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CHAIRPERSON’S FOREWORD
Article 221 of the Constitution, section 39 (2) of the Public Finance Management Act and Standing
Order 235(5) mandate the Budget and Appropriations Committee to discuss and review the
estimates of revenue and expenditure; and table a report to the House for consideration and

adoption. It is therefore my pleasure, on behalf of the Budget and Appropriations Committee, to

present to this House the report of the bEstimates oI Revenue and bxpenditure Tor rFinancial Year

2022/2023 and the medium term; for the Executive, Parliament and the Judiciary.

In adherence to section 37(2) of the Public Finance Management (PFM) Act, the National Treasury
submitted the 2022/2023 budget estimates to Parliament on 7" April 2022. Equally, the
Parliamentary Service Commission and the Judiciary independently submitted their budget

estimates in line with Article 127(6)(c) and Article 173(3) of the Constitution, respectively.

Pursuant to Article 221(4) of the Constitution, the budget estimates were committed to the Budget
and Appropriations Committee (BAC) as well as the Departmental Committees of the National
Assembly for review in line with their respective mandates. After reviewing the budget of the
various Ministries, Departments and Agencies within their purview, the Departmental Committees
submitted their recommendations to the Budget and Appropriations Committee for consideration

and inclusion in this report.

Procedure for Examination of the 2022/2023 Budget Estimates
To process the 2022/2023 Estimates, the Committee held ten (10) sittings including five (5)
meetings with the chairpersons of the various departmental committees and two (2) meetings with

the National Treasury where extensive deliberations were held.

The consultative forums with the Departmental Committees gave a clear picture of issues at the

sectoralTevel and—was —instrumental—in—highlighting—significant —policy —andfinancial
recommendations on the budgets of the various Ministries, Departments and Agencies within their
purview. The outcome of these deliberations has informed the various recommendations which are
contained in this report. Further, the departmental committee recommendations are part of this

report as annex 1 and 2.
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In line with its oversight mandate, the Budget and Appropriations Committee held discussions
with the Parliamentary Service Commission and the Office of the Auditor General to critically

review their budget estimates.

The role and place of public participation is well elaborated under Article 221(5) of the
constitution, which requires the Budget and Appropriations Committee to seek the views of the
public on the budget and take their recommendations into account when finalizing this report. The
Committee requested for the views of the public through written memoranda highlighting their

areas of concern and key expenditure priorities.

In line with an already established tradition of addressing key expenditure priorities for twelve
(12) select counties in each financial year, the Committee specifically sought the views of the
public on the key expenditure priorities of the following counties: Nyeri, Kiambu, Migori, Homa
Bay, Trans-Nzoia, Kakamega, Makueni, Taita Taveta, Samburu, Wajir, Kwale and Uasin

Gishu. The report of the public hearings is in Annex 3 of this report.
Committee Recommendations
Having considered all matters, the Committee recommends as follows:

a. Non-financial Recommendations

i) That, the execution of the budget for 2022/2023 shall strictly adhere to the set debt
limit underpinned by section 50(2) and the Public Finance Management (National
Government) Regulations 26 (1).

i) That, due to cases of government agencies owing huge pending bills to other
government agencies, within the next financial year, the National Treasury should put
in place a policy to ensure that pending bills owed by one government agency to another
are fully settled.

iii) That, the National Treasury should enhance tax incentives for electrical and gas
powered vehicles as well as their spare parts including development of requisite
infrastructure in order to incentivize adoption and usage of such vehicles.

iv) That, to enhance Parliament’s role in the oversight of the Sports, Arts and Social

Development Fund, the Sports Fund oversight board should present a list of projects to
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be funded by the Fund to Parliament for consideration by 30" of April each year.
Further, no new projects shall be introduced for funding under the Sports Fund within
the year after enactment of the appropriations act.
v) That, due to the opaqueness in the administration of public funds created under section
24 of the PFM Act, the National Assembly discourages the formation of new earmarked
pubiic fonds. Further, a torougiT Teview Of the adnmmisiration and use of resources

from all existing public funds should be undertaken by the National Treasury and a

report be submitted to Parliament within the next financial year.

vi) That, the National Treasury in collaboration with the Ministry of Health and the
Council of Governors, develops a funding framework for post-graduate trainees
(registrars) seconded to referral hospitals (level 6) for specialized training. The
Ministry of Health should spearhead this process and submit a report to the House by
the end of the first quarter of the next financial year (2022/2023).

vii) That, before commencement of implementation of the 2022-2023 budget, the National
Treasury transfers resources on administrative costs related to the programme, *Human
Resource Management on Technical and Vocation Education Training’ from the
Teachers’ Service Commission to the Public Service Commission.

viii)  That, by 31% March 2023, the Office of the Auditor General undertakes a special
audit on the Ksh. 1.9 billion pending bills payment request by the Independent
Electoral and Boundaries Commission (IEBC). Of the Ksh. 1.9 billion pending bills
by the commission, Kshs 1.4 billion is for legal fees whereas Kshs 0.53 billion is for

non-legal suppliers.

Specific non-financial. recommendations by the departmental committees relating to various
Ministries, Departments and Agencies (MDAs) are contained in Annex 1. The committee
——————recommends-that-these-recommendations-be-approved-and-the-relevant- MDAs-to-take-action-on

the same.

b. Financial Recommendations: Committee Recommendations arising from the

Public Hearings
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After extensive deliberations, the Committee recommends that Ksh. 1.2 billion be set aside to
fund projects arising from public hearings. This expenditure should be domiciled under the specific

ministries. The list of projects will be provided before the Appropriations Act is finalized.

¢. Financial Recommendations: Committee Recommendations on the National

Budget 2022/2023

The Budget and Appropriations Committee received substantial additional requests from
Departmental Committees amounting to Ksh. 115 billion to meet various expenditure shortfalls.
However, due to prevailing resource constraints and the need to contain the fiscal deficit within a

certain limit, the Committee could not finance most of these requests.
The Committee therefore resolves as follows:

i) Reductions
That, the reduction of Ksh. 21.776 billion be effected from the votes and programmes as
shown in Schedule I and II as per the justifications provided.

ii) Additions
That, the amount of Ksh. 22.206 billion be increased to the votes and programmes as

shown in Schedule I and II as per the justifications provided.

iii) Allocation for Parliament

That, the budget allocation for the Parliament for FY 2022/2023 be Ksh. 50.220 billion.

iv) Allocation for the Judiciary
That, the budget allocation for the Judiciary for FY 2022/2023 be Ksh. 18.884 billion.

V) Allocation for the Office of the Auditor General
That, the budget allocation for the Office of the Auditor General for FY 2022/2023 be
Ksh. 6.898 billion.
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Further, the Committee recommends that this House resolves to:

a.  Approve the Report and the recommendations of the Budget and Appropriations
Committee on the Budget Estimates for the National Government, the Judiciary and
Parliament for Financial Year 2022/2023.

b.  Approve that Schedule I and II attached to this report form the basis of the

Appropriation Bill 2022/2023.
c.  Approve that the National Treasury finalizes the required budget documents as per the

Public Finance Management Act on the detailed estimates.
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1.0.PREFACE
1.1: Establishment and Mandate of the Committee
Article 221 (4 and 5) of the Constitution and Section 7 of the Public Finance Management Act,
2012 provide for the establishment of a Committee of the National Assembly whose main role is
to take the lead in budgetary oversight. Pursuant to this constitutional provision, Standing Order
207 established the Budget and Appropriations Committee with specific mandates among which

is to:

i.  Investigate, inquire into and report on all matters relating to coordination, control
and monitoring of the national budget;
ii.  Discuss and review the Estimates and make recommendations to the House;
iii.  Examine the Budget Policy Statement, the Medium Term Debt Strategy Paper and
the Division of Revenue Bill (DoRB) presented to the House;
iv.  Examine Bills related to the national budget, including the Appropriations Bill; and
v.  Evaluate tax estimates, economic and budgetary policies and programmes with

direct budget outlays.

