REPUBLIC OF KENYA

6 OFFICE OF THE AUDITOR-GENERAL

Enhanci

THE NATIONAL ASSEMBLY
PAPPRS T ATD)
F‘A“ VT N

DAY,

DATE: 23 FEB 2022 | W@&,

MWM 1

The N\O(S \DhLP/
EPORT Te @g’m o

i (.L TRIC-A7
THE-TABLE: &Uon | NZ o
" o J

R e

OF

THE AUDITOR-GENERAL

ON

NATIONAL GOVERNMENT CONSTITUENCIES
DEVELOPMENT FUND - WUNDANYI
CONSTITUENCY

FOR THE YEAR ENDED
30 JUNE, 2020






Revised Template 30" June 2020

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND -
WUNDANYI CONSTITUENCY

REPORTS AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
JUNE 30, 2020

Prepared in accordance with the Cash Basis of Accounting Method under the International Public Sector
Accounting Standards (IPSAS)

OFFICE OF THE AUDITOR GENERAL

P.O.BOX‘BSZOZ,MOMBASA
12 MAR 2021
RECEIVE

| coasT HUB







'NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
WUNDANYI CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

Table of Content Page
I.  KEY CONSTITUENCY INFORMATION AND MANAGEMENT .....cceeiiiiiiniiniiinnieninesnssscnnssisssssensensnes 2
II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE .....cccvciiiiirinininininenienessestessenn st 5
II. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY’S PREDETRMINED OBJECTIVES............. 9
Iv. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING........ccocecovniiunnns 10
V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES ......cceiiieiiiininiinininieiicneiciiiinisnsnennnns 11
VI. REPORT OF THE INDEPENDENT AUDITORS ON THE NGCDF- WUNDANYI CONSTITUENCY......... 12
VIL. STATEMENT OF RECEIPTS AND PAYMENTS......coviiriiniinnennrentiniienneaitseeennnsssssstsnnissssnssnsasessssssansess 13
VIIL. STATEMENT OF ASSETS AND LIABILITIES .....cccccovvtininiininicsunnnnniiesntesniesinesseesnessssssisssseismsisnisssnsesseses 14
IX. STATEMENT OF CASHFELOW ..cotiotiiriueiiieiiiesitiisitesisresisesssssssisssssstssssanesssssssostesesstsssasssssssstssssassasssssssses 15
X. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED.............. 16
XL BUDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMIES .......cccocinininnniinniiiiinnsinnnnes 18
XIL. SIGNIFICANT ACCOUNTING POLICIES.......ccociiniiiiniinniiiiieinnienetiesssnesssee et sssessnnssnsssnssssssssssnns 24
XIIL NOTES TO THE FINANCIAL STATEMENTS ....cutiiiiiiimiiitieininennienssnnensseseseseitssinitinnssssnstsssssassssasseens 28
ANINEXES .. eeeeeeeeeeisreesenseeeessssesssssssessassssssessssessssessossssssessssesssssssssessssssersssessssssssasessstssssssssesststsssstesssisranssssiientessessessesssess 38

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE .....coiiiitinininnieniisenseestsc st 38

ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES........coirtiiriiininicnnicteenenisitsnen s 39

ANNEX 3 — UNUTILIZED FUND ....ottiittiiueeareteeseesateesetssteistessssasssssssssssessmmssssassssssssesaistsssnsssisssssssssssisssnnassssssssses 40

ANNEX 4 — SUMMARY OF FIXED ASSET REGISTER .....oovtiimitiiitinrinitiitinecciicsntcnnc s 41

ANNEX 5 —PMC BANK BALANCES AS AT 30T JUNE Z0Z0....ccuiitrerrisniitrtienianiintiniisiisiisenissnsssssnssecenes 42
PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS.......coctmiititneneniecnititiiniisiiinsnssssnens 47






« NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
" WUNDANYI CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

L

(@

KEY CONSTITUENCY INFORMATION AND MANAGEMENT

Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act, 2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a)
b)

c)

d)

e)

2)
h)

D)
)

k)

Vision

Recognize the constituency as a platform for identification, performance and
implementation of national government functions;

Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2) (a) of the Constitution;

Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Equitable Socio-economic development countrywide

Mission ‘
To provide leadership and policy direction for effective and efficient management of the Fund
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Core Values

1.
2.

5.

