to bear on my independence, and
where |applicable, related safeguards.

\

CPA amncy ungu, CBS
AUDITOR-GENERAL

Nairobi

27 January, 2022

Report of the Auditor-General on Kenya Civil Aviation Authority for the year ended 30 June, 2020
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Kenya Civii A viation Authority
Annual Reportiand Financial Statements
For the year ended June 30, 2020

2019-20
Kshs

3,645,636,055
548,482,284

2018-19
Kshs

8,307,948,036
1,102,118,272

144,197,030 145,257,873
16,082,038 12,458,005
7,070,385 7,070,385
4,361,467,793 9,574,852,569

3,076,601,574

18,028,594,085

168,067,504 80,219,206
18,244,669,078 18,108,813,291
2,606,136,871 27,683,665,860

776,046,821

886,201.506

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020

Note

Assets

Current Assets

Cash and Cash Equivalents 22

Current _N@o%é@_mm from Exchange Transactions 23

Receivables 5405 Non-Exchange Transactions 24

[nventories 25

Tax Recoverable 26

Non-Current assets

Property, EL_: and Equipment 27

Intangible >wmoﬁm. 28

Total assets

Liabilities 8

Current liabilities

Trade and Other Payables 29

Refundable Deposits from Customers 30

Employee Benefit Obligation 31

Current vo_.aT: of Borrowings 32

Current Provisions 33

Zo:-ﬁ:l.m:_ﬂ Liabilities

Borrowings | 34

Total Liabilities

Net >mm2m\MTEQ

Reserves, D@ﬁ Grants & Surplus

Revaluation Reserves 33

Capital Fund|- Govt Grant 36

Accumulated Surplus 37

Total Net As

The Financial

sets and Liabilities

\

—3 =

13,942,343 13,942,343
265,648,552 428,770,480
183,731,223 176,273,317

1,614,406,879 4,438,441,583
2,853,775,817 5,943,629,229
2,031,314,227 2,166,797,381
2,031,314,227 2,166,797,381
4,885,090,045 8,110,426,610
7,721,046,826 19,573,239,250
8,324,804,006 8,275,545,265
608,133,333 608,133,33
8,788,109,487 10,689,560,652
22,606,136,871 27,683,665,860

Statements set out on pages | and 5 were signed on behalf of the Board of Directors by:

J

-

Capt. Gilbert

Director General

M. Kibe CPA Joseph K. Chebungei

Director Corporate Services
ICPAK Member No: 4023

Umﬂo‘mvuoﬁwwbuf Umﬂm........_“.m.w...wom. 222 |

ng. Jolepb.D) Nkadayo, MBS

Chairman of the moma

Umﬁm.:...:\.M\V,_OP 2 o2\




978910 TTL LY L8Y 60T°88L'S €EC'ECT 09 90008 +TE 8
(659°0€L°SSET) (659°0€LSSET) - -
66€°L9€°905°1 66€°L9€°906°1 - s
££9°60€°SLT ££9°60€°SLT - -
(8€5°L6€°LTE D) (8€6°L6€E°LTED) SER - -
17L°8ST 6V - - 17L°85T°6Y
0ST6E£T'ELS 61 75909568901 €EECET1‘809 S9T'SHS'SLT'S
(6T1°L95°9€5°1) (6T1°L95°9€S°T) - .
Tr6°89T°€06°T TP6'89C7°€06°T - -
975 ¥ST650°S 9TS VST 650°S - -
6€L°06T°91C°€ - - 6£L°062°91T°C
1L1°T66°0€6°6 T1E709°€9T' Y €eLeeI809 9TS VST 6S0°S
SYSY SYSI SYSY sYsy[

snjdang IAIISIY
[e10], pajegnunddy sjugan) 1[13[11(1.131\03 IAIISIY UOIIEN[BAIY

SLASSV LAN NI SIONVHD 40 INTNALV.LS

0207 ANMSL 0€ CIANT IVIA THL Y04

020 aun[ yiQ¢ 1e Se aoue[eyg

Janbayoxg ayj o3 snjding jo uoisiaolg

poriad ayj Joj snjding

(L€ @10N) ausnlpy
(sSurutey paurejay) sniding pajejnwndoy

(L€ 210N) snjding jo asuenIWay

(c¢ a10N) wauwnsnlpy 9A19§?H uonen[eAay
6107 dunf (¢ 18 se aoue[eg

Jonbayoxg ayj 03 snjding jo uoisiAoig
poliad ayi Joj snjdang

waunsnfpy snjding pajenwinooy
usunsnipy 9AI9S9Y UOIEN[BASY

810 A[nf 151 18 Se aoue[eg

0202 ‘0€ 2uny papua 1nad a1 40,4
SIUBWUBINIS DIDUDULY pUD S1I0daY

Aoy uoynIay j1a1y vduay



Kenya Civil A E.::J: Authority

Reports and Financial Statements

For the year ended|June 30, 2020

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 20

Note
Cash Flows from Operating Activities

Receipts
Licenses and Permits

Air Passenger Service Charge
Rendering of Services
Finance Income

Other income, Rentals and Agency Fees

20

2019-20 2018-19
Kshs Kshs
298,700,815 379,505,634
1,924,086,017 2,510,200,209
4,569,132,081 5,295,068,435
198,012,221 277,247,807
32,108,855 31,206,201
7,022,039,988 8,493,228,286

Payments

Compensation of Employees

|

Goods m:m Services

Finance mvuoﬂ
Surplus Remittances

2,468,726,984
2,989,599,131

2,279,289,850
3,569,399,929

|

Total Payments

Net Cash flows from Operating Activities

84,987,435 113,555,436
5,047,802,412 -
10,591,115,962 5,962,245,215
(3,569,075,974) 2,530,983,070

_

Cash Flows from Investing Activities
Purchase|of Property, Plant, Equipment, and Intangible Assets
Increase in Investments

Proceeds/from sale of Property, Plant and Equipment

(970,082,997)

4,857,638

(689,139,004)
1,683,899,751
851,396

Net cash flows Used in Investing Activities

(965,225,359)

995,612,143

Cash flows from Financing Activities

Proceeds| from Borrowings

Repayment of Borrowings

Net Cash Flows Used in Financing Activities

|

Net H:n~.mmmm\AUmnﬁmmm£ in Cash and Cash
Equivalents

Cash and Cash Equivalents at 1 July 2019

64,248,069 90,860,713
(192,273,317) (63,841,980)
(128,025,248) 27,018,733

(4,662,326,581) 3,553,613,946

8,307,962,636

4,754,348,690

Cash and Cash Equivalents at 30 June 2020

3,645,636,055

8,307,962,636
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Kenya Covil Aviation Auihority
Annual Report and Financial Statements
For the year ended June 30, 2020

Depreciation and Amortization

(Excluding Capital)

Exoenes 884,402,678 | (113,503,033) | 770,899,645 752,631,012 18,268,633 2%
U N7 BT PEST WY LT 528,677,089 — 139,341,956 | 21% |
Contracted Services 294,250,788 | (37,415,000) | 256,835,788 156,156,269 | 100,679,519 39%
Finance Costs 87.596,130 |  (2,633,128) | 84,963,002 84,987,435 (24,434) 0%
Total Recurrent Expenditure 6,587,833,868 | (149,537,386) | 6,438,296,481 5,452,757,993 | 985,538,488 21%
Other Gains/Losses 22,493,892) 22,493,892 -100%
Capital Expenditure

Other Paymizis-Capilal 1.888.921,710 | (475,894,000 | 1.413,027.710 901,171,380 | 511,856,331 37%
Expenditure

Total Expenditure 8,476,755,578 | -625,431,386 | 7.851,324,191 6,331,435,481 | 1,519,888,711 20%
Surplus for the Period . ] i i 1,506.367,399
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NOTES TO THE FINANCIAL STATEMENTS

3.

