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Kisii National Polytechnic
Annual Report and Financial Statements For The Year Ended June 2020

(a) Principal Activities
The Bm:%bo of the polytechnic is to develop an institution with excellence in teaching, Training
Scholarship, Entrepreneurship, Research, Consultancy, Community services and products with
emphasis on technology, its development, impact and application within and outside Kenya.

Vision
To be a preferred training institution, for technical and vocational skills development

Mission

To develop highly qualified, globally competitive and innovative human resource by providing
quality training, applied research & extension and entrepreneurship skills that are responsive to
market demands.

Key Management

The Kisii Nati

(b)

(c)

= , Governing council members
_ Accounting officer/ Principal
- Management

- W Heads of Departments
Fiduciary Management

onal Polytechnic day-to-day management is under the following key organs:

The key management personnel who held office during the [financial year ended 30% June

2020 v:a who had direct fiduciary responsibility were:

No. | Designation Name
1| Principal Mr. Daniel Nyariki Onywoki
2. | Head of Finance Ms Elizabeth Orwasa
3. , Head of Procurement Mr Vicky Maosi
Fiduciary Oversight Arrangements
Name of the Committee Members
Finance and General Purpose Committee 1. Eng Andrew Ngeno-Chair person
W 2. Ms Esther Asati-Member
W 3. Mr. Daniel Nyariki — Secretary
| 4. Mr Tom Olango. - Member
Audit and Risk Management Committee - 1. Mr John|Kimani — Chairperson
ﬁ 2. Evarastus Gichana — Secretary
3. Mr Nathan Orora - Member
Education and Research Committee 1. Dr Onyansi Nyakwara — Chairperson
W 2. Eng Andrew Ngeno- Member
3. Mr Tom Olango. — Member
ﬁ 4. Mr. Daniel Nyariki — Secretary
Human Resource committee 1. Ms Esther Asati — Chairperson
2. Dr Onyansi Nyakwara — Member
, 3. Mr Tom Olango- Member
, 4. Mr Daniel Nyariki- Secretary

Page | iv
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Kisii National Polytechnic
Annual Report and Financial Statements for The Year Ended June 2020

,
2. THE GOVERNING COUNCIL
|

PhD in Education (TVET)-Royal Melbourne
Institute of Technology (RMIT University)

Melbourne, Australia |
M. Phil and B.Ed ~Technology Power Mechanics
| nw Technology) Moi University, Kenya.

)

f .
PROF. KISILU KITAINGE
M CHAIRPERSON

MBA  Entrepreneurship-  Assam  Bosco
University
Bsc Computer science- Nairobi University

CPA ACII (Associate of Chartered Insurance
Institute)

MR. JOHN KIMANI
MEMBER

University of Nairobi -MBA
Bsc Medical Microbiology - JKUAT

MR. NATHAN ORORA
MEMBER

Page | vi
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|

ENG.

H

ANDREW NGENO

Mauritius

B.Sc. Mechanical Engineering —University of
Nairobi Certificate in

Sugar cane Technology-

MEMBER

.

MR. DAVID MWANGI
PRINCIPAL

MBA Supplies Manag

ement
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|
MR.ERIC OMUNDI
REGISTRAR ADMINISTRATION

Bachelor of Education Arts
Institution: Egerton University

MS BEATRICE NYAREKI
REGISTRAR ACADEMICS
|

and Counselling

Education level:-Masters in Education with Guidance

MS. mENm}wmﬁm N. ORWASA
FINANCE OFFICER

CPAK, BCOM in >ooocsﬁsm
Institution:- Kisii University
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W Kisii National Polytechnic

(KNP) for the year ended 30th June, 2020.

NON-FINANCIAL INFORMATION
Background

The Kisii Zmﬂmz& Polytechnic is located within Kisii Municipality

2016.
Departments uw_a Courses
The institution Mocﬂgzv\ offers 96 courses across 10 academic depart
1. Computer Wﬁc&wmu

Electrical mma Electronics Engineering,
Zoosmsmom,ﬂ and Automotive Engineering,
Building and Civil Engineering,
OoBBchwmmob and Development Studies,

Eo%w&:i and Institutional Management Studies,

|
Health Sciences,

S RS

Applied Sciences,

2. >maoc:5mm and Environmental Studies,

10. Business Studies

The courses mﬂmw offered at four levels of Artisan, Craft, Diploma and
Trainees and mwﬂmm

|
The present admission strength stands at 8,231 trainees who are sery

expected to oob,a::o increasing rapidly due to the high demand for
and the fact Emﬁw the institution has a national appeal in its status as a
|