1.2. Membership of the Committee

Mr. Speaker, the Budget and Appropriations Committee as currently constituted comprises of the

following Honourable Members of Parliament:

Member Constituency Party
1. Hon. Kanini Kega, CBS, M.P. — Chairperson Kieni Jubilee
2. Hon. Benard Masaka Shinali, M.P. — Vice Ikolomani Jubilee
Chairperson
3. Hon. CPA John Mbadi, EGH, CBS, M.P. Suba South ODM
4. Hon. Emmanuel Wangwe, CBS, M.P Navakholo Jubilee
—— o Hon-Eatuma Gedi-Ali; CBS; M- P Waiir County———PPR
6. Hon. Wangari Mwaniki, OGW, M.P Kigumo Jubilee
7. Hon. CPA Moses K. Lessonet, CBS, M.P Eldama Ravine Jubilee
8. Hon. Samwel Moroto, M.P. Kapenguria Jubilee
9. Hon. Millie Odhiambo, M.P. Suba North ODM

10. Hon. Richard Onyonka, M.P ‘

ORI

Kitutu Chache South Ford Kenya
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I1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23,
24.
23,
26.
27.

Hon. (Dr.) Makali Mulu Benson, M.P. Kitui Central Wiper
Hon. Twalib Bady, M.P. Jomvu ODM
Hon. Jude Njomo, M.P. Kiambu Town Jubilee
Hon. Sarah Paulata Korere, M.P. Laikipia North Jubilee
Hon. Josephine Naisula Lesuuda, OGW, M.P. Samburu West KANU
Hon. Alfred Kiptoo Keter, M.P Nandi Hills Jubilee
Hon. Sakwa Bunyasi, M.P. Nambale ANC
Hon. Florence Chepng’etich Koskey Bore, M.P. Kericho County Jubilee
Hon. James Gichuki Mugambi, M.P. Othaya Jubilee
Hon. Danson Mwashako, M.P. Wundanyi Wiper
Hon. (Eng.) Mark Nyamita, M.P. Uriri ODM
Hon. Paul Abuor, M.P Rongo ODM
Hon. Mercy Wanjiku Gakuya, M.P. Kasarani Jubilee
Hon. CPA Francis Kuria Kimani, M.P Molo Jubilee
Hon. Samuel Atandi, M.P Alego Usonga ODM
Hon. Joseph Manje, M.P Kajiado North Jubilee
Hon. Marselino Arbelle, M.P Laisamis Jubilee

1.3 Committee Secretariat

The Committee Secretariat comprises of the following officers:

1.

3
4
5.
6.

. Ms. Pauline Wanjiru

. Mr. Eugene Luteshi

Mr. Joseph Ndirangu Fiscal Analyst I/ Clerk of the Budget and Appropriations
Committee

Mr. Danson Kachumbo Fiscal Analyst I/ Clerk of the Budget and Appropriations
Committee

Hansard reporter

Audio Officer

Mr. Moses Kariuki Serjeant-at-arms

Jackson Kavihiza Office Assistant

The Committee also received technical support from the Macroeconomic Analysis and Statistics

department of the Parliamentary Budget Office; under the leadership and guidance of the Director

Ms.
Mr.

BT

Phyllis Makau, OGW; the Senior Deputy Director, Dr. Martin Masinde; the Deputy Director,
Robert Nyaga and the Deputy Director, Ms. Lucy Makara.
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2.0.INTRODUCTION
I. The 2022/2023 budget has been prepared at a time when the economy is facing significant
internal and external challenges. These include macroeconomic challenges stemming from
rising inflationary pressures and a depreciating exchange rate; as well as constrained fiscal
space as the government continues to meet its debt obligations amidst significant

expenditure pressures.

2. The country is experiencing the effects of a fourth consecutive below-average rainfall
season which has adversely affected crop and livestock production; and is estimated to
have rendered approximately 3.1 million Kenyans food insecure as at February 2022. The
Committee notes with concern that the budget estimates have not prioritized drought

mitigation measures including provision of relief food.

3. Externally, the Russia-Ukraine conflict poses a potential economic threat. Russia is a key
importer of Kenyan horticultural produce and a major global supplier of fertilizer, wheat,
steel among other commodities. The disruption in the global supply chain and the impact
of the geopolitical dynamics may therefore have a bearing on the performance of the

Kenyan economy.

4. The committee is concerned that there is potential deviation from the original benchmarks
agreed upon under the IMF Extended Credit Facility (ECF) and Extended Fund Facility
(EFF) programme. The estimates and expenditure profile in the proposed budget is not
consistent with the fiscal path agreed upon under the programme. The committee
acknowledges the enormous challenge of remaining on a fiscal consolidation path given
the prevailing economic challenges that require fiscal support such as subsidy in the Energy
sector and support to state owned enterprises. However, it is important for the National
Treasury to ensure that the fiscal deficit remains within the limits approved by parliament,

thereby-providing-a-sound-platform-of-eperation-for-the-next-pelicy-discourse-under-the —————

new government.
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3.0.MACROECONOMIC FRAMEWORK UNDERPINNING THE 2022/2023 BUDGET

5. The 2022/2023 budget estimates are pegged on a GDP growth rate of 6.0 percent in 2022
and 6.1 percent over the medium term. The expected key drivers of this growth include a
stable macroeconomic environment; favourable weather conditions to support agricultural
output; continued recovery in industry and services and growth in private consumption.
The growth outlook will further be reinforced by the ongoing implementation of the
strategic priorities of the government in the MTP III, the Big Four agenda, the Economic
Recovery Strategy and the Economic Stimulus Programme.

6. The Committee noted with concern that the projected growth is based on weak
fundamentals. The assumption of favourable weather conditions at a time when the country
is facing its fourth consecutive failed rainfall season is unrealistic. The impact of this
particular dry spell on food security and agro-processing is especially significant due to the
cumulative effect of the three previous failed rain seasons. Indeed, the committee observes
that even if weather conditions were favourable, the rising cost and limited availability of
agricultural inputs including fertilizer and seeds poses a downside risk to agricultural
performance.

7. The assumption of macroeconomic stability is facing headwinds from the rising cost of
basic commodities. These include food items such as cooking oil, maize flour, milk, bread,
fruits and vegetables. Fuel prices as well as prices of industrial raw materials have also
increased significantly due to the disruption of global supply chains. As a result, the cost
of production is expected to be higher. Further, depreciation of the Kenya shilling against
major currencies is also a risk to macroeconomic stability.

8. The Committee further noted that this being an election year, election related uncertainties
could subdue foreign exchange earnings from tourism, exports and foreign direct
investments as investors await the policy direction of the next government. This will have
a bearing on foreign exchange reserves and the exchange rate as the demand for US dollars
outstrips supply. In view of the above downside risks, the committee’s considered opinion

is that these risks pose uncertainty about achieving the projected economic growth rate.
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4.0.KEY HIGHLIGHTS OF THE 2022/2023 BUDGET
9. The total budget for the FY 2022/2023 is Kshs 4,045.21 billion. This comprises of Kshs.
1,387.9 billion recurrent expenditure; Kshs 715.5 billion development expenditure; Kshs
869 billion Consolidated Fund Services; Kshs 370 billion County Equitable Share and

principal debt redemptions amounting to Kshs 702.5 billion.

10. Across the National Government, the total budget is broken down as follows:

Executive Kshs. 2,034.3 billion

Of which: Equalization Fund  Kshs 7.1 billion
Contingency Fund  Kshs 4.0 billion
Auditor General Kshs 6.3 billion

Parliament Kshs 50.2 billion

Judiciary Kshs.18.9 billion

I'1. The Committee noted that over the last three years, the share of sectoral allocations has
remained within the same range with very minor changes. Three sectors account for 61.5
percent of the total ministerial expenditure for FY 2022/2023. These are Education sector
(25.9 percent), Energy, Infrastructure and ICT sector (18.5 percent) and Public

Administration and International Relations (17.1 percent).

