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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020

(e)

()

h)

Fiduciary Oversight Arrangements

TTVC is oversighted by the Ministry of Education State Department of Vocational training

Eo:or the directorate of TVET. This activity is undertaken
mentioned earlier were inaugurated in the third quarter of the
than Smﬂ the institution did not have any fiduciary Oversi
establish Audit committee activities. Further these are the ver

lead to its first ever external, audit at TTVC.

KEY TTVC HZM ORMATION AND MANAGEMENT (Continued)

TTVC Emwmnzmiawm

Tindiret Haog_o& and Vocational College,
P.O. Box me 40100,

Kopere Maraba Road,

SONGHOR, NANDI COUNTY,

KENYA

TTVC Contacts

Telephone: (+254) 746 550 647
E-mail: tindirettve@gmail.com
Website: www.ttvc.ac.ke

TTVC _wmwwma

Kenya Commercial Bank
Nandi Hills Branch

P.O BOX 184 - 30301
A/C No. 1263943721

Independent Auditors

Auditor General

Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084

GPO 00100

Nairobi, Wofa\m

Principal Hamm_ Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200

Nairobi, Kenya

il

by the Board of Governors who as
financial year under review. Other
ght Arrangements and was yet to
y first financial statements that will
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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE |
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR HEW ﬁw

AR ENDED 30 JUNE 2020

Date of birth: 22/03/1966
Highest Education Level: master
Bachelor of arts
Experience of over 20 Years
Human Resource Manager

bl

s in business administration

Date of birth: 11.11.1976
Highest Education Level: Master

s in education

Experience Of 20 Years in education management

Mr. ?msem Tanui
8. mooﬂﬁmaﬁo the Board

Date of birth: 9/2/1966
Highest

Education Level wNoso_on of

education in

accounting - B.Ed. Arts Amooo:s::mv

Experience of 26 Years
Not a member of ICPSK

|

9. Gichuru Mutulili,
County Director of TVET,

|

Born on 3™ September, 1966/ he is the current TVET County

Director Uasin Gishu, Nandi|and
He is the PS representative of the
provide advice and guidelines on
mandate and policy direction. He
Administration (Management

Elgeyo Marakwet Region.
Ministry in the Board and
Ministry’s strategic goals,
holds Master’s in Business

Information Systems) and

*

B.Ed. (Arts) Mathematics %ﬁmwcmEOmm Studies. Further, has
wealth experience in public mﬂSoo particularly in
Educational management cmw:oﬁmﬁw ISQ Training,

|

Performance management, project management, financial

management, procurement Bm:mmoﬁoa and monitoring and
evaluation of programmers and ?o_ooﬁm having served as a

|

teacher, education officer in various positions and Counties.

3. MANAGEMENT TEAM

Mr. Francis Tanui
B.Ed. Arts (accounting)
1. Principal, mooSSQ to the Board

Principal/Secretary to the BOG.
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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE

4. CHAIRMAN’S STATEMENT

, :
I am pleased to present our 2020 financial statement and performanc
Covid-19 pandemic and the fact that we are hardly settled in offic

of operation. The Board of TTVC was inaugurated on 10" Februar
was already in lits third quarter.

TTVC relies on strong stakeholder relations in all its performance

and an almanac. All this the Board believes will guide us not only

facilities development and overall growth of the college. Sadly, this
under review. We intended to achieve a breakeven point within our
Intended strategic Plan will come up with key strategic figures to det

the most turbulent period occasioned by the COVID-19 pandemic an
|

hooﬁ:mm:ﬁoﬂrw?ﬁﬁﬁ<<omomoEquE:aommméo:mmsaéorm:o
challenges as the college currently remains shut because of the pande
implement Eorﬁn of the policies the board would like. It is in times lik
on our goal and purpose, running safe operations to ensure surviv

stakeholders to ToE our hand through this.

. r

LY MARGARET KOECH

BOG CHAIRPERSON

—
\J
oS}
{ o
(¢}

vii

On behalf of the Board of Governors, [ extend my appreciation to t
Ministry of m&omao? our esteemed stakeholders, the management and staff for continued support,
cooperation and|contribution towards driving our strategy and college success.

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020

e. Despite the adverse effects of the
¢, we remain committed to a great
take-off. This is in fact the very first time TTVC is presenting its accounts for audit being its first year
y this year when the financial year

and growth prospects. This year’s
performance is owed to the fact that the Government of Kenya set up the college in the first place while
the NG-CDF sent in its first cohort of pioneer trainees. There are other great stakeholders including the
office of the affirmative action fund and the community that have ensured we take off thus far. All these
and much more will shape our strategic direction and inform our future plans.

The strength and agility of our Board will be tested in the way we set off. Laying the foundations of a
great college in pursuit of its vision. To ensure this happens, we sought to lay the necessary structures
like guiding the management into writing its very first strategic plan, putting in place a board charter

into a strategic direction but also

enable us implement set targets and objectives especially in curriculum implementation, physical

was not achieved during the year

first three years of operation. The
ermine this exact breakeven point.
We intend to continue providing the management with the much-needed direction and support through
d the challenges of starting.

ges to our College. We face many

mic and management is unable to
this that we must remain focussed
. We will continue engaging key

e Government of the Kenya, the
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HINDIRET TECHNICAL AND VOCATIONAL COLLEGE,
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020

6. REVIEW OF TINDIRET TECHNICAL AND | VOCATIONAL COLLEGE’S
PERFORMANCE FOR FY 2019/2020

Section 81 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the Accounting officer
to include in the financial statement, a statement of the national government TTVC’s performance
against predetermined objectives.

TTVC’s strategic plan was in the process of development during the financial year under review being
its first year of existence. Hence management is unable to @HQ,LEE any strategic pillars from the
envisaged TTVC strategic plan for the purposes of meeting the proyisions of this Act.

7. OOWJOEHH GOVERNANCE STATEMENT

According to &o provisions of the TVET Act 2013 (Second mow@acj section 1), The Board of Governors
of a public institution shall consist of not less than seven and not more than Nine members appointed
by the Cabinet Secretary. In the case of TTVC, during the mcmzowT year under review, there were 8
Members appointed to the Board of TTVC as listed on table on page iv and v above. The Principal who
is also the Secretary to the Board formed the ninth member.

