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THE STATE DEPARTMENT FOR SHIPPING AND MARITIME
 Annual Report and Financial Statements
For the year ended 30, June 2021.

(b) Key Management

The mmv\-ﬁo-amv\ management for the State Department is under the following key organs:

- Cabinet Secretary
- Chief Administrative Secretary
= Principal Secretary

- Secretary Administration

(©) Hﬁm:&mﬂ% Management

ﬂ:mmw@% management personnel who held office during the financial year ended 30™ June 2021
and who had direct fiduciary responsibility were:

Table HW“ Key management personnel

NO. | DESIGNATION NAME

1. ' Accounting Officer Mrs. Nancy W .Karigithu, CBS,
2 ' Secretary Administration Fredrick Shisia, MBS

3. ' Head of Finance Services M. Jim Maina Chira

4. | Head of Human Resources Mis. Rosemary W, Gichohi

3. ' Head of Accounting Services Mis. Margaret Nyaywera

6.

' Head of Supply Chain Management M, Ferdinard Wandera
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THE STATE DEPARTMENT FOR SHIPPING AND MARITIME
Annual Report and Financial Statements
For the em”:w ended 30, June 2021.

resigned from KPA to setup a private legal consultancy firm.
She also consulted extensively for IMO in sub-Sahara Africa in
the Economic Commission for Africa (ECA), the East African
Community and the African Union (AU). Between 2004 and
2008, she served as Transport Expert for the African Union. In
this capacity, she engaged on advising governments in the region
on the setting up of independent maritime administrations and

strengthening of maritime legal frameworks.

Mrs. Karigithu is a regular speaker at international conferences
and seminars on topics %ﬁ::m with maritime transport, safety
and security as well as strengthening maritime administrations.

She was involved in the setting up and launch of the Association
of Women in the 7\?13?@ Sector in Eastern & Southern
Africa (WOMESA) where she served for two terms as a
Chairperson and now sits|on the governing council. WOMESA
is a first regional body which brings together women
professionals in the maritime sector of 26 countries in Eastern
and Southern Africa.

She was instrumental in organizing the first ever Heads of
Maritime Administrations and Ship Registrars Conference held
in Mombasa, Kenya in October 2013, and which has since
formed into the Association of Maritime Administration in
Africa.

ized the first National Maritime
ace in February 2015 and brought
of the international maritime industry

Mrs. Karigithu also organ
Conference which took p
together key stakeholders
to Kenya.
Before her present appointment, Mrs. Karigithu was working as
a short-term legal expert for the European Union (EU) project
Critical Maritime Routes, aimed at enhancing Maritime
situational awareness in the Indian Ocean.
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THE STA ﬁw DEPARTMENT FOR SHIPPING AND MARITIME
Annual hwﬁgi and Financial Statements
For the year ended 30, June 2021.

(d)Fiduciary Oversight Arrangements
The Accounting Officer is supported by various appointed committees to execute the annual budget as per
the E.o/\mzim policy, law, regulations and circulars issued from time to time. The Committees comprises
of Budget Implementation Committee. Ministerial Human Resource Management Advisory Committee

(MHRAC), Ministerial performance committee, Ministerial >:a; committee, Procurement Committee and
Project zmswmmo:go:ﬁ Committee among others.

The Em_:doﬁam of the Committees are professional/technical staff drawn from various Departments and.
sections. They possess a wide range of professional expertise and experience to make objective decisions
in advising the Accounting and Authorized Officers appropriately. Upon appointment, the members of
respective Committees are inducted in matters related to their mandate. The term of each Committee’
expires at the end of the financial year. In the subsequent financial year, new committees shall be

appointed. |

7
(¢) Entity Headquarters

P.O. Box 52692-00200

Transcom, Eo:mm Annex
NAIROBI, KENYA

Entity Oo:?nﬂm

Telephone: Nwwkc 020 2729200
F-mail: Um@Em_.EEmmEE&:m.mo._8
Website: ,/;_%\E.:.m:wco_.rmo.r.o

(f) Entity mwswﬂ.m
f

Central wm:”w of Kenya
Haile m&mmmwm Avenue
P.O. Box oodoo

City w@:m:.oﬁoowoo
2>:~Owriﬁm2<>

(2) ~:a_nv2”ao5 Auditors ;
f
Auditor Qﬁwﬁ.m_

Office of the Auditor General

>:5<9.w~:.x Towers, University Way
P.0. Box 30084
GPO 00100

NAIROBI, KENYA
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THE STA ﬂww DEPARTMENT FOR SHIPPING AND MARITI
Annual Report and Financial Statements
For the year ended 30, June 2021.

2. ﬂOﬁﬁsﬁwU BY THE CABINET SECRETARY

The State Department for Shipping and Maritime, during the fin
1093 was v:oﬁ;ag a budget of Ksh.2,496,757,055.This b
recurrent /Sw:m Kshs.850,000.000 was allocated for developmen
vear ro::u:mmg of:

a) _Am:m 364,000,0000 budget

for the Multi-National

ME

ancial year 2020/2021 vide Vote head
udget comprised Ksh.1,646,757,055
t. The development allocation for the

Lake Victoria Communication and

Tr m:m@o: (MLVMCT) Project to be financed by B::Jﬁ by the AFDB Ksh. 340,000,000 and

GOK 24,000,000
b) Kshl 486,000,000 budgets for construction of Kenya M
m:mroom from internal revenue and GOK
The @caaﬁéwm appropriated in one programme namely shippi
programmes: Administration Services. ShippingAffairs and Mari
m:w-_:.om_.LEEo 1: Administration Services
This ﬁ_w-_u_.moemgﬁo facilitates General Administration Service

Crtm_:zosi The support services comprise of the following:

Accounts, J:Eu_v\ Chain Management, ICT, Public Communicati
Management and Development, to enhance efficient and effect

activities oi:& State Department. The sub- programme was alloc

of the total budget allocation.
Sub-Pr oE.mEEn 2: Shipping Affairs
This sub- ?o@m:ﬁdo aims at promoting the Shipping indus
Em:mmcﬁoﬂ division, Inland water development Division. It wa
equivalent to 3% of the budget allocation.
|
mcw,_#oml:_am 3: Maritime Affairs
The m:U-E.ofmﬂ.m:gBo promotes Maritime affairs that 1s;

. | W . < o .