12. The Committee observed that the proposed Executive budget has exceeded the approved
Budget Policy Statement ceiling by about Kshs 28.4 billion. The National Treasury has
indicated that this was necessitated by additional expenditure pressures relating to support
to KPLC and salary shortfalls across MDAs. However, the committee noted that this does

not fully explain the expenditure variance as the KPLC accounts for only Ksh. 7.05 billion.

Furthermore, implementation of the presidential taskforce recommendations on electricity

pricing was part of the interventions under the third economic stimulus programme.
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5.0.FINANCING OF THE 2022/2023 BUDGET

13. The National Treasury projects that total revenue collection for FY 2022/2023 will amount
to Kshs. 2,480 billion, of which ordinary revenue is estimated at Kshs. 2,142 billion. This
revenue projection is approximately Kshs 289 million higher than the expected total
revenue collection of Kshs. 2,191 billion in the 2021/2022 financial year.

14. The Committee observed that over the past six years, actual revenue collection has been
lower than the projections; except in the 2020/2021 financial year when revenue collection
was broadly in line with the projections. The performance of the 2020/2021 financial year
can be partially attributed to the performance benchmarks agreed upon under the IMF
programme.

15. The committee observed that the projected appropriations-in-aid collection has been
adjusted upwards from the approved BPS level by Ksh. 16 billion. This is attributed to
expected higher collection of the Road Maintenance Levy, fees charged by Universities,
the Petroleum Development Levy (PDL) and betting.

16. The Committee further noted that during the processing of the Budget Policy Statement,
the National Treasury had indicated that it was in the process of finalizing a Medium Term
Revenue Strategy (MTRS) that was supposed to provide the pathway for strengthening
revenue mobilization and reinforcing the fiscal consolidation plan. However, the MTRS is
yet to be submitted to parliament and as such, the revenue enhancing measures remain
unclear. f

17. The committee observed that the fiscal deficit has been adjusted upwards by Kshs. 16.38
billion from the approved BPS ceiling. This expanded deficit will be financed mainly
through additional domestic borrowing. The committee noted that in the past, due to
revenue underperformance vis-a-vis expenditure pressures, the actual deficit has tended to
be higher than projected. Given that the 2022/2023 budget will be the first under the new
government, it is expected that expenditure pressures will be high as new policies are
implemented. Given the likelihood of lower than projected revenue collection, the actual

deficit may be higher than projected.
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6.0.CONSOLIDATED FUND SERVICES (CFS)

18. The overall Consolidated Fund Services (CFS) expenditure for the FY 2022/2023 is
projected to amount to Kshs. 1.57 trillion. This is an increase of Kshs. 262.3 Billion (20%)
from the 2021/2022 CFS budget. The Committee observed that CFS expenditure is the
largest component of the budget. Since the CFS constitutes mandatory expenditure items
such as debt servicing expenditure and pension payments, its expansion reduces budget

flexibility.

19. The committee observed that despite being the largest component of expenditure, detailed
information or appropriate explanatory notes on the CFS were not availed. The explanatory
notes are very critical to enhance transparency and scrutiny as required for mainstream

government expenditures.

T.O0.FINANCIAL SUPPORT TO KENYA AIRWAYS

20. The committee notes with concern that contingent liabilities emanating from State Owned
Enterprises are constraining fiscal space. Specifically, in FY 2022/2023, the National
Government is planning to spend ksh. 2.26 billion to meet interest payment for guaranteed
loan for Kenya Airways. Cumulatively, by FY 2025/2026, the government will spend
approximately ksh. 72.2 billion to meet payment of Kenya Airways called up guaranteed
debt.

21. Further, in the National Treasury budget, there is a capital injection of Ksh. 36.6 billion
cash bailout to Kenya Airways. This is in addition to the allocation of KSh. 20 billion in

the Supplementary Estimates No. 1 for FY 2021/22.

8.0.PUBLIC DEBT CEILING
22. The committee is aware that the debt ceiling remains at 9.0 trillion pending review of the

ceiling in line with section 50(2) of the PFM Act and the National Government PFM

Regulations. The Nafional Treasury has submitted proposals to change the current nominal
debt ceiling to a debt anchor. The proposals are under consideration by Parliament. The
National Treasury indicated that as at May 2022, public debt stock stood at Kshs. 8.6
Trillion which is equivalent to 61% of the GDP in present value terms. The committee

holds the opinion that a debt anchor must encompass the prevailing debt stock.

FEORINE
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9.0.SUBMISSIONS FROM DEPARTMENTAL COMMITTEES
23. Following submissions by the Departmental Committees, the following key observations

were noted:

9.1.Departmental Committee on Lands

24. Revenue Administration: The revenue collected by the Ministry of Lands from field
offices (Counties) was classified as other revenue instead of an explicit category, as in the
Nairobi registry. The Ministry should streamline revenue categorization to ensure
consistency in recording of each revenue category in the Nairobi Registries and the field
offices in order to reduce losses due to leakages. At the moment, there is no digital revenue
collection system in place and this has led to revenue leakages.

25. Digitization of Land Registry: Of the estimated total project cost of Kshs. 10 billion for
the Digitization of Land Registries project, Kshs. 6 billion has already been expended.
However, only the Nairobi Central Registry is fully digitized. The slow implementation of
this project is attributed to challenges relating to parcel identification as well as illegal
occupation of both private and public parcels registered in the Nairobi land registries. It is
noted also that despite operationalization in Nairobi, the system still faces user interaction
challenges and integration with other professional stakeholders in the land sector.

26. Pending Bills: The Ministry has current pending bills amounting to Kshs. 329,798,890 as
well as historical legal pending bills accruing from court and arbitration awards, totalling
Kshs. 18,018,833,271,33. The court awards in cases involved ministry personnel's acts of
commission or omission and falsification of documents. There is need to settle these
pending bills as they keep accruing interest over time and could strain government

expenditure in future.

9.2.Departmental Committee on Sports, Culture and Tourism

27. Sports, Arts and Social Development Fund: The criteria for allocation, disbursement and
accountability of the fund is unclear. Indeed, The committee noted that the refurbishment
of the 7 regional stadia projects had delayed, despite availability of funding through the
Sports, Arts, and Social Development Fund.
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Z8. Exchequer Releases: The sector has a low budget absorption rate which is attributed to

delayed and irregular cash disbursement from the National Treasury.

9.3.The Departmental Committee on Administration & National Security
29. Pending Bills: The payment of pending bills is facing audit challenges. Out of the Kshs.

6.2 billion that was provided to settle all historical pending bills, claims amounting to Kshs.

988.6 million lacked documentation whereas claims amounting to Kshs. 775 million were

claims that have already been paid.

30. Resource Alignment: The construction of Magereza level IV Hospital whose cost was
estimated to be Kshs. 1,100 million is managed by the Ministry of Defense but the
resources are appropriated through the State Department of Correctional Services.

31. Also, the Human Resource Management function for TVET trainers was transferred from
TSC to PSC without corresponding funding. The function of recruitment of TVET Trainers
is now domiciled in the Public Service Commission but the funding for the function has

remained with the Teachers Service Commission.

9.4.Departmental Committee on Energy

32. Electricity Price Reduction: There is slow progress in implementing the
recommendations of the Presidential Taskforce Report on the Review of Power Purchasing
Agreements (PPAs) to reduce electricity prices by 33%. Although the first phase of the
electricity price reduction was successfully implemented, it came at a huge cost to the
taxpayer since the government had to allocate Kshs. 9.05 billion to the KPLC to cushion
the company from losses arising from the price reductions. However, the Committee noted
that whereas Kshs. 7.05 billion was utilized to cushion KPLC from the electricity price
reductions, Kshs. 2 billion was used for payment of pending bills which was not in line
with what the National Assembly had approved.