Section 7 of the second schedule of the TVET Act provides for a th ee-year term renewable once for a

member of aﬁ Board. The members were appointed at diverse dates within the year to provide for
succession planning.
During the year under review, the Board of TTVC held the following meetings.
ﬁ |

DATE OF MEETING | NATURE OF MEETING >%%mZU>ZOmJ

10F mw%d>ﬂ< 2020 | INAUGURATION 9

10 F mwwgﬁﬂﬁ 2020 | FORMATION OF COMMITTEES 9

ﬁ

10 FEBRUARY 2020 | CHOOSING BANK SIGNATORIES 9

25 FEBRUARY 2020 | 15t FULL BOARD 7

3 MARCH 2020 I HUMAN RESOURCE, FINANCE AND |8

ADMINISTRATION COMMITTEE
4 MARCH 2020 13 RISK AND AUDIT COMMITTEE 7
5 MARCH 2020 1*  EDUCATION, INFRASTRUCTURE | AND 8
| RESOURCE MOBILIZATION COMMITTEE
25 MAY 2020 | 2nd HUMAN RESOURCE, FINANCE | AND |7
| ADMINISTRATION COMMITTEE

19 JUNE 2020 | 2" FULL BOARD 10
During the year FMEQQ review, it was not possible to hold an inductions exercise and this is planned for
sheceeding year. Similarly, a board charter and Almanac is under development and shall provide for the
cpnduct, governance and audit of the Board. Board remuneration was discussed and passed as part of
agenda in one of the meetings of the Board during the year under review.
Spction 29 of the TVET Act provides that: -
The functions of the Board of Governors shall include:

X




"MEB[ USJILIM IOTI0 AU 10 10V SIY} AqQ 31 uodn palIgjuod suonouny 2yjo [[e Suidreyosiy ‘81
"uonnITIsur

o} UI 90UBIS[0) pue Sn3oferp ‘@rmyno dreroowsp Junowoid pue Surmumu ‘Suidemoduy /|

"UOTINYTISUI U} JO JJelS PUR SJUSPNIS A} JO dIBJ[oM U} 10] SUIPIAOL] 9
"pIeoq 9y} 0} SWIES Y} JIWGNS PUB SIIIAIS Sururel)

pue uoneonps SUIpnyour ‘ejepuell I8y} JO SeaIe [[e U0 spodal [enuue dAIsuayaIdwos Jutredald "G

"SJUSpNIS pue Jyels oy} Jo aul[dIosIp pue JONpuod ‘uoneziuedIo SuruIoAosd suore[ngdal Suney 1
*KAIIOYINY U} YHM UOTE)MSU0D Ul ‘UONMIISUI 3} JO JJels 9y} SureIounuial pue

SI0JoNIISUI pue sIsuTeI) ‘Jyels 1oddns 10J 99TAISS JO SUONIPUOD PUR SULID] S[qRINS SUIUTULIdS( €[
*A1Snpur JO 10309 JUBAS[AI Ul suosiad

sopex) Suronoeid pue seuorssejoid parjrenb Suowre woiy sourer) Sunuiodde pue unmnioay ‘71
“pIeoq o) Aq [eaoidde Jotid 03 J03[qns eAuUSy

OpISINO PUE UI SSLNSNPUI PUE SUOTINITISUT IOYIO YIIM UONJBIOOSSE IO UoneIoqe[[0d Sutaoiddy "1
"]0Y STy} JO suoisiaoxd oy} pue JIomawelj suonesyifenb

® 01 109[qns ‘UOTMITSUI S} WOIJ SJUSPNIS JO UOISN[IXS PUB UOISSTWPE 9y} Funem3ay 0f
‘preog

oY) 0] uoa1ay) suonejuasaidar axewr 0} pue Sururen 10y sowweidold Fuimarasl pue Surdo[eadq 6

“UOIINJIISUT Y} JOJ SOOINOSAI UONBZI[IQO]A '8
10y siy} Jo suorsiaoid ayy 1opun padojoAsp SauI[opIng oy} Y)im 90UBPIOIO. UL A[0yM Ul 10 jred

UI PONIWISI 9q ABW S99 YOIM Jopun suonIpuoo Suiquosaid pue sjqeded soof oyj Jururuleq L
*suos1ad 10 S9Ipoq ISY}0 IO UOTINITISUL Y} 0} JUAWISINGSIP IeU 0] pue sAouour

19710 10 s1sanbaq ‘suorjeuop ‘suondrosqns ‘SueI3 ‘S99J ‘UOINITISUL Y} JO J[BYSq UO ‘TUIAIOINY 9
“uonMNSUI Y} JO J[eyeq Uo armipuadxd

SULLIMOUI PUB UOHMTISUL Y} JOJ AI)IpUadxa Pue SNUSASI JO sajewnss [enuue Jutredald -G

“ug[{ o18e1eng Ssuonmnsur ay) Junuaws|durt pue surdofeasq “y

‘uonynynsut oy} Jo Auadord o) Surdeurw pue SULIISIUIWPY '€
"MB] USYLIM IOYI0 AUR PUB JOV SIY) YIIM S0UBPIOJd. UT SUOIINIISUL

o) uI SuUruren U UOLBONDS UL 90UBAS[I pue A)ifenb ‘sprepuels Sururejurew pue Junowold ‘¢
*MB[ USNLIM ISYI0 AUB pUE JOY SIY} JO suoistaoid

oY) YJIM SOUBPIOOOR UI UOHIISUI 8Yf) UT SUruIen) pue Uonesnps Jo 1onpuod sy} JuleasIOAQ [

020 ANNL 0€ AAANT IVAA FHL JOd SINHNALVLS TYIONVNII ANV LJ0ddd TVINNYV
AOATTIOD TYNOILVOOA ANV TVIINHOUL LHAIANLL



TINDIRET TECHNICAL AND VOCATIONAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE
|

8. MANAGEMENT DISCUSSION AND ANALYSIS

During the financial year under review, the following provides highli

Statement of Financial Performance.
For the year ended 30 June 2020, Revenue from non-exchange receiy

students and 3,075,000 for 410 students respectively. The 3rd Quart

0(020/2021 msmbo_& while 4th Quarter disbursement was not receiv
|

Statement ow. Financial Position.

['TVC is single storey building comprising of offices, classrooms an

he Government of Kenya at a cost of Ksh 52,008,412. Further, Furni
Ksh. 127,280, ooo during the financial period under review.
Statements mS. changes in net assets.

air value m&cﬁamﬁm to report.

Statement ow Cash Flow

Py

xpenditure of er 30,699,295 giving rise to net loss of Ksh. (9,787
he 3rd Quarter capitation was disbursed in tl
eceived at all. |

| — _—— ]

Statement o». Budget Vs Actual
'he statement showed a favourable performance reflected in a net ing

P-x-(m;_‘l

(sh 3,119,668 giving rise to a surplus of Ksh 739,902.

PPE morﬁ_:,_m (Property Plant and Equipment)
'he opening of Eum was Ksh 188,788,412 and the college had an addi
(sh 1, 525,250 @oB furniture and computers giving rise to net assets
Vo?@opmaos at %o various class rates had a depreciation value of Ksh
f the total mmmoa at Ksh 172,506,671.
h conclusion, %Qo were no projects undertaken at TTVC and therefc
pgistered by the Kenya Government with its course duly approved
Iso, the centre is an approved KNEC assessment centre.