Best Practice

Kisii National m&ﬁoogﬁ has embraced best practice in its service

W Annual Report and Financial Statements for The Year Ended June 2020

4. REPORT OF THE PRINCIPAL FOR THE PERIOD ENDED 30™ JUNE 2020
[ am indeed pleased to present the Annual Report and Financial Statement of Kisii National Polytechnic

about 1.5 km south east of Kisii

Township, Wam County. The Institution was founded in 1971 as Gusii Institute of Technology to offer

training in Hwoﬁiom_ Education and Business Studies. It was upgraded to a national polytechnic in

ments namely;

Higher National Diploma.

ed by 252 teaching and 151 non-

teaching staff. qwo Institution has students and staff from all parts of the country. The population is

tertiary education in the country

national polytechnic.

delivery by investing in a 5-year

strategic plan. &ro vision of the Institution is “To be the preferred fraining institution for Technical

and Vocational skills development”. This vision is well informed by its mission “To develop highly

qualified, %NQ@QNQ competitive and innovative human resource by providing quality Training, Applied
|

Research & @Qwﬁ&dﬁ and Entrepreneurship skills that are responsive to market demands”.

7 Page | xii
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Kisii National Polytechnic
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CHALLENGES

The orm:w:momw the institution is facing that are militating against intended growth initiatives include

the following; |

The institution having been an institute of technology and not a ﬂoo%.iom_ training institute has in the
ul

past experienced low growth in facilities as compared to student population. This therefore means that
a number of necessary facilities and infrastructure are not sufficient, These include the following;

= Infrastructure including Classrooms, Workshops, Hostels all of which are insufficient in in

number and state. Currently the institution can only house 600 trainees as borders. The few
|

o_mmz.oo?m and workshops also mean that lessons have to go late into the evening.

Emﬂ:cﬁas to insecurity for the reason that the institution is only 1 km away from the CBD.

n  Fencing of the compound. Currently there is no permanent perimeter fence which exposes the

. mroammm of trainers. The high student population has also seriously challenged our staff
_

sufficiency meaning that a large portion of our budget has to go to salaries of governing council

employed staff. We request that we be allotted more funds as we lawait the ministry to increase

H.ooE:BHoE of staff.

CONCLUSION
The foregoing elicits the place of KNP and its endeavors on growth and responsiveness to the
community. It ,wm not possible for the polytechnic to achieve the initiatives listed and the growth that it
anticipates Ew?oﬁ partnership and support from the government, both national and county, the
industry and other stakeholders.
It is our humble request to the government and other stakeholders to partner with us in this and many

other EEHZ@W to help propel the growth of this premier institution in the region in providing skill
f

based training .”8 our youth and inform growth and industrialization|and employment opportunities for

our region and our nation.

5 OOEOEHH GOVERNANCE STATEMENT
The mo<o§5mm council of Kisii national polytechnic is responsible and accountable to the government
of Kenya through the ministry of education, science, and technology for ensuring that the polytechnic
complies with the TVET Act 2013.

The m::ozoal of the governing council;

i) Manage the property and funds of the polytechnic in a manner and for purposes which shall

promote Eo best interests of the polytechnic.

ii) Receive on behalf of the polytechnic and the mentored institutions monies from the ministry.

iii) Provide for the welfare of the staff and students of the polytechnic.

iv) Enter into associations with other polytechnics, universities and Technical Training Institutions

whether within or outside Kenya as the council may deem necessary and appropriate.

Page | xiv
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Kisii National Polytechnic 7
f Annual Report and Financial Statements for The Year Ended June 2020

| |

¥

Report of the Council
The polytechnic operations are geared to offer the best services to its
plan and the core mandate.

stomers in line with the strategic

Review of the strategic plan
The @o&;aogwom initiated the process of reviewing its srategic plan tg cover the period 2018-2022.
[his has given zwo polytechnic a noble opportunity to align all its objec n<m”m and plans in order to remain
relevant in the field of training. Among areas under review includes; academic programmes,

infrastructure, human capacity, customer satisfaction, the big 4| agenda initiative and resource
mobilization. |

Student Enrolment
The wo_ﬁaogﬁ has experienced high student enrolment of recent years. During the year under review

the polytechnic ?mm attained growth in population of 8,231from 7700 a_(jdm the period 2019/2020.The
polytechnic is looking for ways of expanding its facilities in order to cater for the experienced increase

in enrolment of’ Eﬁsﬂm.
,
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Kisii National Polytechnic
Annual Report and Financial Statements for The Year Ended June 2020

Section 81 of the Public Finance Management Act, 2012 and (section 14 of the State Corporations
Act, and section 29 of schedule 2 of the Technical and Vocational Education and Training Act,2013 -
(entities should quote the applicable legisiation under which they are regulated)) require the council
members to prepare financial statements in respect of that KNP, which give a true and fair view of the
state of affairs of the KNP at the end of the financial year/period and the operating results of the KNP
for that year/period. The council members are also required to ensure that the KVP keeps proper
accounting records which disclose with reasonable accuracy the financial position of the KNP. The
council members are also responsible for safeguarding the assets of the KNP.

