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BATIA HHOTZmG\wF AND VOCATIONAL COLLEGE (TVE T)
NNUAL REPORT AND FINANCIAL STATEMENTS
OR THE EIGHTEEN MONTHS PERIOD ENDED 30TH JUNE 2020

. REPORT OF THE PRINCIPAL

L

I'|reported to the College in September 2019, towards the end of|the first quarter of the 2019/2020

financial year. ﬁo have realised significant improvement in performance during the period, especially in

rgspect to student enrolment and expansion of available training wimamsﬁ:mm. Trainee population grew

fiom 156 at the kuwm:d::m of the year to 482 as at 20" March, 2020 when all learning institutions were
closed as a oosjwsﬁoa measure against the spread of the Covid 19 pandemic. This increase was as a

rgsult of enhanced marketing of the college, and collaborative @anoamEn with the administration that
sdw increased ms\ﬁmao:amm of the government TVET policy that mHomﬁi supports and encourages the youth
tg join TVET institutions in order to acquire the highly needed technical in the n':ional development
agenda and year but also full of challenges. During the year, %Lo was significant improvement in

regvenue mobilisation mainly from fees as a result of increased trainee opulation.

The college also| saw its first ever KNEC National Examination |candidates sit for their exams in
Npvember 2019 with its second batch begin to sit for their exams in March only for the exams to be
hglted mid-way. This were both in technical and business courses. We are in final stagcs of developing a
strategic plan and other policy documents that will guide the develop hent of the college as we head into
the future. The board has been very active in its oversight activities hence effectively giving policy
difection and mc@v”on to management. 7

The year also had its share of challenges mainly because it’s a R_m&,\&w new college that is yet to develop
most of the necessary basic infrastructure and facilities. Increasing enrolment has led to overstretching of
the facilities and ?m available scarce resources making the wzmao@:mio% even more acute. We however
believe we are oew& to the task and that we will in due course address the issues cosiclusively and place
the college to a definite growth trajectory as envisioned in our strategic|vision.

The college being|relatively new has a major task ahead of ensuring that there is rap.d development of
infrastructure and wo@:mmEoz of training equipment and resources in Owaoa to match the rapid increase in
enfolment and as well as maintain and improve on the quality of \Qmwﬂsm provided. To achieve this, we

intend to collaborate closely with the government and other development partners.

—

The board is completely focused on effective resource mobilisation and their prudent utilisation in strict
compliance with the legal regulations and ministerial directives and guidelines. With effective board
ovgrsight and @o:mv\ direction and support, we believe we will address challenges and will realize the
enyisioned growth in all respects.
Ong other key area of focus by the board and management is towards stepping up innovations and
resparch activities that would possibly result in the generation of new ideas that ca- be developed into
incpme generating| units and as well as impact on the economic wellbeing of the community and the
socjiety at large. This is especially intended to focus on the full utilisation of the available equipment and

respurces in line with the pronounced government policy.

Sighed: /

CPA Gilbert G. Z««m,\m:
PRINCIPAL/SECRETARY-BOG
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ABATIA HHOW?&O&F AND VOCATIONAL COLLEGE (TVET)
ANNUAL Ewemﬂﬁ AND FINANCIAL STATEMENTS
OR THE EIGHTEEN MONTHS PERIOD ENDED 30TH JUNE 2020

1.

d) Roles and Functions of the Board

8. MANAGEMENT DISCUSSION AND ANALYSIS

ne major risk fa
) pandemic.

The roles of the Board are as outlined in article 29 of the TVET Act of 2013 and includes among
others; to’

i, Provide policy direction to management

il. Develop and implement the strategic plan

iil. Consider and approve the budget

iv. Consider and approve the financial statements and reports
V. Oversee the human resource management

Vi. Oversee staff and student discipline

vii. | Help mobilise resources for the institution

uring the eighteen months period ended 30" June, 2020, there was improved operational and financial

|

prformance mainly as a result of increasing enrolment of trainees. HEm increase, fror: 156 as at the start
f the year to wa as at 30" June 2020 (representing about 210% Increase) was mainly attributed to the

|

bvernment’s deliberate policy to revamp and focus on the TVET sector, its capitation policy and also

rough HELB funding. We also marketed the college through oo:m@oTcos with the local leadership.

his led to improved financial revenue though also with increased oxwmzanﬁo on operations.

urrently, the oo:omo did not implement nor did it have any major ongoing development projects or
vestment aooa_osm being implemented as at the end of the year. It also did not have any investments.
he college is m:_,_v\ compliant and up to date with all the relevant stat _SJ\ and other obligations. This
cludes, KRA, NSSF and NHIF.

fdm the college is interruption of its operations and| projected growth due to the Covid

*

9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

REPORTING

ibatia Technical and Vocational College exists to transform lives. This is our purpose; the driving force
hind o<o$&dbm we do. It’s what guides us to deliver our strategy, which is founded on 4 pillars: putting
e customer/Citizen first, delivering relevant goods and services, and improving operational excellence.

elow is a brief highlight of our achievements in each pillar

m:ﬁ&:»cw_ma\ strategy and profile

As a Oo%mmou we are focused on sustainable growth in all respects. We have put in place an

innovative marketing strategy that is intended to ensure m:mﬁmj ble growth in enrolment. We have
also put 57 place a monitoring and evaluation mechanism that assures of quality training in all our

?omBBBmm. We are also fully aware of the current o<02&0:r5m political support and goodwill

towards the TVET sub sector as a key national development pillar.