33 Transformers for Constituencies: The installation of transformers-in-constituencies-is-a
crucial project whose target is to increase access to electricity by installing 827
transformers annually in constituencies across the country. However, the committee felt
that this target was very low because it means that each constituency will receive an

average of only 3 transformers annually yet most constituencies don’t have enough
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transformers. The allocation of Kshs. 700 million in the FY 2022/23 can only cater for
about 1,200 transformers which translates to 4 transformers per constituency annually.
34. Affordable LPG: The Liquefied Petroleum Gas (LPG) distribution and infrastructure
project is facing challenges with respect to the mode of distribution of the LPG Cylinders
to the public. The initial mode was to distribute these LPG cylinders through National
Government Administrative Officers (NGAO) but this was halted due to misappropriation
by the said administrators. The Ministry indicated that other alternatives for distribution of
the cylinders are being piloted to establish the most viable mode for distribution to the

different target populations across the country.

9.5.Departmental Committee on Education and Research

35. Competency Based Curriculum: There is lack of coordination between the Teachers
Service Commission and the State Department for Implementation of Curriculum Reforms
in terms of rolling out CBC training for in-service teachers. This uncoordinated approach
may create unnecessary conflict and also send mixed signals in terms of the government
collective support of the transition to the new curriculum.

36. Institutional Framework: according to a directive from the Head of Civil Service, the
functions of the Curriculum Development Assessment and Certification Council (CDACC)
should be transferred to the Kenya Institute of Curriculum Development (KICD) and the
Kenya National Examination Council (KNEC). It is noted that CDACC is established
under the TVET Act, 2003 and as such, this proposal may face legal hurdles if it is
implemented without amending this act of Parliament.

37. Internship for Teachers: The TSC internship policy requires a trained teacher to be below
35 years to qualify to be recruited as a contract teacher/intern. This has disadvantaged
teachers above 35 years in terms of securing a permanent teaching job since priority is

given to those teachers who have gone through the internship programme.

9.6.Departmental Committee on Health

38. Postgraduate Trainees: an estimated 1,541 Postgraduate trainees (registrars) in referral
hospitals draw their salaries from county governments even though they are offering
services to referral hospitals which are national facilities whilst undertaking their

specialized studies. As such, the county governments cannot employ/recruit new doctors
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to replace the registrars seconded to the referral facilities due to budgetary constraints. This
therefore hinders service delivery in the county government hospitals.

39. Quality of Health Care Services: There is continued mushrooming of many unlicensed
and substandard health facilities in the country which pose a threat to provision of quality
healthcare. The Kenya Medical Practitioners and Dentist Council should be strengthened
to establish regional offices which will allow them to undertake regular/impromptu

surveillance and inspection of health facilities in the country. to protect the citizens from

unlicensed medical facilities and medical personnel. This will support the provision of
quality healthcare as the government implements the UHC.

40. Sports, Arts and Social Development Fund: There are a number of projects and
interventions to support UHC funded by the Sports  fund. However, these
projects/interventions are not presented to the Committee for scrutiny and the budgetary
allocation from the fund is presented as a block figure. For FY 2022/2023, the Fund has
been allocated Ksh.15.8 billion and Kshs 6.3 Billion to support UHC interventions but the

details of the interventions have not been provided.

9.7.Departmental Committee on Communication, Information And Innovation

41. Maintenance of ICT Infrastructure: There is lack of a robust monitoring and evaluation
framework for expenditure allocated for the maintenance and rehabilitation of ICT
infrastructure such as NOFBI 11 Cable and Last Mile County Connectivity Network. Such
a framework is important to ensure value for public money.

42. Constituency Innovation Hubs: The pace of establishment of Constituency Innovation
Hubs is slow and the existing ones are not operating at optimal level. This derails the policy
intention of upscaling access to technologies and availing opportunity for the youth to do
online jobs.

43. The Digital Literacy Program has not been effectively rolled out in the past due to poor

strategy. The first phase of the programme which entailed procuring and distribution of

digitaldevices was not successful. Phase Il which focuses on establishing computer
laboratories in public primary schools will start from FY 2023/24 and is targeting 2,000
schools. In 2022/23, the proposed budgetary provision is for the maintenance of the

existing digital devices only.
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9.8.Departmental Committee on Defence & Foreign Relations

44. KDF Mission in Somalia: The Ministry of Defence indicated that the KDF’s continued
stay in Somalia was for the country’s security. Moreover, a strategy is in place to ensure
protection of the sovereignty of Kenya’s maritime border and they are ready to protect and
defend the disputed region in the Indian Ocean from Somalia. Kenya did not accept the ICJ
ruling on this matter.

45. Regional Development Authorities (RDAs): The Regional Development Authorities do
not receive adequate budgetary resources and do not generate adequate Appropriation-in-
aid to meet their needs. To address this, the RDAs have indicated that they are pursuing

Public Private Partnership (PPP) as an alternative financing framework for their projects.

9.9.Departmental Committee on Finance and National Planning

46. Kenya Airways: in the 2022/23 budget, there is an allocation of Kshs. 36,600 million for
capital injection into Kenya Airways and ksh. 2.6 billion to service guaranteed debt. In the
supplementary estimates no. 1 for FY 2021/22, the airline also received an allocation of
Kshs. 20,000 million. There is no clear framework of disbursement.

47. Historical Pending Bills: There is a pending bill of Kshs. 452.6 million owed to Spencon
(K) Limited since 1997, for a contract that was signed between Spencon (K) Limited and

the defunct Ministry of Local Government to construct the Mombasa Sewerage Project.

9.10. Departmental Committee on Agriculture and Livestock

48. Historical Pending Bills: The Livestock Department has historical pending bills of Kshs.
4,025 million, while the Department for Crop Development and Agricultural Research has
a historical pending bill of Kshs. 8.7 billion. The fertilizer pending bill of Kshs. 6.7 billion
continues to accrue interest at a rate of 22.5% translating to Kshs. 3 million per day and
Kshs. 90 million per month.

49. Farmer Registration: The Agriculture and Food Authority seeks an allocation of Kshs
100 Million to carry out the second phase of the farmer registration project in order to
achieve its mandate and help the country effectively plan for its agricultural sector. The
objective of the project is to register all farmers of maize, wheat, rice, potatoes and other

crops. The Authority has successfully accomplished the registration of value chain players
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such as marketing agents, transporters, importers, exporters and millers, processors through

an Integrated Management information system (IMIS).

9.11. Departmental Committee on Justice and Legal Affairs
50. Construction of Training Institutes: The Office of the Director of Public Prosecutions is

in the process of constructing a Prosecution Training Institute while the Judiciary is setting

Up @ Judiciary 1 raimng Istitute. 1 e COmIItee as catied for COnSuitations under e
auspices of the National Council for Administration of Justice to chart the way forward on
the possibility of having one training institute for the justice sector. It will be prudent
therefore to suspend ongoing constructions until these deliberations are concluded.

51. Exchequer Releases: The National Treasury does not stick with cash flow plans submitted
by various departments.

52. IEBC Pending Bills: The IEBC has huge pending bills which should be settled since the
commission is likely to engage the same suppliers when procuring for the upcoming

general election.

9.12. The Departmental Committee on Labour and Social Welfare

53. Social Protection: The current number of registered Inua Jamii beneficiaries is 1,233,129
persons. The last enrolment of older persons’ cash transfer (OPCT) was done in F/Y
2017/2018 whereas the targeting of cash transfer for orphans and vulnerable children (CT-
OVC) and persons with severe disabilities cash transfer (PWSD-CT) was in FY
2016/2017. The Committee observed that according to the Kenya National Bureau of
Statistics (KNBS), the number of eligible individuals and households will reach 2, 206,000
by 2022.