7. mH>HH§ZH OF GOVERNING COUNCIL ?_mgwmwmw RESPONSIBILITIES. -

The ooﬁdoE members are responsible for the preparation and|presentation of the s financial Kisii
National Polytechnic statements, which give a true and fair view of the state of affairs of the for an
Kisii National Polytechnic d as at the end of the financial year (period) ended on June 30, 2020. This
responsibility includes: (i) maintaining adequate financial BmmﬁmmwBaE arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)
designing, implementing and maintaining internal controls felevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud; (iv) safeguarding the assets of the Kisii National Polytechnic; (v)
selecting and applying appropriate accounting policies; and (vi)|making accounting estimates that are
reasonable :w the circumstances.
|

The council members accept responsibility for the Kisii National Polytechnic financial statements,
which have been prepared using appropriate accounting policies supported by reasonable and prudent
judgements mem estimates, in conformity with International Public Sector Accounting Standards
(IPSAS), and in the manner required by the PFM Act, 2012. The council members are of the opinion
that the Kisii National Polytechnic financial statements give a true and fair view of the state of
transactions Ecdbm the financial year ended June 30, 2020, and the financial position as at that date.
The council members further confirm the completeness of the accounting records maintained for the
Kisii Zmaonm_ Polytechnic which have been relied upon in the preparation of the Kisii National
Polytechnic financial statements as well as the adequacy of the systems of internal financial control.

Nothing has come to the attention of the council members| to indicate that the Kisii National

Polytechnic will not remain a going concern for at least the next twelve months from the date of this
statement. |

h
Approval o»,. the financial statements

The financial statements were approved by the Council on {7 [ 2021 and signed on its

5

behalf by: | ,

Mr. John mﬂmaw:w Dr. O..:wu:&. Nyakwara Ms. Esther Asati
Council Member Council Member Council Member
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iii.
iv.  Note 5 to the financial statements reflects compa
goods and services of Kshs.219,595,805, recasti

Xm:m 217,227,375 resulting to casting error of Xme 2,

ﬂ_,

Zoﬁm 12 to the financial statements reflects comp
cash equivalents of Kshs.209,826,341, reca
XM:m.mooﬁmwA ,142 resulting to casting error of Ksh

Oo:mmoim::«\_ the completeness, accuracy, presentation
statements could not be confirmed.

1.2 <<_,m=m Classification of Other Income

As Q_mo_omma under Note 4 to the financial statements,

Umlo::m:om reflects other income of Kshs.52,261,43
amounting to Kshs.5,331,933 classified as revenue inste
other income by the same.

<<,o%3@ capital items have been omitted in the stz

itement of cashflows,

,

rative expenditure under use of
ng gives a total expenditure of
368,430,

m:<m balance under cash and
:;6 gives a balance of
s.4,801.

A,

and disclosure of the financial

the statement of financial
3 which include prepaid fees
ad of liability hence overstating

Oosmmo_n_mzﬁ_% the accuracy, validity and completeness of Kshs.52,261,433 for the year

ended 30 June, 2020 could not be confirmed.
2. mm<w::m from Exchange Transactions
2.1 Unsupported Rendering of Services - Fees from

As a_mo_,ommn_ under Note 2 to the financial statemer

ts

Student

the statement of financial

performance reflects rendering of services - fees from mﬁcamzﬁ of Kshs.311,760,979 which
was not supported with analysis of the active students in session during the financial year

mo\_@\momo together with the fee chargeable per student.

Oozmmncm:ﬁ_% the accuracy, validity and completeness @
ended 30 June, 2020 could not be confirmed.

3. Inaccurate Property Plant and Equipment

As a_mo_mmma under Note 22 to the financial statements, tf
reflects property, plant and equipment of Kshs.1,542,75
following anomalies were noted:

,

>Qn=:o:m during the year amounted to Kshs.?
schedules provided of Kshs.123,716,899 resultir
<m1m:om of Kshs.51,653,740,

i. Included in the cost of assets is unexplain
Kshs.191,053,795,
iii. Jc;smh recasting of the additions during the yes

x,wmc_::@ to an error of Kshs.1,750,391,

f Kshs.311,760,979 for the year

|
e statement of financial position
6,321 as at 30 June, 2020. The

75,370,639 which differs with
g to unreconciled or supported

ed | prior year adjustment of

r amounts to Kshs.173,620,248

Report of the Auditor-General on the Kisii National Polytechnic for the ye
2

ar en

ded|30 June, 2020
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development expenditure of Kshs.166,162,524 |resulting to unexplained and
unreconciled variance of Kshs.1,994 221,

ii.  The statement of budget and actuals reflects final budget of Kshs.17,830,028 with
an original budget of Kshs.19,824,549 resulting to a casting error of
Kshs.1,994,521.

