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Reports and Financial Statemeﬂts
For the year ended June 30, 2019

1. KEY ENTITY INFORMATION AND MANAGEMENT

=% (a) Background information -
The County Assembly is constituted as per the constitution of Kenya. It is headed by the Speaker,
who is responsible with the policies and strategic direction of the institution. The County
Assembly constitutes 30 Members of County Assembly (MCAs) elected to represent members of
the public from their respective wards and another 17 nominated members representing
interested parties and organizations. The MCAs are responsible for making any laws for effective

performance of the County Government, approving plans and policies and playing the oversight
role over the County Executive.

(b) Key Management
The County Assembly day-to-day management is under the following key organs:

- Office of the Speaker

- Office of the Clerk

- Committee Services and

- County Assembly Service Board
(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June 2019
and who had direct fiduciary responsibility were:

No. Designation Name _

L Accounting Officer -Mr.Linus Miinyan Lokawa

2. Deputy Clerk -Mr.John Komol Ekonit

3. Director Finance and shared services -Mr.Columbus Lokwei Epetet
3. Principal Finance Officer -Mr.Timothy Ekidor Ekal

(d) Fiduciary Oversight Arrangements

County Budget and Appropriation Committee - The main functions are

e Investigate, inquire into and report on all matters related to coordination, control and
monitoring of the county budget

» Discuss and review the estimates and make recommendations to the county assembly

e Examine the county budget policy statement presented to the County Assembly

e Examine Bills related to the county Government budget, including Appropriation Bills
and

* Evaluate tax estimated, economic and budgetary policies and programmes with direct
budget outlays
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(e) Entity Headquarters
Entity Contacts

P.O. Box 25, 30500

County Assembly Building

Lodwar, KENYA

Website: www.turkanaassembly.go.ke

(f) Entity Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000

City Square 00200
Nairobi, Kenya

Kenya Commercial Bank
P O Box 150, 30500
Lodwar, Kenya

Co-operative Bank Kenya Limited
P.O. Box 366, 30500
Lodwar, Kenya

(2) Independent Auditors

Auditor General

Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

(h) County Legal Adviser

The County Attorney
Turkana County Government
P.O. Box 11-30500

Lodwar, Kenya
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2. FORWARD BY THE CLERK OF THE ASSEMBLY

—In——the—FY 2018/19; Turkana County ~Assembly _ approved budget amounted to

Kshs.1,291,581,888. The amount was revised in supplementary budget to Ksh.1,153,581,888 out
of which recurrent budget amounted toKsh.839,300,000 and development budget amounted to
Kshs.314,281,887. The final budget for the year amounted to Kshs.1,230,122,459. The amount
includes domestic borrowing of Kshs.50,915,085 and cash and cash equivalents of
Kshs.25,625,486 as at 30 June 2018. During the year, an amount of Kshs.1,205,304,186 or 98%

of final budget was utilized resulting to budget underutilization amount of Kshs.24,818,273 or
2%.

Turkana County Assembly targets at setting legislations in all sectors that are geared towards
transforming Turkana County into an economic powerhouse in the region. The County
Assembly constitutes the legislative organ of government in the County Government.

Roles of the Turkana County Assembly

The County Assembly is established by the Constitution under Article 176 with a mandate to
have legislative power of the County. The roles of the County Assembly include-

* Vet and approve nominees for appointment to County Public Offices as may be provided
for in The County Government Act or any other law;

* Do County legislation in accordance with Art. 185 of the Constitution;

* Approve the budget and expenditure of the County Government in accordance with
Article 207 of the Constitution, and the legislation contemplated in Article 220(2) of
the Constitution, guided by Articles 201 and 203 of the Constitution;

* Approve the borrowing by the County Government in accordance with Article 212 of the
Constitution;

* Approve the County Development Planning;
* Perform any other role as may be set out under the Constitution or legislation.

The Assembly in this financial year had challenges in late disbursements of funds and major
budget cuts by the Commission on Revenue Allocation which affected the performance and
delivery of services of the Assembly.

During the year, the Assembly embarked in the Construction of the Speaker’s House and
continuous improvement of the Assembly building. All development projects are currently
undertaken by the County executive and approved consultant.

In general, the Assembly performed exemplary based on the budget allocation for this financial
year.

Clerk of the County Assembly
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3. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Sections 164 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting Officer of a County Government Entity to prepare financial
statements in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board.

The Clerk of the County Assembly is responsible for the preparation and presentation of the
County Assembly’s financial statements, which give a true and fair view of the state of affairs of
the County Assembly for the year, ended June 30, 2019. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the County Assembly; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the County
Assembly; (v) selecting and applying appropriate accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

The Clerk accepts responsibility for the County Assembly’s financial statements, which have been
prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting policies
in accordance with International Public Sector Accounting Standards (IPSAS). The Clerk is of the
opinion that the County Assembly’s financial statements give a true and fair view of the state of the
County Assembly’s transactions for the year ended June 30, 2019, and of its financial position as at
that date. The Clerk further confirms the completeness of the accounting records maintained for the
County Assembly which have been relied upon in the preparation of the its financial statements as
well as the adequacy of the systems of internal financial control.