54. Saudi Arabia Safe House: The State Department for Labour has plans to establish and
operationalize at least one safe house in Saudi Arabia and expand the Labour Attaché’s
Offiees-as-per-the-Cabinet’s-approval-—The-total-budgetary-requirement-is- Kshs-304-mition:
The Committee also observed that there is need for the State Department to fast track the

Labour Migration Bill and policy to address the issue of mistreatment of Kenyan migrant

workers in the Gulf region.
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9.13. Departmental Committee on Trade, Industry And Cooperatives

Coffee Industry Revitalization: The State Department for Cooperatives did not
adequately describe the status of the Coffee Industry Revitalization project and what they
had achieved as at 2021/2022. The goal of this project is to modernize coffee factories and
cooperative societies.

Export Promotion: The criteria that the State Department for Trade and Enterprise
Development uses for selecting commercial offices to post trade attaches is based on the
trade potential of a particular country with Kenya as well as whether they are signatories
to economic blocs that Kenya has subscribed to. The State Department did not clarify
whether they consider Kenya’s export market potential to these countries in their
framework.

One Village One Product: The One Village One Product (OVOP) initiative which was
proposed for funding in the 2022 Budget Policy Statement (BPS) has not been funded in
the 2022/23 budget. The committee recommends that the initiative be funded at the
estimated cost of Kshs. 505 million as per the BPS proposal and be domiciled under the
Kenya Industrial Research and Development Institute (KIRDI).

9.14. Departmental Committee on Transport Public Works and Housing

Skewed Infrastructural Development: The Committee observed that there is inequity in
the distribution of locally financed Low Volume Seal Roads projects across the country.
Moi International Airport: The Moi International Airport requires budgetary
intervention through slope stabilization project to avert possibility of accidents and
disasters in future.

Project Inspection and Supervision: The State Department for Public Works designs,
documents and supervises national projects countrywide. However, the budget for
supervision of such projects is placed under the clients’ budgets and disbursed by the
contractors to various teams. The contractors then claim for reimbursement from the client

ministries. This promotes conflict of interest and delays project implementation.

9.15. Departmental Committee on Environment and Natural Resources
Human resource challenges: The Ministry of Environment and Forestry has significant

human resource challenges due to high staff turnover through transfers, natural attrition
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and retirements without replacements because of the national government freeze on
recruitment. This has adversely affected performance of the Kenya Meteorological
Department (KMD) which has an aging workforce and is operating at 46% capacity. The
Ministry indicated that it has reviewed its organizational structure detailing the vacant
positions for filling but is awaiting the public service approval a provision of funding for
recruitment.

62. Policy changes: The Kenya Forest Service (KFS) had made a request to have the ban on

harvesting of mature and over-mature trees in government forest plantations lifted.
However, this request is yet to be approved by Cabinet. Similarly, the National
Environment Management Authority (NEMA) had made a request for the reinstatement of
the Environmental Impact Assessment (EIA) fees. This request was approved by the
Cabinet but is awaiting ratification by the Ministry.

63. Tourism Promotion Fund: an amendment is proposed to the Tourism Promotion Fund
Regulations to include development of the wildlife sector as one of its functions. This is
because the performance of the tourism sector is dependent on wildlife. The funding will
be utilized on development projects in the National Parks and Game Reserves such as
provision of water for wildlife. Such projects will also be instrumental in reducing human

wildlife conflict.

9.16. Parliamentary Service Commission

64. Completion of the multi-storey building: this should be prioritized in preparation for the
13" parliament so as to alleviate the problem of office space and meeting rooms, which
has been a major challenge in the 12th Parliament. The Parliamentary Service Commission
indicated that the delay had been occasioned by challenges between contractors and

subcontractors.

65. Linking of Programme Based Budget with proposed budget estimates: The committee

was cmcmmdihauh&pmposedfbudrgetfestirmarte&do—notfadequat—elryffolrlOW*theTeqtrire'd

format for Programme Based Budget (PBB), such as mapping delivery units, KPIs, and

target outputs. This makes it difficult to monitor implementation of the budget.

66. Slow exchequer issues to Parliament: the committee was concerned that slow release of
exchequer to parliament was impeding implementation of some of the planned activities.
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As at February 28, 2022, exchequer issues for Parliamentary Service Commission,
National Assembly, and Parliamentary Joint Services stood at 59%, 54%, and 56%

respectively for recurrent and 30% for development.

9.17. Office of the Auditor General

67. Resource shortfall: The office of the Auditor General requires additional funding of
KSh.830 million in the development budget to fund the construction of the Mombasa Hub
office and the Headquarters at Bishop Gardens, Nairobi. There are other critical shortfalls
in the recurrent budget amounting to Ksh. 1.14 billion. In total, the office has a resource

shortfall of Ksh. 1.97 billion.

10.0. COMMITTEE RECOMMENDATIONS
10.1. Non-financial recommendations

68.In view of the foregoing, the committee has made the following non-financial
recommendations:

1) That, the execution of the budget for 2022/2023 shall strictly adhere to the set debt limit
underpinned by section 50(2) and the Public Finance Management (National Government)
Regulations 26 (1).

ii) That, due to cases of government agencies owing huge pending bills to other government
agencies, within the next financial year, the National Treasury should put in place a policy
to ensure that pending bills owed by one government agency to another are fully settled.

iii) That, the National Treasury should enhance tax incentives for electrical and gas powered
vehicles as well as their spare parts including development of requisite infrastructure in
order to incentivize adoption and usage of such vehicles.

iv) That, to enhance Parliament’s role in the oversight of the Sports, Arts and Social
Development Fund, the Sports Fund oversight board should present a list of projects to be
funded by the Fund to Parliament for consideration by 30" of April each year. Further, no
new projects shall be introduced for funding under the Sports Fund within the year after
enactment of the appropriations act.

v) That, due to the opaqueness in the administration of public funds created under section 24

of the PFM Act, the Natlonal Assembly discourages the formation of new earmarked publlc
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funds. Further, a thorough review of the administration and use of resources from all
existing public funds should be undertaken by the National Treasury and a report be
submitted to Parliament within the next financial year.

vi) That, the National Treasury in collaboration with the Ministry of Health and the Council
of Governors, develops a funding framework for post-graduate trainees (registrars)
seconded to referral hospitals (level 6) for specialized training. The Ministry of Health

should spearhead this process and submit a report to the House by the end of the first

quarter of the next financial year (2022/2023).

vii) That, before commencement of implementation of the 2022-2023 budget, the National
Treasury transfers resources on administrative costs related to the programme, ‘Human
Resource Management on Technical and Vocation Education Training’ from the Teachers’
Service Commission to the Public Service Commission.

viii) That, by 31% March 2023, the Office of the Auditor General undertakes a special
audit on the Ksh. 1.9 billion pending bills payment request by the Independent
Electoral and Boundaries Commission (IEBC). Of the Ksh. 1.9 billion pending bills by
the commission, Kshs 1.4 billion is for legal fees whereas Kshs 0.53 billion is for non-legal
suppliers.

69. Specific non-financial recommendations by the departmental committees relating to
various Ministries, Departments and Agencies (MDAs) are contained in Annex 1. The
committee recommends that these recommendations be approved and the relevant MDAs

to take action on the same.

10.2. Financial Recommendations: Committee Recommendations arising from the
Public Hearings

70. After extensive deliberations, the Committee recommends that Ksh. 1.2 billion be set aside

to fund projects arising from public hearings. This expenditure should be domiciled under

the specific ministries. The list of projects will be provided before the Appropriations Act

Isfimalized:

10.3. Financial Recommendations: Committee Recommendations on the National

Budget 2022/2023
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71. Wishlist: the Budget and Appropriations Committee received substantial additional
requests from Departmental Committees amounting to Ksh. 115 billion to meet various
expenditure shortfalls. However, due to prevailing resource constraints and the need to
contain the fiscal deficit within a certain limit, the Committee could not finance most of

these requests.

72. The Committee therefore resolves as follows:
i) Reductions
That, the reduction of Ksh. 21.776 billion be effected from the votes and programmes as

shown in Schedule I and II as per the justifications provided.

ii) Additions
That, the amount of Ksh. 22.206 billion be increased to the votes and programmes as

shown in Schedule I and II as per the justifications provided.

iii) Allocation for Parliament

That, the budget allocation for the Parliament for FY 2022/2023 be Ksh. 50.220 billion.

iv) Allocation for the Judiciary
That, the budget allocation for the Judiciary for FY 2022/2023 be Ksh. 18.884 billion.