Consequently, the accuracy, validity, completeness, presentation and disclosure of the

budget and actual comparable basis of Kshs.692,770,539 and Kshs.585,206,986 could
not be 04:333.

The audit was conducted in accordance with _sﬁmﬁ:m:o:fm_ Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Kisii National Polytechnic Management in
moooamgom with ISSAI 130 on Code of Ethics. | have wc_*_g_oa other ethical responsibilities
in accordance with the ISSAI and in accordance <<J5 other ethical requirements
applicable to performing audits of financial statements in Kenya. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my qualified
opinion. |

Key >:A: Matters

Key mca: matters are those matters that, in my professional judgment, are of most
m@:.:omgom in the audit of the financial statements. | have determined that there are no
key audit matters to communicate in my report.

|
Other Matter

1. Budgetary Control and Performance
1.1 xm,\wm::m Analysis

The mﬂmﬁWBm:ﬁ of budget and actual amount for the year ended 30 June, 2020 reflects
Ksh.692,770,5639 and Ksh.585,206,986 in respect to budgeted revenue and actual
revenue Wﬂmmvmo:<m_< translating to an overall under - realization of Kshs.107,563,553 or
16% of the budget.

The Kshs.107,563,553 receipt shortfalls represent services planned for but not delivered
to Kisii National Polytechnic.

1.2 mxlm:&ﬁ:_.m Analysis

The mﬁmHWmBm:ﬁ of comparison of budget and actual amounts for the year ended
30 June, 2020 reflects Kshs.699,759,945 and Kshs.532,257,286 in respect budget and
actual expenditure respectively resulting to under absorption of Kshs.167,502,359 or
24%. |

Further ﬂrmﬁm was an approved over expenditure under remuneration of directors of

Kshs.7,005,124 contrary to Section 52(1)(a) of Public Jimsom Management (National
Government) Regulations, 2015 which states that no U:J__o officer can spend or commit
E:ch:c_:moﬂm:m:mmcmmsnﬂonmﬁ_V\mE:o:NmaU<3mm:woﬁm3>cﬁ:o%<8_:ocﬁ

mxnm:%ra (AIE) to do so.
|

Report of the Auditor-General on the Kisii National Polytechnic for the yeay ended 30 June, 2020
4
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1.3 Incomplete Works on Construction of Twin Classroom and Office Block

As disclosed under Note 22 to the financial statements, the statement of financial position
reflects property, plant and equipment of xm:m.é_mLm_wmm.wmé which includes mentee
projects balance of Kshs.179,731,234. Included is Jm:m.m_mmm_mwm in respect of
construction of proposed erection and completion of twin classroom and office block at
Kitutu Masaba Technical Training Institute. The 1Tozzmﬁ was awarded on

15 February, 2016 at a contract sum of Kshs.54,983,210 for a period of 52 weeks. Amount

certified to date is Kshs.48,873,876.40 under the omn_:om:”w No. 27 while the contract time
lapsed and practical completion/handing over was done | on 23 December, 2020.

Ioém<m1 physical verification revealed the following Qoﬁmwﬁm“

i.  Earthing of lightening not placed at 1.5 metres away from the building,
ii.  Screeding the top of the septic tank with nil finish not done,

ii.  Installation of two (2) water pumps not completed,

iv.  Pinching of stone work on the edger of the paving|slabs from the main entrance,
was not done hence risk of concrete slabs falling off with time.

In the o:o:Bmﬁm:omm_ the regularity and value for money of the expenditure of
Kshs.179,731,234 as at 30 June, 2020 could not be confirmed.

|

2. Employee Costs - Non-Adherence to Third Pay Rule

As disclosed under Note 6 to the financial statements, the statement of financial
Umlo::mfom reflects Kshs.95,011,091 as compensation| of employees which includes
Kshs.86,385,056 in respect of salary and wages. mxmBSmEos of the polytechnic’s payroll
revealed that thirty four (34) staff were earning less than the minimum allowable net pay
as per their different job groups contrary to the third pay rule and Section 3.10 of the Kisii

National Polytechnics human resource policy manual.
OOJmmnc,mszv\_ the Polytechnic Management is in breach of the law.
3. Staff Ethnic Composition