The Clerk confirms that the County Assembly has complied fully with applicable Government
Regulations and the terms of external financing covenants (where applicable), and that the County
Assembly’s funds received during the year under audit were used for the eligible purposes for
which they were intended and were properly accounted for. Further the Clerk confirms that the
County Assembly’s financial statements have been prepared in a form that complies with relevant
accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The County Government’s financial statements were approved and signed by the Clerk of the
County Assemblyon _¢F-C [ ¢ 2020.

—t

Clerk of the Courf Assembly
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REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF TURKANA FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of County Assembly of Turkana
set out on pages 1 to 23, which comprise the statement of financial assets and liabilities
as at 30 June, 2019, statement of receipts and payments, statement of cash flows and
the statement of comparison of budget and actual amounts: recurrent and development
combined for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Assembly of Turkana as at 30 June, 2019,
and of its financial performance and its cash flows for the year then ended, in accordance
with International Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and County Governments Act, 2012.

Basis for Qualified Opinion
1. Unreconciled Cash Balance

The statement of financial assets and liabilities as at 30 June, 2019 reflects an aggregate
cash and cash equivalents balance of Kshs.14,408,333, as further disclosed in Note 13A
to the financial statements. However, the amounts for the three (3) bank accounts
included in the balance do not tally with the respective Integrated Financial Management
System (IFMIS) Cashbook balances as detailed below:

Financial Statements | IFMIS Cashbook | Unexplained
Balance Balance Difference
Account Name (Kshs.) (Kshs.) (Kshs.)
Development Account 14,373,918 (189,588,206) 203,962,124
Recurrent CBK 191 2,095,062.55 2,094,871
Recurrent KCB 34,224 Not disclosed
Total 14,408,333

Report of the Auditor-General on County Assembly of Turkana for the year ended 30 June, 2019



No reconciliations have been provided for the differences. Further, contrary to the
reporting format prescribed by the Public Sector Accounting Standards Board(PSASB),
the financial statements do not include bank reconciliation statements for the three (3)
bank accounts as at 30 June, 2019.

As a result of these anomalies, the accuracy and completeness of the cash and cash
equivalents balance of Kshs.14,408,333 reflected in the statement of assets and liabilities
as at 30 June, 2019 has not been confirmed.

2. Unsupported Acquisition of Assets

The statement of receipts and payments reflects acquisition of assets payments totalling
Kshs.317,050,664, as further disclosed in Note 10 to the financial statements. The
balance includes Kshs.39,570,881 paid for construction of the County Assembly’s office
building. Payments made in respect to the project totaled Kshs.65,570,881 as at
30 June, 2019, including Kshs.26,000,000 paid on behalf of the County Assembly by the
County Executive in 2017/18. ‘

The ongoing works were assessed by Management as 70% complete in
November, 2019. However, the contract agreement and progress of works reports, were
not availed for audit review. As a result, it was not possible to verify the reported level of
works completed and whether these were done as provided for in the contract agreement.

In addition, the acquisition of assets balance, includes Kshs.95,431,284 spent on
construction of twenty-five (25) Member of County Assembly (MCA) Ward Offices under
contracts valued at Kshs.295,752,194 in aggregate. However, Management did not avail
status reports on five (5) MCAs Ward Offices. As a result, the works completion rates
attained by the projects could not be confirmed.

The balance further includes retention payments totalling Kshs.14,314,510 shown as
brought forward from the previous year. However, no deposit payables were included in
the financial statements for the year ended 30 June, 2018. Therefore, the source and
nature of the retention payments reflected in the financial statements for the year under
review has not been confirmed.

In view of these anomalies, the accuracy and validity of the acquisition of assets payments
totalling Kshs.317,050,664 reflected in the statement of receipts and payments for the
year ended 30 June, 2019 has not been confirmed.

3. Unconfirmed Pending Bills

Note 1.2 of Other disclosures to the financial statements reflects pending accounts
payables in respect to construction of buildings and supplies of goods and services
totalling Kshs.71,251,247. However, invoices and certificates for the balance were not
availed by Management.

Consequently, the valuation, validity and accuracy of the pending accounts payables
balance of Kshs.71,251,247 as at 30 June, 2019 has not been confirmed.

Report of the Auditor-General on County Assembly of Turkana for the year ended 30 June, 2019
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The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the County Assembly of Turkana Management

Cadh
i I

in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. | have determined that there were no
key audit matters to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Stalled and Incomplete Projects

Fourteen (14) projects contracted at an aggregate cost of Kshs.462,121,832 with
payments totalling Kshs.304,488,679 made to the respective contractors as at
30 June, 2019, were reviewed during the audit.

Eight (8) of the projects contracted at Kshs.82,323,122 were not completed. Payments
made to the respective contractors at the time of the audit totaled Kshs.26,155,324,
equivalent to 32% of the contracts sum. Similarly, one (1) project for construction of the
Speaker's residence at Kshs.75,016,756 had stalled with payments totalling
Kshs.45,610,187 or approximately 61% of the contract sum having made to the
contractor. Additional observations made during the audit inspections are outlined in the
Appendix to this report.