H=<:.c=jm=§_ performance
As a college, we are determined to contribute towards achieving the national goal of 10% forest

cover by protecting our trees. We are also focused on responsible waste management practices.
Xiv
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SABATIA TECHNICAL AND VOCATIONAL COLLEGE (TVET)
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE EIGHTEEN MONTHS PERIOD ENDED 30TH JUNE 2020

ﬁ
10. REPORT OF THE BOARD OF GOVERNORS

The Board members submit their report together with the audited financial statements for the eighteen
mqnths period ended June 30, 2020 which show the state of Sabatia TVIC affairs.

P

-

incipal activities

I

The principal activities of the entity are to provide quality technical and vocational training in order to

pr

Regsults

pduce ooawomak\o graduates for the job market

THe results of the entity for the eighteen months period ended 30™ June 2020 are set out on page 1 to 31

BOARD OF GOVERNORS

TH

A

a(

nditors

cordance with ?.mo_o 229 of the Constitution of Kenya and the Publi

il

/

y Order of the Board

XVvi

ie members of %@ Board who served during the year are shown on page Vi to X.
Dyiring the eighteen months period ended 30" June 2020 no director retired/ resigned and there were no

ngw appointments

The Auditor General is responsible for the statutory audit of Sabatia Technical and Vocational College in

¢ Audit Act 2015 to carry out the

audit of Sabatia Technical and Vocational College for the eighteen months period ended 30" June 2020.
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12. REPORT OF THE INDEPENDENT AUDITORS ON SABATIA TECHNICAL AND
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2.0 Omvxm_ Fund

ﬁ

The mﬁmHmBm:ﬁ of financial position as at 30 June, 2020 reflects capital fund as
Kshs.59 mom ,321. However, the composition or supporting documentation of this amount

has not cmm: explained or supported.

Oo:mmpc,m::% the accuracy and completeness of the capital fund of Kshs.59,208,321

could 3ow be confirmed.

3.0 _u_.o,_.wm_d: Plant and Equipment

The following anomalies were observed:

iii.

|

A:m, statement of financial position as at 30 June, 2020 reflects property, plant and
equipment as Kshs.58,364,451. As indicated in Note 16 to the financial statements
the ﬁoomﬁ as at 1 January, 2019 of land and _oc__am%:@m furniture and fittings and
ooBucﬁmﬁm was Kshs.57,669,270, Kshs.1,182,495 and Kshs.779,100 respectively.
Ioém<mﬁ the source and composition oﬁ these dﬂ_@_ res has not been provided or
a_mo_ommq

_uc::mﬁ the College is situated on 5 acres of land while the title to the land has not
cmm: provided for audit review to confirm the size and ownership status. Its value
could also not be ascertained.

The|College also received various assets from the parent Ministry for use in electrical
training courses. However, these assets were not included in the fixed assets
8@_%9 and therefore, their value could not be ascertained.

|

Consequently, the accuracy and completeness of the property, plant and equipment

balance oﬁ Kshs.58,364,451 could not be confirmed.

The mcq: was conducted in accordance with International Standards of Supreme Audit
_sm:E:OJm (ISSAls). | am independent of the Sabatia Technical and Vocational College
_,\_m:m@m%mzﬁ in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAl and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe

that the audit evidence | have obtained is sufficient and appropriate to provide a basis for

my ncm_;_oa opinion.

Key >:o_ﬂ Matters

Key mca_* matters are those matters that, in my professional judgment, are of most
m_@:;_om:om in the audit of the financial statements. There were no key audit matters to

report in ﬁ:m year under review.

Report of the Auditor-General on Sabatia Technical and Vocational College for Sw eighteen (18) months period ended
30 June, 2020 _
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Basis for Conclusion

Late m:u::wm_o: of Financial Statements

The ::m:o_m_ statements for the period ended 30 June, 2020 were initially submitted and
882879\ the office of the Auditor-General on 21 Ooﬂovmﬂ 2020. This was contrary to
section Ame ) of the Public Finance Management Act 2012 which requires that within

three 3035m after the end of each financial year the momoc:::@ officer shall submit the

entity’s financial statements to the Auditor-General.

Conseq cf

The mca_ﬂﬁ was conducted in accordance with ISSAI 4000. The standard requires that |
comply s,\:: ethical requirements and plan and perform| the audit to obtain assurance
about Eamﬁ:mﬂ the activities, financial transactions and information reflected in the
financial mﬁmﬁmBm:ﬁm are in compliance, in all material respects, with the authorities that
govern 3@3. I believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As ﬁmncﬁma by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
nm:o::ma except for the matters described in the Conclusion on Effectiveness of Internal

Controls mmoﬁ_o: of my report, | confirm that, nothing m_mT has come to my attention to
cause Bm to believe that internal controls, risk management and overall governance were

not mmmo:<m

ently, the Management was therefore in breach of the law.