Dk—i’x‘._‘l

"1}-—1

2%

N

ince the college is just starting, the major risk posed to the institution

—

as missed. |

<

he college o:ﬁmszv\ has no arrears in statutory and financial obligati

|
| )
H,.mdmonB lives throu
T

 EPORTING

TVCexiststo t
prce behind eve
TVC strategic @:mb
to highlight of oﬁr
during this EmcmE,m_ year, it was important that the college engages

gh training in TVET. This is our

= =h ] =

Xi

9. GOWH.OW\»»HH SOCIAL RESPONSIBILITY STATEMEN

ything we do. It’s what guides us to deliver our stra
currently under development. For the year under 1
r achievements in any of the envisaged pillars. How

YEAR ENDED 30 JUNE 2020

ghts of performance at TTVC.

ved is Ksh 6,360,000 from
National Government in form of capitation. The 1st and 2nd Quarters of Ksh 3, 285,000 for 438

]

ed at all.

capitation was disbursed in the

twin workshop constructed by
ture and Fittings were obtained

rom the Government of at a cost of Ksh 2,500,000 and plant and m@_rﬁama for the workshops worth

mem the first financial year in operation of the institution, the institution had no revaluation gain and

[otal receipts for the financial period 2019-2020 as at 30 June 2020 was Ksh. 20,912,190 against an

,105) This was due to the fact that

1e next financial period and the 4th capitation was not

ome of Ksh 3,859,570 on the

ctual Vs final values. There was a net reduction of actual expenditure against the budgeted by

ition on the assets of
of Ksh 190,313,662.
117,806,991 leaving a net value

re non is ongoing. TTVC is duly
by the regulatory body TVETA.

is stagnation. With the pandemic

wvaging the land, it was not possible to attract any new intakes hence the growth prospects of the college

Ons.
T/SUSTAINABILITY

mission and purpose; the driving
tegy, as will be articulated in the
eview therefore, it is not possible
ever, it is worth mentioning that
with the community in which it
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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE 7
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020

|

11. STATEMENT OF BOARD OF GOVERNORS MEMBERS’ RESPONSIBILITIES
Section 81 of the Public Finance Management Act, 2012 and section 29 of schedule 2 of the Technical
and Vocational Education and Training Act 2013 - require the Board members to prepare financial
statements in respect of TTVC, which give a true and fair view of the state of affairs of TTVC at the
end of the financial year/period and the operating results of the TTVC for that year/period. The Board
members are also required to ensure that TTVC keeps proper accounting records which disclose
reasonable accuracy of the financial position of TTVC. The Board members are also responsible for
safeguarding the assets of TTVC.
|

The BOG members are responsible for the preparation and presentation of TTVC’s financial statements,
which give a true and fair view of the state of affairs of TTVC for and as at the end of the financial year
(period) ended on 30 June, 2020. This responsibility includes: (i) maintaining adequate financial
management mrm:mmaosa and ensuring that these continue to be|effective throughout the reporting
period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any time
the financial position of the TTVC ; (iii) designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements, and ensuring that they are
free from Emﬁoﬂamﬁ misstatements, whether due to error or fraud; Qﬁ safeguarding the assets of TTVC;
(v) selecting and applying appropriate accounting policies; and (vi) making accounting estimates that
are reasonable in the circumstances.

|

The Board of Qﬁ_éwaoa members accept responsibility for TTVC’s financial statements, which have been
prepared using F@Eomd.mﬁ accounting policies supported by reasonable and prudent judgements and
estimates, in 8:%05:3\ with International Public Sector >ooo§mﬁm Standards (IPSAS), and in the
manner 3@&8@ by the PFM Act, 2012 and the TVET Act. The Board of ‘Governors members are of the
opinion that the TTVC’s financial statements give a true and fair view bf the state of TTVC’s transactions
during the financial year ended 30 June, 2020, and of the TTVC’s financial position as at that date. The
Board of Governors members further confirm the completeness of the|accounting records maintained for
the TTVC, which have been relied upon in the preparation of the TTVC’s financial statements as well as
the adequacy of the systems of internal financial control.

|
Nothing has come to the attention of the Board of Governors members to indicate that the TTVC will

Not remain a going concern for at least the next twelve months from Sv@ date of this statement.

Approval of the financial statements

(he Tindiret %omgwom_ and Vocational College financial statements were approved post facto by the
Board on 9% October 2020 and signed on its behalf by:

Chairperson of the Board of Governors

X1ii
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1.2 Statement of Cash Flows

The statement of cashflows reflect under cash flow
Kshs.16,130,430 in respect to receipt from rendering of
which differs with the corresponding balance of Kshs.
statement of financial performance. The resulting variana

been explained.

Oo:mmpcm?? the accuracy and validity of the cash and
Kshs.8,072,876 as at 30 June, 2020 could not be confirme

1.3 mﬁmﬁm?msﬁ of Comparison of Budget and Actual An

The statement of comparison of budget and actual amoun

|

S dﬂ_,ﬁoa operating activities,
services - fees from students
K.mmm,\_oo disclosed in the
e oﬂ Kshs.1,578,240 has not

|
|
ommﬂ: equivalents balance of

d. ||

Il
||

nounts

ts reflects under final budget,

balances which vary from the approved budget as detailed wm_wén
| Final Budget as per |
| Statement of | |
, Comparison of Budget ?uvqo<ma
and Actual Amounts : Budget | Variances
Component (Kshs.) | | (Kshs.) (Kshs.)
Revenue |
Transfers from Other Government 13,140,000 15,000,000 | (1,860,000)
Entities - Government Grants |
Rendering of Services - Fees from 13,210,000 | 15,240,000 (2,030,000)
Students | |
Expenses | :
Compensation of employees 2,522,889 ,Amhmogooo (3,237,111)
| |
Use of Goads and Services 11,629,492 ” -| 11,629,492
Operating Expenses 1] 5.174,000 | (5,174,000)
Repairs and Maintenance 525,600 : 821,250 (295,650)

The <m1m3nmm have not been reconciled.

The mﬁmﬁmB.mZ of comparison of budget and actual amo
comparable basis column, balances which varies from thos

ints reflect under actual on

financial UmIo::msom as detailed below:

e mwoss in the statement of

T |
ﬁ ﬂ
| Actual on Comparable Basis as ,, Statement of
per Statement of Comparison || Financial
| of Budget and Actual Amounts h Performance Difference
Component (Kshs.) || (Kshs.) (Kshs.)
Revenues | |
Fees from Students 16,130,430 || 14,552,190 1,578,240
Expenses | | -
Depreciation and - W 17,806,991 | (17,806,991)
Amortization Expenses |

Report of the Az

2

uditor-General on Tindiret Technical and Vocational College for thelyear ended 30 June, 2020
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Further, no documentary evidence was provided to confirm|that the inventory was valued
at the lower of cost or market value as required under paragraph 15 of International Public
Sector Accounting standards No.12 - Inventories.

In the circumstances, the accuracy, completeness and existence of inventory balance of
Kshs.4,509 as at 30 June, 2020 could not be confirmed.