Management has not disclosed the actions it has taken to revive and complete the stalled
projects.

In view of the stalled works, the residents of Turkana County have not obtained any value
for money on the funds invested in the stalled projects.

Report of the Auditor-General on County Assembly of Turkana for the year ended 30 June, 2019
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2. Failure to Pay Borrowed Funds

The statement of receipts and payments for the year ended 30 June, 2019 reflects other
receipts comparative (2018/2019) balance of Kshs.5,000,000. The sum was borrowed
in 2017/2018 financial year from Turkana County Assembly’s Car Loan and Mortgage
Members Fund and used to meet the County Assembly’s financial obligations. It was to
be repaid upon receipt of exchequer releases from The National Treasury. However, the
repayment had not been made as at 30 June, 2019.

There was no evidence to show that the borrowing of funds was authorized by the County
Assembly and further, no explanation has been provided by Management for failure to
repay the funds.

3. Non-Compliance with Law on Wage Bill

The statement of receipts and payments reflects compensation of employees expenditure
totalling Kshs.436,983,615 equivalent to 38% of the total revenue for the year under
review amounting to Kshs.1,189,677,492.The balance exceeds the recommended
threshold of 35% prescribed for compensation of employees expenditure in Regulation
25 (1) of the Public Finance Management (County Government) Regulations, 2015. No
explanation has been provided by Management for the breach of the wage bill limit.

Consequently, the Management is in breach of the regulations.

4. Failure to Observe One-Third Staff Establishment Rule

Review of personnel records revealed that, the County Assembly had a total of three
hundred and twenty-four (324) employees out of whom three hundred and twelve (312) or
approximately 97% were from the dominant community in the County. Further, during
the year under review, the County Assembly’s Public Service Board recruited twenty (20)
new staff all of whom were from the dominant community in the County. The appointments
flouted Section 65(e) of the County Governments Act, 2012 which prescribes that at least
30% of the vacant posts at entry level be filled by candidates who are not from the
dominant ethnic community in a County.

Consequently, the Management is in breach of the law.
5. Non Compliance with the One-Third Rule on Basic Savings

Section 3 of the Employment Act, 2007 (First Schedule) provides that the wages paid to
an employee shall not be less than one-third of the monthly pay after statutory and other
deductions.

However, sampled review of the County Assembly’s payroll indicated that some
employees received net salaries that were less than one-third of their respective basic
salaries after Management allowed excessive non-statutory deductions for loans and
other check-off payments.

Report of the Auditor-General on County Assembly of Turkana for the year ended 30 June, 2019
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No explanation has been provided by Management for the anomaly that put the staff at
risk of pecuniary embarrassment.

Py

Consequently, the Management is in breach of the law.
6. Delay in Construction of New County Assembly Offices

During the year under review, the County Assembly paid Kshs.126,030,410 to a
contractor for construction of new County Assembly offices at a contract sum of
Kshs.179,736,282. As at 30 June, 2019, cumulative payments to the contractor amounted
to Kshs.147,962,134, including payments totalling Kshs.21,931,724 made during the
2017/2018 financial year.

The tender for the works was awarded in June, 2016. However, as previously reported,
the contract did not specify the dates which the works were to start and end. Audit
verification carried out in December, 2019 revealed that the restaurant works were
approximately 70% complete. However, the expected completion date was not disclosed
by Management.

Consequently, | am unable to confirm when the construction works will be completed and
the expected value for money obtained on public funds spent on the project.

7. Outstanding Imprests

Regulation 93(5), (8) of the Public Finance Management (County Governments)
Regulations, 2015 requires a holder of a temporary imprest to account for or surrender
the imprest within seven (7) working days after returning to the duty station. In addition,
a second imprest should not be issued to any officer before the previous one is
surrendered or recovered in full.

However, review of imprest records indicated that all of the imprests, totalling
Kshs.21,675,715, reflected in the statement of assets and liabilities as at 30 June, 2019
were overdue for surrender. Further, the imprest balance included Kshs.14,644,700 held
by several officers issued with multiple imprests, contrary to regulations.

Consequently, the Management is in breach of regulations on management of temporary
imprests. Further, | am unable to confirm whether the outstanding imprests were used for
their intended purposes.

8. Irregular Banking of Deposits and Retentions

Examination of deposits and retentions records indicated that the County Assembly
had deposits totalling Kshs.26,085,257, as reflected in the statement of financial
assets and liabilites as at 30 June, 2019, under account payables-deposits and
retentions. However, the deposits were held in the County Assembly’s Development Vote
bank account contrary to Clause 6.11 of National Treasury Accounting and Financial
Reporting manual for County Governments which prescribes a separate bank account
for deposits and retentions.

Report of the Auditor-General on County Assembly of Turkana for the year ended 30 June, 2019
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Consequently, Management is in breach of regulations on accountable management of
cash balances.