As QmmoEme under Note 6 to the financial statements, the statement of financial
performance reflects Kshs.95,011,091 as compensation of employees which includes
Kshs.86,385,056 in respect of salary and wages. The total number of employees of Kisii
National Polytechnic was 256 out of which 230 or 90% are members of the dominant
ethnic community, which is contrary to the requirement of Article 232(1)(h)of the
constitution which states that the representation of _Amsf«\m.m diverse communities; and
Section 7(1) and (2) of the of the National Cohesion and Integration Act, 2008 which
states ﬁ:m”;_. all public establishment shall seek to represent the diversity of the people of
Kenya in employment of staff and no public establishment shall have more than one third

of its staff from the same ethnic community.

Oo:mmncm:ﬁ_% the Polytechnic Management is in breach of the law.

Report of the Auditor-General on the Kisii National Polytechnic for the year ended 30 June, 2020
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Apoooc:::@ Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable due to fraud or error and for its assessment of the effectiveness of
internal the preparation of financial statements that are free from material misstatement,

” ) |
whether control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
ability of the Polytechnic to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Polytechnic either intends to cease operations, or have Lo realistic alternative but to do

SO.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. |

In addition to the responsibility for the preparation m:nm presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected|in the financial statements are
in compliance with the authorities which govern them, jand that public resources are

applied in an effective way.

The @o<mﬁ:m:@ Council is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Polytechnic monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in _T_m:o: to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

>:Q:o_.-0m:mqm__m Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion injaccordance with the provisions
of wmoﬁ_or 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance T a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error mmza are considered material if, individually 97 in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In maa:&: to the audit of the financial statements, a o&BU_mmsom audit is planned and
Umlogmaﬁomxnammmoo:o_cmmo:mUoc;}mﬁ:mﬁ_sm__ ?mﬁm:m_ ﬂmmnmoﬁm_ﬁ:mmoﬁ_sgmm_

financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on the Kisii National Polytechnic for the year ended 30 June, 2020
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e Obtain sufficient appropriate audit evidence regarding
business activities of the Polytechnic to express
statements.

e Perform such other procedures as | consider necessar

_ ooBBc:_omﬁm with the Management regarding, among ot
and :3_:@ of the audit and significant audit findings, includi
in _:ﬁmSm,_ control that are identified during the audit.

| also provide Management with a statement that | have
requirements regarding independence, and to communic

y the financial information and
an | opinion on the financial

y in the circumstances.

her matters, the planned scope
ing lany significant deficiencies

complied with relevant ethical
ate with them all relationships

and oﬁ:mﬂ matters that may reasonably be thought to bear on my independence, and

where m_un__omc_m related safeguards.

>C_u_._.O_~ GENERAL

Nairobi

02 _umUEmJ\_ 2022
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Kisii National Polytechnic
Annual Report and Financial Statements for The Year Ended June 2020

9.1 Statement of Financial Position as At 30° June 2020

Notes 2019/2929 2018/201¢
Current assets
Cash and cash equivalents 12 247,965,498 209,831,140
Receivables wo,E exchange transactions 13 31,997,209 17,181,866
Receivables ?o? non-exchange transactions i4 27.948.721 86,040,000
inventories | i5 5,703,976 2,703,833
Total Current Assets 313,617.474 315,756,839
Non-current assets
Work in P.cm_wnmm
Property, plant and equipment 22 1,542,756,321 1,231,900,227
Long term receivables from exchange transactions - -
Total Non-current Assets 1,542,756,321 1,231,200,227
Total assets | 1,856,373,794 1,547,657,065
Liabilities | - -
Current :mU:_.W:mm = -
Trade and other payables from exchange transactions 17 94,092,623 58,827,982
Refundable deposits from customers 18 38,052,806 25.772,982
Total OE.:::N Liabilities 132,145,429 84,600,288
Non-current _.W_M_E_Emm o -
Total Non-current liabilities - -
Total liabilities 132,145,429 84,600,288
Capital and ﬁmmnﬁdw
Capital ” 1,238,961,632 1,231,900,227
Accumulated surplus 428,871,362 217,307,615
Capital Fund/Grants 56,394,872 13,648,936
Total Omczu_w:_n Reserves 1,724.228.366 1,463,056,777
Total Euc:imm and Capital & Reserves 1.856,373,794 A 1,547,6537.065

f
The financial statement set out on pages 1 to 20 were signed on behalf of the governing council by

i

Date || T3 120 28
Prof W?:: Kitainge Mr David Mwangi Ms Elizabeth Orwasa
Chairman of G.C Principal Finance Officer