5.0 P.ovw_.? Plant and Equipment

As disclosed under Note 31 to the financial statements, the statement of financial position
reflects Kshs.172,506,671 in respect to property, plant and equipment which includes
Kshs.7,000,000 in respect to land. However, title deed for ?m land was not provided for
audit verification.

Consequently, the accuracy, completeness and ownership of the College’s land worth
Kshs.7,000,000 as at 30 June, 2020 could not be ascertained.

6.0 Trade and Other Payables from Exchange Transactions

The statement of financial position reflects Kshs.2,116,050|in respect to trade and other
payables from exchange transactions. However, an aging analysis schedule and creditors
policy were not provided for audit verification.

Under the w:o:BmE:om@ the accuracy, completeness and existence of other payables
from exchange transactions of Kshs.2,116,050 as at 30 June, 2020 could not be
confirmed. |

7.0 _um*mlma Income
ﬁ

The m#mﬁmimsﬁ of financial position reflects a balance of Kshs.6,421,170 in respect to
deferred income which differs from the nil balance disclosed under Note 38 to the financial
statements.

Oo:mmncm:,ﬁ:\_ the accuracy, validity and completeness |of the deferred income of
Xm:m.@_hmﬁ‘_ﬁo as at 30 June, 2020 could not be confirme

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Tindiret Tech ical and Vocational College
Management in accordance with ISSAI 130 on Code of mﬁj_o_m. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in momoam:om with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and mnbxonzmﬁm to provide a basis for

my qualified opinion.
Key Audit Matters

Key audit matters are those matters that, in my Qodﬂmmm_w:m_ judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Emﬁg

1.0 Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.26,350,000 and _Am:mb.mmlmohmo respectively

Report of the Auditor-General on Tindiret Technical and Vocational College for thelyear ended 30 June, 2020
4
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govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT UZ EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Ooso_cmmo,:

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in| the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for ﬂo:n_:mmo:

Lack of _:wm_.zm_ Audit Function

The College had not established an internal audit function to oversee the governance
mechanism and promote transparency and accountability in the management of
ﬁmmocﬁomm.wﬁrwm is contrary to Section 73(1)(a) of the Public Finance Management Act,
2012 which stipulates that every national government entity shall have appropriate
arrangements in place for conducting internal audit mooo_f_zo to the guidelines of the
Public Sector Accounting Standards Board.

In the o:o;_Bmﬁmzomw_ the College lacks internal m:coﬁcﬂm# which could provide advice
and assurance to the Management regarding effectiveness of the College’s internal
controls risk management and overall governance.
The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards

require that | plan and perform the audit to obtain mmmc&:om about whether effective

processes and systems of internal control, risk Bmzmmmﬂﬁ:mi and governance were
operating effectively, in all material respects. | believe that the audit evidence | have

obtained is sufficient and appropriate to provide a basis for my conclusion.

xmm_uosmmu::mmm of Management and Board of Governors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as | Management determines is
necessary to enable the preparation of financial mﬁmﬁmBms_ﬁm that are free from material
B_mmﬂmﬁmBm:ﬁ_E:m%mﬁacmﬁoimcaoﬂm:oﬁmsaﬁo;mmmmmmmamsﬁo::mmmmo?m:mmm

of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
College's ability to sustain services, disclosing, as mlu:om_u_m_ matters related to
sustainability of services and using the applicable Jmmmm of accounting unless
Management is aware of the intention to terminate the College or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ,

Report of the Auditor-General on Tindiret Technical and Vocational College for the year ended 30 June, 2020
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As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform mga: procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

. , - . v .| L ;
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, mmﬂﬂﬁmca may involve collusion,

forgery, intentional omissions, misrepresentations, or jm override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by ?m Management.

e Conclude on the appropriateness of the Management’s|use of the applicable basis of
accounting and, based on the audit evidence obtained, f:mﬁ:mﬁ a material uncertainty
exists related to events or conditions that may cast m_@g_momsﬁ doubt on the College’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report @ the related disclosures in the
financial statements or, if such disclosures are _smamncv
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the College to cease to
continue to sustain its services.

ate, to modify my opinion. My

o Evaluate the overall presentation, structure and oosﬁmﬂ_ﬁ of the financial statements,
including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding \the financial information and
Ucm_:mmm activities of the College to express an opinion jon the financial statements.

e Perform such other procedures as | consider necessary|in the circumstances.

| communicate with the Management regarding, among o::g matters, the planned scope
m:a::::@U::mmca:msqm_@:_:om:ﬁmca:::&:@m_ _so_ca:@m3<mm@::_om:ﬁamzo_o:o_mm

in internal no:.:o_ that are identified during the audit.

| also Qoiam Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to ooB:éEomT with them all relationships
and other matters that may reasonably be thought to bear on my independence, and

where applicable, related safeguards.

Nairobi | |
04 February, 2022

Report of the Auditor-General on Tindiret Technical and Vocational College for the year ended 30 June, 2020
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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020

15. STATEMENT OF CHANGES IN NET ASSET FOR THE YEAR ENDED 30 JUNE 2020

At July 1,2019 0 0 0 0

0
Revaluation gain 0 = - - 0
Fair value adjustment on quoted investments - 0 - - 0
Total comprehensive income - . 0 0 0
Capital/Development grants received during the year - = - 0 0
Transfer of 'depreciat_iorl/amortisation from capital \_ ] - " ]
fund to retained earnings
At 30 Junc, 2020 0 0 0 of o

e

At July 1, 2020 188,788,412 188,788,412

0 0
 Revaluationomin — ——+ 9 e
Revaluation gain 0 0 _ 0 0
0 -

Fair value adjustment on quoted investments 0 0

Total comprehensive income 0 (9,787,105) 0 (9,787,105)
Capital/Development grants received during the year % 0 - -
Transfer of depreciation/amortisation from capital 0 0 0 0
fund-to retained earnings —

At30June, 2020 0 (9,787,105) 188,788,412 179,001,307

Note:
1. The institution being in its first year of operation had no revaluation gains.
2. There was no fair value adjustment on quoted investments
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HINDIRET TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020

17. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2020

2019-2020

2019-2020

2019-2020 2019-2020 2019-2020
Revenue Ksh Ksh Ksh Ksh Ksh
Transfers from other Govt entities Govt grants 13,140,000 0 13,140,000 6,360,000 6,780,000
Public contributions and donations 0 0 0 0 0
Rendering of services- Fees from students 13,210,000 0 13,210,000 16,130,430
(2,920,430)
Sale of goods 0 - 0 0 0
Finance Income 0 - 0 0 0
Other Income 0 - 0 0 0
Gains on disposal, rental income and agency fees 0 0 0 0 0
Total income 26,350,000 0 26,350,000 22,490,430 3,859,570
Expenses
Compensation of employees 2,522,880 - 2,522,880 3,554,942 (1,032,062)
Use of Goods and services 11,629,492 0 11,629,492 7,330,184 4,299,308
Finance costs 0 0 0 5,618 (5,618)
Repairs and Maintenance 525,600 0 525,600 928,560 (402,960)
Remuneration of directors 1,334,000 0 ;334,000 1,073,000 261,000
Grants and subsidies paid 0] - 0 0- s
—— | Total expenditure 16,011,972 0 16,011,972 12,892,304 3,119,668
Surplus for the period 10,388,028 0 10,388,028 9,598,126 739,902
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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS - FOR THE YEAR ENDED 30 JUNE