Patriotism — we uphold the national pride of all Kenyans through our work
Participation of the people- We involve citizens in making decisions about programmes we
fund

3. Timeliness — we adhere to prompt delivery of service
4.

Good governance — we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the service of the people

Sustainable development — we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

(b) Key Management

The NGCDF WUNDANYI Constituency day-to-day management is under the following key
organs:

i.  National Government Constituencies Development Fund Board (NG-CDFB)
ii.  National Government Constituency Development Fund Committee (NG-CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30™ June
2020 and who had direct fiduciary responsibility were:

No Designation Name

1. A.LE holder Henry G. Wanjiku
2, Sub-County Accountant Joseph Keli

3. Chairman NGCDFC Patrick Zighani

4. Member NGCDFC Waren Keke

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF ~-WUNDANYI Constituency. The reports and recommendation
of ARMC when adopted by the NGCDF Board are forwarded to the Constituency Commiittee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NG~-CDF WUNDANYI Constituency Headquarters

P.O. Box 1122-20304

WUNDANYI NGCDF Building/House/Plaza
Next to Hunduma centre

Wundanyi, KENYA
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(f) NG-CDF WUNDANYI Constituency Contacts

Telephone: (254) 0711919289
E-mail: cdfwundanyi @ngcdf.go.ke
Website: www.wundanyi go.ke

(8) NGCDF WUNDANYI Constituency Bankers

1. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2 Kenya Commercial Bank (specify the constituency account banker details)

Kenya Commercial Bank
WUNDANYI CONSTITUENCY DEVELOPMENT FUND
A/CNO. 1138060996

(h) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

@) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O.Box 40112

City Square 00200
Nairobi, Kenya
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II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

As the chairman of Wundayi NGCDFC together with the committee members, I am pleased to
present to you the annual report and financial statements for the financial year 2019-2020 for
Wundayi Constituency. In the year under review, the constituency received Kshs. 122,940,875.00
from the board in that FYR 2019-2020 and an opening cash book balance of Kshs. 13,306,129.00
The Constituency spent Kshs 124,750,838 and closed with a cashbook balance of Ksh. 12,227,386.85
which was 60%.

Fig 1. Bar Graph of Funds Utilization for FYR 2019/2020

m Seriesl

Fig 2. Pie Chart of Pecentage in Utilization of Funds Fyr 2019/2020
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My committee ensured the full implementation of project of past financial years. The following is a
list of projects the committee has undertaken,;

SO [INSTITOToND L Jkemviry .

1. | Mchunguni Primary School Purchase of desks, teachers table and chair —ks200,000 water
harvesting and purchase of 10,000litrs of water tank — ksh300,000

2. | Daku Primary School Construction of 2 classrooms — ksh2,500,000 Construction of 2
door girls’ toilet- ks500,000 and 2 doors boys’ toilet —ksh 500,000

3. | Mwaroko Primary School Rehabilitation of 8 classrooms and administration block (Roofing
and ring beam , flooring ,painting ,electrical)

4. | Shagha Primary School Construction of 4 classrooms

5. { Kimangachughu Primary Electrical works in 8 classrooms

6. | Mkanyatta Primary School Construction of two door girl’s toilet — 500,000, Purchase of 80
desks ksh400,000 and staffroom furniture (worktop,4 chairs and
table ksh100,000— , Electrical works —200,000

7. | Kidule Primary School Rehabilitation of 8 classrooms and administration block (Flooring
,painting , electrical , Fencing )

8. | St. Peters Ikuminyi Primary Rehabilitation of 4 classrooms (Roofing , Flooring , painting

School ,electrical —ksh 1, 500,000) Construction of a 2-door toilet -
500,000

9. | Sirienyi Primary School Finishes of a 2-door toilet (walling, Roofing ,and painting )

10. | Shigharo Primary School Construction of one classroom

11. | Marungu Primary school Construction of 2 classrooms — 2,500,000 Construction of 2 door
girls’ toilet- 500,000. '

12. | Mlechi Primary School Rehabilitation of 4 classrooms (Roofing , Flooring , painting )

13. | Kajungunyi Secondary School Completion of second floor of Tuition block (Painting , Doors and
windows , plumbing installation , soak pit and septic tank )

14. | Mghalu Secondary School Completion of first floor of Tuition block (Roofing - column and
beams, walling, doors and windows, plumbing installation, soak pit
and septic tank.