1) Maritime Policy. Research, Training and Developmen
1) Maritime pollution control, safety and security.

11) Zm::o Casualty Investigation.

It was allocated Kshs 2.291.595.806 equivalents to 91% of th

aritime Authority Headquarters to be

ng and Maritime Affairs. Three sub-
time Affairs

>s and Support Services of the State

Administration, CPPMU, Finance,
ion, Internal Audit, Human Resource
iveness in the implementation of the
ated Kshs.142, 467,166 which is 6%

try,  commercial Shipping and data
s allocated Kshs.62,694,083 which is

1t.

e total budget allocation.
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THE STATE DEPARTMENT FOR SHIPPING AND MARITIME

Annual Report and F inancial Statements
For the year ended 30, June 2021.

Table 4:Allocation Resources in the State Department for Shipping and Maritime Vote by

Hno:o::o Classification for 2020/2021 Financial Year

Approved Budget
ﬂ Allocation
Expenditure by Economic Classification
" Kshs.
ﬁ:imi Expenditure 1,646,757,055
,Ooq%o:mmzo: to Employees 93,325,595
Use of Goods and Services 48,484,855
Current Transfers ( See Note) 1,500,000,000
Social Benefits 674,405
Acquisition of other assets 4,302,200
Capital Expenditure 850,000,000
Compensation to Employees -
Use of Goods and Services -
Acquisition of other assets 850,000,000
| Total Expenditure 2,496,757,055

Key wmxgﬁm:om Highlights

Below is an overview of the financial performance for the year ended 30™ June 2021 as reported in
the detailed financial statements together with the commentary m@a comparative analysis against

budget and prior year for the key items in the financial statements.

Actual Performance against Budget for Year to 30™ June 2021

E:msom,m_ Performance Printed Estimates Actual Variance %
, Utilisation
KShs KShs KShs Variance
Total Wmom:%m 2,496,757,055 wuﬁmmumwmummm 331,128,419 87
Total Payments 2,496,757,055 2, Ew,mmoﬁuoo (334,117,346) 87

mE.E:m?S. the Year

2,988,927

(2,988,927)

Actual receipts by the Department stood at 13% below budget
budget. The actual receipts were 13 % below the budget due to
due to project delay occasioned by technical design gaps year
goods and services. The 13% actual payment below the budget i
of budget allocation for acquisition of assets and use of goods and

,
, 10

vhile actual payments were13% below
non-disbursement of development loan
June 2021 thus affecting procuring of
s mainly attributable to underutilisation
services.
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THE STATE DEPARTMENT FOR SHIPPING AND MARITI]
Annual Report and Financial Statements
For the year ended 30, June 2021.

Key Achievements

Major achievements for the State Department during the FY 2020

Emerging Issues.
The owdmﬁz.mmsm issues that have impacted the operations of the
Maritime include;

Challenges faced and Strategies for their de-limitation

The MSH Department faced some challenges in the implemen
undermined service delivery. These include:

VE

/2021 included

Draft Maritime Education and Training (MET) Policy develop

Negotiated and signed two (2) MOUs with Republic of Liberia and Republic of Jamaica on

recognition of Kenya seafarers’ certificates;

Held two (2) stakeholders’ sensitization campaigns on potentials in the blue economy;

Conducted two (2) campaigns to raise awareness on invest

Covid-19 Pandemic and the containment measures led to
State. These constrained the implementation of planned ag

Re-allocation of resources to finance Covid-19 re
ﬁ
implementation of some programmes and projects.
|

ment in the maritime Sector;

State Department for Shipping and

depressed operations within the the
tivities for the Department.
lated expenditures thus affecting

Change in Government Policies that led to adjustment in the implementation of planned

programmes and projects.

WE_MQBQ constraints: The Department’s budget for

tation of the 2020/2021 which

2020/2021 was underfunded. The

problem was further compounded by unprecedented budget cuts in the middle of the financial

year which delayed the implementation of programmes an
Late Exchequer Releases: Funds for execution of projec
late thus affecting service delivery.
Eexpenditure reduction strategies: The department |
%Héﬁ re-prioritization of projects funding to those with

d projects under execution.

ts and service delivery were received

1ad to take austerity measures and

greatest impact.

Pending Bills: The Department had pending bills which
leaving little resources for services delivery in the new fin

12

vere given first priority to be cleared
ancial year.
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3. MH>HHEZH OF PERFORMANCE AGAINSTTHE
PREDETERMINED OBJECTIVES

Introd :nﬁo:

Section Wmﬂ (2) (f) of the Public Finance Management Act, 20

financial year, the accounting officer when preparing fina

STATE DEPARTMENT’S

12 requires that, at the end of each

ncial statements of each National

Government entity in accordance with the standards and mo_d“_,mﬁm prescribed by the Public Sector

Accounting Standards Board includes a statement of the natio
against predetermined objectives.
|
The mﬁmﬁow Department’s strategic objectivesas per the strategic plar
a) H?Eo,\o Maritime Commercial Services
b) m:rmzow Maritime Administration
c) Hmum<o_ow Inland Water Transport Services
d) Enhance Maritime Casualty Investigation

e) %8:@905 Institutional, Legal and Policy Framework

ﬁ
,,
|

14

al government entity’s performance

1 for FY 2020- FY 2021 plan are to:
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4. CORPORATE SOCIAL RESPONSIBILITY
STATEMENT/SUSTAINABILITYREPORTING

INTRODUCTION

The Economic Commission for Africa Sub- Regional Office fo
H:ﬁoﬂmoégﬁmﬁm_ Committee of Experts meeting held on 2nd
Zmammmmﬂoﬁ. on “Harnessing the Blue Economy for the developt
urged States in Africa to mainstream the Blue Economy into the
plans, where applicable. In the meeting, States were encouraged
and build the relevant capacitics to better harness the potential in

In view of the above, His Excellency, The President through Exe
:qum:ﬁmao: of the Government of the Republic of Kenya” esta

ment of Eastern Africa”

- Eastern Africa 19th Session of the
-5th March, 2015, in Antananarivo,
, the meeting
ir national and regional development
*o establish the necessary institutions
m:o Blue Economy Sector.