2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3 ADOPTION OF NEW AND REVISED STANDARDS (Continued)

il oni and amended standards and interpretations in issue but not yet effective in

the year ended 30 June 2020

Standard

Effective date and impact:

IPSAS 41:
Financial

Instruments

Applicable: 1% January 2022:
The objective of IPSAS 41 is to establish principles for the financial
reporting of financial assets and|liabilities that will present relevant
and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an entity’s
future cash flows.
IPSAS 41 provides users of financial statements with more useful
information than IPSAS 29, by:

* Applying a single classification and measurement model for
financial assets that considers the characteristics of the asset’s
cash flows and the objective for which the asset is held;

* Applying a single forward-looking expected credit loss
model that is applicable to all financial instruments subject to
impairment testing; and

* Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the guidance.
The model develops a strong link between an entity’s risk
Mmanagement strategies and the accounting treatment for
instruments held as part of|the risk management strategy.

IPSAS 42:
Social Benefits

Applicable: 1% January 2022
The objective of this Standard is tto improve the relevance, faithful
representativeness and comparability of the information that a
reporting entity provides in its mbmcomm_ statements about social
benefits. The information Eoﬁaomﬂ should help users of the financial
statements and general-purpose financial reports assess:

(a) The nature of such social cobowﬁm provided by the entity;

(b) The key features of the o@oammmw: of those social benefit schemes;
and
(¢) The impact of such social benefits provided on the entity’s

financial performance, financial position and cash flows.
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TINDIRET

TECHNICAL AND VOCATIONAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS — FOR THE YEAR ENDED 30 JUNE

2020 ,

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Revenue recognition

i)

Revenue from non-exchange transactions
Transfers from other government entities

W@<gcmm@05:oz-mxorm:mmQmsmmomosm Ewﬁw oﬁwoamo,\ogoao:amommﬁ
measured at fair value and recognized on obtaining control of the asset (cash, goods,
services and property) if the transfer is free from|conditions and it is probable that
the economic benefits or service potential related to the asset will flow to the entity
and can be measured reliably. Recurrent grants ae recognized in the statement of
comprehensive income. Development/capital grants are recognized in the statement
of financial position and realised in the statement of comprehensive income over the

useful life of the assets that has been acquired using such funds

Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage
of completion when the outcome of the transaction can be estimated reliably. The
stage of completion is measured by reference to labour hours incurred to date as a
percentage of total estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized
only to the extent that the expenses incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards
of ownership have been transferred to the buyer, fm:m:v\ on delivery of the goods
and when the amount of revenue can be measured afm:mc_% and it is probable that the
economic benefits or service potential associated with the transaction will flow to

the entity.

Interest income

Interest income is accrued using the effective yield method. The effective yield
discounts estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount. The method applies this yield to the
principal outstanding to determine interest income leach period.

Dividends

Dividends or similar distributions must be recognized when the shareholder’s or the
entity’s right to receive payments is established.
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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS — FOR THE YEAR ENDED 30 JUNE

2020

NOTES TO THE FINANCIAL STATEMENTS (Continued]

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

©)

d)

Taxes (continued)
Sales tax/ Value Added Tax

Expenses and assets are recognized net of the amount of sales tax, except:
|
7 : . .

> When the sales tax incurred on a purchase of assets or services is not recoverable
" from the taxation authority, in which case, the sales tax is recognized as part of the

cost of acquisition of the asset or as part of the expense item, as applicable.
> When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is
Eor&am as part of receivables or payables in the statement of financial position.

i:éma:::: property

:?wmﬁzoﬁ properties are measured initially at cost,|including transaction costs. The
carrying amount includes the replacement cost of oonosoEm of an existing investment
@8@@3\ at the time that cost is incurred if the recognition criteria are met and excludes

the costs of day-to-day maintenance of an investment | roperty.

Investment property acquired through a non-exchange transaction is measured at its fair
value at the date of acquisition. Subsequent to initial %oomE:os investment properties
are measured using the cost model and are depreciated over a period of 40 years.

Investment properties are derecognized either when they have been disposed of or when
5@ investment property is permanently withdrawn from use and no future economic
woc@mﬁ or service potential is expected from its disposal. The difference between the net
9,%8& proceeds and the carrying amount of the asset is recognized in the surplus or
deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use.

Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
HEwEHBoE losses. Cost includes expenditure %mi is directly attributable to the
acquisition of the items. When significant parts of property, plant and equipment are
required to be replaced at intervals, the entity Roomsmnow such parts as individual assets
2:: specific useful lives and depreciates them accordingly. Likewise, when a major
inspection is performed, its cost is recognized in the carrying amount of the Em:ﬁ and
equipment as a replacement if the recognition criteria|are satisfied. All other repair and
maintenance costs are recognized in surplus or deficit as incurred. Where an asset is
acquired in a non-exchange transaction for nil or nominal consideration the asset is
initially measured at its fair value.

11
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AAZUHW&H TECHNICAL AND VOCATIONAL OOFFHLH
ANNUAL REPORT AND FINANCIAL STATEMENTS - FOR THE YEAR ENDED 30 JUNE

2020 W

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 md?ﬁﬁ>-< OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments
Financial assets
Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition
and Measurement are classified as financial assets at fair value through surplus or
deficit, loans and receivables, held-to-maturity investments or available-for-sale
financial assets, as appropriate. The Entity determines the classification of its
financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such
financial assets are subsequently measured at maﬁoENmm cost using the effective
interest method, less impairment. Amortized cost is calculated by taking into account
any discount or premium on acquisition and fees #w costs that are an integral part of
the effective interest rate. Losses arising from impairment are recognized in the

surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed
maturities are classified as held to maturity when io Entity has the positive intention
and ability to hold it to maturity. After initial measurement, held-to-maturity
investments are measured at amortized cost using Tﬂo effective interest method, less
impairment. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an iintegral part of the effective
interest rate. The losses arising from impairment are recognized in surplus or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether|there is objective evidence that a
financial asset or an entity of financial assets is impaired. A financial asset or an
entity of financial assets is deemed to be impaired if, and only if, there is objective
evidence of impairment as a result of one or more events that has occurred after the
initial recognition of the asset (an incurred ‘loss event’) and that loss event has an
impact on the estimated future cash flows of the financial asset or the entity of
financial assets that can be reliably estimated. Evidence of impairment may include
the following indicators:

13
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TINDIRET TECHNICAL AND VOCATIONAL OOFFHLH

ANNUAL REPORT AND FINANCIAL STATEMENTS — FOR THE YEAR ENDED 30 JUNE

2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Inventories (Continued)

»

\ﬂmoﬂ initial recognition, inventory is measured at the lower of cost and net realizable
value. However, to the extent that a class of 5<o:81 is distributed or deployed at no
charge or for a nominal charge, that class of inventory is measured at the lower of cost
and current replacement cost.

|
Net realizable value is the estimated selling price in the ordinary course of operations,
less the estimated costs of completion and the estimated costs necessary to make the sale,

exchange, or distribution.