Kenya Civil Aviation Authority
Reports w:& Financial Statements

For kawmnw ended June 30, 2020

GENERAL INFORMATION

Kenya Civil Aviation Authority established by and derives its auth
Civil >7
wholly owned by the Government of Kenya and is domiciled in
ma:ig is provision of Air Navigation Services in the Nairo
Regulation of the Aviation industry in Kenya and training of the

y

viation Act 2013, as amended by Civil Aviation (Amendm

ority and accountability from
ent) Act 2016. The entity is
Kenya. The entity’s principal
Flight Information Region,
\viation Personnel.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The fi

_:nmm:_,,m_jm_: at re-valued amounts of certain items of property, pla

amounts and actuarially determined liabilities at their present valug

statements in conformity with International Public Sector Account
the use

nancial statements have been prepared on a historica

process of applying the Authority’s accounting policies.

The fin
functio

ancial statements have been prepared and presented in K
nal and reporting currency of the Kenya Civil Aviation Au

The ﬁ:ﬂm:nmm_ statements have been prepared in accordance w
ations Act Cap 446, the Civil Aviation Act No. 21 of 2013
Sector Accounting Standards (IPSAS). The accounting

oo:mmmmm::v\ applied to all the years presented.
|

>UO?:OZ OF NEW AND REVISED STANDARDS

Corpor
Public

Relevant new standards and amendments to published stan

m:awa 30 June 2020

cost basis except for the
nt and equipment, marketable

es and financial instruments at fair value, impaired assets at their estimated recoverable

. The preparation of financial

ng Standards (IPSAS) allows

of estimates and assumptions. It also requires management to exercise judgement in the

lenya Shillings, which is the
thority .

ith ?m PFM Act, the State
Mwongozo and International
policies adopted have been

dards effective for the year

Standard Impact

IPSAS 40: Applicable: 1% January 2019

Public Sector
Combinations exchange transactions in which cas
IFRS 3(applicable to acquisitions
and combinations arising from

under  Public¢

covered  purely

amalgamations.

The standard covers public sector combinations arising from
e they are treated similarly with
|

only). Business combinations

non-exchange transactions are

Sector combinations as
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Kenya Civil Aviation Authority

| c .
xmte_\a and Financial Statements
For the year ended June 30, 2020

?

Standard

Effective date and impact:

resulting from
[PSAS 41,
Financial
Instruments

a) Amendments to IPSAS 35, tg
components of borrowing

omitted when IPSAS 41 was

Amendments to IPSAS 30,
hedging and credit risk whig
IPSAS 41 was issued.

Amendments to IPSAS 30, tg

update the guidance related to the
costs which were inadvertently
issued.

regarding illustrative examples on
h were inadvertently omitted when

update the guidance for accounting

for financial guarantee contracts which were inadvertently

omitted when IPSAS 41 was

Amendments to IPSAS 33. to
financial instruments on initia

issued.

update the guidance on classifying
adoption of accrual basis [PSAS

which were inadvertently omitted when IPSAS 41 was issued.

Other
Improvements
to IPSAS

Applicable: 1% January 2021:

a) Amendments to IPSAS 13, tp include the appropriate references

to IPSAS on impairment, in
other international and/or nat

b) IPSAS 13,

Equipment.

Leases and |

Amendments to remove transit
been deleted when [PSAS 33, F
International Public Sector Ag
approved

¢) IPSAS 21, Impairment of

IPSAS 26, Impairment of Ca

Amendments to ensure consis
account for revalued assets in
Plant, and Equipment and [PSA

d) IPSAS 33, First-time Adopt

place of the current references to
ional accounting frameworks

PSAS 17, Property, Plant, and

onal| provisions which should have
rst Time Adoption of Accrual Basis
counting Standards (IPSASs) was

Non-Cash-Generating Assets and
sh Generating Assets.

tency of impairment guidance to
the scope of IPSAS 17, Property,
S 31, Intangible Assets.

ion of Accrual Basis International

Public Sector Accounting Standards (IPSASs).

Amendments to the implement
IPSAS 33 to make it consiste
Standard

ation guidance on deemed cost in
nt with the core principles in the

The

10

Early adoption of standards

Authority did not early — adopt any new or amended stand

ards in year 2020.
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|
Kenya Civil Aviation Authority
xmwo;m and Financial Statements
For :.m?mnw ended June 30, 2020

UQ.,A.,Q.Em:oP whereas the budget is prepared on a cash basis
statements were recast from the accrual basis to the cas

presentation to be on the same basis as the approved budget.

A com

, parison of budget and actual amounts, prepared on a cor
bud

,mmr i1s then presented in the statement of comparison of b
%E_:o: to the Basis difference, adjustments to amounts in the
Emmo for differences in the formats and classification schemes

of the financial statements and the approved budget.

|

A statement tor

-
of com
per

econcile the actual amounts on a comparable &
f parison of budget and actual amounts and the actuals as
formance has been presented under pages 5 -7 of these fing

|

axes

rrent Income Tax

|

J income tax assets
expected to be recovered from or paid to the taxation authorities. T
to oo_:_wur:m the amount are those that are enacted or substantively

in the area where the Auth

|

tiincome tax relating to items recognized directly in net ass

T
Cu

Curren and liabilities for the current period

Curren
and notlin the statement of financial performance. Management pe
taken in the tax returns with res

to ::o:r_d

|

perty, Plant and
f
7

(]

tation and establishes provisions where appropriate.

d) Pro Equipment

All pr :om:% plant and equipment arc stated at cost less ag

impairment losses. Cost includes expenditure that is directly attribt
. ! @, - ~ .
items. When significant parts of property, plant and equipment a

‘

Bs
m,p

interval

depreciates them accordingly. All other repair and maintenance ¢

or deficit as incurred. Where an asset is acquired in a non-exchange

consideration the asset is initially measured at its fair value.

Depreciation is calculated on a straight-line basis to write down the

asset to fits residual value over its estimated useful life using the fo

12

] ) .
The amounts in the financial
h basis and reclassified by

nparable basis to the approved
udget and actual amounts,

In

e financial statements are also

maﬁcﬁma for the presentation

asislincluded in the statement
per the statement of financial
ncial statements.

are measured at the amount
he tax rates and tax laws used
enacted, at the reporting date

ority operates and generates taxable income,

ets is recognized in net assets
riodically evaluates positions

pect to situations in which applicable tax regulations are subject

cumulated depreciation and
itable to the acquisition of the
re required to be replaced at

the Authority recognizes such parts as individual assets with|specific useful lives and

psts are recognized in surplus
transaction for nil or nominal

cost/ revalued values of each
lowing:
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Kenya ﬁm?:\*s.n:.o: Authority

Reports and Financial Statements

For Sm_%mnw ended June 30, 2020
|

|
g) Ejmzﬁm_ Instruments

Cl

|

Initial Recognition and Measurement

|

Financial assets within the sco

Financial Assets

pe of IPSAS 29 Financial Ii

Measur

held-to-maturity investments or available-for-sale fi

_,ooa?m&_m,f
The m:,:
Loans and receivables

Loans and receivables are non-derivative financial assets with fi

_

that are not quoted in an active market. After initial measurem

%m::v\ measured at amortize

| d cost using the effective inte
e

j d cost is calculated by taking into account any discount ¢

_nom
are reco

| ;
Impairment of financial assets

subseq
Amorti

fees or costs that are an integral part of the effective interest rate. L

gnized in the surplus or deficit.