I

autive Order No. 1/2016 on

Jlished a fully-fledged State

Department for Shipping and Maritime within the Ministry of Transport, Infrastructure, Housing and

Urban Qa<m_ow5m\:ﬁ Through executive order No.1 of 2018 (revi

Shipping and Maritime in the Ministry of Transport, Infrastructur
Public 20:@.

The m:m;,ﬁmm:mzo efforts made by the State Department for S

m:mgw:m_mu_o efforts, broad trends in political and macroeconomi

references to the international best practices and key achievement

POLITICAL

The Government has been very supportive of the maritime i

oxo:%:ﬂoa by the following actions:

» H.E the President through Executive Order No.
government of republic of Kenya established a
Shipping and Maritime.

» H.E the President through Legal Notice No. 233

the Bandari Maritime Academy

Signing of MOU on Establishment framework o

between the Cabinet Secretary for MOTIHUD a

Company Ltd.

>

1. SUSTAINABILITY STRATEGY AND PROFILE
The State Department will continue to engage the relevant Gover:

% ed
e,

), the Department was renamed -
Housing, Urban Development and

ipping and Maritime in regard to
cs affecting sustainability priorities,

s and failures are as follows: -

ndustry and the Blue Economy as
| of 2016 on re-organization of the
fully-fledged State Department for

of 28™ November 2018, established

n Revival of KNSL in August 2018
nd PW and Mediterranean Shipping

nment agencies for increased funding

for wioi@ programmes, through the parent Ministry. The Department will mobilize adequate
resources from the Government and development partners, while at the same time ensuring prudent

management of available resources. In order to harness more
Partners, the Department will: Develop and implement a resourc
strategies); Seek alternative revenue streams from both ¢
development partners support; Lobby for more funding from

o . .
Ministry; and Concentrate its resources on the plan priority areas

16

esources from Government and the
e mobilization strategy (Fund raising
ommercial (projects) sources and

the exchequer through the parent
for efficiency and effectiveness.




L1

oy} opIs3uo[e uOIFoI [BISLOD Y} Ul §)SAI0] SAOISUB oy} Jo Junue[d sy} SOPN[OUI SIAILIIP
Korjod ySnoxyy ssrousfy SNOWOUOINY-TWSS  WeaLSUMOP oy} £q .uoxaﬁovus SOIJIAIIOR 9[qEjoU
9y} JO SWOg "suolelausagd 21Ny J0J JULI[ISAI PAUIEWAI Sy JUSWIUOIIAUS Y} JeYy} 2INSUS 0] uoIjoajoId
JUSUIUOIIAUS SpIeso] paIead ale jeys ssaneniur Suruordureys ur suop U29q sey SIY], "SOAIJRIIIUI SNOLIBA
ysnoIy) uorposjord JUSWUOIIAUS SULIBWI Jo siepewr Juruordwieyo usaq sey juswpeds(] 911§ Oy,
"3urddrys o[qeurejsns 10 suL900 IoULS[O PUL 2INIIS ‘9Jes U0 UOISSIJA] pue

UOISIA S UONBZIUBSI() SWIHLIEJA [RUOTIEUISIU] U} YIM pajuswsne [ToM. ST SIYJ, “sIapew AjjIqeure)sns
Jo Surweansurew oy} 10§ JurROOAPE UL9q sey swnuey pue Surddiys 1oy jusuwrpeda(y ovlS oYL
sunue[g 9o,

HONVINHOLI A TYINTANOTIANT T

JUSWUOIIAUS 91} JO JUSWAAOIdWI [2I3UST 0] SIAIRIIIUL 9JNQLIIUOD PUB IIAOD

153103 9y} sa0Idwt 0} Jeak K19A9 Pajonpuoo AJjensn st yorym sean Sunuerd jo SOALIRIIIUT JUSUWIUISAOL)
9y} SpIs3uo[e UOISaI [}SBOO Sy} UI S)S2I0f oAoIFuew oY) Jo Sunuerd oY} sopnjour saAnoaIp Aorjod
Y3noIy} saousdy snowouony-1ueg wWeassumop oy £q UaXeHopun SaNIAIOR 9[qelOU 9y} JO SWIOS
"SUOjIOUSZ 2IN)Y 10 JUSI[ISAI PAUTEWIRT SBY JUSWUOIAUD

93 JEY} S10SUS 0 UO1199}01d JUSUILOIIAUD SPIemO] patead are Jey; soaneniur Suruordureyo ur 9uop uv9q
SeY SIYL "SOAlEIIUL SNOLIBA YSNOIY} U0I109301d JUSWUONAUS SULIEU Jo siopew Juruorduwreyo u23q sey
Juswireda(] oye}S Y], "SenssI AJ[IQeUre)sns 0} Jealy) JUSUTWS JuIsnes oIe 93uryd 9JBWIO JO SIONRIA]
“Surddrys s[qeure)sns 10y SULSI0 JOUBI[O PUB 2ND3S “OJES UO UOISSTJAl pUE UOISIA S, uonjezIuediQ
SWNLIPIAL [eUOLEUIOIU S} YILM pajuowidne J[om SI SIY], "SIoNew Aj[iqeureisns jo Surwesnsureu
oy} 10J SUNEOOAPE US3q SBY POpUSWIE SB ‘UONUIAUCD) §/ (MOLS) Jurdeay YojeA\ puB UOIEDIJIIS))
‘Buiurel], Jo spiepuelS Aq pOUIOAOS OS[E SI SIOIBJESS JO Surureny oyjy, ‘Suruuerd Aousunuod
osuodsar [[ids (10 pue uopesuadwoo ofewep [[ids [10 YIM [eop pausIs sey eAUOY SUOJUSAUOD oY}
JO SUWIOS “UOHIPPE U] JUSUIUOIIAUY SULIBJA S} JO UOIJ02J0I oY} puB A11Inoag ‘Alees QUILIBIA] PaIe[ol
oI¢ SUONULAUOT) 889U, "G INO SUOIUSAUOD 7E O} AI0JeuIS ST BAUSY 'SSUI[OPING pUB SUOIJUSAUOD
OI 0} Suliaype Aq 20110vIg 1S9 [EUONEWISIU] oY} YIAL PISILW yYouag ST Ansnpuj oumjuew oy,