Basis for Conclusion

1.0 Risk Management Framework

The Oo__m@m did not insure its assets during the period contrary to Public Finance
Zm:m@mémsﬁ National Government Regulation 139 of 20115 that requires an accounting
officer of a national government entity to take full responsibility and ensure proper control
for mmmmﬁm, in their control. It did not also have the mandatory work injury benefit cover for

its ch_o<mmm as required by Section 7 of the Work Injury | Benefits Act 2007.

Consequently, the College was at risk of loss in case of any insurable events occurring.

2.0 Human Resource Policies and Procedures

The IcBms Resource Policies and Procedures _,\_m:cm_ for Public Service of
May, moﬁ Part Il requires that each public entity to prepare human resource plans to
support ;m achievement of strategic goals and objectives.| However, the College has not

mmﬁmc__mrm,a appropriate Human Resource Policies m:_a Procedures to govern the
recruitment process of the employees of the institution, guide in the management of the

Report of \\QmT:SB\.-Qm:Q.Q\ on Sabatia Technical and Vocational College for the eighteen (18) months period ended
30 June, 2020
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is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error mmza are considered material if, individually or| in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis

of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
nmlo::mf to express a conclusion about whether, in all ﬁﬁ:mﬁm:m_ respects, the activities,
financial | transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution

and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, 7_3 planning and performing the audit of the ::W:o_m_ statements and audit of
ooBc:mzﬁom_ | consider internal control in order to give an _mmmcﬂm:om on the effectiveness
of 363,& controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the mca_%mbo: in compliance with Article 229(7) of the O"o:mﬁ:c:o:. My consideration of
the internal control would not necessarily disclose all :jﬁma in the internal control that
might be/ material weaknesses under the ISSAls. A material weakness is a condition in
which ﬁ:m,w design or operation of one or more of the _sﬁmST_ control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the ,n_:m:o_mﬂmﬁmﬁmq_m:ﬁm being audited may
occur and not be detected within a timely period by employees in the normal course of

cmlo:j_}@ their assigned functions.

Because of its inherent limitations, internal control| may not prevent or detect
misstatements and instances of non-compliance. Also, mﬁo_.mo:o:m of any evaluation of
effectiveness to future periods are subject to the ﬁ_mvx that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the

policies mﬂsa procedures may deteriorate.

As part ﬁo,ﬂ an audit conducted in accordance with _%m>_m_ | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

° _amzﬁ_,@ and assess the risks of material B_mmﬁmﬁmbR of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

Report of SW Auditor-General on Sabatia Technical and Vocational College for the eighteen (18) months period ended
30 June, 2020
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SABATIA EomZEEL AND VOCATIONAL COLLEGE (
ANNUAL E%owa AND FINANCIAL STATEMENTS
FOR THE EIGHTEEN MONTHS PERIOD ENDED 30™ JUN

STATEMENT OF FINANCIAL POSITION AS AT 30™ JUNE 2020

T)

, 2020

>mm,m£

0:2.&: assets

Cash and cash equivalents 13 5,242,512
Wmoo:\vzom from exchange transactions 14 4,710,291
W@nm?vzom from non-exchange transactions 15 577,500
Total ﬂ:E.E: Assets 10,530,303
Non-current assets

Property, plant and equipment 16 58,364,451

Total Non-current Assets 58,364,451
Total assets 68,894,754
Liabilities

Current liabilities

Trade and other payables from exchange transactions 17 4,864,660
Total Current Liabilities 4,864,660
Non-current liabilities -
Total liabilities 4,864,660
Accumulated surplus 4,821,773
Capital Fund 55,208,321

Total Capital and Reserves 64,030,094
Total ﬂmwdEmmm and Capital & Reserves 68,894,754

Governors by:

Geofrey N,, Aligula CPA Hesborn Ehaji

Chairman of Board of Governors Finance Officer
ICPAK No. 11369

Date: 30/08/2020 Date: 30/08/2020

The Financial Statements set out on pages 1 to 5 were signed on behalf of the College Board of

Gilbert G. Mwavali
Principal

Date.: 30/08/2020
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SABATIA TECHNICAL AND VOCATIONAL COLLEGE (TVET)
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE EIGHTEEN MONTHS PERIOD ENDED 30™ JUNE, 2020

|

2. STATEMENT OF CASHFLOWS

FOR THE EIGHTEEN MONTHS PERIOD ENDED 3

0™ JUNE, 2020

@wﬂm nmﬂm from ovmnmmzm m,nzﬁmom

Receipts

Transfers from o,?oa Government entities/Govt. grants 6 3,055,000
Rendering of services- Fees from students 7 10,966,333
Other income, noﬂEm_m and agency fees 8 60,000
Total Receipts | 14,081,333
Payments 7

Compensation of employees 10 5,104,007
Use of goods and services 9 3,200,333
Remuneration of directors 11 462,500
Repairs and maintenance 13 102,710
Total Payments 8,869,550
Net cashflows from operating activities 5,211,783
Net increase/(decrease) in cash and cash equivalents 5,211,783
Cash and cash cquivalents atl January 2019 ; 30,729
Cash and cash equivalents at 30 June 2020 14 5,242,512
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SABATIA TECHNICAL AND VOCATIONAL COLLEGE (TVET)
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE EIGHTEEN MONTHS PERIOD ENDED 30™ JUNE, 2020

4. NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION

Sabatia TVC is established by and derives its authority and accountability from The TVET

Act of 2013. The college is wholly owned by the Oo<m§5g$ of Kenya and is domiciled in

Kenya. The principal activities of the college are provide @:vm:Q technical and vocational
o s : ¢yt . |

training in order to produce competitive graduates for the job market

2.  STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The mzwbomm_ statements have been prepared on a Emﬁoao_m_ cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment,
marketable securities and financial instruments at fair <ﬁvov impaired assets at their
estimated recoverable amounts and actuarially determined liabilities at their present value.
The preparation of financial statements in conformity with International Public Sector
>ooomdmdm Standards (IPSAS) allows the use of estimates and assumptions. It also requires
management to exercise judgement in the process of m@@_vm:m the entity’s accounting
mo:owom.i The areas involving a higher degree of judgement or complexity, or where
assumptions and estimates are significant to the financial m\ﬁmﬁﬂbgﬂmu are disclosed in Note

XX 7

|
|

The financial statements havc been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the entity.

The mumsv&m_ statements have been prepared in accordance with the PFM Act and the TVET
Act and International Public Sector Accounting Standards (IPSAS). The accounting policies
adopted have been consistently applied to all the years presented.

3.  ADOPTION OF NEW AND REVISED STANDARDS

I Wm_oﬁu:ﬁboi standards and amendments to published standards effective for the
eighteen months period ended 30" June, 2020

|

Standard Impact
,
~Jm>m 40: Applicable: 1** January 2019
Public Sector The standard covers public sector combinations arising from exchange
C rBEsmmomm transactions in which case they are treated similarly with IFRS 3 (applicable

to acquisitions only). Business combinations and combinations arising from
non-exchange transactions are covered purely under Public Sector
combinations as amalgamations.




-A3o1e1s JuowaFeueul Jsu o7 Jo 1ed se

PIoY SjUSWNLSUI JOJ JUSWjeal) SUNUNOdo. Sy} pUE SIISajexs Jusedeue
ySU s Amuo ue ueamieq Yull Suoms e sdo[oAsp [epowr SYL
-oouepng oy Jo adoos ur sjuswedueLre JuIFPay Y} SUSPLOIq
ey [epow Sununoooe a3pey posoxdun ue Suiddy .

pue ‘Sunse) jusuLrredur
0] Palgns suswnsul [eoueul [e o) o[qedrdde sI jey) [opowt
|sso] 1pa1d pajoadxe Supyool-premio} ofdurs e Jul[ddy .

‘pIoY SI 19SSk oY) YOTyM I0J 9AT}O3(qO oY) PU. SMO[J [SBO
$,J9SSE 9} JO SONSLISJORIRYD S} SIOPISUOD Je)) S}Osse [erouenly I03
[OPOW JUSWSINSEAW PUE UOUERDYIssed dduls & SulA[ddy .

:Aq ‘6T SVSdI Ueys uonemIozur

[josn SIoW UM SjUSWSlels [eloueuy jo siesn sopiroid [y SVSdI
“SMO[JYsed 21Ny S AJUS Ue Jo AJurenaoun pue Suriy ‘sjunowe y3

70 JUSWUSSISSE JIAY) JOJ SJUSWISTE)S [EIOUBU] JO SI9SN 0} UOHBULIOFUL [NJasn

pue jueAS[aI Jussald [[IM ey} SSNI[IQRI] pue sjosse [eldueuy JO Surpodas SIuSUWINISUY
[eroueuy ayy Joy sapdrounid ysiqeiss 03 St [y SVSdI JO aAno9[qo ayJ, [eroueuIry
17707 Arenuer, 1 :d[qednddy ‘1Y SVSdI

:3oeduwr pue 3jep AN paepuels

02707 dunp (€ PIPUS Ied4 9y} ul
9AT)IIJ 394 Jou Jnq INSSI Ul suonejaadidjul pue SpIepue)s pIpuswe pue MaN I

(panunuo)) SAIVANV.LS AASIATI ANV MAN A0 NOILdJOAV ¢
(panunuo)) SINFNALV.LS TVIONVNIA AHL OL SHZLON
0207 “ENAC ;;0€ AHANT COTYAd SHINOW NHALHOIH THL 404

SINANALV.LS TVIONVNIA ANV LHOdTd TVANNY
(LAAL TOATTOD TYNOILVDOA ANV TVIDINHOAL VILVAVS



SABATIA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE EIGHTEEN MONTHS PERIOD ENDED 30™ J

(TVET)

UNE, 2020

IPSAS 42:
Social Benefits

Applicable: 1*January 2022
The objective of this Standard is

representativeness and comparability of the information that a reporting
entity provides in its financial mﬁuﬁmaga about social benefits. The
information provided should help users of the financial statements and
general-purpose financial reports mmemm“ (a) The nature of such social

benefits provided by the entity; (b)
those social benefit schemes; and

(c) The impact of such social benefits provided on the entity’s financial
performance, financial position and cash flows.

to improve the relevance, faithful

he key features of the operation of]

Standard Effective date and impact:

Amendments to | Applicable: 1st January 2022:

Other IPSAS a) Amendments to IPSAS 5, to update the guidance related to the
resulting from components of borrowing costs which were inadvertently omitted
IPSAS 41, when IPSAS 41 was issued.