Eéﬁoi% are recognized as an expense when deployed for utilization or consumption
j the ordinary course of operations of the Entity.

Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive)
mmw aresult of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable
omTBmﬁo can be made of the amount of the obligation.
Where the Entity expects some or all of a provision to be reimbursed, for example, under
an insurance contract, the reimbursement is recognized|as a separate asset only when the
reimbursement is virtually certain.
The entity has used the following rates of depreciation

I.  Building 2.5%

II.  Furniture and fittings 12.5%

II.  Computer 30%

IV.  Plant and equipment 12.5%

<,< Motor Vehicle 25%
The expense relating to any provision is presented in the statement of financial
@oﬁoasmsg net of any reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any
oo%msmgom% in the notes to the financial statements, unless the possibility of an outflow

of resources embodying economic benefits or service potential is remote.
|

Contingent assets
W

The Entity does not recognize a contingent asset, but discloses details of a possible asset

sﬁo% existence is contingent on the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Entity in the notes to the
financial statements. Contingent assets are assessed continually to ensure that
%@Qovsﬁam are appropriately reflected in the financial statements. If it has become

15
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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS — FOR THE YEAR ENDED 30 JUNE

2020

p)

q)

)

Related parties

The Entity regards a related party as a person or an Qﬁ? with the ability to exert control
individually or jointly, or to exercise significant w:mejbom over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors,
the CEO/principal and senior managers.

Service concession arrangements

HF@ Entity analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In
mmﬁ&oc_mﬁ where a private party contributes an asset to the arrangement, the Entity
recognizes that asset when, and only when, it controls or regulates the services. The
operator must provide together with the asset, to whom it must provide them, and at what
price. In the case of assets other than ’whole-of-life’ assets, it controls, through
ownership, beneficial entitlement or otherwise — any | ignificant residual interest in the
asset at the end of the arrangement. Any assets so recognized are measured at their fair
value. To the extent that an asset has been recognized, the Entity also recognizes a

corresponding liability, adjusted by a cash consideration paid or received.
Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an oimwsm__ maturity of three months or less,
which are readily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances Eo:am amounts held at the Central Bank

of Kenya and at various commercial banks at the end of the financial year. For the

mz:uombm of these financial statements, cash and cash equivalents also include short term
cash imprests and advances to authorised public officers and/or institutions which were

not surrendered or accounted for at the end of the financial year.

f
Comparative figures

Where necessary comparative figures for the previous financial year have been amended
or reconfigured to conform to the required changes in presentation.

m:vmancma events

There have been no events subsequent to the financial [year end with a significant impact
on the financial statements for the year ended 30 June, 2020.
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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE |

ANNUAL REPORT AND FINANCIAL STATEMENTS - FO ,ﬁmm YEAR ENDED 30 JUNE
2020 ,, |

6 TRANSFERS FROM NATIONAL GOVERNMENT MINISTRIES

Unconditional grants

Operational grant 6,360,000 0
Other grants 0 0
W 6,360,000 0

Conditional grants |
Library grant | 0
Hostels grant 0
Administration block grant 0
Laboratory grant 0

0

0

Learning facilities grant |
Other organizational grants

Total government grants and subsidies 6,360,000
|

6b) %Fﬁtmﬂﬁ%m FROM MINISTRIES, DEPARTMENTS AND AGENCIES

SO OO |0 |0 |O

Zﬂmaqu\\ State

Department 6,360,000 0 0 0 0
Ministry 0 0 0 0 0
Total 6,360,000 0 0 0 0

T |
«m:mem that the amount recorded above as having been %nm?m& from the Ministry fully
Nmncma&mw to the amount recorded by the sending Ministry. \A,s acknowledgement note/receipt
,QB:E be raised in favour of the sending Ministry. The details of the reconciliation have been

E&:ﬁm& under appendix NA) |

|

|
7 GRANTS FROM DONORS AND DEVELOPMENT ?wﬁﬂZHWm

JICA- Research grant

World Bank grants

Other grants

Ho»ww_ grants from development partners

T

(=1 [ e} a]
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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS - FOR THE YEAR ENDED 30 JUNE
Nomo , ,

NOTES H@ THE FINANCIAL STATEMENTS (Continued)

11 SALE OF GOODS

Sale of goods

Sale of books 0 0
Sale of publications 0 0
Sale of farm produce 0 0
Other (include in line with your organisation)

Total revenue from the sale of goods : 0 0

(Thete were no items sold by the entity)

|

12 WHZH>F REVENUE FROM FACILITIES AND EQUIPMENT

s g
Straight-lined operating lease receipt 0 0
Contingent rentals 0 0
Total rentals 0 0

(The entity had no rental revenue)

13 FINANCE INCOME

=% T
s L : e
Cash investments and fixed deposits 0 0
Interest income from Treasury Bills 0 0
Interest income from Treasury Bonds 0 0
Interest from outstanding debtors 0 0
Total finance income 0 0
qr”ﬁo were no Finance incomes)
14 OHvaHW INCOME
Insurance recoveries 0 0
Consultancy fees 0 0
Income from sale of tender 0 0
Services concession income 0 0
Skills development levy 0 0
Income from disposal of assets 0 0
Total other income 0 0
(NB: There was no income from other sources named above).
21
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TINDIRET TECHNICAL AND VOCATIONAL COLLEG,
ANNUAL REPORT AND FINANCIAL STATEMENTS - FO

2020 W
16 EMPLOYEE COSTS

E At L e eh,s

= i 4
Salaries and wages

E

R H,Em YEAR ENDED 30 JUNE

mA%Ho%mo related costs - contributions to
pensions and medical aids

Travel, motor car, accommodation,
subsistence and other allowances

Housing benefits and allowances

Overtime payments

Performance and other bonuses

Social contributions

=l [=jle] fe) fer) fw)

Employee costs
|

17 REMUNERATION OF DIRECTORS

Chairman's Honoraria

AT mv
Directors emoluments 1,073,000 0
Other allowances 0
Total director emoluments 1,073,000 0
| |
18 UH@EOEPHAOZ AND AMORTIZATION EXPENSE