15. | Canon Kituri Secondary School Construction of modern Science Laboratory

16. | Dr. Aggrey Secondary School Construction of 3 classrooms

17. | Mwakishimba Secondary School Completion of second floor of Tuition block (Painting Doors and
windows , plumbing installation , soak pit and septic tank)

18. | Wumingu Technical Training Construction of a two-bedroom staff house

Institute
19. | Vighombonyi Chief’s Office Construction of Chiefs office
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20.

Lushangoni Administration
Police Camp

Construction of Administration Police
Camp(rooﬁng,walling,widows,doors,ﬁxturesand finishes)

21. ] Wundanyi OCPD resident Renovation of OCPD resident(roofing,widowsand
doors,finishesand fixtures)
22.] Wumingu Administration Construction of administration block that has Chief’s Office,

Complex

Assistant County Commissioner’s Office, Administration Police
Office and Divisional Education Office

23.

Waundanyi Division Education
Office

Purchase of motorcycle

24.

Construction to completion of 1 No. of classroom (1,200,000) and

Marungu Primary School and a 10 No. teacher’s capacity staff room office (800,000).
£ Mkanvatta Primary School Construction to completion of 1 No. Classroom Kshs. 1,300,000.
y 4 Construction of 5 door toilet Kshs. 700,000
26.
Mlamba Primary School Rehabilitation of 6 No. of classrooms to completion (Plastering,
L Painting and roofing) :
217.

Mwakishimba Primary School

Construction to completion of 2 No. of classrooms

28.

Ngilinyi Primary School

Rehabilitation of 3 No. of classrooms to
completion(Plastering,Paiting and roofing)

29.

Nguraru Primary School

Construction to completion of 2 No. of classrooms

30.

Kiwinda Secondary School

Construction to completion of a dormitory(80 No. Students
Capacity)

31.

St. Mary’s High School

Construction of 2 No. Classrooms Completion of 2" Phase of the
first floor

32.

Mghambonyi High School

Completion of a laboratory to completion (plastering, painting, gas
piping and electrical installation)100 No. capacity

33.

PJ Mwangola Secondary School

Completion of a 1st floor of a 80 students dormitory
(walling,columns,beaming and roofing)

34.

Shimbo Secondary School

Construction to completion of Single storey dormitory block(200
No capacity).

35.

Mwakiwiwi Sacred Heart Sec
school

Construction of a dormitory (100 No.students capacity)

36.

Wundanyi Asst. County
Commissioner Administration
Complex

Construction to completion of a 2 No. public halls and 6 No.
Wundanyi Administration Offices; boardroom, Commander’s
office, District Officer’s office, Chief’s office, Library, Assistant
Chief office. Under the overall leadership of Wundanyi ACC

We were able to achieve the following to renovate and construct classrooms for almost all our
primary schools which have enhanced the learning environment in our schools.

The committee

was able to award bursaries to over 4,000 beneficiaries in a credible and

transparency manner through public participation. To promote accountability in the management of

7
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the funds allocated to the constituency we have ensured that we publish the list of beneficiaries for
the bursary kitty on our notice board for public scrutiny and verification.

> The key emerging issues are;

The cost incurred during bursary vetting process which is unavoidable due to the influx of
other constituents who want to get a share of Wundanyi South Bursary Allocation.

Lack of enough funds to undertake projects with greater impact to the society and the
restriction to undertake projects that fall under county government that the society deems as
priority.

Arising from the impact so far created at the grassroots level and the high expectation from
the local community there is need for the Government to consider an increase of the NG-
CDF kitty from 2.5%.

> The following are implementation challenges and recommendations way forward,;

The challenges are similar to aforementioned key emerging issues and thus the following are the
recommendation and what the committee is doing to overcome them;

In relation to the cost of bursary process the committee has selected a lean team per ward to
undertake the vetting of the process. They have been trained on best practises of vetting and
a criteria set to ensure standard vetting procedure.

On project that fall under county projects that the society deem as priority we have sort
consent from the county government before their approval to avoid duplication of the
projects.

Lack of capacity by the project management committees which affect the implementation of
projects. The committee is continuously training all the Project management committees
implementing project in the constituency to enhance capacity. ,

The NG - CDF relies fully on ministerial technical departments for support in areas of Bill of
Quantities, technical design and supervision of projects, delays normally occur as the
personnel involved are not under direct control of NG - CDFC. The NG - CDF Board should
have its own technical experts to enhance efficiency in project implementation.