V) Allocation for the Office of the Auditor General
That, the budget allocation for the Office of the Auditor General for FY 2022/2023 be
Ksh. 6.898 billion.

73. Further, the Committee recommends that this House resolves to:

i) Approve the Report and the recommendations of the Budget and Appropriations
Committee on the Budget Estimates for the National Government, the Judiciary and
Parliament for Financial Year 2022/2023.

ii) Approve that Schedule I and II attached to this report form the basis of the
Appropriation Bill 2022/2023.
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SCHEDULE Il FINANCIAL RECOMMENDATIONS

COMMITTEE FINANCIAL RECOMMENDATIONS

Notes

Recurrent Development
Vote Code (Departmenta| Committee VOTE/PROGRAMME COL)ES & TITLE Reduction Increase Reduction Increase Net Change
1109 1014000 Irrigation and Lanfl Reclamation (100,000,000) 720,000,000 620,000,000 |Reduce Ksh. 100 million (Development) from
1109118500 Community Based Irrigation
Projects. Increase Ksh.
230 million (Development) for 1109118700
National Expanded Irrigation Programme
Increase Ksh. 140 million
(Development) for 1109118600 Galana Kulalu
Irrigation development project.
Increase Ksh. 100 million (Development) for
1109118300 Bura Irrigation Scheme Increase
Ksh. 250 million (Development) for projects
inadvertently omitted
1109 1015000 Water Storage arjd Flood Control 190,000,000 190,000,000 (Increase Ksh 190 million (Development) for
projects inadvertently omitted
1109 1022000 Water Harvesting|and Storage for Irrigation -
1203 State Department for Wilglife - - - 2
1203 1019000 Wildlife Conservafjon and Management -
1194 Ministry of Petroleum ang Mining - - - - ;
1194 1007000 General Administriation Planning and Support
Services .
1194 1009000 Mineral Resource§ Management -
1194 1021000 Geological Surveys and Geo Information
Management -
LANDS ” - 110,000,000 (110,000,000) - - -
1112 Ministry of Lands and Physical Planning - 110,000,000 (110,000,000) - . ;
1112 0101000 Land Policy and lm::_:m 110,000,000 (110,000,000) - |Reduce Ksh. 60 million (Development) from
1112101000 National Physical Planning.
Reduce Ksh. 50
million (Development) from 111210030
processing and registration of title deeds.
Increase Ksh. 60
million (Recurrent) for recruitment of technical
officers at entry level and promotion to curb
succession management gaps
Increase Ksh. 50 million (Recurrent)
for capacity building
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SCHEDULE Il FINANCIAL RECOMMENDATIONS

Vote Code

Departmentall Committee

VOTE/PROGRAMME COPES & TITLE

COMMITTEE FINANCIAL RECOMMENDATIONS

Recurrent Development

Reduction

Increase Reduction Increase

Net Change

Notes

1166

0118000 Development ang Coordination of the Blue
Economy

(553,000,000) 502,000,000

(51,000,000)

Reduce Ksh. 400 million (Development) from
the allocation to Liwatoni Ultra-Modem Fish Hub
Reduce Ksh. 70
million (Development) from the allocation to
Blue Economy Capacity Building-sea weed
farming Reduce Ksh. 40 million
(Development) from for Construction of Fish
Port (Liwatoni) Reduce Ksh. 23 million
(Development) from development from fish
landing site in Vanga
Reduce Ksh. 6 million
(Development) from fish landing site in Gazi
Reduce Ksh. 6.5 million (Development)
from fish landing site in Ngomeni
Reduce Ksh. 7.5 million (Development) from
fish landing site in Kichwa cha Kati
Increase Ksh 500 million (Development)
for Blue Economy Capacity Building - Deep Sea
Fishing.-to facilitate training of deep sea fishers

Increase Ksh. 2 million (Development) to fish
landing site in Kibuyuni

1169

State Department for Crop Development & Agricultural
Research

- (509,000,000) 740,000,000

231,000,000

1169

0107000 General Administfation Planning and Support
Services

(85,000,000) 460,000,000

375,000,000

Reduce Ksh. 50 million (Development) from
Construction of KEPHIS Embu Office; Reduce
Ksh. 35 million (Development) from
Construction of Residual Laboratory at PCPB.

Increase Ksh 30 million (Development) for
Irish Potato Production Revitalization Project;
Increase

Ksh. 100 million (Development) for Agriculture
and Food Authority-Farmer Registration Project;

Increase Ksh. 330
million (Development) for Sugar Reforms
Support Project.
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SCHEDULE Il FINANCIAL RECOMMENDATIONS

COMMITTEE FINANCIAL RECOMMENDATIONS

Notes

Recurrent Development
Vote Code |Departmental Committee VOTE/PROGRAMME C(JDES & TITLE Reduction Increase Reduction Increase Net Change

1064 State Department for Vgcational and Technical Training - - 60,000,000 60,000,000

1064 0505000 Technical Vocatjonal Education and Training 60,000,000 60,000,000 |Increase Ksh. 20 million (Development) for
infrastructure support to lkanga TTI. Increase
Ksh. 10 million (Development) for infrastructure
support to Ebunagwe TTI. Increase Ksh. 30
million (Development) for infrastructure support
to Bushiangala TTI.

1064 0507000 Youth Training gnd Development -

1064 0508000 General Adminidration, Planning and Support

Services _

1065 State Department for Unjiversity Education 50,000,000 (250,000,000) 100,000,000 (100,000,000)

1065 0504000 University Educdtion 50,000,000 (250,000,000) 100,000,000 (100,000,000)[Reduce Ksh. 250 million (Development) from
allocation to new GOK funded capital projects to
fund existing projects. Increase Ksh.
50 million (Recurrent) for information system
infrastructure at the University Funding Board.

Increase Ksh. 100 million
(Development) for Kaimosi University College
for tuition block

1065 0506000 Research, Scierjce, Technology and Innovation

1065 0508000 General Administration, Planning and Support

Services )
1066 State Umumnsma for Eafly Learning & Basic Education 415,000,000 (300,000,000) 55,000,000 170,000,000 X
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1/05/2022 13:58