HOILOVHd LST TYNOILVNIYILINI HLIA SNDRIVIN HONAI

TSN Aq nwe “urpnjour syod [[ews o0}
painqrusip oq qim sdiys DS woly 03180 TSNS SULINONNSI 1Y TSN Sururesns
o[IyM TSN Jo sonsido[ asoxdurr [im yorym TSN Ynm pasrow Suraq st ‘Kousfy
Surreso juswuIaA0n o) ((VOD) Aouedy SuLIRs[) JUSWIUILAOLD ‘Bunmnjonisar Io)Je
Asuowr swos uryew urdaq 0 pajoadxs st Jonbayoxa 9y} UO UIRIP © SEAL YOTYM TSNL <«
TT0T/1T0T 1eah ayj ut (O ure} 03 pejoadxe pue Sururen
Y peaye SulAouI ST pUE SIIOM Mod pue SIoIejess (pg pauren IeJ oS sey VA <
‘SMO[[O] Se saA1392[qo
11943 joul oABY TSN PUe VA SINSUs 0] 9peW Ussq Sey 110JJo S[qeuleisns 9A0qe Sy} 0] UOIIppe uJ

‘[20Z 2uny Q€ papua wad ayp 10
SIUIUIVIS [V1oUDUL] pUp 110d2Y [HUUY
HWILINVIA ANV ONIddIHS ¥0A INTWLYVIAA TLV.LS THL



THE STATE DEPARTMENT FOR SHIPPING AND MARITIME
Annual Report and Financial Statements
For the year ended 30, June 2021.

Government initiatives of planting trees achieve 10% cover SE% is usually conducted every year to

improve the forest cover and contribute initiatives to general improvement of the environment. The
State Dovmado:ﬁ of Shipping in conjunction with Kenya ZNEL e Authority (KMA) planted 40,000
:5:@5&8 in a bid to increase Kenya’s forest cover and reduce M.om::o:mm gas emissions (GHGs) in
the atmosphere. This is in line with the presidential &Roﬁj (10% forest cover) and the Paris
>m~.oo5@w; that Kenya has ratified and signed which aims to reduce GHGs in the fight against climate
change.
Some ow the notable activities undertaken by the downstream Semi-Autonomous Agencies through
policy &Romﬁwm includes the planting of the mangrove forests| in the coastal region alongside the
Qo<m:5wm:ﬁ initiatives of planting trees which is usually conducted every year to improve the forest

cover and contribute initiatives to general improvement of the environment

18
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i
|
i
i
|
|

KMA

team with local and other stakeholders during a beach clean-up exercise.

IMO 2020 REGULATION

From 1 January 2020, the global upper limit on the Sulphur content Omﬁ ships' fuel oil will be reduced
from 3.5%to 0.50%. The reduced limit is mandatory for all ships|operating outside certain designated
mBmmmmoW: Control Areas, where the limit is already 0.10%. .

The Bm&a:m reduction in Sulphur Oxide (SOx) emissions from ships|is having major health and
msSBE‘ToEm_ benefits for the world, particularly for populations living close to ports and coasts.
Sulphurloxides are harmful to human health, causing respiratory, cardiovascular and lung disease.

Once released in the atmosphere, SOx can lead to acid rain
? 4 s :
species M,EQ contributes to the acidification of the oceans.

|
KMA ENFORCEMENT
KMA dischar

whic

3

ges Flag and Port State responsibilities to implemer

3

oo:<m:£osm treaties and agreements, which Kenya is party to. Tt

and pollution control on both coastal and inland waters. KMA ha

20

h affects crops, forests and aquatic

3

t and enforce international

1is include ship waste management

s put regulations that guide collection
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(b) Responsible Supply chain and supplier relations
- Where open tender is not used, the State Department maintains a list of registered suppliers
which is updated every six months. The State Department uses the list to identify suppliers
who demonstrate technical capability and competence to perform and ensures that all the
suppliers are given equal opportunity during bidding.

, (¢) Prompt payment

Subject to the availability of funds and after proper certification of the goods, services or
works have been done, the State Department ensures prompt payments for all performed
contracts including enterprises owned by youth, 2050? or persons with disabilities and
makes payment within sixty days from the date of
receipt of the invoice.

5. ﬂog?HGZHH% ENGAGEMENTS

To mitigate technological hazards, fire and natural disasters, the State Department for Shipping
and Maritime engaged a professional security services firm contracted for purposes of
enhancing security in the Department. The Department continued to improve security within
the building and its environs by use of CCTV cameras installed at the National Social Security
m::a Building and at the entrances and maintained fire fighting facilities at the premises in
collaboration with the State Department for Public Works

22
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THE STATE DEPARTMENT FOR SHIPPING AND MARITIA

\_:EEN Report and Financial Statements
For the year ended 30, June 2021.

for the m:mmEo purposes for which they were intended and were

Accounting Officer confirms that the entity’s financial statement
|

complies with relevant accounting standards prescribed by the
|

Board om,Wa:%m.

>v?.o<ﬁ of the financial statements

The Depart
/]
.% 2021.

ment’s financial statements were approved and sig
]

[ [E

properly accounted for. Further the
s have been prepared in a form that

Public Sector Accounting Standards

med by the Accounting Officer on

Principal Secretary

Name: NANCY W.KARIGITHU, CBS Nam

ICPA

24

Depu

ty Accountant General

e: Margaret Nyaywera
\K Member Number: 5429
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|

assets and liabilities as at 30 June, 2021 , and the stateme

statement of cash flows, summary statement of a
development combined, and a summary of significant a
explanatory information in accordance with the provi
Constitution of Kenya and Section 35 of the Public Aud
all the information and explanations which, to the best
were necessary for the purpose of the audit.