Lack of an efficient process of identification of the needy cases to benefit from the bursary
kitty. The Board should issue a bursary policy to ensure that the money allocated for bursary
kitty is allocated to the very needy.

We humbly look forward to working very closely with the NG — CDF Board with a view to
enhancing accountability and efficiency in project management

I wish to sincerely thank the Member of National Assembly Hon.Danson Mwashako, Deputy County
commissioner, NG-CDF Committee, NG-CDFC staff, Project Management Committees, the Sub
County Accountant, and other stakeholders for the cooperation. Without them we could not achieve
our mandate to the people of Wundanyi Constituency.

Name

Patrick Zighani NG-CDFC chairman

Designation Date




(o

Ty



‘NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
WUNDANYI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

IIL.

PREDETRMINED OBJECTIVES

Introduction

STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY’S

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity’s performance
against predetermined objectives.

The key development objectives of NGCDF-WUNDANYI Constituency’s 2018-2022 plan are to:

1. To promote access to education, provision of quality infrastructure
and educational outcome in the schools of Wundanyi Constituency

2.To enhance sustainable environment management in Wundanyi Constituency

3. To enhance security in Wundanyi Constituency
4.To promote youth recreation and sporting Activities in Wundanyi Constituency
5. To foster stakeholder participation in Wundanyi NG~CDF Projects

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Constituency | Objective Outcome Indicator Performance
Program
Education Increased ~-number of usable ~-In FY 19/20
To promote access | enrolment in physical infrastructure | we constructed
to education, primary build in primary, three new
provision of quality | schools and secondary, and tertiary | dormitories and 5
infrastructure improved institutions new classrooms,
transition to ~-number of bursaries - Bursary
secondary beneficiaries at all beneficiaries at all
schools and levels levels were as per
tertiary the attached
institutions schedules
Security To enhance security | To enhance Infrastructure building | Construction of
in Wundanyi security in sub county, locations | toilets at
Constituency infrastructure | and police stations wundanyi police
and improved station
conditions
Environment | To enhance Improve access | Supply of water tanks | supply of two 10
sustainable to clean water | and gutters installation | ltrs water tanks
environment in schools and gutters
management in installation to St
Wundanyi Agatha secondary
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Constituency school

Sports To promote youth Sport Facilitating a sports Provision of
recreation and programmes tournament and also sporting gears and
sporting Activities facilitation for | upgrading playing field | kits to youth in the
in Wundanyi the youth constituency
Constituency

IV.  CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

NGCDF — WUNDANYI Constituency exists to transform lives. This is our purpose; the driving force
behind everything we do. It’s what guides us to deliver our strategy, which is founded on social
sector, namely; Education & Training, Security Sector Support, Environment, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and previously marginalized
communities.

1. Sustainability strategy and profile -
In order to enhance the never-ending sustainability of resource, the management has come up with
mission and vision statement.

VISION
Equitable social development within Wundanyi Constituency

MISSION

To implement national government strategies towards affording Wundanyi residents quality
education and reliable security services through prudent management, effective and
efficient utilization of allocated fund

2. Environmental performance
Wundanyi has put in place measures regarding proper use of never-ending environmental
degradation, in order to improve the ecosystem.
Environmental policy

e Ensuring we comply with the government set up policies concerning environment
Prevention of environmental degradation

Training NGCDFC and staffs on the better use and planning of environment
Renovation and cleaning school and supplying water tanks

Water harvesting in school

3. Employee welfare

All employee in Wundanyi constituency are hired in accordance with employment act 2007
and laws governing labour contact. All constituents are given equal opportunity through
advertisement of position which fall vacant. Qualified applicants are employed after vetting.

10
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V.  STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NG-CDF-WUNDANYI Constituency is responsible for the
preparation and presentation of the entity’s financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2020. This responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-WUNDANYI Constituency accepts responsibility for
the entity’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the NG-CDF
WUNDANYI financial statements give a true and fair view of the state of entity’s transactions during
the financial year ended June 30, 2020, and of the entity’s financial position as at that date. The
Accounting Officer charge of the NG-CDF-WUNDANYI Constituency further confirms the
completeness of the accounting records maintained for the NG-CDF 73 WUNDANYI, which have
been relied upon in the preparation of the entity’s financial statements as well as the adequacy of the
systems of internal financial control.