9. Use of Manual Payroll

Records availed for audit indicated that during the year under review, staff salaries and
allowances were processed through both the Integrated Personnel and Payroll Database
(IPPD) and non-IPPD spread sheets. The payments made through the two systems
amounted to Kshs.418,079,390 and Kshs.18,904,225 respectively. No explanation has
been provided by Management for failure to process all the payments through the
prescribed IPPD system. ‘

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance sections of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion
Lack of Risk Management Policy

Section 158(1) of the Public Finance Management (County Governments) Regulations,
2015 requires each County Government entity to establish a system of risk management
that supports robust business operations. However, Management has not availed '
evidence that it has established a risk management system to manage unfavorable
events that may disrupt the operations of the County Assembly.

In the circumstances, | am unable to confirm whether the County Assembly has capacity
to manage risks in an effective way.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on County Assembly of Turkana for the year ended 30 June, 2019
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Responsibilities of Management and those charged with Governance

~Management is responsible for the preparation and fair presentation of these financial

statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
County Assembly’s ability to continue to sustain its services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of intention to dissolve the County Assembly or cease
operations. '

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way. ‘

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the County Assembly monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

. Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

Report of the Auditor-General on County Assembly of Turkana for the year ended 30 June, 2019
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compliance with the authorities that govern them in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with Article
229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the County Assembly’s ability to continue to sustain its services. If | conclude that a
material uncertainty exists, | am required to draw attention in the auditor’s report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the County Assembly to cease to continue to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on County Assembly of Turkana for the year ended 30 June, 2019
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e Obtain sufficient appropriate audit evidence regarding the financial information and
= business activities of the County Assembly to express an opinion on the financial
statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

N
athun

AUDITOR-GENERAL

Nairobi

25 January, 2021

Report of the Auditor-General on County Assembly of Turkana for the year ended 30 June, 2019
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Appendix: Stalled and Incomplete Projects

Total

Total Payments Amount Payment as

as at Paid in at

Project Contract 30 June, 2018 2018/2019 | 30 June, 2019

No | Name Sum Kshs. Kshs. Kshs. Status | Observations

1 Construction 12,489,756 - 4,448,509 4,448,509 B7% On-going
and
completion of
MCA Ward
Office at
Kalobeyei
Ward

2 Construction 11,821,571 - 4,866,286 4,866,286 B5% On-going. The
and contractor was
completion of on site. Roofing,
MCA Ward walling,

Office at plastering.

Kakuma Ward Fencing and
ceiling not yet
done

3 Construction 3,807,081 - 3,807,081 3,807,081 [70% On-going. The
and contractor was
completion of on site. Roofing
MCA Ward and walling
Office at done.
Lokichogio Plastering,
Ward ceiling, windows

and doors not
done.

4 Construction 203,809,234 28,000,000 | 126,030,410 154,030,410 [70% On-going. The
of County contractor was
Assembly on site. Roofing,
Ultra-Modern walling done.
County Plastering and
Assembly ceiling,
Chamber windows, doors

were not done.

5 Construction 12,413,140 - 4,450,723 4,450,723 B0% The contractor
and was not on site.
completion of Roofing, walling,
MCA Ward plastering done.
Office at Ceiling was not
Kang'atotha done.

Ward

6 Construction 11,958,900 - 4,087,910 4,087,910 [70% The contractor
and was not on site.
completion of Roofing, walling
MCA Ward done.

Office at Plastering,
Kataboi in fencing,
Lakezone windows &
Ward doors and

' ceiling not done.

Report of the Auditor-General on County Assembly of Turkana for the year ended 30 June, 2019
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Total

Total Payments Amount Payment as

as at Paid in at

Project Contract 30 June, 2018 2018/2019 | 30 June, 2019

No | Name Sum Kshs. Kshs. Kshs. {Status | Observations

7 Construction 11,853,089 - 1,248,500 1,248,500 90% The contractor
and was not on site.
completion of Roofing, walling,
MCA Ward plastering and
Office at ceiling are done.
Song'ot Ward Fencing,

windows and
doors were not
done

8 Construction 11,215,388 - 4,307,109 4,307,109 [75% The contractor
of MCA Ward was not on site.
Office in Roofing, walling,
Kalokol Ward fencing and

fitting of
windows &
doors done.
Plastering and
ceiling not done.

9 Construction 11,727,655 - 3,475,211 3,475,211 [70% The contractor
and was not on site.
completion of Roofing, walling
MCA Ward and fitting of
Office in windows &
Township doors done.
Ward Plastering and

: ceiling not done.

10 | Construction 11,948,232 - 5,733,996 5,733,996 [70% The contractor
and was not on site.
completion of Roofing, walling
MCA ward done.
office at Plastering,
Township fencing,
Kanamkemer windows, doors

and ceiling not
done.

11 Construction 11,206,718 - 2,851,876 2,851,876 [70% The contractor
and was not on site-
completion of Roofing, walling
MCA ward done and
office in windows &
Nakalale doors fitted.
Ward Plastering,

fencing and
ceiling were not
done.