{
|
|

, i ; o §
Property, plant and equipment 15,910,000 0
Building 1,300,210 0
Furniture and fittings 436,281 0
Computers 160,500 0
Total depreciation and amortization 17,806,991 0

h
19 REPAIRS AND MAINTENANCE
|

Property

F<m,_m5~o§ property — earning rentals

Equipment and machinery

Vehicles

Furniture and fittings

Computers and accessories

Other

Total repairs and maintenance

928

,560

S| O|I0|I0 O |00 (o)
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,EZUENHHW, TECHNICAL AND VOCATIONAL COLLEG

mw,ﬁ ,

ANNUAL REPORT AND FINANCIAL STATEMENTS - FOR THE YEAR ENDED 30 JUNE
2020 |
UNREALIZED GAIN ON FAIR VALUE INVESTMENTS

24

25

26

Investments at fair value

Total gain

IMPAIRMENT LOSS

i

| Property, plant and equipment 0 0
Intangible assets 0 0
Total impairment loss 0 0

CASH AND CASH EQUIVALENTS

Current account

8,072,876

On - call deposits

0

Fixed deposits account

0

Staff car loan/ mortgage

0

Others(specify)

, 0

S OO |IO|IO|O

- 8,072,876

Total cash and cash equivalents
f.

|

(The amount should agree with the closing and opening balances as included in the statement

of cash flows)

26 (a). DETAILED ANALYSIS OF CASH AND CASH HCA.EANVFHZHM

| |
a) Current account ﬁ
Kenya Commercial bank ' 8,072,876 0
Equity Bank, W 0 0
Sub- total 8,072,876 0
b) On - call deposits
Kenya Commercial bank 0 0
Equity Bank — etc. 0 0
Sub- total 0 0
|
c) Fixed deposits account
Kenya Commercial bank 0 0
Bank B 0 0
Sub- total 0 0
|
d) Staff car loan/ mortgage
Kenya Commercial bank 0 0
25
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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS — FOR THE YEAR ENDED 30 JUNE
2020

29 INVENTORIES

Consumable stores | ,509 0
Maintenance stores 0 0
Health Unit stores 0 0
Electrical stores 0 0
Cleaning materials stores 0 0
Catering stores 0 0
Total inventories at the lower of cost and net
realizable value 4,509 0
NOTES TO THE FINANCIAL STATEMENTS (Continued)
30 H2<ﬂmﬂ2—m2%m

a) Investment in Treasury bills and bonds
Financial institution

CBK | 0 0
CBK | 0 0
Sub- total , 0 0

b) Investment with Financial Institutions/

Banks

Bank x 0 0
Bank y | 0 0
,.m:c- total | 0 0
7

¢) Equity investments (specify)

Equity/ shares in company , 0 0
Sub- total 0 0
Grand total 0 0

27
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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS - FOR THE YEAR ENDED 30 JUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
31 PROPERTY, PLANT AND EQUIPMENT

At 1* July 2019 7,000,000 | 52,008,412 2,500,000 0 0 | 127,280,000 0| 188,788,412
Additions 0 0 990,250 535,000 0 0 0 1,525,250
Disposals ) © ) (0) () ©) ©) ©)
Transfers/adjustments 0 (0) 0 (0) (0) - 0 (0)
At 30 June 2020 7,000,000 | 52,008,412 3,490,250 535,000 0 | 127,280,000 0| 190,313,662
Depreciation and impairment

AU July 2019 ) ) 0) 0 ) - ) )
Depreciation ©) | (1,300,210) (436,281) (160,500) (0) | (15,910,000) (0) | (17,806,991)
Impairment (0) R - - (0) - < (0)
At 30 June 2020 7,000,000 | 50,708,202 3,053,969 374,500 0 | 111,370,000 0| 172,506,671
Net book values 7,000,000 | 50,708,202 3,053,969 374,500 0| 111,370,000 0| 172,506,671
At 30 June 2020 7,000,000 50,708,202 3,053,969 374,500 0 | 111,370,000 0 | 172,506,671

29
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HHZUMWHH TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS — FOR

|

|

2020

NOTES TO THE FINANCIAL STATEMENTS (Continued
_

,
35 REFUNDABLE DEPOSITS FROM CUSTOMERS/STUDENTS
|

36

37

38

X THE YEAR ENDED 30 JUNE

Oo%:wb,& deposits 0 0
Caution money 438,000 0
Other refundable deposits 0 0
Total deposits 438,000 0
ﬂ
CURRENT PROVISIONS

.._wm_m.unm at the cmmi.—:rw of the %m,E.

Additional Provisions

Provision utilised

(0

©)

(©0)

O:mﬁmo due to discount and time value
for money

0

)

©)

Transfers from non -current provisions

Total provisions

|

FINANCE LEASE OBLIGATION

Ksh

Ksh

Ksh

Within current year

Long term portion of lease payments

Total provisions

IO |O

UHJHWWHU INCOME

|
|

National government

International funders

Public contributions and donations

Total deferred income

OO |O|O

OO O

31
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HHZUENHH TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL WW@OW% AND FINANCIAL STATEMENTS — FOR HJ:w YEAR ENDED 30 JUNE
2020 ,
NOTES ,H@ THE FINANCIAL STATEMENTS (Continued ,

40 zozmﬁ-ocwwmza PROVISIONS

_wm_mboo at the beginning of
907_ year 0 0 0 0
Additional Provisions 0 | 0 0 0
Swﬁmﬂom utilised 0) 0) (0) (0)
Change due to discount and
time value for money 0 0 0 0
Less: Current portion 0) (0) 0) 0)
| |
Total deferred income 0 0 0 0

T

| . . . . Al .
(NB: The current portion deducted in this note should tie to line on current portion transferred
from non- current provisions under note 37)

41 BORROWINGS

Balance at beginning of the period
External borrowings during the year

Domestic borrowings during the year
Repayments of external borrowings during the year (0) (0)
Repayments of domestics borrowings during the year (0) (0)
Balance at end of the period 0 0

41 a) ANALYSIS OF EXTERNAL AND DOMESTIC ORROWINGS
|

External Borrowings
Dollar denominated loan from ‘organization’ 0 0
Sterling Pound denominated loan from
organization’ 0
Euro denominated loan from organization’
Domestic Borrowings

Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank
Kenya Shilling loan from Consolidated Bank
Total balance at end of the year

o

o
o

[ =) fel fan
o |o|I0|IO

33
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TINDIRET TECHNICAL AND VOCATIONAL COLLEG
ANNUAL REPORT AND FINANCIAL STATEMENTS - FO

2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

44

HHZVZOH.PF RISK MANAGEMENT

The entity’s activities expose it to a variety of financial ri

THE YEAR ENDED 30 JUNE

sks including credit and liquidity risks

and effects of changes in foreign currency. The 85?5%# overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance b

y setting acceptable levels of risk. The

company does not hedge any risks and has in place policies to ensure that credit is only extended
to customers with an established credit history.