The Accounting Officer in charge of the NGCDF-WUNDANYI Constituency confirms that the entity
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity’s funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the entity’s financial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
_ Standards Board of Kenya.

Approval of the financial statements

The NGCDF-WUNDANYI Constitpency financial statements were approved and signed by the
Accounting Officer on [~ & 2021.

Fund Account Manager Sub-County Accountant

Name: Henry G. Wanjiku Name: Joseph Keli
ICPAK Member Number:5511

11
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Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - WUNDANYI CONSTITUENCY FOR THE
YEAR ENDED JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Wundanyi Constituency set out on pages 13 to 49
which comprise the statement of financial assets and liabilities as at 30 June, 2020, the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Wundanyi Constituency as at 30 June, 2020, and of its financial performance and
its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act No. 30 .of 2015 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1.0 Inaccuracies in the Financial Statements

As reported previously, the statement of assets and liabilities as at 30 June, 2020 reflects
Kshs.14,037,349 as fund balance brought forward which includes outstanding imprest
balance of Kshs.731,220. The trial balance availed in support of the balance was not
supported by a general ledger or an accounting journal. As a result, the figure may have
been used to balance the financial statements.

Consequently, the accuracy and completeness of the statement of financial position as
at 30 June, 2020 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Wundanyi Constituency
tor the year ended 30 June, 2020



2.0 Cash and cash Equivalents

The statement of assets and liabilities as at 30 June, 2020 reflects cash and cash
equivalents balance of Kshs.12,227,387. The supporting bank reconciliation statement
as at the same date reflects payments in bank statements not yet recorded in cashbook
amounting to Kshs.128,616, out of which Kshs.73,616, relates to the year 2014/2015 and
earlier years. The bank reconciliation further reflects unpresented cheques amounting to
Kshs.435,833, out of which cheques amounting to Kshs.161,382 were stale. Although the
management has indicated that the cheques were reversed in January, 2021, no
evidence was availed to confirm the same.

In addition, the reconciliation reflects receipts in cashbook not yet recorded in bank
statement of Kshs.29,861. No explanation has been provided as to why the receipts were
not banked intact.

Consequently, the validity, accuracy and completeness of the cash and cash equivalents
balance of Kshs.12,227,387 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the National Government Constituencies
Development Fund - Wundanyi Constituency Management in accordance with ISSAI 130
on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation: recurrent and development combined reflect a
final receipts budget for the year under review of Kshs.206,345,949 against total actual
receipts of Kshs.136,978,225, resulting to budget under funding of Kshs.69,367,724 or
44%. Similarly, the Fund expended Kshs.124,750,837 against the approved budget of
Kshs.206,345,949 resulting to budget under expenditure of Kshs.81,595,111 or 40% of
the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the citizens of Wundanyi Constituency.

Report of the Auditor-General on National Government Constituencies Development Fund - Wundanyi Constituency
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2. Project Implementation Status

The projects implementation status report as at 30 June, 2020 availed for audit review
reflected eight (8) projects with a total budget of Kshs.60,200,000. Seven (7) projects with
a budget of Kshs.49,700,000 were ongoing while One (1) project with a budget of
Kshs.10,500,000 had not started.

Delay in implementation of development projects negatively affects goods and service
delivery to the residence of Wundanyi Constituency and the intended purpose of the
projects may not be realized.

3. Unsatisfactory Project Implementation

Audit inspection of ten (10) projects with total allocation and disbursement of
Kshs.39,561,490 carried out in the month of February,2021 revealed anomalies in the
project implementation as detailed in appendix 1.

The inspection revealed instances of non-adherence to the bill of quantities specifications
and poor workmanship which casts doubts on projects supervision and value for money
spent on the projects.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in use of Public Resources Section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
Project Management Committee Bank Balances

Annex 5 to the financial statements for the year ended 30 June, 2020 reflects project
management committee bank balances amounting to Kshs.92,653,636, out of which
Kshs.4,190,309 was for projects completed in 2018/2019 which had not been refunded
to the Constituency Development Fund. This is contrary to Section 12(8) of the National
Government Constituencies Development Fund Act, 2015 which states that “all unutilized
funds of the Project Management Committee shall be returned to the constituency
account”.