12 | Construction - 0% The contractor
and was not on site.
completion of Walling was
MCA Ward done. Roofing,
Office in plastering,
Nanam Ward doors, windows,

Report of the Auditor-General on County Assembly of Turkana for the year ended 30 June, 2019
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Total
S - _— _ |- Total Payments | . Amount | Paymentas | .
o as at Paid in at
Project Contract 30 June, 2018 2018/2019 | 30 June, 2019
No | Name Sum Kshs. Kshs. Kshs. [Status | Observations
fencing, ceiling
done

13 | Construction 72,854,312 26,000,000 | 39,570,881 65,570,881 [70% The contractor
of County was not on site-
Assembly Roofing, walling
Office Annex- done.

Treasury Plastering,

Building windows, doors
and ceiling not
done.

14 | Construction 75,016,756 45,610,187 - 45,610,187 40% The contractor
of Speaker’s was not on site-
Residence only walling is

done
Total 462,121,832 99,610,187 | 204,878,492 304,488,679

Report of the Auditor-General on County Assembly of Turkana for the year ended 30 June, 2019
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TURKANA COUNTY ASSEMBLY
Reports and Financial Statements

For the year ended June 30,2019 B ) - S

5. FINANCIAL STATEMENTS

5.1. STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPTS
Transfers from the County Treasury/Exchequer Releases | 1 1,138,762,407 1,028,455,963
Proceeds from sale of assets 2 - -
Proceeds from Domestic Borrowings 3 5,000,000
50,915,085
TOTAL RECEIPTS 1,189,677,492 | 1,033,455,963
PAYMENTS
Compensation of Employees 4 487,638,593
436,983,615
Use of goods and services 5 355,255,514 305,909,736
Subsidies 6 - -
Transfers to Other Government Entities 7 96,000,000 219,000,000
Other grants and transfers 8 - -
Social Security Benefits 9 - -
Acquisition of Assets 10 317,050,664 47,334,168
Finance Costs 11 14,393 40,945
Other Payments 12 - -
TOTAL PAYMENTS 1,205,304,186 | 1,059,923,443
SURPLUS/DEFICIT (15,626,694) (26,467,480)

The explanatory notes to these financial statements form an integral part of the financial

statements. The financial statements were approved on _ o3 ©1{ | 2020 and signed by:
0\:\ Q’\%’@ ,'J\}Qg\

Clerk of the / Asse bly

Director Finance — County Assembly
Name: Lokawa Lil \us Miinyan

Name: Columbus Lokwee Epetet
ICPAK Member No: 14749






Reports and Financial Statements
For the year ended June 30, 2019

5.2. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES AS AT 30 JUNE 2019

Cash and Cash Equivalents

| Bank Balances 13A 14,408,333 10,737,544
Cash Balances 13B - -
Total Cash and cash equivalents 14,408,333 10,737,544
Accounts receivables — Outstanding Imprests 14 21,675,715 14,887,942
TOTAL FINANCIAL ASSETS 36,084,048 25,625,486
FINANCIAL LIABILITIES
Accounts Payables — Deposits and retentions | 15 (26,085,257) -
NET FINANCIAL ASSETS 9,998,791 25,625,486
REPRESENTED BY
Fund balance b/fwd 25,625,485 52,092,965

16

Surplus/Deficit for the year (15,626,694) (26,467,480)
Prior Year Adjustment 17 - .
NET FINANCIAL POSITION 9,998,791 25,625,485

The .explanatory notes to these financial statements form an integral part of the financial
statements. The financial statements were approved on & H Li/ 2020 and signed by:

@M‘F’A\}QT

Director Finance =County Assembly
Name: Columbus Lokwee Epetet
ICPAK Member No: 14749

Clerk of thg Assembly
Name: Lokhwa Linus Miinyan



TURKANA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2019

5.3. STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from operating income

Exchequer releases | 1,138,762,407 1,028,455,963
Proceeds from sale of assets 2 - -
Proceeds from Domestic Borrowings 3 50,915,085 5,000,000
Payments for operating expenses

Compensation of Employees 4 (436,983,615) (487,638,593)
Use of goods and services 5 (355,255,514) (305,909,736)
Subsidies 6 . | -
Transfers to Other Government Entities 7 (96,000,000) |  (219,000,000)
Other grants and transfers 8 - -
Social Security Benefits 9 - -
Finance Costs 11 - (14,393) (40,945)
Other Payments 12 - -
Adjusted for: ,

Adjustments during the year -
Net cash flows from operating activities 301,423,970 20,866,689
CASHFLOW FROM INVESTING ACTIVITIES

Acquisition of Assets 10 (317,050,664) (47,334,168)
Net cash flows from investing activities (317,050,664) (47,334,168)
CASHFLOW FROM FINANCING ACTIVITIES 4

Proceeds from Sale of Assets 2 # =
Net cash flows from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS (15,626,694) (26,467,480)
Cash and cash equivalent at BEGINNING of the year 13 25,625,485 52,092,965
Cash and cash equivalent at END of the year 9,998,791 25,625,485

The explanatory notes to these financial statements form an integral part of the financial

statcrwmcial statements were approved on 0
N

(e

e | 2020 and signed by:

Director Finance— Coyaty Assembly
Name: Columbus Lokwee Epetet
ICPAK Member No: 14749

Clerk of the Alss mbly
Name:Lokawa Linus Miinyan
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TURKANA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2019

5.8 SIGNIFICANT ACCOUNTING POLICIES
Other Receipts

Other receipts relate to receipts such as tender fees among others. These are recognised in the
financial statements when the associated cash is received.

b) Recognition of payments

The entity recognises all expenses when the event occurs and the related cash has actually been
paid out by the entity.

Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the
period when the compensation is paid.

Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are
consumed and paid for. Such expenses, if not paid during the period where goods/services are
consumed, shall be disclosed as pending bills.

Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes
of consolidation. This summary is disclosed as an annexure to the consolidated financial
statements.

1. In-kind contributions

In-kind contributions are donations that are made to the county assembly in the form of actual
goods and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions can
be reliably determined, the county assembly includes such value in the statement of receipts and

payments both as receipts and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.



TURKANA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30,2019

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) — - — .. . .

2.  Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited /restricted from being used to settle a liability
for at least twelve months after the reporting period. This cash is limited for direct use as
required by stipulation.

Amounts maintained in deposit bank accounts are restricted for use in refunding third party
deposits. There were no other restrictions on cash during the year.

3. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as payments when fully accounted for by the imprest or AIE
holders. This is an enhancement to the cash accounting policy. Other accounts receivables are
disclosed in the financial statements.

4.  Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted and prescribed by the Public Sector Accounting Standards Board.
Other liabilities including pending bills are disclosed in the financial statements.

5. Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the

entity fixed asset register a summary of which is provided as a memorandum to these financial
statements.
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TURKANA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2019

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

6. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as ‘memorandum’ or ‘off-balance’ items to
provide a sense of the overall net cash position of the county assembly at the end of the year.
Pending bill form a first charge to the subsequent year budget and when they are finally settled,
such payments are included in the statement of receipts and payments in the year in which the
payments are made.

7. Budget

The budget is prepared on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The Turkana County
Assembly of budget was approved as required by Law. The original budget was approved by the
Turkana County Assembly on 30™ June 2018 for the period 1% July 2018 to 30 June 2019 as
required by law. There were two (2) number of supplementary budgets passed in the year. A
high-level assessment of the county assembly actual performance against the comparable budget
for the financial year under review has been included in the Statement of Comparison between
actual and budgeted amounts included in these financial statements.

8. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

9.  Subsequent events

Events subsequent to submission of the financial year end financial statements to County
Treasury and other stakeholders with a significant impact on the financial statements may be
adjusted with the concurrence of the County Treasury.

10. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. restating the comparative amounts for
prior period(s) presented in which the error occurred; or ii. If the error occurred before the
earliest prior period presented, restating the opening balances of assets, liabilities and net
assets/equity for the earliest prior period presented.

11. Related party transactions

Related party transactions involve cash and in kind transactions with the National Government,
National Government entities and County Government entities. Specific information with regards
to related party transactions is included in the disclosure notes.

11



TURKANA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30,2019

_1.1. NOTES TO THE FINANCIAL STATEMENTS_ _ - _

1. Transfers from the County Treasury/Exchequer Releases

Transfers from th County reasury for Q1 146,000,000 | 100,000,000 |

Transfers from the County Treasury for Q2 330,000,000 | 180,000,000
Transfers from the County Treasury for Q3 335,601,398 | 250,000,000
Transfers from the County Treasury for Q4 327,161,009 | 498,455,963
Cumulative Amount 1,138,762,407 | 1,028,455,963

2. PROCEEDS FROM SALE OF ASSETS

Receipts from the Sale of Buildings - -
Receipts from the Sale of Vehicles and Transport Equipment = -
Receipts from the Sale Plant Machinery and Equipment - -
Receipts from Sale of Certified Seeds and Breeding Stock = -
Receipts from the Sale of Strategic Reserves Stocks - =

Receipts from the Sale of Inventories, Stocks and - -
Commodities

Disposal and Sales of Non-Produced Assets ) )
Total = =

3. PROCEEDS FROM DOMESTIC BORROWING

Tender fees received - -
Other Receipts II - =
Other Receipts III - -
' 50,915,085 5,000,000

Other Receipts IV-Borrowings(Car Loan and Mortgage)

50,915,085 5,000,000

Total

12



TURKANA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4. COMPENSATION OF EMPLOYEES