The entity’s financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the ris

k that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks,
investments.
Management assesses the credit quality of each custc
U,_Omao? past experience and other factors. Individual
external assessment in accordance with limits set by tk
the statement of financial position are net of allowanc
by the company’s management based on prior experiel

o,oobono environment.

as well as trade and other receivables and available-for-sale financial

mer, taking into account its financial
risk limits are set based on internal or
1e directors. The amounts presented in
es for doubtful receivables, estimated
nce and their assessment of the current

125 omHJ\Em amount of financial assets recorded in the financial statements representing the
g account of the value of any collateral

QEQ s maximum exposure to credit risk without takin
obtained is made up as follows:

'Receivables from exchange 0

, transactions 0 0 0
'Receivables from non-exchange 0

 transactions 0 0 0
'Bank balances 0 0 0 0
‘Total 0 0 0 0
' As at 30 June 2020

'Receivables from exchange 612,471

transactions 0 0 612,471
Receivables from non-exchange 6,780,000

transactions 0 0] 6,780,000
Bank balances 8,072,876 0 0| 8,072,876
 Total 15,465,347 0 0| 15,465,347

the entity’s statement of financial position)

25

Q/S. The totals column has been tied to the individual elements of credit risk disclosed in
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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS — FOR THE YEAR ENDED 30 JUNE

2020 ,
NOTES TO THE FINANCIAL STATEMENTS (Continued)

44, Ez\wzg\wr RISK MANAGEMENT (Continued)
(iii) Market risk

The board has put in place an internal audit function to

assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in marke

t prices, such as interest rate, equity

prices and foreign exchange rates which will affect the entity’s income or the value of its
holding of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return.
O,HBS: responsibility for managing market risk rests with the Audit and Risk Management

Committee.
|

The company’s Finance Department is responsible for the mo<o_owaoa of detailed risk

management policies (subject to review and approv

al by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies.

12”58 has been no change to the entity’s exposure to 1

Bwsmmom and measures the risk.

a), Foreign currency risk

The entity has transactional currency exposures. Su

1arket risks or the manner in which it

ch exposure arises through purchases

, of goods and services that are done in currencies other than the local currency. Invoices

- denominated in foreign currencies are paid after 30
m conversion at the time of payment is done using the

' The carrying amount of the entity’s foreign curren

days from the date of the invoice and
> prevailing exchange rate.

cy denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

- | At 30 June 2020
Financial assets (investments, cash, debtors) 0 0 0
Liabilities
| Trade and other payables 0 0 0
| Borrowings 0 0 0
,
| Net foreign currency asset/(liability) 0 0 0

The entity manages foreign exchange risk form

the same with expected payments.

37

future commercial transactions and

recognised assets and liabilities by projecting for expected sales proceeds and matching
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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS — FOR THE YEAR ENDED 30 JUNE

2020 W
NOTES TO THE FINANCIAL STATEMENTS (Continued

44 EZ»»ZOFPE RISK MANAGEMENT (Continued)
(1i1) Market risk (Continued)

f
b) Interest rate risk(continued)

Sensitivity analysis

7 The entity analyses its interest rate exposure

n a dynamic basis by conducting a

sensitivity analysis. This involves determining the impact on profit or loss of defined

in particular foreign exchange rates, remain constant. The analysis has been performed

f rate shifts. The sensitivity analysis for interest rate risk assumes that all other variables,
|

on the same basis as the prior year.

statement of comprehensive income if current 1l

by one percentage point as a decrease/increas

~ 0(2012-KShs 0)

iv) ﬁmvmam_ Risk Management

b}

The objective of the entity’s capital risk management

continue as a going concern.

g

Revaluation reserve

Using the end of the year figures, the mosmmmﬁdﬁv

analysis indicates the impact on the
ating interest rates increase/decrease
of KShs 0 (2016: KShs 0). A rate

' increase/decrease of 5% would resultin a Q@Qomﬁ\ﬂsﬁwmmo in profit before tax of KShs

to safeguard the Board’s ability to

S
The entity capital chQEM‘o comprises of the following funds:

|

Retained earnings

Capital reserve

i,cg_ funds

‘Total borrowings

'Less: cash and bank balances

©) (0)

‘Net debt/ (excess cash and cash equivalents)

'Gearing

0% 0%
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TINDIRET TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL meOW% AND FINANCIAL STATEMENTS — FOR THE YEAR ENDED 30 JUNE

2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)

ﬁ
46 SEGMENT INFORMATION
(Where an organisation operates in different geographical regions or in departments, IPSAS 18
on segmental reporting requires an entity to present segmental information of each geographic
region or department lo enable users understand the entity's performance and allocation of

, 5
resources to different segments)

47 CONTINGENT ASSETS AND CONTINGENT LIABILITIES

Court case against the company 0 0
Bank guarantees in favour of subsidiary 0 0
Total 0 0
(Give details)
48 CARITAL COMMITMENTS
Capital commitments 2019-2020 2018-2019
KShs KShs
Authorised for 0 0
Authorised and contracted for 0 0
Total 0 0
(As at the end of the financial year the entity had no copital commitments authorized by the

board)
|
,
49 EVENTS AFTER THE REPORTING PERIOD

There were no material adjusting and non- adjusting events after the reporting period.

50 ULTIMATE AND HOLDING ENTITY
The | entity is a State Corporation/ or a Semi- Autonomous Government Agency under the

Z:swm\:.% of Education. Its ultimate parent is the Government of Kenya.

51 O:ﬁ.o:n%
The financial statements are presented in Kenya Shillings (KShs).
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HMZU:WHH TECHNICAL AND VOCATIONAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS — FOR THE YEAR ENDED 30 JUNE

2020

>~%HZU~“@A II: PROJECTS IMPLEMENTED BY THE EN

|
Projects

Projects implemented by the State Corporation/ SAGA Funded by development partners

F ) _

1
2

Status of Projects completion

(The entity had no projects ongoing as al the end of the financial period)
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TINDIRET TECHNICAL AND VOCATIONAL COEEEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS — FOR THE YEAR ENDED 30 JUNE 2020

APPENDIX IV: RECORDING OF TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Date received |

~——Where Recorded/recognized ——

Name of the : 7T0 tal
¥DA/POH_OZ the fund Nature: Statement of Others - | Transfers
ransierring the funcs as per bank | Recurrent/Develo | Total Amount Financial Capital Deferred must be | during the
statement pment/Others -KES | Performance Fund Income Receivables specific Year
Ministry of Education 0 Recurrent 0 0 0 0 0 0 0
Ministry of Education 0 Development 0 0 0 0 0 0 0
NG CDF 19.02.2020 Direct payment 7,587,500 01| 7,587,500 0 0 01| 7,587,500
Women Rep
Affirmative Action 15.01.2020 | Direct Payment 450,000 0 450,000 0 0 0 450,000
0 0 0 0 0 0 0
Total 8,037,500 0| 8,037,500 0 0 0 8,037,500
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