In my opinion, the financial statements present fairly,

dﬂ_:mso_m_ position of the State Department for Shi

30 .E:m 2021, and of its financial performance and its

nt of receipts and payments,
ovﬁovzmﬁ_o: recurrent and
ooo%::m policies and other
u_o:m of Article 229 of the
t Act, 2015. | have obtained

oi :,;\ knowledge and belief,

in m__ material respects, the
uv_:@ and Maritime as at
omm: flows for the year then

ended, in moooamsom with International Public Sector \/oooc:ﬁ_:@ Standards (Cash

Basis) and comply with the Public Finance management
Basis ?W:. Opinion

The mcm: was conducted in accordance with Internati
Audit _:mﬁ_ﬁcﬁ_o:m (ISSAIs). | am independent of the St
and _,\_m_,_::,_m Management in accordance with ISSAI 1
fulfilled other ethical responsibilities in accordance with 1
with other ethical requirements applicable to performing
in Xm3<m | believe that the audit evidence | have obtainec
to Qosam a basis for my opinion.

|
Key Audit Matters

Key audit matters are those matters that, in my profess
significance in the audit of the financial statements. The
to ﬂmnon in the year under review.

Other j_mﬁm_.

1. _umsgmzm Accounts Payable

Annex |1 to the financial statements reflects pen
Kshs.8,666,783 as at 30 June, 2021. Management has 1
cm<3m:ﬁ of the bills which exposes the State Departt
m_@:_:oma interest costs and penalties due to the continu
Failure [to settle bills during the year in which they

provisions of the subsequent year to which they have to
|

2. _w:n_@mﬁmé Performance and Control

The mcl::ma\ statement of appropriation: recurrent and de
Sis
funding of Kshs.331,128,419 or

final ﬁmom_?m budget and actual on comparable ba
Kshs.2, \_mm 628,636 respectively resulting to an undert

13% 9ﬂ the budget. Similarly, the State Department expen

Act, 2012.

onal Standards of Supreme
ate ,Umvm:BmR for Shipping
30 on Code of Ethics. | have
the ISSAI and in accordance
audits of financial statements

1 is sufficient and appropriate

sional judgment, are of most
re were no key audit matters

ding accounts payable of

"ot provided reasons for non-
jm::ﬁ to the risk of incurring
ed am_m< in making payments.

qm_mmm adversely affects the
be settled as a first charge.

*
Af

velopment combined reflects
of Kshs.2,496,757,055 and

pended Kshs.2.162,639,709

Report of the Auditor-General on State Department for Shipping and Ma
2

itime

 for|the year ended 30 June, 2021
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against an approved budget of Kshs.2,496,757,055 resulting to an under-expenditure of
Kshs.334,117,346 or 13% of the approved budget.

The csamlczam:@ and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As ﬁmnc_”ﬂma by Article 229(6) of the Constitution, based on the audit procedures
Umlo::mba_ except for the matter described in the Basis EW_, Conclusion on Lawfulness
and effectiveness in Use of Public Resources section of my report, | confirm that,
nothing else has come to my attention to cause me to believe that public resources

have :ogcmm: applied lawfully and in an effective way.
,

Basis for Conclusion

Zo:-Oo_rvzm:om with the National Cohesion and Integration Act, 2008
|

During im year under review, the State Department had sixty-seven (67) employees
out of whom twenty-four (24) or 36 % of the total number were members of the same
community. This is contrary to Section 7(1) and (2) of the National Cohesion and
_38@833 Act, 2008 which states that, “all public offices shall seek to represent the
diversity of the people of Kenya in employment of staff and that no public institution
shall :m<m more than one third of its staff establishment from the same ethnic
community”.

In the o:chmﬁm:omm_ Management is in breach of the lav

Basis for Conclusion
|

=

The mc%,ﬁ was conducted in accordance with ISSAI 4000. The standard requires that
| comply with ethical requirements and plan and perform the audit to obtain assurance
about s%mﬁ:mﬂ the activities, financial transactions and|information reflected in the
financial statements are in compliance, in all material respects, with the authorities
Em.ﬁ ©o<,m3 SmB._Um:m<m5m::mmca:msam:om_ have obtained is sufficient and

mvnﬂocz,mﬁm to provide a basis for my conclusion.

mmﬂO_u.,_. ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit >o,, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management mzf Governance section of my
report, | /confirm that, nothing else has come to my attention to cause me to believe

that internal controls, risk management and overall @o<mﬁ3wsom were not effective.

Report of the Auditor-General on State Department for Shipping and Maritime for the year ended 30 June, 2021
3
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those risks, and obtain audit evidence that is sufficie

a basis for my opinion. The risk of not detecting a ma
from fraud is higher than for one resulting from er

:ﬁ and appropriate to provide
erial misstatement resulting
Joﬁ as fraud may involve

oo__cm_os forgery, intentional omissions, misrepresentations, or the override of

internal control.

c:om:m_sﬁ\ exists related to events or conditions that
the State Department’s ability to continue to sustain

a material uncertainty exists, | am required to draw at
to the related disclosures in the financial statements or, |
inadequate, to modify my opinion. My conclusions are
o_oﬁm_jma up to the date of my audit report. However
may cause the State Department to cease to continu

So_ca_sm the disclosures, and whether the financi
c:am:<_3@ transactions and events in a manner that

Evaluate the appropriateness of accounting policies u
of moooczﬁ_sc estimates and related disclosures mad

m<m_cm6 the overall presentation, structure and conter

sed and the reasonableness

e by the Management.

Oo:o_cam on the appropriateness of the Management’s use of the applicable basis
of mooo::::@ and, based on the audit evidence o

Em_zma whether a material
may cast significant doubt on
its services. If | conclude that
T::o: in the auditor’s report
if such disclosures are
based on the audit evidence
future events or conditions
e to sustain its services.