The Authorit

|

~ - i 6 3 = 3
asset or class of financial assets is impaired. A financial asset

amm_jﬁ to be im

or _jo_.mf events t
and that

* loss event has an impact on the estimated future cash flo
class of financial assets that can be reliabl

1 .
ng indicators:

e The debtors or a

e Defa

y assesses at each reporting date whether there is obje

paired if, and only if, there is objective evidence o

y estimated. Evidence o
followi

group of debtors are experiencing significant fi

u

F_.o
|

m_émzm data indicates a measurable decrease in estimated f
ic conditions that correlate with defaults)

It or delinquency in interest or principal payments
o The

e Obs

in ar

bability that debtors will enter bankruptcy or other finan

rears or economi

Financial liabilities

t

|

C

Initial Recognition and Measurement

Financial liabilities within the scope of IPSAS 29 are classified

|
value *::.ocm: surplus or deficit or loans and borrowings, as

aﬁm_.ﬁ_:mm the classification of its financial liabilities at initial re

All ?,S:E

borrowings, plus directly attributable transaction costs.

al liabilities are recognized initially at fair value a

14

ement are classified as financial assets at fair value throug

ty determines the classification of its financial assets at in

istruments: Recognition and
h m:ju_:m or deficit, loans and
nancial assets, as appropriate.
itial recognition.

ted or determinable payments
ent, such financial assets are
rest method, less impairment.
r premium on acquisition and
osses arising from impairment

ctive evidence that a financial
or o_me of financial assets is
impairment as a result of one

hat has occurred after the initial recognition of the asset (an incurred ‘loss event’)

S oj, the financial asset or the

f impairment may include the
,

nancial difficulty
cial reorganization

uture cash flows (e.g. changes

as financial liabilities at fair
appropriate. The Authority
cognition.

|
nd, in the case of loans and
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Kenya Civil Aviation Authority
Reports|jand Financial Statements
For the year ended June 30, 2020

Contingent liabilities

The AL
in the

thority does not recognize a contingent liability but disclose
notes to the financial statements unless the possibility

embodying economic benefits or service potential is remote.

|

Contingent assets

The Authority does not recognize a contingent asset, but disclos

whose [existence is contingent on the occurrence or non-occurren

future vm<m:$ not wholly within the control of the Authority

statements. Contingent assets are assessed continually to en
riatel
of economic benefits or service potential will arise and the

approp
inflow

v

reliably, the asset and the related revenue are recognized in the fina

in which the change occurs.

J) Nature and Purpose of Reserves
The Authority creates and maintains reserves in terms of specific
include Revaluation reserve (which arises every time the Authori

and equipments and intangibles assets). The Authority also mainta

f

that grows or re

of the Authority.

k) Changes in Accounting Policies and Estimates

The A
effects|of changes in accounting policy are applied prospectively
impractical.

Em

1) ployee Benefits

Retirement Benefit Plans

The Authority provides retirement benefits for its employees. D

post-employment benefit plans under which the Authority pay

v

y reflected in the financial statements. If it has beco

duces from one financial year to another depending

uthority recognizes the effects of changes in accounting

s details of any contingencies
of an outflow of resources

es detdils of a possible asset
ce of one or more uncertain
n the notes to the financial
sure | that developments are
me |virtually certain that an
asset’s value can be measured
:ommw statements of the period

.g:,:.m_:o:a. These reserves
y revalues its property, plant
ns a retained earnings reserve
on the financial performance

policy retrospectively. The
if retrospective application is

w::md contribution plans are
s fixed contributions into a
ve obligation to pay further
employee benefits relating to

mmﬁm_.m:m scheme (a fund), and will have no legal or constructi
oo::.j::o:m if the fund does not hold sufficient assets to pay all
employee service in the current and prior periods. The contributio

payment of retirement benefits are charged against income in th

_umv\mzm.

16

ns to fund obligations for the

L

year in which they become
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|
Kenya Civil Aviation Authority
Reports and Financial Statements

For QE\«TN: ended June 30, 2020

r) Subsequent Events

There have

financial statements for the year ended June 30, 2020. However,

Commuter Services

‘
u

- _
I'he paymen

lawyer inJ

been no events subsequent to the financial year end with a significant impact on the

the |Authority paid African

Kshs 1.4 billion which was transferred by the KCAA bank to the plaintiff’s
ly 2019 and this cleared the amount owed by the Authorit
t was a result of court orders issued by the High Court of Kenya.

y inlight of the court award.

5) SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the Authority’s financial statements in confo

| . . .
management to make judgments, estimates and assumptions that af’

|

revenues, mvﬂ_uo:mom, asse
reporting period. However, uncertainty about these assumptions a
outcomes th

in future periods.

Estimates and Assumptions

The key assumptions concerning the future and other key sources of
| . .- . . . . .
ate, that have a significant risk of causing a material adjust

reporting d

of assets and liabilities within the next financial year, are described be

assumptions and estimates on parameters available when the financi

However, existing circumstances and assumptions about future deve

market changes or circumstances arising beyond the control of the

reflected infthe assumptions when they occur.

Useful lives and residual values

The useful 1<om and residual values of assets are assessed using the f]

potential future use and value from disposal:

[ ]

° i;of nature of the asset, its susceptibility and adaptability t
E.ommmmom

° ,:6_ nature of the processes in which the asset is deployed

o ><m:m_u:3\ of funding to replace the asset

e Changes in the market in relation to the asset.

Provisions

Provisions were raised and management determined an estimate based
5 % |- s - .. . :
Additional disclosure of these estimates of provisions is included in N

18

ts and liabilities, and the disclosure of contingg

at require a material adjustment to the carrying amount of]

rmity with [PSAS requires
fect the reported amounts of
nt liabilities, at the end of the
1d estimates could result in
the asset or liability affected

estimation uncertainty at the
ment to the carrying amounts
_oiw The Authority based its
al mim:o_sm:ﬂm were prepared.
opments may change due to
Authority. Such changes are

ollowing indicators to inform

The condition of the asset based on the assessment of experts employed by the Entity

changes in technology and

on the information available.
ote no. 23 and Note no. 33.
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Kenya Civil Aviation Authority
Reportsand Financial Statements

For 26\4\2:. ended June 30, 2020

6. License Fees and Permits

Licenses W,m::mm & Certificates
Technical Ground Examinations

AMEL er:mmw & Ratings

|

Aircraft Certificate of Registration
Certificate| of Airworthiness

Grant & Renewal of AMO License
Grant & Renewal of AOC Certs
ﬁm_.:mnm:nvu: of Aerodromes

Duty Exemption Processing Fees

Grant & ﬂm:mém_ of Air Service Licenses
Ad hoc /Permit Clearances

Approval of Manuals

:gm_umo:o:_oﬁ Masts & Obstacles

Issue of SSR Transponder Codes

AVSEC lmmm\ Regulated Agent/Screeners Fees

Grant & &m:méa of ATO Licenses

Approval of Commercial Operations - (IFOC)

Infringement Notices Fee

|

Approval of Leases

|

Approval of Security Programmes

Letter of Exemption

. ; .
Total Licenses, Permits, Fines & Clearances

7. Air Passenger Service Charge
Air Passenger Service Charge

8. Rendering of services

Air Navigation Service Charges
AlP sales
EASA WJ

Total Revenue from the Rendering of Services

enue

9. Rental Revenue

20

NSc-Nﬁo 2018-19
Ksh Ksh
19,250,450 21,850,800
23,124,350 25,300,400
9,640,560 14,824,140
4,146,000 6,086,000
59,817,3 vo 72,102,623
55,397,923 76,603,682
6,620,500 5,357,500
3,580,000 2,006,000
18,224,296 19,696,111
23,447,404 29,428,184
31,556,709 29,243,500
30,135 -
wouuoqx@o 34,310,200
266,616 500,422
3,254,500 2,834,000
360,000 940,000
20,481,072 32,833,490
200,000 402,000
3,961,031 4,711,582
450,000 475,000
7,000 -
304,213,344 379,505,634
2019-20 2018-19