Basic salaries of permanent employees

106,057

NS

810 |

149,000,257

Basic wages of temporary employees 127,379,787 25,413,593
Personal allowances paid as part of salary 148,994,562.11 43,703,726
Personal allowances paid as reimbursements - 83,760,609
Personal allowances provided in kind - 44,982,579
Pension and other social security contributions 19,193,583 37,792,495
Compulsory national social security schemes 392,200 21,370,850
Compulsory national health insurance schemes - 7,835,300
Social benefit schemes outside government - 43,726,815
Other personnel payments 34,965,673 30,052,368
436,983,615 487,638,593
Total
5. USE OF GOODS AND SERVICES
Utilities, supplies and services 2,120,126 1,190,495
Communication, supplies and services 3,712,296 2,292,775
Domestic travel and subsistence 206,335,235 146,937,958
Foreign travel and subsistence 6,591,020 5,326,200
Printing, advertising and information supplies & services 4,487,015 10,070,037
Rentals of produced assets 1,720,000 600,000
Training expenses 6,025,817 15,752,000
Hospitality supplies and services 23,233,102 15,225,788
Insurance costs 38,238,670 57,530,550
Specialized materials and services - -
Office and general supplies and services 26,055,556 10,641,628
Other operating expenses 23,163,277 25,743,963
Fuel, Oil and Lubricants 4,984,965 5,951,821
Routine maintenance — vehicles and other transport equip 5,103,965 6,229,610
Routine maintenance — other assets 3,484,470 2,416,911
Total 355,255,514 305,909,736

13




TURKANA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CO

6. SUBSIDIES

Subsidies to County Corporations

NTINUED) _

See list attached

(insert name)

Subsidies to Private Enterprises

See [ist attached

(insert name)

TOTAL

7. TRANSFERS TO OTHER GOVERNMENT ENTITIES

Transfers to National Government entities

Transfers to other County Assembly entities

96,000,000

Transfer to Turkana County Assembly Car and 219,000,000
Mortgage Fund
TOTAL 96,000,000 219,000,000

8. OTHER GRANTS AND TRANSFERS

Scholarships and other educational benefits

Emergency relief and refugee assistance

Subsidies to small businesses, cooperatives, and self
employed

Total
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TURKANA COUNTY ASSEMBLY
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For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. SOCIAL SECURITY BENEFITS

Government pension and retirement benefits . .
Social security benefits in cash and in kind - -
Employer Social Benefits in cash and in kind - -
Total ] ~

10. ACQUISITION OF ASSETS

AT n
RNOT=E

INANCIAIIASSELS

Purchase of Buildings = =
Construction of Buildings 317,050,664 47,334,168
Refurbishment of Buildings - =
Construction of Roads - -
Construction and Civil Works - =
Overhaul and Refurbishment of Construction and Civil Works - -
Overhaul of Vehicles and Other Transport Equipment = -
Purchase of Household Furniture and Institutional Equipment = -
Purchase of Office Furniture and Equipment = -
Purchase of ICT Equipment = -
Purchase of Specialized Plant, Equipment and Machinery = =

Research, Studies, Project Preparation, Design & Supervision = =
Rehabilitation of Civil Works . =
Acquisition of Strategic Stocks and commodities = =
Acquisition of Land - =
Acquisition of Intangible Assets - =

Total purchase of non-financial assets - -

Financial Assets - -
Domestic Public Non-Financial Enterprises - -

Domestic Public Financial Institutions = -

Total purchase of financial assets = -

Total 317,050,664 | 47,334,168
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

———TI-FINANCE-COSTS™ - =

Bank Charges

Exchange Rate Losses

Other Finance costs

[nterest on borrowing

Total

12. OTHER PAYMENTS

Budget Reserves

Civil Contingency Reserves

Capital Transfers to Non-Financial Public Enterprises

Capital Transfer to Public Financial Institutions and
Enterprises

Capital Transfers to Private Non-Financial Enterprises

Total

13. CASH AND BANK BALANCES

13A. BANK BALANCES

Reccurrent

9,888,537 |

CBK-Turkana 19

County Assembly

A/c 1000244248

CBK-Turkana Ksh Development Acc 14,373,918 666,232
County Assembly

KCB - Lodwar — Ksh Recurrent Acc 34,224 182,775
a/c 1148594596

Total 14,408,333 | 10,737,544
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Reports and Financial Statements
For the year ended June 30, 2019

13B. CASH IN HAND

Cash in Hand — Held in domestic currency

Cash in Hand — Held in foreign currency

Total

Cash in hand should be analysed as follows:

Location 1

Location 2

Location 3

Total

14. ACCOUNTS RECEIVABLE

Government Imprests (Annex 5)

S

21,675

Clearance Accounts

Staff Advances

Other Advances

Total

21,675,715

14,887,942

15. ACCOUNTS PAYABLE

Deposits

Retentions

26,085,257

Total

26,085,257
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Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

———16-=FUND-BALANCE-BROUGHT-FORWARD

~ 5 : : ‘ GhSshitiiingy S
Bank accounts 14,408,333 | 10,377,544

Cash in hand - -
21,675,715 | 14,887,942

Accounts Receivables
Accounts Payables (26,085,257) -

Total 9,998,791 | 25,625,486

17. PRIOR YEAR ADJUSTMENTS

Adjustments on bank account balances -

Adjustments on cash in hand -
Adjustments on payables -
Adjustments on receivables -
Others (specify) _ - -
Total

18
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1.2. OTHER DISCLOSURES

1. PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings 355,005,696 285,754,321 69,251,375
Construction of civil - =

works

Supply of goods 58,474,246 56,750,800 1,723,446
Supply of services 14,676,926 14,400,500 276,426
Total 428,156,868 362,116,707 71,251,247

2. PENDING STAFF PAYABLES (See Annex 2)

Senior management - - -
Middle management - = -
Unionisable employees - - -
Lapfund 3,354,257 3,354,257 -
Total 3,354,257 3,354,257 -

Amounts due to National
Government entities

3. OTHER PENDING PAYABLES (See Annex 3)

Amounts due to County
Government entities

Amounts due to third
parties

Total
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4. RELATED PARTY DISCLOSURES .