Financial b) Amendments to IPSAS 30, regarding illustrative examples on
Instruments hedging and credit risk which were inadvertently omitted when

IPSAS 41 was issued. _

c) Amendments to IPSAS 30, j update the guidance for accounting

for financial guarantee contra

d)

omitted when IPSAS 41 was Tmcoa.

cts which were inadvertently

Amendments to IPSAS 33, j update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS
which were inadvertently omitted when IPSAS 41 was issued.




spunj yons 3uisn pammboe uoaq
sey] Jey) S19SSe Y} JO SFI[ [NJOsn oY} JOAO SWOIUT JAISUSYSIdWOI JO JUSWDIR)S
o) ur pasifeal pue uonisod [BIOUBULJ JO JUSWIAJE)S U} Ul POZIUS000I ore sjueId
TendesJuswrdooAd( "SWIOOUT SAISUSYRIdUIOD JO JUSUISIRIS S} Ul PIZIUZ00aI
ore sjueId JUSLINOSY “A[qRI[eI PIINSEOW 9 Ued pue AJUS 9y} O} MO[J [[IM
19SS 9y} 0} Paje]dI [enuajod 9OIAISS IO S)IJOUSq OIWOU0D Y} Jey) djqeqord
SI JI pUeB SUOYIPUOD WIOIJ 99I) ST JJsuer) oy JI (A11odoid pue s301AI0S ‘Spo0O3
‘gseo) Jasse 9y} JO [0Nu0d JuTure)qo U0 PIZIU30al pue SN[eA IeJ 18 paInsesw
oIe SONITIUD JUSWIUISAOS JOUI0 YIIM SUOIRSURI) SFURYOXS-UOU UWIOLJ SONUSAY

SAT}IJUS JUIWILIIAOS IO WIOIJ SIYSUBL],

SUOI}OBSURI) 93UBYIXI-UOU WIOLJ INWIARY (1

UONIUS093.1 INUIANY (&

SHIDI'TOd ONILINNODDJV LNVIIIINIIS 4O AAVINIAINS

*0Z07 TedA uI spiepue)s papusure Jo mau Aue jdope — A[1ed jou pIp A1us oY,

spiepue)s jo uondope Apreq

"pIepuels oy} ur sojdrourid 2100 9] I JUSISISUOD
1 9ew 03 €€ SYSJI Ul 1500 Pawaap Uo douepingd uonejuswodwr
oy} 0} sjuswpuswWry (SSYSJI) spiepurl§ Sununoddy J1030sg orqnd
JeuoneuIsiu] Siseqg [eniody Jo uondopy swi-sig ‘ce SVSdI
$3088Y 9[qISueiu] ‘¢ SYSdI pue juewdinby pue Jue[q

‘fuadorg ‘41 SVSJI Jo 2doos sy} Ul S)9SSe Pan[eAsl JoJ junodoe
01 2oueping juoweduwr Jo Aoud)SISUOD SINSUS 0} SJUSWPUIWY
's198sY Sunelousy) yse) Jo jusuuredwy ‘97 SYSJI

pue sjssy  Sunelsusn-yse)-uoN Jjo Juswaredwy ‘Iz SVSdI
pasoxdde sem (SSYSdI) sprepuels

Sununosoy 103998 21[qnd [RUOLRUISIU] SIseq

[en1ooy jo uondopy ouwil] ISIL] ‘€€ SVYSJI USym pJo[ep Ua9q
oA®Y PINOYS YOIYM SUOISTAOId [BUONISUEI) SAOWIAI 0} SJUSWPUIUWY
quswdmbyg pue ueld ‘Auedoid ‘L1 SVSI PUe sas8aT ‘€1 SVSdI
SyTomatre]j SUruNOooe [RUOLEU JO/PUE [EUONRTLISNUL I9T)0

0] S95ULI9YAI 1UALND ay} Jo 9oe[d wr quowuredwt uo SVSJl 03
soouaiajar arendordde ayy apnjoul 0} ‘€] SYSJI 03 SUSWPUIWY

P

q

(e

1707 Axenuer 1 d[qednddy

SVSdI
0) sjuomoAoxdury

BYO

™

14

0207 “UNNL 5;0€ AANT AOIAd SHINOW NHHLHDIA TH.L 404

SINAWHLVLS TVIONVNIA ANV LIOdTd TVANNYV

(LAAL ADOATTIOD TVNOLLVDOA ANV TVIINHOAL VILVIVS



SABATIA
ANNUAL

FOR THE EIGHTEEN MONTHS PERIOD ENDED 30™ Jt

NOTES

4

SUMMARY OF SIGNIFICANT ACCOUNTING POL

TECHNICAL AND VOCATIONAL COLLEGE (
REPORT AND FINANCIAL STATEMENTS

ii) Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering o
stage of completion when the outcome of the
reliably. The stage of completion is measured |
incurred to date as a percentage of total estimate ,
Where the contract outcome cannot be Bommﬁﬁ

Sale of goods

of the goods and when the amount of revenue c |

is probable that the economic benefits or service
transaction will flow to the entity.