Ksh Ksh
1,924,086,017 2,510,200,209
2019-20 2018-19

Ksh Kshs
4,289,063,903 5,057,733,557
960,963 3,168,301
188,186,197 287,917,544
4,478,211,062 5,348,819,402
2019-20 2018-19
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km:ﬁ: Civil Aviation Authority

Reports and Financial Statements

For :nm_\mnx ended June 30, 2020

mono:a_fﬁ: Programme (ICAO/AFCACQ)

EAC %_OEQ. Aviation Bodies Activities
Deployment to ICAO Council ( Regional Office)

|

Environment & CORSIA Programme

Certification of Aerodromes & ANS Facilities

|

Oo::::fo:m Oversight Surveillance

ICAO Cv:?m_.mm_ Safety Oversight Audit Programme

Accident Investigation, Search & Rescue

HIV/AIDS, Drug Abuse, Gender & Disability

|

Integrity| & National Values Programmes

Implementation of Safety Management System

|

Implementation of State Safety Programme

|

ISO Related Activities

|

_::u_m_:mim:o: of Risk Mgt Framework

ﬁo_.bo_&mm Social Responsibility

¥

ICAO C__:<9.mm_ Security Audit Programme
Funeral ﬁz@m:mmm
Staff gmh_ﬁm_‘m

Official Entertainment
Aviation|Staff Insurance

Office Equipment Insurance

|

Motor <m__io_m Insurance

Work :d.ch\ Benefit Act (WIBA) Insurance

Hire of Transport, Plant & Machinery

Uniform and Clothing

Sports Expenses

Miscellaneous Charges

|

Telephone Expenses

|
Cooking Gas & Fuel

|

Postal, mg\_w & Courier Services
Rents & Rates

|

Cleaning ,mm_.Snmm

Drugs & U_.mmmm:mm (Medicines & First Aid Kits)

|

Fungicides & Spray (Pest Control)

|

Library Expenses

22

17,301,547
17,301,547
32,439,329|
2,720,419
3,110,708|
19,234/072.
2,260/790
3,281)971
6,967)125 |
17831948
3,7300545
1,025,743
4,144,881

4,498,677 |

9,631,531
2,751,829
340,899
25,149,997
_kwwuﬁw
19,587,056
4,998,842
4,786,004
5,721,550
982,105
6,284,848
24,378,064
1,381,556
12,961,968
948,980
992,240

[N

34,638,521
1,110,939
103,701
9,238,5[73

27,602,044
39,803,616

5,727,717

5,318,434
4,806,921
5,721,469
5,849,826
3,960,875
2,965,843
4,980,321

10,017,030
2,012,333
420,761
25,446,941
1,727,830
17,651,335
5,751,592
4,181,831
5,921,350
2,237,311
2,592,681
25,628,721
1,234,319
15,898,042
3,197,750
1,743,728
1,293,600
31,423,286
22,522
77,332
5,307,129
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Kenya ﬁ..c:bE.mD.a: Authority
Reports and Financial Statements
For zﬁm,vkmﬁ:. ended June 30, 2020

. 7
Total Employee Costs

14. Remuneration of Directors

Chairman's Honoraria

Board of |Directors' Expenses

Total Board Remuneration

15. Depreciation & Amortization Expenses

Property, Plant and Equipment

Intangible Assets

Total Depreciation and Amortization
16. Repairs & Maintenance

Property |& Staff Houses

Plant & Equipment

Motor Vehicles

Others(Roads, Water & Sewerage)

|

Total Repairs and Maintenance

17. Contracted Services

Hire of Resource Persons

i

Hire of Satellite Links

|

Contracted Professional Services

|

Flight Calibration

Total Contracted Services

18. Finance Costs

Interest on Long-term Loans (NCTIP)
Interest on Long-term Loans (KTSSP)

24

2,483,578,564 2,468,489,671
201920 2018-19
Kshs Kshs

936.000 960,000
32,092,490 47,394,759
33,028,490 48,354,759
2019-20 2018-19

Kshs Kshs

649,632,722
102,998,290

525,658,571
40,103,587

752,631,012 565,762,158
2019r20 2018-19
Kshs Kshs
107,919,879 102,815,306
410,260,332 404,617,579
7,102,618 6,442,973
3,394,760 2,329,666
528,677,089 516,205,524
2019:20 2018-19
Kshs Kshs
53,309,875 57,090,840
31,317,735 26,009,734
47,170,108 116,825,364
24,358,550 25,059,987
156,156,269 224,985,924
2019:20 2018-19
Kshs Kshs
21,652,548 48,594,167
63,334,887 64,961,269
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Kenya Civil Aviation Authority
xmtowavn:& Financial Statements

For n:muﬂmnw ended June 30, 2020

Current Account

Staff Mortagage

|

Others (MrPesa, Station Cash& Bank)

|

Total Cash and Cash Equivalents

22 (b) Cash & Cash Equivalents
Financial Institution & Account Number

a) Current Account

[Kenya Commercial Bank - A/C No. 1210005522 JKIA
Branch

KCB Call A/C No. 1210001942 JKIA Branch

|
EASA KCB Expenditure

EASA WOW Call

CfC Stanbic -A/C No. 0100000351727 Industrial Area
Branch ‘

CFC Stanbic Call No. 0100000316347 Industrial Area
Branch _

CFC mE:Eo Dollar - No. 0100001937639 Industrial Area
Branch i

Stanchart A/C, No. 0108098898400-Kenyatta Avenue
Branch v

Commercial Bank of Africa Dollar A/C No. 6514690019
Swissport ,W_A; Branch

EASA Uo_*_m:. A/C - Equity No. 0180299978478
Community Corporate Branch

EASA Km_m A/C - Equity No. 0180263498882
Community Corporate Branch

K TSSP-National Bank of Kenya No. 01001084895000
JKIA m_.m:_n:

mznm:g:c_,.m Account- NBK No. 01003058447500 JKIA
Branch _

Revenue Account-NBK, No. 01003058447600 JKIA
Branch V

EASA Expenditure A/C- NBK No. 01020058420600
JKIA w_.m:fn:

EASA Revenue, NBK No0.01020058710400
Sub-Total Current Account

¢) Staff ?:oi.mmmm
Kenya ﬂo:u_jﬁ.omm_ Bank , No. 1159226555 Haile
Selassie Avenue Branch

Sub-Total|Staff Mortgage

As at 30" June 2020, the utilized amount was Kshs
329.971,531,while the unutilized was Kshs 338,301,804.

d) Others

26

2,976,525,741 7,671,527,437
668,273,335 635,987,048
836,980 433,550
m,mum“mu?c,mm 8,307,948,034
2019-20 2018-19
Kshs Kshs
5,9]18,691 20,538,667
1,016,757,984 1,543,162,846
m,mwm,oom 2,679,243
176,174 81,856

184,406,350

69,609,331

345,956,198

210,716

2,503,136
2,976,525,741

668,273,335
668,273,335

238,398,009

2,350,749,257
60,868,964
1,777,691
83,790,231
21,660,996
83,332,238
447911

795,969
7,671,527,437

635,987,048
635,987,048



S00°8SHCI

VP8TLET
£55°816°1
LE6'ER0°E
€or'8I1°T
80T'796°¢
SYSY
61-810¢

BE0°C809T
65871€6
LY0SIS
068091°G
789°v€0°¢C
09S°6£1°0

sys
0Z-610T

TLSLST'SHT

0€0°L6T PP

SII°L8IT CIFL81T
000°Z¥T 765561
8998 816°¢c¢
12€°859°9 L1F'SPE9
S19v9% SP8°col
L15°920°1 7808€0°C
LEI'OSTPEI €01°c6Teel
SYSY sysy|
61-8102 0Z-610T
I S P8T I8 8PS
AZ 8IT‘TOI‘Y