SCHEDULE Il FINANCIAL RECOMMENDATIONS

COMMITTEE FINANCIAL RECOMMENDATIONS

Notes

Recurrent Development
Vote Code [Departmental Committee VOTE/PROGRAMME CPDES & TITLE Reduction Increase Reduction Increase Net Change
2091 Teachers Service Cominission . - - - -
2091 0509000 Teacher Resoufce Management -
2091 0510000 Governance anf Standards -
2091 0511000 General Admin|stration, Planning and Support
Services -
DEFENCE AND FOREIGN
RELATIONS (330,140,000) 380,140,000 (138,300,000) 198,300,000 110,000,000
1041 Ministry of Defence - - z s 2
1041 0801000 Defence -
1041 0802000 Civil Aid -
1041 0803000 General Administration, Planning and Support
Services :
1041 0805000000 National Spgace Management -
1052 Ministry of Foreign R@a (292,640,000) - - . (292,640,000) 5
1052 0714000 General Adminibtration Planning and Support (152,750,000) (152,750,000)|Reduce Ksh. 152.75 million (Recurrent) from
Services foreign travel and O&M.
1052 0715000 Foreign Relatiof and Diplomacy (139,890,000) (139,890,000)|Reduce Ksh. 139.89 million (Recurrent) from
foreign travel O&M
1052 0741000 Economic and ¢ommercial Diplomacy -
1062 0742000 Foreign Policy lesearch, Capacity Dev and
Technical Cooperation -
1221 State Department for Efst African Community - 136,210,000 - B 136,210,000
1221 0305000 East African Affpirs and Regional Integration 136,210,000 136,210,000 |Increase Ksh. 136.21 million (Recurrent) for
office furniture, equipment and refurbishment to
facilitate 89 new staff members expected in July
2022
1222 State Department for Rpgional & Northern Corridor (37,500,000) 243,930,000 (138,300,000) 198,300,000 266,430,000
Development : :
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24/05/2022 13:58 SCHEDULE Il FINANCIAL RECOMMENDATIONS
COMMITTEE FINANCIAL RECOMMENDATIONS Notes
Recurrent Development
Vote Code |Departmental Committee VOTE/PROGRAMME COLIES & TITLE Increase Reduction Increase
1071 0203000 Rail Transport 1,900,000,000 Increase Ksh 1 billion (Development) for
Construction of Naivasha ICD-Longonot station
new metre gauge railway link and Rehabilitation
of Longonot Malaba MGR section
Increase Ksh. 400
million (Development) for Malaba Yard
construction of Cargo Handling and associated
works Increase Ksh 250 million
(Development) for Rehabilitation of Railway
Network the Nairobi - Nanyuki MGR Branch Line
Increase Ksh 250 million (Development)
for Riruta - Lenana - Ngong Railway Line (Metro
lines)
1071 0204000 Marine Transport 300,000,000 Increase Ksh. 300 million (Development) for
Purchase a ferry in Lake Victoria
1071 0717000 General Administration Planning and Support -
Services
1071 0718000 Public Financial Management 100,000,000 (6,638,000,000) 1,200,000,000 Reduce Ksh. 6.638 billion (Development) from
1071102200 Strategic Investments in Public
Enterprises (2630200 Capital Grants to
Government Agencies and other Levels of
Government) capital injection to KQ.
Increase Ksh. 100 million (Recurrent) to
KASNEB Foundation for affirmative action and
improvement of knowledge on PFM  Increase
Ksh. 1.2 billion (Development) for to fund
priorities from public participation
1071 0719000 Economic and Fingncial Policy Formulation and
Management
1071 0720000 Market Competitian
1071 0740000 Government Clearjng Services
1072 State Department for Planhing - - - -
1072 0706000 Economic Policy LTQ National Planning - -
1072 0707000 National ma:mzom_ Information Services
1072 0708000 Monitoring and Evpluation Services
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#/05/2022 13:58 SCHEDULE Il FINANCIAL RECOMMENDATIONS .

COMMITTEE FINANCIAL RECOMMENDATIONS Notes
Recurrent Development
Vote Code |Departmental Committee VOTE/PROGRAMME CODES & TITLE Reduction Increase Reduction Increase Net Qhange

Reduce Ksh. 100 million (Development) from
1091120900 1091120000 Reduce Ksh .
60 million (Development) from 1091126300

Reduce Ksh. 100 million

(Development) from 1091132001
Reduce Ksh. 30 million

(Development) from 1091132200
Reduce Ksh. 300 million (Development)

from 1091133700 Reduce
Ksh. 520 million (Development) from
1091133900 Reduce Ksh .

400 million (Development) from 1091135400
Increase Ksh. 2.6
billion (Development) for Low Volume Seal
Roads and other County  /Unclassified Roads
Increase Ksh. 2.716 billion
(Development) for critical roads
Increase Ksh. 1.38
billion (Development) for public participation
initiatives. Increase Ksh .
800 mt) tofish landing si tein
is (2608105 S ACABSA | 7 HA share
da foAfFA D #ASBA caMHERERA

row 33 HOO)A 152 C
ca 422 7% BIOACAA -OOFARA ¢ A
1A BIA

Reduce Ksh. 70 million (Development) from
1091125900

Reduce Ksh. 100 million (Development)
from 1091152100

Reduce Ksh. 30 million
(Development) from 1091157900
Reduce Ksh. 100

million (Development) from 1091148300 spot
improvement IX

1092 State|Department of Transport - 180,000,000 - - 180,000,000
1092 0201000 General Adminitration, Planning and Support
Services ~
1092 0204000 Marine Transpojt -
1092 0205000 Air Transport 180,000,000 180,000,000 |Increase Ksh. 180 million (Recurrent) to pay

legal services pending bills
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#/05/2022 13:58

N

SCHEDULE |l FINANCIAL RECOMMENDATIONS

COMMITTEE FINANCIAL RECOMMENDATIONS

Notes

Recurrent Development
Vote Code | Departmenfal Committee VOTE/PROGRAMME CDDES & TITLE Reduction Increase Reduction Increase Net Change
1291 0612000 Public Proseculion Services (100,000,000) (100,000,000)|Reduce Ksh. 100 million (Development) from
construction of prosecutors training institute
1311 Office of the Registrar §f Political Parties . 50,000,000 : 5 50,000,000
1311 0614000 Registration, Rggulation and Funding of Political 50,000,000 50,000,000 |Increase ksh. 50 million (Recurrent) for training
Parties of political parties chief agents
1321 Witness Protection Agéncy - 35,000,000 - - 35,000,000
1321 0615000 Witness Protecjon 35,000,000 5,000,000 {Increase Ksh. 35 million (Recurrent) to cater
for witness needs
2011 Kenya National Commission on Human Rights - 40,000,000 - - 40,000,000
2011 0616000 Protection and kromotion of Human Rights 40,000,000 40,000,000 |Increase Ksh. 40 million (Recurrent) for
domestic travel
2031 Independent Electoral ahd Boundaries Commission
2031 0617000 Management of|Electoral Processes - |Ringfence Ksh. 1 billion for legal fees
2031 0618000 Delimitation of Blectoral Boundaries -
2131 Commission on Adminiftrative Justice - - - -
2131 0731000 Promotion of Administrative Justice - -
1261 The Judiciary - 100,000,000 (100,000,000) - .
1261 0610000 Dispensation of JJustice 100,000,000 (100,000,000) - |Reduce Ksh. 100 million (Development) from
court awards. Increase
Ksh. 100 million (Recurrent) to cater for
election related expenses on political parties
disputes and general election petitions
2051 Judicial Service Commigsion g . . 3 1
2051 0619000 General Adminisjration, Planning and Support - -
Services
COMMUNICATION, INFORMATION
& INNOVATION , - - (120,000,000) 120,000,000 - -
1122 State Umnm:ama for Infgrmation Communication and - - (120,000,000) - (120,000,000)
Technology & Innovatior]
1122 0207000 General Adminisfration Planning and Support
Services -
1122 0210000 ICT Infrastructure Development (45,000,000) (45,000,000)|Reduce Ksh. 45 million (Development) from
maintenance and rehabilitation of NOFBI Il cable -
1122100401
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24/D5/2022 13:58

SCHEDULE Il FINANCIAL RECOMMENDATIONS

Vote Code

Departmenta|

Committee

VOTE/PROGRAMME CODES & TITLE

COMMITTEE FINANCIAL RECOMMENDATIONS

Recurrent

Development

Reduction

Increase

Reduction

Increase

Net Change

Notes

1021

0603000 Government Print

ing Services

1021

0605000 Migration & Citizen Services Management

1021

0625000 Road Safety

100,000,000

100,000,000

Increase Ksh. 100 million (Recurrent) for
opening of 52 NTSA desks in 52 Huduma Centers

1021

06256000 Population Marjagement Services

6,000,000

(320,000,000)

(314,000,000)

Reduce Ksh. 320 million (Development) from
National Information and Identity Management
Systems. Increase Ksh.
6 million (Recurrent) for operationalization of
Civil Registration Offices

1021

0629000 General Adminisfration and Support Services

(266,000,000)

(250,000,000)

110,000,000

(406,000,000)

Reduce Ksh. 266 million (Recurrent) from
OOP Headquarters other operating expenses.
Reduce Ksh. 250
million (Development) from the project National
Secure Surveillance and Communication System.
Increase Ksh. 60 million (Development) for
construction and operationalization of Igembe
North and Kitui West sub-counties.  Increase
Ksh. 40 million (Development) for Thigio &
Ndeiya administrative units. Increase Ksh.
10 million (Development) for Navakholo DCCs
office