Interest income
Interest income is accrued using the effective
yield discounts estimated future cash receipts thr

Dividends
Dividends or similar distributions must be reco
the entity’s right to receive payments is establis

Rental income

Rental income arising from operating leases
accounted for on a straight-line basis over th
revenue.

b) Budget information
7 The original budget for FY 2019/2020 was approved by the Board on 05/02/2019

There were no subsequent revisions or additional appr
approved budget.
The entity’s budget is prepared on a different basis to

expenditure disclosed in the financial statements. The

”mﬁmﬁoaoa of financial
Eﬁ amounts in the financial statements were recast fr
basis and reclassified by presentation to be on the sam

10

TO THE FINANCIAL STATEMENTS (Continued)

d

=

ed.

=Y
o

TVET)

INE, 2020

LICIES (Continued)

f services by reference to the
transaction can be estimated

y reference to labour hours
labour hours.
reliably, revenue is recognized

only to the extent that the expenses incurred are recoverable.

Revenue from the sale of goods is recognized when the significant risks and
rewards of ownership have been transferred to the buyer, usually on delivery
an be measured reliably and it

potential associated with the

yield method. The effective
ough the expected life of the

financial asset to that asset’s net carrying amount. The method applies this
yield to the principal outstanding to determine int

erest income each period.

ized when the shareholder’s or

on investment properties is
lease terms and included in

opriations made to the

the actual income and
financial statements are

prepared on accrual basis using a classification based on the nature of expenses in the
performance, whereas the budget is prepared on a cash basis.

om the accrual basis to the cash
e basis as the approved budget.
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SABATIA TECHNICAL AND VOCATIONAL COLLEGE (TVET)

>ZZG>HT REPORT AND FINANCIAL STATEMENTS ,
FOR THE EIGHTEEN MONTHS PERIOD ENDED 30™ J UNE, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
4 SUMMARY OF SIGNIFICANT ACCOUNTING wOF~OHMm (Continued)

Investment properties are derecognized either when they have been disposed of or
when the investment property is permanently withdrawn from use and no future
economic benefit or service potential is expected from its disposal. The difference
between the net disposal proceeds and the carrying amount of the asset is
recognized in the surplus or deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in
use.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation
and impairment losses. Cost includes expenditure that is directly attributable to the
acquisition of the items. When significant parts of %S@oﬂg plant and equipment
are required to be replaced at intervals, the entity recognizes such parts as
individual assets with specific useful lives and Qfobaoﬁmﬁmum them accordingly.
Likewise, when a major inspection is performed, lits cost is recognized in the
carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration the asset [is initially measured at its fair
value.

) Leases

Finance leases are leases that transfer substantially
incidental to ownership of the leased item to the

the leased property or, if lower, at the present value

minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are

as finance costs in surplus or deficit.
An asset held under a finance lease is depreciated ov
However, if there is no reasonable certainty that the
of the asset by the end of the lease term, the asset is d

the entire risks and benefits
Entity. Assets held under a

finance lease are capitalized at the commencement of the lease at the fair value of

of the future minimum lease

payments. The Entity also recognizes the associated lease liability at the inception
of the lease. The liability recognized is measured as the present value of the future

apportioned between finance

charges and reduction of the lease liability so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are recognized

er the useful life of the asset.
Entity will obtain ownership

Operating leases are leases that do not transfer
benefits incidental to ownership of the leased item to

12

the estimated useful life of the asset and the lease ﬁowuu.
S

epreciated over the shorter of

bstantially all the risks and
the Entity.
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SABATIA

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE

NOTES TO THE FINANCIAL STATEMENTS (Continu

TECHNICAL AND VOCATIONAL COLLEGE

(TVET)

EIGHTEEN MONTHS PERIOD ENDED 30™ JUNE, 2020

ed)

4 SUMMARY OF SIGNIFICANT ACCOUNTING PO LICIES (Continued)

Loans and receivables
Loans and receivables are non-derivative financ
determinable payments that are not quoted in an
measurement, such financial assets are subseque

1al assets with fixed or
active market. After initial
ntly measured at amortized cost

i) Financial instruments (Continued)

using the effective interest method, less WBHUHEJ@E. Amortized cost is calculated
by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. Losses arising from
impairment are recognized in the surplus or deficit.

Held-to-maturity
Non-derivative financial assets with fixed or determinable payments and fixed
maturities are classified as held to maturity ﬁ&o¢ the Entity has the positive
intention and ability to hold it to maturity. After initial measurement, held-to
maturity investments are measured at amortized ¢ost using the effective interest
method, less impairment. Amortized cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of
the effective interest rate. The losses arising from impairment are recognized in

surplus or deficit.