650°060°C1)
(
LES061°S61)

(L8L080°8¥€)

(€ST1°678°98)

ww,w%a;; pITTIv'ess
659°L18°9C 10991591
168°LE1‘6YT 080°6£1°€S1
M_wmamzxe:; EVE9sY'El8
SYS| Sy

61-8107 0Z-6102
PE0‘8H6LOC'S $S0°9€9°SH9‘e
0SS‘ceh 086°9¢8
607°09 A

IPEELE 9L6°¢E8

LT

SILIOJUDAU] [B}O],

[ang

suoney 2 poo.
A1auonelg 201150
3unuiig pue 3uysijqng

Sa]qBWNSUO0))

SALIOJUIAU] *S7
[BI0L
1saadwi] uoneig

a81eyaIng JjeIg
9[qBAIRIYY JUY
SS90XH [BOIPaA
UBAPY AlB[eS

1sardw jyers

sjuowAedaly

SUONOBSUR.L ], 9BULYIXY - UON WOIJ SI[QRAIINY b7

S3]qBAIIIY JUALIN) 1N [BI0],
192 [NJIQno(] pue peg J0oj SUOISIAOIJ 01j109dg 15507
192 [NJIQnO(J pue peq J0J UOISIAOIJ [BIAUDN) :SSI7]

SAIBAIIIIY JUALINY) SSO.I5) [BIO ],

$101q2(J JUapnIS

siojeradQ udialo

si0jerad( onsawo(q

SUOOBSUB ] 93UBYOXY WO SI[QBAIIINY JUALIND) *€7

SIYIQ [B101-9NS
90T¥SL ON [1igAed D/V esad-IN VSV
yueq 2 Yyse) suonels

0202 ‘0€ aunf papua 4vad ay3 .10,]
S7U2Waln3s [p1dUD UL pub syioday
Aaoyny uonpiay j1a1) bAuay]



Kenya Civil Aviation Authority

Reports T:Q Financial Statements
For the year ended June 30, 2020

26. Current Income Tax Expense

Deficit / Surplus Before Tax
Adjust for Non-Allowable Expenses

Depreciatio

o

General 1;03&0: for Bad Debts

Provision ﬁoﬂ. Gratuity

Accrual ﬁoﬁ. Outstanding Leave Days

Unrealised Loss on Forex

Adjusted for Non-Taxable Revenue

C:-_.om:Nm,a Gain on Forex

Adjusted ,T.S.: Before Wear & Tear Allowances

Wear and Tear Allowances

Air ZmSmmﬁ:o: Equipments

Plant and Machinery

|

Furniture and Fittings

|

Motor Vehicles

7
Computers

T'otal Wear and Tear Allowances

‘

Adjusted Surplus after Wear and Tear Allowances

|

Taxable Income /Tax Loss

Income Tax Expense @ 30%

|

Less: Instalment Tax Paid

|

Income Tax Liability (Asset) C/F

|

Income Tax Laibility (Asset) B/D

2019-20

_AJ:M
368,921,650

2018-19
Kshs
368,921,650

638,128,129 638,128,129
37,680,024 37,680,024
17,381,766 17,381,766

5,535,209 5,535,229

I _L_Mm,oom 117,758,902
1,185,405,701 1,185,405,701
(148,325,731) (148,325,731)
1,037,079,970 1,037,079,970

555,594,561 555,594,561
26,180,678 26,180,678

8,100,008 8,100,098
21,969,815 21,969,815
46,687,955 46,687,955
658,533,107 658,533,107
378,546,862 378,546,862

378,546,862
113,564,059
120,634,444
(7,070,385)
(7,070,385)

378,546,862
113,564,059
120,634,444
(7,070,385)

NB: Income Tax is calculated using the enacted income tax rate o&oou. The note relates to workings
\

for 2013-2014 financial year. The matter is pending with the Tax

resolution.

28

ppeals Tribunal awaiting its
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Kenya Civil Aviation Authority
Reports and Financial Statements
For the year ended June 30, 2020

27(b).WORK IN PROGRESS

inoc
Baance 015 | S| e | oy e
19) - Kshs
JKIA & MIA VCCS System 22.464.458 88.738.080 - 111.202.538
Kisumu & Malindi VCCS - 30.719.452 - 30.719.452
ADS- & MLat System 293.293.775 - (293.293.775) -
High Frequency (HE) Communication System 44.280.486 - (44.280.486) -
D-ATIS System 12.499.907 11.249.916 (23.749.823) -
Acronautical ScurchZEC;‘_c.uc Mgl System 19419319 9.628,‘2;"‘):/ (29.048.216) . -
Air Traffic Management Equipment 7]21)2()372?)— 19.853.934 ——»-—( 140.057.653) =
EASA Executive Hostel Consultancy 10.551.360 - - 10.551.360
EASA Executive lloslcl?;;s‘ibilily study - 9.494.600 - 9.494.600
Proposed Caretaker House Consultancy-B 891.750 - (891.750) -
EASA Chapel Construction-13 35.217.661 44.372.644 (79.590.305) -
Aviation Muscum 6.468.754 - (6.468.754) -
Consultancy-Design. Bidding & Supervision o AC & DRC 15,752,220 8.256.336 - 24.,008.556
Arca Control & Disaster Recovery Centre al CTX 262490784 65:269:200 3277599383
Wajir Staff Houses Construction ' - 8.276.200 - 8.276.200
Regional Centre for Avialion Medicine 6.707.178 8.997.898 - 15.705.076
Regional Centre for Aviation Medicine - 44,480,686 - 44 .480.686
Ablution Block Construction-EASA WAP Campus 1,340,955 2.993.650 (4.334.605) -
Radio Telephony Simulator - 6,975,000 - 6,975,000
EASA Power Plant - 9,400,060 - 9.400,060
NAV AIDS Simulator 38.357.971 9.589.493 (47.947.463) | . -
22 Hydraulic Training Laboratory Equipment 11.100.936 16.651.404 (27.752.340) -
23 25 Additional CCTV Cameras 1,552,500 1.035.000 (2.587.500) -
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,
Kenya n._.<:><,v~.a:.o: Authority
Reports and J._S:E.E Statements
For the year ended June 30, 2020

| 28. NON-PPE MOVEMENT SCHEDU

LE
Description 2019-20 2018-19
Cost Kishs Kshs
120,322,793 139,627,706

At the wmm:::av_m of the Year

Revaluation/Reclassification Adjustments

(6,536,269)

(66,934,706)

32

Additions D:_.jm the Year 152,900,057 40,509,620
Transfer from §W\:u 42,306,688 7,120,173
At the End of lrm Year 308,994,169 120,322,793
Additions - :ﬁL.:m_ Development
At the End of m,rm Year 308,994,169 120,322,793
Amortizations Tﬁ Impairment
At the Beginning of the Year 40,103,587 76,758,855
Woé_:m:o:\wom_wmmmmom:o: Adjustments (2.175.,212) (76,758,855)
Amortization 102,998,290 | 40,103,587
At the End of the Year 140,926,665 40,103,587
Impairment Loss - -
At the End of the Year 140,926,665 40,103,587
NBV | 168,067,504 80,219,206
29. Trade & Other Payables 2019-20 2018-19
Kshs Kshs
Trade Creditors - Local 535,387508 574,211,316
Trade O_.ma.:oﬂ.w,_ - Foreign 160,2751267 242,641,771
Third Party Claims 26.637.291 35,557,772
Stale and Unpaid Cheques 5,6311701 5,089,438
Collaboration w_mom 2.,9231490 2,368,800
Student >mmoQ~m:o: Fees 196,702 -
External mzm::”:mzo: Fees 2,478.475 1,500
Student me:.mwo:m 7,891,073 -
Caution 7\_053“ 580,450 -
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Kenya Civil Aviation Authority
Reports and 3,.:9:&3 Statements
For the year ended June 30, 2020