ICPAK No. 23070
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Kisii National Polytechnic
Annual Report and Financial Statements for The Year Ended June 2020

9.3 Statement of Changes in Net Asset for the Year Ended 30" June 2020

T - T === —Capital/

Revaluation reserve . Fair value Retained earnings Total
adjustment reserve

Development

Grants/Fund
Balance b/f as at‘July 1,2018 1,260,795,761 - 21,834,129 156,686,728 - 1,395,648,360
Revaluation gain ) - ) - =
Fair value adjustment on quoted investments ) . . ) )
Total comprehensive income - - 60,820,168 - 60,820,168
Capital/Development grants received during the year - - 217,506,896 13,648,936 231,155,332

Transfer of depreciation/amortization earnings

Balance c¢/d as at June 30, 2019

1,231,900,267 -

217,507,615

13,648,936.00

1,463,056,818

Balance b/f as at July 1, 2019

1,463,056,818

1,231,900,267 - 217,507,615 13,648,936
Revaluation gain - - - =
Prior Year adjustment on reserves 7,061,365 - N - 7,061,365.00
Total comprehensive income - - 211,364,247 - 211,364,247
Capital/Development grants received during the year - - - 42745936 42.745.936
Transfer of depreciation/amortization from capital fund to retained earnings - - ) ) -
Balance ¢/d as at June 30, 2020 1,238,961,632 - 428,871,862 56,394,872 1,724,228,366

Page | 4
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Kisii National Polytechnic
Annual Report and Financial Statements for The Year Ended June 2020

10. ZOH_,wm TO THE FINANCIAL STATEMENTS
i GENERAL INFORMATION

Kisii National Polytechnic entity is established by and derives its authority and accountability
from TVET Act. The entity is Semi-Autonomous Government Agency and is domiciled in
Kenya. The entity’s principal activity is training.

il. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATI
The m:wzowm_ statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of ?.owro&; plant and equipment,
quwﬁmgo securities and financial instruments at fair value, impaired assets at their estimated
Roo<m&c_o amounts and actuarially determined liabilities at their present value. The
preparation of financial statements in conformity with International Public Sector Accounting
Standards (IPSAS) allows the use of estimates and assumptions, It also requires management

to oxm_.&mo judgement in the process of applying the Kisii National Polytechnic accounting

@o:ommmﬁro areas involving a higher degree of judgment or complexity, or where assumptions

and estimates are significant to the financial statements, are disclosed in Note 4

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the Kisii National Polytechpic.

The financial statements have been prepared in accordance with the PFM Act, the State
Corporations Act), and International Public Sector Accounting Standards (IPSAS). The
accounting policies adopted have been consistently applied to all the years presented.

iii. ADOPTION OF NEW AND REVISED STANDARDS
a. Relevant new standards and amendments to published standards effective for the

year ended 30 June 2020

Standard Impact
[ TPSAS 40: Applicable: 13 January 2019
| Public  Sector | The standard covers public sector combinations arising from exchange
' | Combinations | transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only). Business combinations and
combinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

(The standard is not relevant to our| entity) L

,
b. Early adoption of standards
The entity did not early — adopt any new or amended standards in year 2020

Page | 6
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Kisii National Polytechnic
Annual Report and Financial Statements for The Year Ended June 2020

Rental income
Rental income arising from operating leases on investment properties is accounted for on
a straight-line basis over the lease terms and included in revenue.

b) Budget information
H:m original budget for FY 2019-2020 was approved J.v\ the KNP Governing council.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
Wmc?,ow:maoam are added to the original budget by the entity upon receiving the respective
wmnﬁao/\m_m in order to conclude the final budget.

The entity’s budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial mioao:a are prepared on accrual
Wcmmmm using a classification based on the nature of mx_uogmom in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the|cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
”moEm_ amounts, prepared on a comparable basis to the a fﬁoéa budget, is then presented
mz the statement of comparison of budget and actual amounts.

WF addition to the Basis difference, adjustments to amounts in the financial statements are
T:mo made for differences in the formats and classification schemes adopted for the

presentation of the financial statements and the approved budget.

‘A statement to reconcile the actual amounts on a oJEnE.mEo basis included in the
statement of comparison of budget and actual amounts and the actuals as per the statement
'of financial performance has been presented under section xxx of these financial

statements.

” c) Property, plant and equipment
'All property, plant and equipment are stated at cost less accumulated depreciation and
:Bnm:BoE losses. Cost includes expenditure that |is directly attributable to the
‘acquisition of the items. When significant parts of property, plant and equipment are
?o@cqoa to be replaced at intervals, the entity recognizes such parts as individual assets
‘with specific useful lives and depreciates them accor ingly. Likewise, when a major
inspection is performed, its costs recognized in the ow:,v;:m amount of the plant and
‘equipment as a replacement if the recognition criteria wam satisfied. All other repair and

'maintenance costs are recognized in surplus or ammowﬁ:mm incurred. Where an asset is
inal consideration the asset is

‘acquired in a non-exchange transaction for nil or no
|initially measured at its fair value.