1t of the financial statements,
al statements represent the

_
achieves fair presentation.

OZm_s sufficient appropriate audit evidence regarding the financial information and

ccm_smmm activities of the State Department to express an opinion on the financial

mﬁmﬁmgm:ﬁm.

e Perform such other procedures as | consider necess
|

ary in the circumstances.

| ooBBE:_omﬁm with the Management regarding, among other matters, the planned
scope msn_ timing of the audit and significant audit findings, including any significant

deficiencies in internal control that are identified during t

| also pr
ﬂogc:mBm:ﬁm regarding independence,
ﬂm_m:osm:_vm and other matters that may reasonably
_samvmz,am:om_ and where applicable, related safeguard

| (

CPA Na
AUDITOR-GENERAL

, CBS

Nairobi

07 mmE:mJ\. 2022

ovide Management with a statement that | have ¢
and to co

he audit.

somplied with relevant ethical
mmunicate with them all
be thought to bear on my

S.

Report of the Auditor-General on State Department for Shipping and Mar
6

itime for the year ended 30 June, 2021
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STATE Uhﬁ\ﬁw TMENT FOR SHIPPING AND MARITIME

Reports and Financial Statements
For the year ended 30, June 2021.

9. STATEMENT OF CASHFLOWS FOR THE YEAR E]

NDED 30TH JUNE 2021

W 2020-2021 2019-2020
Kshs Kshs
Receipts for operating income
Exchequer Releases 1 375,832,425 336,836,816
Other Receipts 2 1,789,796,211
Payments for operating expenses 2.165,628,636 336,836,816
Compensation of Employees 3 93,062,370 78,512,506
Use of goods and services 4 46,244,523 49615422
Transfers to Other Government Units 5 2.019,796.211 200,000,000
Social Security Benefits 6 674.405
| 5,851,127 8,708,388
Adjusted for:
Adjustments during the year
Decrease/(Increase) in Accounts Receivable (32,883)
Increase/(Decrease) in Accounts Payable (244,487) (807.150)
Prior Year Adjustments (5,463.888) (5.969.083)
Net nmmwr flow from operating activities 109,869 1,932,655
CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from Sale of Assets 8 - -
Acquisition of Assets 19 (2.862,200) (3,245.,000)
Net cash flows from Investing Activities (2,862,200) (3,245,000)
CASHFLOW FROM BORROWING ACTIVITIES
NET INCREASE IN CASH AND CASH
EQUIVALENT (2,752,331) (1312,346)
Cash and cash equivalent at BEGINNING of the year 22 7.020,111 8.332.456
Cash mrm cash equivalent at END of the year 22 4,267,780 7,020,111

,
The accounting policies and explanatory notes to these financial

the financial statements. The entity financial statements were approved on (|

../\ \, J =
T
Deputy Accountant General

rgaret Nyaywera
ICPAK Member Number: 5429

signed Uw“

P

A B EalTr Y
.7#1/ S NIATESL £

wa:o:umw Secretary
Name: NANCY W, KARIGITHU CBS
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THE STATE DEPARTMENT FOR SHIPPING AND MARITIME
Annual Report and Financial Statements
For the year ended 30, June 2021.

11. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT

” Actual on Budget
| Original Final Comparable | Utilization % of
Receipt/Expense Item Budget Adjustments Budget Basis Difference | Utilization
" a b c=a+b d e=c-d f=d/c %
RECEIPTS
Tax Receipts ” - = -
Jocial Security
(ontributions - - - -
Hxchequer releases 397,605,056 -20,848,001 | 376,757,055 | 375,832,425 924,630 99.8
Qther Receipts (AIA) 1,270,000,000 1,270,000,000 | 1,285,636,173 | -15,636,173 101.2
TOTAL RECEIPTS 1,667,605,056 -20,848,001 | 1,646,757,055 | 1,661,468,598 | -14,711,543 100.9
HAYMENTS
(ompensation of | 96,000,000 -2,674,405 93,325,595 93,062,370 263,225 99.7
Hmployees m
Use of goods and services 60,430,651 (11,975,76) 48,454,855 46,244,523 2,210,332 95.4
Tlransfers to Other 1,508,000,000 -8,000,000 | 1,500,000,000 | 1,515,636,173 | -15,636,173 101.0
Government Units
Social Security Benefits 674,405 674,405 674,405 0 100.0
Acquisition of Assets 2,500,000 1,802,200 4,302,200 2,862,200 1,440,000 66.5
Qther Payments | - -
TOTAL PAYMENTS 1,667,605,056 -8,872,205 | 1,646,757,055 | 1,658,479,671 | -11,722,616 100.7
Surplus/Deficit | 2,988,927 | 2,988,927
Notes |
i.  The underutilization on the Acquisition of Assets at 67% was due to budget cuts during
Covid-19 restrictions.
. T \N,m changes between the original and final budget are as a result of reallocations within
the budget and is equal to total on actual on mSEuE.HEm basis under the Combined
S :ﬂ.::a..v Statement of Appropriation. |
The entity financial statements were approvedon (Y {1/ | = 2021 and signed by:
v N 1.! i ADLATS A
.S Ve S U DO LY I MG
Principal Secretary Deputy Accountant Gerieral
Name: NANCY W, KARIGITHU CBS, Name: Margaret Nyaywera
| ICPAK Member Number: 5429
|
%
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7
THE STATE DEPARTMENT FOR SHIPPING AND MARITIME
Annual Report and Financial Statements
For the gmﬁ. ended 30, June 2021.