Ex-DCA Staff 49,926,080 62,196,240
Service Gratuity 60,771,577 50,261,819
Leave Provision 107,218,969 153,020,158
Others: PAYE @%a_.m 85,153 -
Total m_:c_o.«\m%m Benefits Obligation 265,648,552 428,770,480
32. Current Portion of Borrowing 2019-20 2018-19
Kishs Kshs
NCTIP 52,491,025 52,491,025
KTSSP 131,240,197 123,782,291
Balance at End of Period 183,731,223 176,273,317
33. Current Provisions
National African
Description ation Commutter Ex- Staff Total
Treasury .
Service
*

alance as ¢ 2 2,720,404,875 4,438,441,583
Balance as at H_m_ﬁ July 2019 720,404,875 1,459,360,480 | 258,676,220 3 2
Additional Huﬁoﬁmwosm 1,355,730,659 @%wam_v - 1,356,146,503

v

. . e 1 \v ‘V " / = - _
Provisions Cjﬂrmmg (2,720,404,875) | (1,459,112,954) (4,179,517,829)
Balance as at 30th June
2020 1,355,730,659 - | 258,676,220 1,614,406,879

34
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Kenya D.S.NET.DD.Q: Authority

Reports and %.: ancial Statements
For the year ended June 30, 2020

37. Accumulated Surplus

Opening Balance

Add: Surplus for the period

Add: >oo:5:_L8g Surplus (Retained Earnings)

Adjustment '

Less: Surplus wvma During the Period

Total Surplus at the End of the Period

|

38. Cash Oo:mTSQ From Operations

|

Surplus for the [Year before Tax
Adjusted for:
Depreciation

Amortization

Decrease in provision for Doubtful Debts

|

[ncrease in Zo:_-mxo:m:mn Transactions

Increase Contribution to Provisions

|

Increase in Provision relating to Employee Costs

|

Increase in Other Liabilities/Remittances

|
Working Capital Adjustments:

|

Increase in Inventory

N

Increase in Receivables

Increase in Payables

|

Net Cash flows from Operating Activities

36

2019-20 2018-19

Kshs Kshs

10,689,560,652 4,263,604,312

Go,owouﬁro 1,366,701,813

wdqmoouoﬁw | 5,059,254,526
(2,327.397,538) |

w,qmw,ﬂockwq 10,689,560,652

2019-20 | 2018-19

Kshs Kshs

_umoo.mmﬁw_oo 2,903,268,942

225,990,728
1.060.843
(2,824,034,704)
(163,121,928)
(3,507.826,592)

(3.624,033)
553.635.987
(110.154.685)
(3.569,075,974)

565,762,158
(375,028,880)
8,609,028
5,033,931
643,273,644
51,835,599
(1,787,307,747)

22,240,239
401,721,514
138.470.613

2.577,879,041
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Kenya Civil Aviation Authority
Reports and Financial Statements
For the year ended June 30, 2020

I'he customers under the fully performing category are paying their deb

|

|
mounts.
[he Authority’s has significant concentration of credit risk on amounts
The Board of Directors sets the Authority’s credit policies and objecti

vhich the various aspects of credit risk management are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the At

hppropriate ___Q:._T:v\ risk management framework for the management

continuous _jo:._mQ.Em of forecasts and actual cash flows.

I'he table below represents cash flows payable by the company under

ontractual undiscounted cash flows. Balances due within 12 months

) o . T
impact of discounting is not significant.

|

s as they continue trading. The credit

isk associated with these receivables is minimal and the allowance for uncollectible amounts that the company
has recognised in the financial statements is considered adequate to| cover any potentially irrecoverable

due from Kenya Airways Plc.

es and lays down parameters within

thority’s directors, who have built an
of the Authority’s short, medium and

long-term funding and liquidity management requirements. The Authority manages liquidity risk through

non-derivative financial liabilities by

their ﬂ.o_jm:::m_oo:s.mo?_m_ maturities at the reporting date. The amounts disclosed in the table are the

equal their carrying balances, as the

AL T Less Than |
Liquidity W_m_ﬁ_ Mgt 1 Month 1-3 Months | Over$ goirm Total
As at 30 June 2020 Kshs Kshs Kshs Kshs

Trade va\mz& 273,313,309 | 238,454,395

178,387,445 690,155,149

Current voEo:W of Borrowings 183,731,223

183,731,223

| Provisions _ 1

615,070,258 | 1,615,070,258

| Employee wm:w? Obligation

274,906,689 274,906,689

Total 7 457,044,531 | 238,454,395 2,068,364,392 | 2,763,863,318
As at 30 June ”Wouc Kshs Kshs Kshs Kshs
Trade vm%mzmmﬁ 423.689.808 | 219.263,924 173,899,355 816,853,087
Current wo_.:orr of Borrowings 176,273.317 176,273,317

Provisions 4

391,545,613 | 4,391,545,613

Employee Benefit Obligation

421,260,384 421,260,384

Total 599,963,125 | 219,263,924 4

986,705,352 | 5,805,932,401

38
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Kenya D<:>Sa:o: Authority
Reports and %:Q:EE Statements
For the year n:&mﬁ:::m 30,2020

[he Authority Em:momw foreign exchange risk from future commercial transactions and recognised assets and
iabilities by ?o_mo::m for expected sales proceeds and matching the same with expected payments.

Kshs o:mHHwa Total
At 30 June 2019 Kshs Kshs Kshs
Cash 56,945,767 5,470.165,485 | 5,527,111,252
Debtors 113.891,535 249(137.891 363,029,425
Total Financial Assets 170,837,302 5,719,303,376 | 5,890,140,678
Financial Liabilities -
Trade and O%nf. Payables 242,281,931 110,005,365 352,287,296
Borrowings ﬁ - - ~
Total Financial Liabilities 242,281,931 110,005,365 352,287,296
- Net Foreign O,:E.m:n% Asset (Liability) 413,119,233 5,829,308,741 | 6,242,427,974

40
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Kenya D.E.:_&.a:.o: Authority
Reports and Financial Statements

For the year L:Qma:::m 30,2020

|

| 2019-20 | 2018-19

| Kshs Kshs
Revaluation Wowmzo 8,324,804,006 8,543,869,295
Retained Earnings 8,778,925,058 |  10,468,132,589
Capital Reserve 608,133,333 608,133,333
Total Funds | 17,711,862,397 |  19,620,135,217
Total wow._.oém:,mm 2.215,045,450 2,343,070.698
L.ess: Cash and _me:w Balances 3,645.636,055 8,307,948.034
Net Dmg\ﬁmxnowm Cash and Cash Equivalents) (1.430,590,605) (5,964,877,337)
Gearing | (8%) (30%)

|

10. RELATED PARTY BALANCES

|

Nature of Related Party Relationship

The Authority re

. [ : i g . . .
ointly, or to exercise significant influence over its operating and
management personnel, their associates and close family members.