The depreciation is calculated on the reducing balance to write down the cost of each
| asset to its estimated useful life using the following rates.

Land - 0%
| Buildings -2.5%
Motor Vehicles -25%

Page | 8
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Kisii National Polytechnic

Annual Report and Financial Statements for The Year Ended June 2020

Fi N.,z ancial liabilities
Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are clas

ﬂmma as financial liabilities at

fair value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.
All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable iransaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently

measured at amortized cost using the effective interest
recognized in surplus or deficit when the liabilities are de
the effective interest method amortization process.

ethod. Gains and losses are
recognized as well as through

Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral part of the|effective interest rate.

|
i) Inventories

Inventory is measured at cost upon initial recognition. To

the extent that inventory was

| . .
received through non-exchange transactions (for no cost or for a nominal cost), the cost

on the inventory is its fair value at the date of acquisition.

, . : o .
Costs incurred in bringing each product to its present
accounted for, as follows:

location and conditions are

Wmé materials: purchase cost using the weighted average ¢ost method

Ewwmroa goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding

| .
UOE.OE_DN costs

After initial recognition, inventory is measured at the loyer of cost and net realizable

value. However, to the extent that a class of inventory is
charge or for a nominal charge, that class of inventory is
and current replacement cost.

|
Zmﬁ realizable value is the estimated selling price in the

distributed or deployed at no
measured at the lower of cost

ordinary course of operations,

_omm the estimated costs of completion and the estimated costs necessary to make the sale,

exchange, or distribution.

Inventories are recognized as an expense when deployed
in the ordinary course of operations of the Entity.

for utilization or consumption

Page | 10
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Kisii National Polytechnic

Annual Report and Financial Statements for The Year Ended June 2020

n) Related parties

The Entity regards a related party as a person or an entity
individually or jointly, or to exercise significant influence
Members of key management are regarded as related
Governing council, the Principal and senior managers.

with the ability to exert control
over the Entity, or vice versa.
parties and comprise the of

ov”Ommr and cash equivalents

Qmm: and cash equivalents comprise cash on hand and cash at/bank, short-term deposits
on call and highly liquid investments with an original maturity of three months or less,
which are readily convertible to known amounts of cash and are subject to insignificant
me of changes in value. Bank account balances include amounts held at the Central Bank
ow Kenya and at various commercial banks at the end of the financial year. For the
purposes of these financial statements, cash and cash equivalents also include short term
cash imp rests and advances to authorised public officers and/or institutions which were
:”o.m surrendered or accounted for at the end of the financial year.

p) Comparative figures
Where necessary comparative figures for the previous fina
or reconfigured to conform to the required changes in pres

incial year have been amended
sentation.

av Subsequent events

There have been no events subsequent to the financial year end with a significant impact
o_u the financial statements for the year ended June 30, 2019.

SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent
:vgzaomn at the end of the reporting period. However, uncertainty about these
mwmcanno:m and estimates could result in outcomes that require a material adjustment to
Em carrying amount of the asset or liability affected in future periods. State all
judgements, estimates and assumptions made.

Estimates and assumptions

ﬁ:o key assumptions concerning the future and othe
uncertainty at the reporting date, that have a signific
adjustment to the carrying amounts of assets and liabilities
are described below. The Entity based its assumptions
m¢m:m§o when the consolidated financial statements wer

r key sources of estimation
t risk of causing a material
within the next financial year,
and estimates on parameters
e prepared. However, existing

circumstances and assumptions about future Qm<ﬂow5o€m may change due to market
owm:mmm or circumstances arising beyond the control of] the |[Entity. Such changes are
reflected in the assumptions when they occur. IPSAS 1.140

Useful lives and residual values

ﬁ:m useful lives and residual values of assets are assessed
to inform potential future use and value from disposal:

using the following indicators

Page | 12
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Kisii National Polytechnic

NOTES TO FINANCIAL STATEMENTS (Continued)

Fiscal Year

Currency

Transfers from National Governme nt Ministries
Unconditional grants

Oﬁmam:ﬂ:m_ grant/capitation

Accrued Grants/capitation
|

Development grants
Conditional grants

Institution Mentorship
Transfers from other government e 1tity CDF

|
Development grants
Total Ov<m~.=5m=~ Grants and st bsidies

Rendering of Services

Tuition fees
Development Allocation

>ooanW revenue student fees
Other ->onma revenue -Agakhan
Total Ww:%l:m of Services
Finance Income