Therefore, the management was in breach of the Laws.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.
The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
ability of the Fund to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance

Report of the Auditor-General on National Government Constituencies Development Fund - Wundanyi Constituency
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and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the Fund’s financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the Fund’s financial statements and audit
of compliance, | consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the ISSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e I|dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of the Auditor-General on National Government Constituencies Development Fund - Wundanyi Constituency
tor the year ended 30 June, 2020
5



those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

cm%&égu, CBS

AUDITOR-GENERAL

Nairobi

04 February, 2022
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Appendix 1: Project Implementation Status

Amount | Disbursed
Name of the Financial Allocated Amount
No | Project Year Activity Kshs. Kshs. | Remarks

1 Maghimbinyi 2014/2015 | Construction 800,000 | 800,000 Project was
Primary School of 4 door toilet complete and in use.
However the walls
had cracks. Also,
although the bill of
quantities availed for
audit provided for 4
hand wash basin the
site visit confirmed
that there was only
one hand wash
basin, and the pipe
had been
disconnected.
Provisional sum of
Kshs. 30,000 was
paid to the
contractor, but there
is no supporting
documents on how it
was spent.

2 | Lushangonyi 2013/2014 | Construction 4,000,000 | 4,000,000 | Project is on-going
community of and the contractor
Administration was on site.

Police Camp The contactor used
box profile roofing
sheets instead
decra tiles. The floor
tiling had not as
provided for in the
BQ.

Also, the cornice for
the outside ceiling
were broken in
pieces.

3 | St Peter's 2018/2019 | Renovation of 1,476,564 | 1,476,564 | Floor is plastered
Ikuminyi 4 no. but not coloured as
classrooms per Bills of
Quantities

4 | Dr. Aggrey 2018/2019 | Construction 3,903,695 | 3,903,695 | The project was

of 3 no. 50% complete
classrooms contractor on site.
Cracks were noted
between sub wall
and floor slab

5 | Sacred Heart 2019/2020 | Construction 4,742,451 | 4,742,451 | The project was
Mwakiwiwi of a dormitory incomplete and
block contractor not on
site. Back filling
done had not been
done. There were
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Name of the

No | Project

Financial
Year

Activity

Amount
Allocated
Kshs.

Disbursed
Amount
Kshs.

Remarks

cracks on walls and
the

ablution block had
not been erected

6 | Mghambonyi
Secondary
School

2019/2020

Completion of
a science
laboratory
block

1,931,754

1,931,754

The project was
90% complete but
contractor not on
site. The

base cabinets were
incomplete and poor
workmanship on the
fittings was noted.
Skirting had not
been done.

7 | Shimbo
Seconadry
School

2019/2020

Construction
of dormitory
block

14,887,173

14,887,173

The project was
75% complete and
contractor is not on
site

8 | Mkanyatta
Primary School

2019/2020

Construction
of 1
classroom
and 4 door
toilet

1,970,057

1,970,057

The Bill of
quantities provided
for treated cypress
Timber, however
site visit confirmed
that timber was not
treated. Also, the
Bill of quantities
provided for pre
painted box profile
corrugated roofing
for gauge 28, site
visit confirmed that
Normal roofing
sheets was used
and rain water
harvesting gutters
had not been fixed
properly. The
masonry base foe
the tank had been
done but tank not
installed

9 | Kimangachughu
Primary School

2018/2019

Proposed
completion of
Admin. Block

2,881,356

2,881,356

Project is 90%
complete and the
contractor was on
site.

Bill of quantities
provided for thick
hardwood solid
panelled door
however site visit
confirmed that flash
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No

Name of the
Project

Financial
Year

Activity

Amount
Allocated
Kshs.

Disbursed
Amount
Kshs.

Remarks

doors were fitted
instead.

Cracks were noted
on the floor. 10,000
litres plastic water
tank had not been
installed

12mm thick chip
board ceiling fixed
however Ceiling
paint was falling off.
Approved hardwood
student chairs and
lockers had not
been delivered.