13. BUDGET EXECUTION BY PROGRAMMES AND SU

/B-PROGRAMMES

| Actual on Budget
?.omnmEEm\m:i _comparable utilization
programme W Original Budget | Adjustments | Final Budget basis difference
W 2021 2021 2021
ﬁ Kshs Kshs Kshs Kshs Kshs
Hrogramme 1(Shipping and
Waritime Affairs | 149,439,207 (6,972,041) | 142,467,166 | 139,240,298 3,226,868
Jub-programme 1(Shipping
dffairs) _ 74,394,418 (11,700,335) 62,694,083 62,152,024 542,059
Jub-programme |
4(Maritime >.mm£m-wro:v\m
Maritime Authority/BMA) 2,293,771,431 (2,175,625) | 2,291,595,806 | 1,961,247,387 | 330,348,419
ﬁ
Total 2,517,605,056 (20,848,001) | 2,496,757,055 | 2,162,639,709 | 334,117,346

32
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THE S w& TE DEPARTMENT FOR SHIPPING AND MARITIME

Annual Report and Financial Statements
For Qnﬁm year ended 30, June 2021.

Transfers from the exchequer are recognized in the books of accounts when cash is received. Cash

|
is considered as received when payment instruction is issued

382&@ entity.

b) Wonﬁvmiaon of payments
The State Department recognises all payments when the event
been wm:a out by the Department.

i) W Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.
|

ii) Use of Goods and Services

shall be disclosed as pending bills.

iii) Acquisition of Fixed Assets

34

contra transaction is recorded as receipt and as a payment.

to the bank and notified to the

occurs, and the related cash has

Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these |items are treated as payments and
receipts items respectively. Where an asset is acquired |in a non-exchange transaction for

nil or nominal consideration and the fair value of the asset can be reliably established, a
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THE STATE DEPARTMENT FOR SHIPPING AND MARITIME
Annual Report and Financial Statements
For the year ended 30, June 2021.

|
6.  Accounts Payable

|
For the| purposes of these financial statements, deposits and retentions held on behalf of third

parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the mo<T:SmE practice of retaining a portion of contracted services and works pending fulfilment
of oc:wmmozm by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and

>mosommm. Other liabilities including pending bills are disclosed in the financial statements.

|
7. Pending Bills
w@sn::w bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods AW:. services during the year or in past years. As pending bills do not involve the payment of
cash wbm%w reporting period, they recorded as ‘memorandum’ gr ‘off-balance’ items to provide a
sense ow the overall net cash position of the Entity at the end of the year. When the pending bills
are m:&q settled, such payments are included in the Statement of Receipts and Payments in the
year in méwmo_g the payments are made.
|

8. waamﬂ

The Gc,amﬂ is developed on a comparable accounting basis (cash basis except for imprest and
aﬂuo,m:”m“ which are accounted for on an accrual basis), the same accounts classification basis, and

for the

same period as the financial statements. The original budget was approved by Parliament
on June 2020 for the period 1% July 2020 to 30" June 2021 as required by Law and there were two
mc@m_ogoamc\ adjustments to the original budget during the year.
A ooinmamo: of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.
9. ﬂo:ﬁmnm:é Figures

éroi necessary, comparative figures for the previous financial year have been amended or
H.@oosmﬁmcaoa to conform to the required changes in presentation
10. wcdmoazmi Events
There have been no events subsequent to the financial year end with a significant impact on the

|
financial statements for the year ended 30" June 2021.
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THE STATE DEPARTMENT FOR SHIPPING AND MARITIME

\:::S\ Report and Financial Statements
For Sm year ended 30, June 2021.

Hmﬂ. NOTES TO THE FINANCIAL STATEMENTS

I EXCHEQUER RELEASES

comp:c:os 2020-2021 2019-2020
‘m‘ . - - Kshs Kshs
ﬁog Exchequer Woﬁmmomnmmﬂmmhiﬁ 1| 74,438,626 23,333,157
a,og Exchequer Releases for quarter 2 45,609,661 140,192,481
-%.%m_ Exchequer Releases for quarter 3 | Gud@_mm 80,130,673
ﬁﬁoﬁm_ rxosgco_ Wm_mmmr.m 3._ @:L:m_ 4 | 140,044,980 93,180,505
Total o , 375,832,425 336,836,816
|
|
> OTHER RECEIPTS ‘ ~
7 i - 2020-2021 2019-2020
| o || Kshs Kshs
AIA Generated by KMA 1J734, _mo,owm
>T.y‘ @@@28 9 E<_> : | 55, ouo
|
Totals o - 1,789,796,211
W
3 OOZmem\y%HOZ OF n<:§©<mhm
N .W.;all.., o 3 20202021 |  2019-2020
| L Kshs Kshs
wmm_o mm_mmnm of permanent employces 62,178,778 | 54,330,390
_um_mo:m_ allowances paid as part of ﬁm_n:v\ ] wo“mmw“mow 24,182,115
Pension and other social security contributions .
r::u_ovd_ Contributions mo_:s:_éz national
moo,_m: security schemes ]
Total ‘ 93,062,370 | 78,512,506 |
_
|
4 me OF GOODS AND SERVICES
7 2020-2021 2019-2020
| . B Kshs Kshs
C o,:::::_oﬁ_o: J:EQ:S and services B 993,000 902,600
‘Domestic travel and subsistence 6,644,732 5,843,951 |
| Foreign travel and subsistence 782,700 3,762,428
Printing, advertising and :%o::n:_o: ﬁ:%:om 101,000 925,428
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THE STATE DEPARTMENT FOR SHIPPING AND MARITIME
k::,&i Report and Financial Statements
For the year ended 30, June 2021.

i ACQUISTIONS ASSETS

During the financial year ended 30" June, 2021 the Departme

8 A: Hmbw Accounts

Non -Financial Assets 2020-2021 2019-2020
W Kshs Kshs
Refurbishment of Non-ResidentialBuildings 636,000

‘Purchase of Furniture Office and General Equipment 2,226,200 2,605,000
70<@9mc_ of Vehicles and Other Transport Equipment

F:E:mmo of ICT Equipment, Software and Other ICT

| Assets 640,000
‘Total 2,862,200 3,245,000
|

nt purchased office furniture

, Indicate
W whether
7 Amount | recurrent,
W in bank | Developme | Exc rate (if
Zmim of Bank, Account account | nt, deposit | in foreign
No. W currency currency | e.t.c curjrency) 2020-2021 2019-2020
, Kshs Kshs
Central Bank of Kenya
1000384344,
ME& Department for
,m.\:.ﬁT.:m and Maritime Kshs Recurrent -1 2,956,044 5,460,588
Qm:?& Bank of Kenya
\%ﬁ%&&_ Deposit
State Department for
Shipping and Maritime Ksh Deposit -1 1,311,736 1,556,223
Total 4,267,780 7,016,811
|
8 B: cash in hand
7 2020-2021 2019-2020
ﬁ Kshs Kshs
Cash in Hand — Held in domestic currency - 3,300
Ho?_ - 3,300
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THE STATE DEPARTMEN

Annual Report and Financial Statements
, :

For the year ended 30, June 2021.