Financial assets (Continued)
Impairment of financial assets ( Continued)
Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence
that a financial asset or an entity of financial assets is impaired. A financial
asset or an entity of financial assets is deemed to be impaired if, and only if,
there is objective evidence of impairment as a result of one or more events that
has occurred after the initial recognition of the asset (an incurred ‘loss event’)
and that loss event has an impact on the estimated future cashflows of the
financial asset or the entity of financial assets that can be reliably estimated.
Evidence of impairment may include the following indicators:

O The debtors or an entity of debtors are experiencing significant financial
difficulty

O Default or delinquency in interest or principal payments

The probability that debtors will enter bankruptcy or other financial
reorganization
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,
m>_w>1:m> TECHNICAL AND VOCATIONAL COLLEG (TVET)

ANNUAL REPORT AND FINANCIAL STATEMENTS .
FOR THE EIGHTEEN MONTHS PERIOD ENDED 30™ JUNE, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

| |

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs of ooBEoﬁﬁOb and the estimated costs
necessary to make the sale, exchange, or &m\ﬁgmoq.
Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

Provisions

Provisions are recognized when the Entity has

constructive) as a result of a past event, it is probab
embodying economic benefits or service potential
obligation and a reliable estimate can be made of the

present obligation (legal or

e that an outflow of resources
will be required to settle the
amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example,
- under an insurance contract, the reimbursement is recognized as a separate asset
only when the reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial
performance net of any reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any
contingencies in the notes to the financial mﬁmﬁoaosﬁu unless the possibility of an

outflow of resources embodying economic benefits of service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but
asset whose existence is contingent on the occurrence
more uncertain future events not wholly within the

notes to the financial statements. Contingent assets

wr@ related revenue are recognized in the financial
which the change occurs.

16

potential will arise and the asset’s value can be mea

discloses details of a possible

or non-occurrence of one or
control of the Entity in the
are assessed continually to

ensure that developments are appropriately reflected in the financial statements. If
it has become virtually certain that an inflow of etonomic benefits or service
sured reliably, the asset and

statements of the period in
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m>w>ﬂwm> TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE EIGHTEEN MONTHS PERIOD ENDED 30™ JUNE, 2020

(TVET)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING PO LICIES (Continued)

0) Borrowing costs

Borrowing costs are capitalized against qualifying
and equipment.

assets as part of property, plant

Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization
ceases when construction of the asset is complete. Further borrowing costs are
charged to the statement of financial performance.

p) Related parties

qQ

The Entity regards a related party as a person or an
control individually or jointly, or to exercise signifi
or vice versa. Members of key management are re

entity with the ability to exert
cant influence over the Entity,
garded as related parties and

comprise the directors, the CEO/principal and senior managers.

Service concession arrangements

The Entity analyses aii aspects of service oonoommjﬁ arrangements ihat it enters
into in determining the appropriate accounting treatment and disclosure
requirements. In particular, where a private party contributes an asset to the
arrangement, the Entity recognizes that asset when, and only when, it controls or
regulates the services. The operator must provide together with the asset, to whom
it must provide them, and at what price. In the case of assets other than ’whole-of-
life’ assets, it controls, through ownership, cobomoww_ entitlement or otherwise —
any significant residual interest in the asset at the end of the arrangement. Any
assets so recognized are measured at their fair value, To the extent that an asset
has been recognized, the Entity also recognizes a corresponding liability, adjusted

by a cash consideration paid or received.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term
deposits on call and highly liquid investments with Ts original maturity of three

months or less, which are readily convertible to wuo_éd amounts of cash and are
subject to insignificant risk of changes in value. Bank account balances include
amounts held at the Central Bank of Kenya and at various commercial banks at the

end of the financial year.

18
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m>~w>1:> TECHNICAL AND VOCATIONAL COLLEGE AS‘S
>ZZG>H. REPORT AND FINANCIAL STATEMENTS
FOR THE EIGHTEEN MONTHS PERIOD ENDED 30™ .udZH 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators

to inform potential future use and value from disposal:

The condition of the asset based on the assessment of experts employed by the

Entity
O The nature of the asset, its susceptibility and adaptability to changes in technology
and processes
& The nature of the processes in which the asset is deployed
0ﬁ Availability of funding to replace the asset
O Changes in the market in relation to the asset
Provisions

|

}oimmosm were raised and management determined an estimate based on the
information available. Additional disclosure of these estimates of provisions is included

57 Note 16.

Provisions are measured at the management's best estimate of the expenditure required
81 settle the obligation at the reporting date, and are n:mn ounted to present value where
the effect is material.

6 TRANSFERS FROM NATIONAL GOVERNMENT MINISTRIES

Unconditional grants

O,%oammoum_ grant 1,000,000
Other grants 2,055,000
Accrued grants 577,500
Total government grants and subsidies 3,632,500

20
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SABATIA TECHNICAL AND VOCATIONAL COLLEGE
>zzc>r REPORT AND FINANCIAL STATEMENTS
FOR THE EIGHTEEN MONTHS PERIOD ENDED 30™ J

NOTES TO THE FINANCIAL STATEMENTS (Contint

|

10 EMPLOYEE COSTS

(TVET)

UNE, 2020

ned)

|

Salaries and wages 4,019,348.00
HH,_mEor motorcar, accommodation, subsistence and 1,084,159
other allowances

H?@—o%wm costs 5,104,007

WHEGZHEHHOZ OF DIRECTORS

' Chairman's Honoraria 90,000.00
Directors emoluments 372,500.00
Other allowances 0
Total director emoluments 462,500

|

12 REPAIRS AND MAINTENANCE

|

Furniture and fittings 21,080
OgB@EQm and accessories 67,930
Other 13,700
Total repairs and maintenance 102,710