Government of Kenya
cquity interest. The Government of Kenya has provided full guarantees
both domestic and external. Other related parties disclosures for the per

Transactions with Related Parties

41 (a)National Government

IDA Loans Facilitations- KTSSP Project

|

(b)Key Zm:mmﬂjn:ﬁ - Salaries and Other Short Term Benefits

Board of Directors Expenses

|

41. CONTINGENT ASSETS AND CONTINGENT LIABILITIES

|

(a)A Summary of the Contingent Assets is as Follows:

(i) Potential Receipts from Kenya Airports Authority:

|

With *.Q,Q.mjoo to the Statute Law (Miscellaneous Amendments) Ac
December 2014, the Authority has been pursuing up the arrears th

KAA over ﬁ_mm period since the law came into effect and in additior

42

oards a related party as a person or an entity with the ability to exert control individually or

financial decisions. These include

The Government of Kenya is the principal shareholder of the Authority, holding 100% of the Authority’s

to all long term lenders of the entity,
od are;

2019-20 2018-19
Kshs Kshs
64,248,069 90,860,713
65,548,832 65,740,037
33,028,490 48,354,759

t, 2014 that came into effect on the g
at may not have been remitted by the
to changes that were effected in light

of the Legal Notice No. 143 dated 14" June 2018. As such, the Authority has been undertaking a
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,
Kenya Civil Aviation Authority

Reports and Financial Statements
For Q_mkmmlmzam&\::m 30,2020

7
|
|

42. CAPITAL COMMITMENTS

10

11

12

13

m:vc:ﬁr

|

Power mo:: Systems
East Africa Ltd

Nyali Alir Conditioning
& Refrigeration

N
Services

Blue Quadrant Ltd
Agoma|Group Ltd

Agoma Group Ltd

Complus Technologies
Ltd

Geoscintex

Pentagon Hardware
Supplies

Jevalyne Agencies

Attain Enterprise

Computer Revolution
Africa

Kelinha Investments
[.td

Plan & Trend Ltd

44

Description

8K VA Solar Systems at
Nakuru & Malindi VOR/DME
& Stony Athi VOR Stations

Air Conditioning Units for
JKIA & MIA

Power Plant (Engine)

Materials Testing Laboratory

Applied Thermo-
DynamiComputer Software
Lab

Back Up Generator

Radio Telephony Testing
Equipment

96 - 120W solar pAir
Navigation Equipmentsls &
supply of 3 phase 15kw pure
sine wave

8 Additional Wireless Access

Point-EASA

Upgrade of ERP system

Microsoft Office 365 Suite
Government Plans

3 POE Network Access
Switch

ICT Working Tools

2019-20

8,788,830

%
612721500

48,917,350

—_—

8,905,100

27.506.699

I\

160,000

3,950,000

fa—

606,754

978,000

3,786,484
|
0,656.966

N}

590.214

8,760,320

2018-19
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Kenya D.<:><V.n:.a= Authority

Reports and Financial Statements
For the year ended June 30, 2020

Leonardo Technologies
|

28 & Services Ltd

29  Datacore r&.

30  Next Technologies Ltd

31 Rocmax [nvestment

32 Leonardo Technologies
& mQ.<._oT Ltd

33  Rabken Trading Co Ltd

|
|

34  Avensol Ltd

Think Wmmmm_.n_g
w?:.o:ﬁ:% United
Kingdom

(98]
wn

36 Muladys Engineering

Complus Technologies

37

: Ltd

38 Evaluation Process On-
going

39 GECI Espanola s.a

Nucleo H,um
40 Comunicaciones Y

Control, S.L.

41  Sitti SPA

42 IDS North America

46

VHF Radios in Various
Stations

Point to MultiPoint Radio

Link at MIA

Intergrated 1P Based CCTV &
Access Control Systems at

MIA & JKIA
Standby VHF Air Band

Transceivers

Standby VHF Air Band
Transceivers

25 Extra Microphones for Air
Traffic Controllers at Wilson

Airport

Automatic Voltage Stabilizer

(AVR) for Poror Radar
Station

Consultancy Services-
Implementation of

Remote/Digital Air Traffic

Control TowerS

53 Aviation obstruction lights
for various KCAA stations

Aircraft tracking software and

assorted accessories
Air Traffic Management
System at JKIA

Procurement of Mobile ATC

Tower

Procurement and installation
of new VCCS Equipment for
Kisumu & Malindi Airports
Procurement and installation
of new VCCS Equipment for

JKIA & MIA Airports

Supply. delivery, installation,

integration. training and
commissioning of an
AIS/AIM System

29,7 m?o,o#
7,936,030
10, wmm,mqo
m,mmo,wom
ﬂob\\.m,mﬁ
1,625,000

1,985,000
16,687.642

1,976,900

907,250
197,944,355

2,390,699

321237,743

23,985,816
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Kenya Civil AS.n:.e: Authority
Reports and Financial Statements
For the year ,m:&m&s::m 30,2020

Supply. delivery, installation,
training and commissioning of

57  Blue Quadrant Limited  digitak airport terminal
information service (D-ATIS)
System for Wilson Airport
Propoosed construction works

58 Lexis International for the proposed Chapel at the

Limited East African School of

Aviation
Supply. delivery and

59 M/s Power Source installation of two (2) 30KVA

) Technologies UPS at KCAA HQ's. Tender
No: KCAA/008/2018-2019
Proposed Construction of

60 émn*omomﬁn three KCAA Staff houses at

ction Limited Wajir Station; Tender No.
KCAA/036/2018-2019
Supply.installation and
commissioning of composite
61 Blue Quadrant Limited  repair laboratory at EASA;
Tender No. KCAA/043/2018-
2019

Supply.installation and
commissioning of hydraulic
62  Agoma Group Limited  training laboratory at EASA;
Tender No. KCAA/044/2018-
2019
Supply.delivery,installation
and commissioning of
assorted office furniture for
63 Mini Max Ventures the authority's station and
departments LOTS 1,2 and 3;
Tender No. KCAA/048/2018-
2019
Supply.delivery.installation
and commissioning of
assorted office furniture for
the authority's station and
departments LOT 4; Tender
No. KCAA/048/2018-2019
Supply. delivery, installation
and commissioning of
overhead mettalic water tank
at EASA; Tender number
KCAA/031/2018-2019

Constru

64  Apicah Ltd

65 >€_ménzm Enterprises
) N :
Limited

48

24,999,814

74,151,270

2,379,428

14,945,650

22,881,872

27,752,340

7,745,515

2,482,000

5,609,240
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Kenya Civil Aviation Authority
Reports and Financial Statements
For the year m,:&m&&::m 30,2020

f

The following is
provided to the a

\PPENDIX I: PROGRESS ON FOLLOW UP OF AUDITOR REC

the summary of issues raised by the external auditor, a

OMMENDATIONS

nd management comments that were
uditor. We have nominated focal persons to resolve the various issues as shown below with

{he associated time frame within which we expect the issues to be resolved.
Timefra
me:
Focal Point
Reference (Put a
No. on the jjerson to it date
) Issue / Observations resolve the | (Resolved /
external f ) Management comments . when you
) from Auditor issue (Name Not
audit expect the
and Resolved) )
Report . . issue to
designation)
be
resolved)
1 PROPERTY, PLANT AND EQUIPMENT
Land and Buildings | - Management is following
- Ownership up with the relevant state Director Not
(1) documents were not agencies and institutions to General Resolved
made available for obtain title deeds
audit verification
. - Management is following
Properties Allocated up with the Ministry of
to Third Parties Lands for revocation of Direct Not
(i) - Some parcels of current title deeds and OMMM_.MM Resolved
land were _.mm_m,ﬁﬂ.oa issuance of title deeds for
in the names ol these parcels of land to the
third parties Authority
5 RECEIVABLES FROM EXCHANGE TRANSACTIONS
- Explanation for - Continuous
upward trend reconciliation with Director Not
with regard to KRA team and General Resolved
provision for follow up operators
bad and through emails and