10 B: JZ»»H_KMHM OF DEPOSITS

T FOR SHIPPING AND MARITIME

Ummﬁ.&ao: 2020-2021 2019-2020
Kshs Kshs
Umtoﬁm 1,311,736 1,556,223
Total 1,311,736 1,556,223
11. mdid BALANCE BROUGHT FORWARD
Description 2020-2021 2019-2020
% Kshs Kshs
Bank accounts 2,956,044 7,016,811
Cash E?msm - 3,300
>ooo::,$ Receivables 32,883
>ooo:L$ Payables 1,311,736) (1,556,223)
Total 1,677,191 5,463,888
|
12. PRIOR YEAR ADJUSTMENTS
ﬁ Balance b/f Adjustments | Adjusted **
W FY 2019/2020 as during the Balance b/f
| per audited year relating | FY 2019/2020
W financial to prior
W statements periods
Description of the error Kshs Kshs Kshs
Bank ﬁmooocsﬁ Balances 5,460,588 (5,460,588) -
Cash w: hand 3,300 (3,300) -
Hon:, 5,463,888 (5,463,888) -

The Jm_msoo b/fFY 2019/2020 of Ksh 5,463,888 was surrender

beginning of the current financial year.
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,
THE .MH\A TE DEPARTMENT FOR SHIPPING AND MARI]
Annual Report and Financial Statements

For the year ended 30, June 2021.

IME

Transfers from related parties

Transfers from the Exchequer

375,832,425

336,836,816

Total Transfers from related parties

375,832,425

336,836,816

Transfers to related parties comprised of:

8 | The transfers to SAGAS from the Department during th
amounted to Kshs. 230,000,000
9 | The other amount on the transfers was AIA collected an
Affairs amounting to Kshs. 1,789,796,211

44

e financial year 2020/2021

d expended by Kenya Maritime
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|
STATE DEPARTMENT FFOR SHIPPING AND MARITIME

Reports and Tq inancial Statements
For the %m«i ended 30, June 2021.

17 Oi._mw IMPORTANT DISCLOSURES

ANNEX I PENDING ACCOUNTS PAYABLE

m . Outstand
M S i f Goods or Servi Original Date W:.,aom::. O:mmﬂ_mza_zm ing C
upplier of Goods ot | ervices Ao Contracted mﬁwmﬂﬁo W%N:_oa Balance omment
[ ﬁ 2020
| W A B C d=a-c
Kenya Pipeline Company 822,000 | 13/0/8/2019 0 822,000
Zarps Travel | 104,900 | 24/04/2020 0 104,900
Larjcom Electrical and Electronics 445,224 | 18/06/2020 0 445,224
Rozet Enterprises W 724,800 | 31/05/2020 0 724,800
m Rey Kioks | 226,200 | 08/05/2020 0 226,200
! Napcom mEQ.blmmw 598.500 15/05/2020 0 598,500
Op¢ndata Limited | 191,634 | 08/06/2020 0 191,634
' Lotjgrock Tours and Travels 464,870 0 464,870
Calimax Ventures 7 92,500 | 25/06/2020 0 92,500
| Nifam General | 84,045 | 29,/06/2020 0 84,045
Linkages Limited | 255,000 | 09/05/2020 0 255,000
Dairy Training Institute 190,000 | 14/09/2018 0 190,000
Fajeha Limted | 780,000 | 19/06/2020 0 780,000
. Ahftub Enterprises| 330,000 | 19/03/2021 330,000
Nd{lyne Limited | 387.500 | 29/03/2021 387,500
Lannex Solutions 340,000 | 29/03/2021 340,000
Jaygons Autocare | 302,500 19/03/2021 302,500
| Kehya Safari Lodge 286,000 | 20/03/2021 286,000
MHI W 163,180 163,180
RH Devani CB:@& 937,930 | 21/01/2021 937,930
Napcom Limited ﬂ 940,000 18/06/2021 940,000
ﬁﬁ 7
Tolal | 8,666,783 8,666,783
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THE STATE DEPARTMENT F OR SHIPPING AND MARITIME
Annual Report and Financial Statements
For the year ended 30, June 2021.

ANNEX 4 — LIST OF SCS AND PUBLIC FUNDS UNDER TH

SHIPPING AND MARITIME

E STATE DEPARTMENT FOR

REF mOWu PRINCIPAL ACCONTING | AMOUNT INER-ENTITY
SAGAS ACTIVITY OF OFFICER TRANSFERRED RECOMMENDATION
Omﬁ THE ENTITY DURING THE|YEAR DURING THE YEAR
wﬂvwrﬂo
FUNDS
ZNTSH

1| Kenya Regulation, Principal Recurrent: A.LA
Maritime Coordination Secretary State | Budgeted to be collected
m@::oi@ And Oversight of Department for | and used by
Maritime Affairs Shipping and SAGASKshs.230,000,000
Maritime Development:
Multinational Liake
Victoria Maritime
Communication and
Transport Project. Grants
W from Exchequer Kshs
2 | Kenya Training Principal Budgeted at
thmlaam Institution(College) | Secretary State | Kshs.170,000, 00
L@m:m Department for
m Shipping and
ﬁ Maritime
3| Kenya Ccreate jobs under | Principal Budgeted at
Jsao:m_ m,mhmﬁ%wmm Secretary State | Kshs.60,000,000
m,EE&:m Shipping Line Department for
ESm Shipping and
W Maritime
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