10

Marungu
Primary School

2018/2019

Proposed
construction
of 2no.
Classrooms
and 2 door
girls' toilet

2,968,440

2,968,440

Ramp is separating
from the pavement,
with minor cracks
Minor cracks on the
walls

Bill of quantities
provided for treated
cypress Timber
However Site visit
confirmed that
timber was not
treated

Total

39,561,490

39,561,490
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« NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

WUNDANYI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

VII. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30 JUNE

2020
Note 2019 - 2020 2018 -~ 2019
Kshs Kshs
RECEIPTS
Transfers from NGCDF board 1 122,940,876 65,379,310
Proceeds from Sale of Assets 2 - -
Other Receipts 3 - 225,000
TOTAL RECEIPTS 122,940,876 65,604,310
PAYMENTS
Compensation of employees 4 4,249,099 2,923,433
Use of goods and services 5 7,976,790 6,094,655
Transfers to Other Government Units 6 85,050,000 12,986,206
Other grants and transfers 7 25,960,520 39,512,779
Acquisition of Assets 8 1,102,429 -
Other Payments 9 412,000 3,501,810
TOTAL PAYMENTS 124,750,838 65,018,883
SURPLUS/ (DEFICIT) (1,809,962) 585,427

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF~WUNDANYI Constituency financial statements were approved on
IR i 0% l

2021 and signed by:

(g

National Sub-County Accountant
Name:Joseph Keli
ICPAK Member Number:5511

FundAccount Marfager
Name:Henry G.Wanjiku
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" NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
WUNDANYI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

VIII. STATEMENT OF ASSETS AND LIABILITIES AS AT 30 JUNE 2020

Note 2019-2020 2018-2019
Kshs Kshs
FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 12,227,387 13,306,129
Cash Balances (cash at hand) 10B
Total Cash and Cash Equivalents 12,227,387 13,306,129
Accounts Receivable
Outstanding Imprests 11 731,220
TOTAL FINANCIAL ASSETS 12,227,387 14,037,349
FINANCIAL LIABILITIES
Accounts Payable
Retention 12A
Deposits (Gratuity) 12B
TOTAL FINANCIAL LIABILITES
NET FINANCIAL ASSETS 12,227,387 14,037,349
REPRESENTED BY
Fund balance b/fwd 13 14,037,349 12,720,702
Prior year adjustments 14
Surplus/Defict for the year (1,809,962) 585,427
NET FINANCIAL POSITION 12,227,387 13,306,129

The accounting policies and explanatory notes to these financial statements form an integral part of the
financ!’al stalements. The NGCDF-WUNDANYI Constituency financial statements were approved on

ZO%igned by: %

Fund ACcount Manager Natibnal Sub-County Accountant
Namg: ik Name:Joseph Keli
po Ap 4\ ICPAK Member Number:551 1
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' NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

WUNDANYI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

IX. STATEMENT OF CASHFLOW FOR THE YEAR ENDED 30 JUNE 2020

019 - 202( 018 - 2019 |
St \Shs

Receipts for operating income

Transfers from NGCDF Board 1 122,940,875 65,379,310
Other Receipts 3 - 225,000
Total receipts 122,940,875 65,604,310
Payments for operating expenses

Compensation of Employees 4 4,249,099 2,923,433
Use of goods and services 5 7,976,790 6,094,655
Transfers to Other Government Units 6 85,050,000 12,986,206
Other grants and transfers 7 25,960,520 39,512,779
Other Payments 9 412,000 3,501,810
Total payments 123,648,400 65,018,883
Total Receipts Less Total Payments (707,533) 585,427

Adjusted for:
Decrease{ (In_crease) in Accounts receivable: 15 ) 731220
(outstanding imprest)
Increase/ (Decrease) in Accounts Payable: 16 ) B
(deposits/gratuity and retention)
Prior year adjustments 14 ~

Net cash flow from operating activities (707,533) 1,316,647
CASHFLOW FROM INVESTING ACTIVITIES (707,533) 1,316,647
Proceeds from Sale of Assets 2 -

Acquisition of Assets 9 (1,102,429)

Net cash flows from Investing Activities 1,316,647
NET INCREASE IN CASH AND CASH EQUIVALENT 1,809,962 1,316,647
Cash and cash equivalent at BEGINNING of the year 13 14,037,349 12,720,702
Cash and cash equivalent at END of the year 12,227,387 14,037,349

The accounting policies and explanatory notes to these financial statements form an integral part of the
nts were approved on

financial sfatements. The NGCDF-WUNDANYI Constituency financial st
I’L? o3 [

2021 and sigped by:

Fund Account Manage
Name: Henry G. Wanjiks
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