50
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Kenya Civil Aviation Authority

Reports and Financial Statements
For the year ended June 30, 2020

B W , Timefra
| me:
Focal Point
Reference | car o (Put a
person to Status:
No. on the . i date
Issue / Observations resolve the | (Resolved/
external | . Management comments . when you
\ from Auditor issue (Name Not
audit I expect the
. and Resolved) )
Report . 1] .. issue 1o
designation)
h be
, resolved)
Consultancy Service
for Construction of - The feasibility study
Hostels and Modern has since been
Conference Centre at undertaken and the
EASA consultant has
|OOSS.NO~ to Qmm._mz. U_.ﬂﬁmp.ﬂg a ~.0<._MOQ W
prepare building designs which | Director
. , Resolved
4 documents and together with the General
supervision of the feasibility study ﬂ
construction was report has been
| awarded before submitted to the
" feasibility study was Nairobi City County
undertaken for approval.
|
_ PROVISION FOR AFRICAN COMMUTER mHZzAOHm LIABILITY
u |

52

i. It has not been
possible to
confirm how the
operations of the

The Court has since upheld

the decision and the

Authority has since paid th

. Director
. General

Resolved

|
|
|




tS

Y1 Y3IM dul| ur pasn
lou sem 3uliopuo)
uado Aym pauredxa
A[110108)s118S

1ou sem 31 ‘uonippe
U] "paiinour usaq pey

‘Tem 1ojowiad oy
10 AJuo J0u sI parnour 3509
NOQE] [8103 AY3 sy | “suredar
1ay10 uowe sasnoy yyers | 00°090°LS 18 'sysy| jo
JO uonel|iqeyay ‘wooisseyo | HMIPUAAX2 ue of1ym
Jo Burpesddn ‘Kreqry | PRIRIdWOd usaq Jou

10N | Jopan( . : By [1em ouy ¢
01 $3103$ JO UOISIOAUOY) PEY I B rioc

‘IeM 1004 Sutwwimg rem | AN AG 00°075°062°]
'SUSY] T8 [[em a1

paAjosay |eIoUAD)

TRWLIdg :Buimorjoy ayy
papnjoul pade3ua sem unoqey | J° 1509 A3 parewnsa

IYM SHIOM SNOLIBA aY | Pel JuawWaseue)y

* ‘cl1og aunf ur
pa1iess [jem Jojawiiad

3y} JO uonoNNsuoy)

NOLLVIAV 9
40 "TOOHOS NVOIIAV ISVA LV TIVAM YALANINE 40 NOLLOMALSNOS

‘s me| Suipuad
a1 03 pae3alr

UM SIO1AIIG
Janwiwon)
uedLy Y

OY8IL 1LY 1TH ]
SUSY| Jo pieme
ay3 spjoydn 1mo)

"1n02 ay} Ayl JI pajosyje
Aq papieme sem se junowe oq [[Im Aioyiny
(paajosaa
24
0} anssi (Hoppudisap 110day
Yy Joadxa 2njosoy g Gt jipne
nod uaym \Emhwwm o) M«N”\% _MMM”_ SJUDW IO JUSWIFRUBIA] m:o:m?_o«m.n”vow @:mmm [BUI9)Xd
i smyeyg 0} uosaad . AN
v ng) NUAIYY
jurod [edoyq .
Pw
eajoulJ,

0202 ‘0& 2unf papua uvad ay3 4oy
S1uawans [p1oUDULY puD S110day
A1110y3ny uonviAy A1) pAuay



Kenya Civil Aviation Authority

|

Reports and Financial Statements

For the year ended June 30, 2020

_

Reference
| No. on the
external
audit
Report

"_
|
i

,
_
W

Issue / Observations

1__65 Auditor

J:U:n Procurement
; m,:g Disposal Act, the |
| budget overrun and
failure to complete

|
the project.

An officer who is on
Secondment to
International Civil
Aviation
Organization (ICAO)
Council had been
paid a total of Kshs.
19.425.018
subsistence
allowance between
August 2014 and
April 2015. No prior
| approval had been

54

Irregular ?J;:mmﬁ of Subsistence Allowance

Since adequate

quite a while to conclude
hence the period as
contemplated in C.8 in the
[Foreign Service
Regulations 2000 could not
be met. The Authority

Timefra
W . me:
Focal Point
| (Put a
person to Status: Jat
| date
resolve the | (Resolved/
Management comments . 1] wihen you
issue (Name Not ‘el
expect the
WA and Resolved) .ﬁ
I, . issue to
designation) .
m be
, resolved)
_
|
accommodation was not ,
available, the officer was |
put on per diem pending the
lease of a suitable house for W
her. This being a new Not
office. the process took DG Resolved
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Reports and
For the year

en

Kenya Civil Aviation Authority
Financial Statements
ded June 30, 2020

APPENDIX II:

PROJECTS IMPLEMENTED BY THE AUTHORITY

Projects: Projects implemented by the State Corporation/ SAGA Funded by development partners
j?.o,_mﬂ title || Project Donor Period/ | Donor Separate donor | Consolidated
Number duration commitment | reporting in these
Kshs Mn required as per | financial
the donor statements
agreement (Yes/No)
(Yes/No)
Kenya P124109 IDA 8 Years 2,300.00 | YES YES
Transport
Sector
Support
Project
Status of Projects completion
| No Project Total Total Completion | Budget Actual in Sources of
’ project | expended % to date in Million KES funds
4 Cost in to date in Million
| Million | Million KES
! ’ KES. KES
_Aez,«,ﬁ Transport Sector Support Project
| Construction of 950.00 950.00 100.00 35.00 0.00 | World Bank
KCAA & KCAA
Headquarters
2 Upgrading of 600.00 600.00 100.00 0.00 0.00 | World Bank
air nayigation & KCAA
systems
3 Implementation 250.0 160.00 100.00 95.00 0.00 | World Bank
of ICT Systems & KCAA
4 Technical 140.00 140.00 100.00 15.00 0.00 | World Bank
support to & KCAA
enhance
aviation safety L

56
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Kenya Civil Aviation Authority
Reports and Financial Statements
For the year ended june 30, 2020

APPENDIX IV: RECORDING OF TRANSFE

RS FROM OTHER GOVERNMENT ENTITIES

Da_te Where Recorded/recognized
Name of the Received
MDA/Donor Statement of N
Transferring As Per Bank Rigis: Total Amount Financial . Deferred i Others - dTo.t.a] T; an;l(‘:ls.
the funds Statenait Recurrent/Development/Ot Performance Cz}plta p— Receivables musll l_vc uring the Yeal
hers Kshs Kshs | Fund specific Kshs
Kenya
Airports 16/07/2019 | Recurrent 143.927.470.90 143.927,470.90 143,927.470.90
Authority
Kenya
Airports 21/08/2019 | Recurrent 606.,527.342.75 606.527.342.75 606,527,342.75
Authority
Kenya
Airports 30/08/2019 | Recurrent 99,150,909.25 99,150,909.25 99,150.909.25
Authority
Kenya
Alirports 03/02/2020 | Recurrent 358,326,295.51 358.326,295.31 358,326,295.31
Authority
Kenya
| Airports | 03/02/2020 | Recurrent 363,970.232.65 363,970.232.65 363,970.232.65

Authority ' o e - e e R ~
Kenya =
Airports 06/03/2020 | Recurrent 352.183.766.01 352,183,766.01 352,183,766.01
Authority

Total 1,924,086,016.85 | 1,924,086,016.85 - - - - | 1,924,086,016.85
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