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accordance with ISSAl 130 on Code of Ethics.
responsibilities in accordance with the ISSAI and in
requirements applicable to performing audits of financi
that the audit evidence | have obtained is sufficient an
for my qualified opinion.

Key AEQ: Matters

Key mwcaz matters are those matters that, in my profe
significance in the audit of the financial statements. T
to report in the year under review.

|
Oﬁ:m_,.. Matter

1. Irregular Transfers to Kenya National Conventio

,
The Fund transferred Kshs.8 million to the Kenya Natic
during the year under review to carry out functions

| have fulfiled other ethical

mowoam:om with other ethical

2] mﬁ:mﬁmBmam in Kenya. | believe

d appropriate to provide a basis
i

:
ssional judgement, are of most

:mﬁo were no key audit matters

n Bureau

ﬁ
nal|Convention Bureau (KNCB)
meant to be carried out by the

Kenyatta International Convention Centre (KICC) as per mf

2011, The KNCB was gazetted on 16 August, 2019 vi

its mandate is to market Kenya as a Meeting, Incenti
of the Act.

Qmmﬁimzo:. The Management is therefore in breach

Oo:mwncm:ﬁ_<_ the regularity of the transfer could not be

2. c=q_.mmo_<mn_ Prior Year Matters

In the audit report of the previous year, several issug
on financial statements. However, the Management

@Zml any explanations for failure to adhere to the

pro

ction 42 of the Tourism Act,
e a gazette notice No.7263 and
/T_ Conference and Events
|

confirmed

:

|
:
i
s were raised under the Report
has not resolved the issues or

,v:mmo:m of the Public Sector

Accounting Standards Board templates and The National Treasury's Circular
Ref:No.AG.416/3 Vol.1 (19) dated 24 June, 2020. |
REPORT ON LAWFULNESS AND m_n_nmo,:<mzmm,m IN USE OF PUBLIC

mmmmuc_ﬂomm

Conclusion

4,

As required by Article 229(6) of the Constitution, ommwa on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness

and Effectiveness in Use of Public Resources sect
nothing else has come to my attention to cause me
have not been applied lawfully and in an effective wa

Basis for Conclusion

1. Avoidable Penalties and Interests
[

The Fund’s continued delay to pay Ronald Ngala Utal
time wmm per the contract requirements and section 4

on ”Q my report, | confirm that,
to believe that public resources

T
ii College (RNUC) contractors on

8 ofl the Public procurement and
{

t of the Auditor-General on Tourism Fund for the year ended 3(
2

Repor

Jun H 2020
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17 December, 2019, the firm, had successfully obtained a certified deed plan for land
ref 5035/5. However, a valid title in the name of Kenya Utalii College (KUC) was yet to
be obtained due to change of user approval which ﬁma taken a long time. The total
amount payable was Kshs.11,492,655 which was paid in full by 19 February, 2020. As
at Em time of audit in April, 2021, the law firm had not obtained the title for the college
despite being paid in full.

Consequently, the regularity and value for money for the expenditure incurred could
not be confirmed.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Oo:o_:mmoz

As ﬂmnc_ﬂma by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
_oﬁoomo_cam performed, except for the matters described in the Basis for Conclusion of
mmmo:<m3mmm of Internal Controls, Risk Zm:m@m_ﬂm:* and Governance Section of my
ﬁmcon | confirm that, nothing else has come to my wnmz.:o: to cause me to believe

that _:ﬁmSm_ controls, risk management and overall @_ vernance were not effective.

Wmm_ﬂm for Conclusion

_:.mu:_m_. Administration of Staff Loans

mmoﬁ_OJ 5.3(a) of the Tourism Fund Finance Manual m_ﬁwﬁmm that the Mortgage loans will
be advanced to staff who may wish to buy already developed houses from the open
market. In addition to the general rules, other requirement for advance of mortgage

_omJNm are required to be met.

Dc::@ the year under review, the former Chief mxmofc:<m Officer (CEO), applied for a
Qm<m_ov3m2 loan that was repayable during his tenure of Office. The amount of loan
mcv__ma was Kshs.10 million to be recovered in 35 months. The advance was to be in
line <<_5 the mortgage scheme of the Fund. However, this advance was not issued as
per ﬁ:m prevailing conditions of the mortgage mo:@Bm contained in the manual. As at
the ,:Bm of the CEO’s resignation the advance balance of Kshs.7,461,000 as at
30 June, 2020 had not been recovered.
|
Oo:wmncmsﬁ_v\_ the regularity and recoverability of the amount owing could not be
confirmed.

Ajm”mca: was conducted in accordance with _mﬁ>_ 2315 and ISSAI 2330. The
standard requires that | plan and perform the audit 5 obtain assurance about whether
mmmoﬁ_<m processes and systems of internal control, risk management and overall

@o<m3msom were operating effectively, in all material respects. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my

oozq_cw_o:

Report of the Auditor-General on Tourism Fund for the year ended 30 June, 2020
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are in compliance with the authorities that govern ::mB and that public resources are
mvv__ma in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in ooBc__ﬁmsom with Article 229(7) of the

Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order |to give an assurance on the
effectiveness of internal controls, risk management maa overall governance processes
and systems in accordance with the provisions of m_mo:o: 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in ooBb__mzom with Article 229(7) of the
Constitution. My consideration of the internal control ,?oc_g not necessarily disclose all
matters in the internal control that might be material fmmx:mmmmm under the ISSAIs. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a ”ﬁm_m:<m_< low level the risk that
B_mmﬁmﬁmBm:ﬁm caused by error or fraud in amounts that would be material in relation

|

to the financial statements being audited may occur m_ua not be detected within a timely

period by employees in the normal course of performing their assigned functions.
|

Because of its inherent limitations, internal control may not prevent or detect

misstatements and instances of non-compliance. Also, projections of any evaluation of

effectiveness to future periods are subject to the |risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with

the policies and procedures may deteriorate.

As part of an audit conducted in accordance with |ISSAIs, | exercise professional

judgement and maintain professional skepticism throughout the audit. | also:

o Em::@ and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
50mm risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting J material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
dﬂoama\ intentional omissions, misrepresentations, or the override of internal
control.

o mtm_cmﬁm the appropriateness of accounting no__ox_wm used and the reasonableness
om accounting estimates and related disclosures :‘ﬁmam by the Management.

e Conclude on the appropriateness of the _/\_m:m@mjmi_m use of the applicable basis

of accounting and, based on the audit m<am:o,m obtained, whether a material
c:om;m_:Q exists related to events or conditions :_Jmﬁ may cast significant doubt on

Hjm Fund's ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw mﬁm:zﬂ: in the auditor’'s report to the
related disclosures in the financial statements or, if such disclosures are

inadequate, to modify my opinion. My oo:o_cm_o:mw are based on the audit evidence
ovﬁm_:ma up to the date of my audit report. Iofm<mr future events or conditions
may cause the Fund to cease to continue to sustain its services.

mmhcl of the Auditor-General on Tourism Fund for the year ended 30\June, 2020
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