13 CASH AND CASH EQUIVALENTS

|

22

Current moooc,&

Wman“bm%mﬁ.b&mmvwowomwbcmm 5,212,768.15
Others (Cash in Hand) 29,744.00
Total cash and cash equivalents 5,242,512.15
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SABATIA TECHNICAL AND VOCATIONAL COLEEGE(TVET)
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE EIGHTEEN MONTHS PERIOD ENDED 30"" JUNE, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

PROPERTY, PLANT AND EQUIPMENT

At 1% January 2019 57,669,270 1,182,495 779,100 -| 59,630,865

Additions 446,500 - - 446,500

Disposals - - - 0

Transfers/adjustments - - - - 0

At 30" June 2020 57,669,270 1,628,995 779,100 -l 60,077,365

Depreciation and impairment

At 1% January 2019

Depreciation 1,153,385 325,799 233,730 - 1,712,914

Impairment - - - - -

At 30 June 2020 1,153,385 325,799 233,730 - 1,712,914

Net book values

At 30" June 2020 56,515,885 1,303,196 545,370 -| 58,364,451
| Depreciation rates (Straight-Line) 2% 20% 30%
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SABATIA TECHNICAL AND VOCATIONAL COLLEGE (TVET)
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE EIGHTEEN MONTHS PERIOD ENDED 30™ JUNE, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Management assesses the credit quality of each customer, taking into account its
financial position, past experience and other factors. Individual risk limits are set
based on internal or external assessment in moooamcmo with limits set by the
directors. The amounts presented in the statement of inancial position are net of
allowances for doubtful receivables, estimated by the company’s management based

: . . , ; ;
on prior experience and their assessment of the current economic environment.

The customers under the fully performing category mﬁo paying their debts as they
continue trading. The credit risk associated with these receivables is minimal and the
allowance for uncollectible amounts that the ooB?S_% has recognised in the financial
statements is considered adequate to cover any woﬁ&mm:% irrecoverable amounts.

.

The entity has no significant concentration of credit risk.
The board of directors sets the college’s credit ﬁo:o%om and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

(i) Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the entity’s
directors, who have built an appropriate liquidity risk management framework for
the management of the entity’s short, medium and long-term funding and liquidity
management requiremerts. The entity manages liquidity risk through centinuous
monitoring of forecasts and actual cash flows.

(iii) Market risk
The board has put in place an internal audit function to assist it in assessing the risk
faced by the entity on an ongoing basis, evaluate and test the design and
effectiveness of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate,
equity prices and foreign exchange rates which will affect the entity’s income or the
value of its holding of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable
parameters, while optimising the return. Overall responsibility for managing market
risk rests with the Audit and Risk Management Committee.

The company’s Finance Department is responsible for the development of detailed
risk management policies (subject to review and approval by Audit and Risk
Management Committee) and for the day to day implementation of those policies.
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m:ﬁw\w,:% TECHNICAL AND VOCATIONAL COLLEGE

(TVET)
%zcﬁ REPORT AND FINANCIAL STATEMENTS
FOR THE EIGHTEEN MONTHS PERIOD ENDED 30™ JUNE, 2020

NOTES TO THE FINAN CIAL STATEMENTS (Continue

f
20. RELATED PARTY BALANCES
Nature of related party relationships
‘mbaaom and other parties related to the entity include
exercise control or exercise significant influence over

WEE% members.

|

Government of Kenya

Training
Key management;
Board of directors;

il.
1il.

21. HéZHm AFTER THE REPORTING PERIOD
There were no material

|

22. ULTiMATE AND HOLDING ENTITY -

i.  The National Government, Ministry of Education

d)

those parties who have ability to
its operating and financial

decisions. Related parties include management personnel, their associates and close

The Government of Kenya is the principal shareholder of the College holding 100% of the
college’s equity interest. The Government of Kenya has provided full guarantees to all long-
term lenders of the entity, both domestic and external. Other related parties include:

State Department for Vocational

adjusting and non- adjusting eve

ts after the reporting period.

Sabatia TVC is a Technical and Vocational training institution operating under the

Zuamg‘% of Education, State Department for Vocational
the Government of Kenya.

23. Currency

The financial statements are presented in Kenya Shillings

28

Training. Its ultimate parent is

(Kshs).
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m>W>HH> TECHNICAL AND VOCATIONAL COLLEGE (TVET)
AN ZG}P REPORT AND FINANCIAL STATEMENTS

FOR Hmm EIGHTEEN MONTHS PERIOD ENDED 30™ J

APPENDIX II: PROJECTS IMPLEMENTED BY THE

APPENDIX III: INTER-ENTITY TRANSFERS

, 2020

ENTITY

mzﬁi
NAME:

SABATIA TECHNICAL AND VOCATIONAL COLLEGE

|

Break down of Transfers from the State Department of Voc

FY 2019/2020

a.| Recurrent

Grants
7 Bank Statement Date Amount (KShs) | Indicate the FY to which the
amounts relate

18/10/2019 877,500 2019/2020

31/01/2020 900,000 2018/2019

31/01/2020 1,000,000 2018/2019
07/05/2020 277,500 2019/2020

Total 3,055,000

The above amounts have been communicated to and reconc

Finan
Unit
Sabat

Sign

ce Manager

ia TVC

w; o

ﬂfnvar% WESNS

30

ational and Technical Training

iled with the parent Ministry
Head of Accounting

Ministry of Education
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