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS.

The following comprise of related parties to the County Assembly.

* Members of County Assembly;

e Key management personnel that include the Clerk of the Assembly and heads of departments;

e The County Executive;
e County Ministries and Departments;

e Other County Government entities including corporations, funds and boards;

e The National Government;
e Other County Governments; and

e State Corporations and Semi-Autonomous Government Agencies.

OTHER DISCLOSURES (CONTINUED)

Related party transactions:

Compensation to Key Managemet “

Compensation to the Speaker, Deputy Speaker and the

MCAs 173,649,000 153,818,053
Key Management Compensation(Clerk and Heads of '
departments) 26,600,900 27,234,530
Total Compensation to Key Management 200,249,900 181,052,583
Transfers to related parties

Transfers to other County Government Entities such as car

and mortgage schemes 96,000,000 219,000,000
Transfers to County Corporations - -
Transfers to non reporting entities e.g ECD centres, welfare

centres etc - -
Total Transfers to related parties 96,000,000 219,000,000

Transfers from related parties

Transfers from the County Executive- Exchequer

1,138,462,407

1,028,455,963

Payments made on behalf of the County Assembly by other
Government Agencies

Transfer from Car Loan and Mortgage fund scheme

50,915,085

5,000,000

Total Transfers from related parties

1,189,677,492

1,033,455,963
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5. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the issues
to be resolved.

Management will
ensure that all The Second
Tglli]g;& Iion'jctanc of | Statutory and other quarter of
T | retartance deductions are . : 201972020
2017- LAPFUND . Timothy Ekidor | Resolved "
20182 | salary remlttefi to the by 1
02-23-13 | Deductions respective entities September
within the set 2019
statutory timelines.
ELD- xxf‘:}fﬁe‘g}ﬂ The first
TORE e Irregular staffs will be quarter ok
2017- ) . Columbus Lokwei | Resolved | 2019/2020
staffing identified and ot
Zaieee rationalization will by 1 “June
02-23-13 2019
be done.
ELD- The construction of The fourth
TURCA- | Unutilized oir?yn'i"his will Not quarter of
2017- Gym §ns ufé by Linus Lokawa | oo . |2019/2020
2018-2- | Equipment a— %aze by 30" June
02-23-13 P 2020
utilized.
The financial The Second
ELD- statements were arter of
TURCA- | Presentation | presented in Timothy 331 8/62r 009
2017- of fianacial accordabce with Ekidor/Columbus | Resolved by 30th
2018-2- | statements the accepeted Lokwei Dy b
02-23-13 format of IPSAS ccember
} 2018
cash basis.
ELD- The management . The Second
TURCA- I;;f;g;lar has ensured a C/isoigl\;;lus Resolved | quarter of
2017- g scheme of service 2019/2020
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18-2-

20

is followed when

by 1%

02-23-13 emplying staff. The September
irregular staff were 2019
mainly ward staff
and already they
have been vetted a
fresh.

The management
ELD- Expenditure has put in place ThaertSecotfl d
TURCA- on I; ok meaures to ensure Linus %1 975 002 0
2017- emoluar:l}e,:n tq the rising wage Lokawa/Columbus | Resolved e

2018-2- | s | bill. A scheme of Lokwei o

02-23-13 service is already epLember
: 2019
in place.

The management .

TSII{?:A— Net earnings | has put measure to Linus Th;rzhlrdf

of less than a | ensure all members Not JUALLEL @
2017- . ) ] Lokawa/Columbus 2019/2020
third of basic | and staff salaries ) resolved

20182 salaries are not less than a Lokcwrei by 30th

02-23-13 third June 2020

ELD- Failure to gﬁ)ececiifBeljsﬁitr}:; The fourth

TURCA- ob.serve one one third staff CASB/Linus Not quarter of

2017- third staff sstablishment rule Lokawa Resolved 2019/2020

2018-2- | establishment is anolied in thr: - by 30th

02-23-13 | rule PP June 2020
county assembly.

Guidance Noftes:

(i)  Use the same reference numbers as contained in the external audit report;

(i)

Obtain the “Issue/Observation” and “management comments”

external audit report that is signed by Management;

(iif)

within your entity responsible for implementation of each issue;

22
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Before approving the report, discuss the timeframe with the appointed Focal Point persons



TURKANA COUNTY ASSEMBLY
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For the year ended June 30, 2019

(iv) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to
National Treasury.

Clerk of the-Coynty Assembly

23
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ANNEX 6 — BANK RECONCILIATION/FO 30 REPORT

(Attach FO 30 Reports from IFMIS)
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