Cash 55&502 in Fixed Deposit

Total finance income

Other incomes

Omcﬁ._o:WZo:o%

Student council

Student WU

Graduation Fees Account

Revenue from mentee institution k endegeTVC
Examination fees

Collaboration fees and Production Unit
Boarding fees

,

Hire of ,mmom:amm

Income from sale of tender

Library Fine

Umawmmm

Rental Fooam and related revenuc

Annual Report and Financial Statements for The Year Ended June 2020

FY/2019/2020
Kshs

163,745,250

~

6,690,598
0,000,000

N

2,745,936
253,181,784

279,763,770

30,544,183.00
1,453,026.00
311,760,979

489,780
4,588,707
604,465
1,408,500
3,605,920
114,463,760
6,801,185
2,428,465

612,000
71,000
5,895
89,440

5,297,575

FY/2018/2019
Kshs

36,040,000

86,040,000

25,585,595

2,745,936
200,411,531

231,364,276
15,831,224

17,181,366

264,377,366

1,994,521

1,994,521

402,450
10,000
10,680
25,519

123,500
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15 5<mz8ﬁ.ﬁm

Oo:m:BwE@ stores 5,705,976 2,703,833
Total ~J<m=81¢m 5,705,976 2,703,833
16 Intangible Assets Software ,
Cost W
At beginning of the year
>an:zo_w5 ERP 24,708,000 -
Z&%T -Sensor 3,990,980 .
Cost w:”a of the year 28,698,980 -
>Eo§wmﬂo= and impairment |
At Uomwﬂazm of the year
Amortization 12.5% - 597,895 -

Amortization at end of the year

Less: Impairment loss
At end T::o year NBV 28,101,085 -

17 Trade mw.a other Payables from Exchange Transactions

Hasus ,mnmamw 7,814,934
Fast rmham 2,891,571
Trade mmv\mzam\U:oQ Creditors 1,525,064 18,820,000
Prepaid fee -NYS 17,813,998 27,265,399
prepayments-capitation and self-sponsored 43,340,979 -
ABNO -Software International 7,659,707 -

Retention money

Hasus Energy 6,821,343 -
Vakaceh Ltd 231,400 -
Qmmﬁ,_m Building Contractors 2,296,164 -
QaJQ Itd 1,229,387 -
|
Fast lane -Clothing & Textile W/S 310,174 -
P Sam sam ltd 2,157,904 -
O.%mw payables retention fees - 12,742,015
Total trade and other payables 94,092,625 58,827,414
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22 PLANT PROPERTY AND EQUIPMENT

Kisii National Polytechnic

Annual Report and Financial Statements for The Year Ended June 2020

Land | Buildings | . | Furnitureand | ~|——Plant and | Other Assets- ~ | KNP Capital o
vehicles Computers R — Intangible Mentee Work in Total
fittings quip Assets Projects progress
0.00% 0.025 0.25 0.13 0.3 0.13 WorlIn 0
0.125 progress
Cost KShs KShs KShs KShs KShs KShs KShs KShs KShs KShs
At Ly 2019 525,000,000 | 480,570,748 | 26,205,101 8,850,540 | 11,515,000 | 104,145,087 . - 75,613,751 | 1,231,900,227
Prior Year Adjustments 82,339.752 108,714,043 191,053,795
Additions _ ) ) ) _
2,917,862 28,698,980 71,017,191 70,986,215 175,370,639

Disposals _ ) _ _ . . - - - -
Transfers/adjustments ) ; ) } ) _ ) } _
At 30th June 2020 525,000,000 | 562,910,500 | 26,205,101 8,850,540 | 11,515,000 | 107,062,949 28,698,980 | 179,731,234 146,599,966 | 1,598,324,661
Depreciation and
impairment
At Liuly 2019 | 14,072,763 | 9,232,126 1,179380 | 2774361 | 14,875,954 - - | 42,134,593
Depreciation charge - | 14,072,763 | 6,551,275 1,150,570 | 3,454,500 | 13,918,183 - - - 39,147,291
Impairment/amortization ) ) ) ) 3 3 597,895 } . 597,895
Ac Depreciation At 30
June 2020 - | 28,145,525 | 15,783,401 2,329960 | 6,228,861 | 28,794,138 597,895 ~ - 81,879,780
Net Book as at 30/6/2020 | 525,000,000 | 534,764,975 | 19,653,826 7,699,970 | 8,060,500 | 93,144,766 28,101,085 | 179,731,234 146,599,966 | 1,542,756,321
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