1021

0630000 Policy Coordinatipn Services

70,000,000

50,000,000

120,000,000

Increase Ksh. 50 million (Development) for
construction of Miritini Rehabilitation Center.
Increase
Ksh. 50 million (Recurrent) to facilitate the
National Survey on alcohol and drug abuse in
Kenya and food rations for Miritini Rehabilitation
Center. Increase Ksh. 20
million (Recurrent) to facilitate monitoring the
activities of private security providers by opening
offices in Kisumu, Mombasa, Eldoret and Nakuru

1023

State Department for Cofrectional Services

{100,000,000)

(100,000,000)

1023

0623000 General Adminis
Services

ation, Planning and Support

Page 16 of 24




¥ 40 LT 33ed

S9JON

SNOILVANIWNOI3Y TVIONVNIZ J3LLINNOD

sieuue) Aed o} (91 NM) uoneladoo) Buipes|
|euonenN eAuay| Joj (Juaninday) uoljjiw 06 ‘YsH
asealou| uonezijeynsy  Asnpu
990y woy (yuswdojpAs(q) uoliw 05 “Ysy
aonpay Kiauuisy uojo) Aeg ewoH
woyy (yuswdojersq) uoljjiw 0z} "Ysy 3npay|(000'000°08) (000'000°02}) 000°000°06 Juawabeuep pue juswdojanaq aneladood 000y0E0 €Ll
SRR SR (000'000°08) 0 ~ |(ooo000‘0LH)- {000/000/06 g soAe1adoog 1oj juauipredag 3jels eLV)
E 5 000°000°0€€ (000°000°5¥9) 000°000'GLE : S3IAILVY3d00D
ANV AMLSNANI ‘3aviL
"SUONOBIS [elaUds) ZZ0Z
ay} Buunp sapioe saljod o Buuiojiuow ajejoe)
0} (jusunday) uoliw (Z'Ysy 9seaidu)| 000'000'02 000000'0¢ saoinas JybisianQ Buiijod 0002290 (174
; s e ~_|000°000°02 E P 00000002 z Ruoynyjubisiang Buidljod juapuadapul 161C
"Sa0Ias Buj|jasunoo Jo uonezi|enuadsp ajey|ioe}
0] (juaunsay) uoypw QZ "Yysy eseaou] Juswabeuey
000'000°02 00000002 90In0S8Y UBWINH 80IAIAS 821j0d [BUOKEN 0000290 1012
000°000°0Z E 2 000°000°0Z z uoissiuiwog 30IMISS 321|0d [eUOREN 101C
- Juawabeuep AAonpold pue 8ouBULOAd 000YY.0 1102
- sen|e/\ [BUOHEN PUB S0UBWIAA0S) 000220 1202
awdoareq pue Juswabeueyy 82n0say UBWNH 000920 1202
suoneiodio?) aje}S JaAD UOISSIIWOY
ayj Jo siemod pue suonouny sy uo Zgog Aenuer
UGz uo passAlep Lg0g 0 1913 'ON uohied
Ul J8pIQ N0 uypm aul ul Ajunod oy Ssoloe
suonelodio)) 8jelS JaA0 Sjepuew [euonn}isuod
S} Jo 8SiiaXa SUOISSILIWOD By} ajejioe) SR0IBS
0} (juaunday) uoljjiw Oy "Ysy @seasau]f 000‘000°0F 000'000'07 yoddng pue Bujuueld ‘uoessIuILpY [eJaUsD) 0005220 1200
2 000000°0¥ 2 2 000000°0% c | UoISSIWWOY 9IAISG J1|qNd 1202 -
. SA0IIRS
Hoddng pue Bujuue)d uonexnsiuiwpy [eJauag 000600 14142
- uojeuLiojsuel] 30IA8S 9ljand 0000120 €12}
- - - - - 901A19G 21|qnd 1o} Juswpeda ajelS £1Zl
- S3JIAIRS 8le)) Jayy g Uoleqold 0008290 €20l
‘|lendsoH Al [9A97 ezasabep Jo uononisuod
woy (yuswudojersq) uojjiw 0o} "ysy 2anpay((000°000°00}) (000°000°004) S8QINIBG oS 000/290 £201
abueyd 19N asealou| uononpay 9sealou| uononpay 371112 S300J INWNVYO0Ud/ALOA sapIwwo) [eyuawpedaq| apo 310\
juswdojansq JuUaLIN23Y

SNOILVANIWNOJ3Y TYIONVNIL Il 3TNAIHIS

85:€l £¢02/S0/ve




24105/2022 13:58 SCHEDULE Il FINANCIAL RECOMMENDATIONS =
COMMITTEE FINANCIAL RECOMMENDATIONS Notes
Recurrent Development
Vote Code Departmental Committee VOTE/PROGRAMME CQDES & TITLE Reduction Increase Reduction Increase Net Change
1174 State Department for Trhde and Enterprise - 50,000,000 (50,000,000) - -
Development

1174 0309000 Domestic Tradejand Enterprise Development -

174 0310000 Fair Trade Pracflces And Compliance of Standards 50,000,000 (50,000,000) - [Reduce Ksh 50 million (Development) from
Acquisition of regional Anti Counterfeit Agency
exhibit warehouses Increase
Ksh. 50 million (Recurrent) for Acquisition of
regional Anti  Counterfeit Agency exhibit
warehouses

1174 0311000 International Tragle Development and Promotion

1174 0312000 General Administration, Planning and Support

Services <

1175 State Department for Industrialisation - 175,000,000 (425,000,000) 330,000,000 80,000,000

1175 0301000 General Adminisfration Planning and Support

Services -

Page 18 of 24




¥ 40 6T 93ed

sawweiboid uonuanaid pue sapipowwio
AIH [eoQud Jo uopnquisip pue juswainooid

000°000°005 "}

000°000°005 "}

180}

10} (uswdojanaq) uoljiq G} "ysy asealau|

000'00006°} -

000000085

(o0o0‘000085'2)

Ul|eaH aAponpoiday 3 SAROWoId ‘BAjUSASId 000L0Y0

- Y)eaH Jo Ansiuiy

- 180k

000000°026'}

000°000°08S

(000‘000°055°2)

HLV3H

S9IINIBS UOIR)IPaIodY
eusy 0} (yuaundsy) uoliw Gzl ‘Ysy
asealou| (1guiy) =mpsuy
juswdojeAa pue yoseasay [euisnpu] eAuay|
10} (yuswdojare) uoljiw (g ‘ysy asealou|

000000502

000°000°08

0000005}

uoIjeqnou| Ssauisng pue SpIepuels 000E0L0

SLLL

2jua) Uolippy enjeA pue

jeieddy opuedy Joj juswdinba pue Aisuiyoew
1o} (yuswdojansq) uoliw 0§ "Ysy asealou]

19Jua)) UOHIPPY UleYd

anjep pue |aieddy opueAp jo uonezijeuonesado

1o} (yuaundoay) uoljjiw QG °Ysy asealou]

J0)SAUI SJEPOWWIOI. 0} SPBUYS JO UONONASUCD

loj (yuswdojeasg) uoyjiw 00z ‘usy

asealou| X3LVAIY Jo uoneziwapop

woyy (Juswdojaaaq) uoljjiw Oz "Ysy adnpay

poddng

doysop uonesuqe

B Jueld Apuno4 SOWAN JO UOHeZIWBPON

woyy (uawdojaasq) uoljjiw o "ysy sonpay

1LIM — juswdojeraq S}Iom [IAD pue aInjonijselu|

woy (yuswdojaasq) uoljjiw g ‘ysy aInpay

BUSBAIBN Yed a[ixa]| 73S Jo Juswdojanag

woy (yuswdojaAsq) uoljjiw Gg ‘ysy 3Inpay

BSBQUIOJ\ UOZ JIWou0d] |epads

-syed [eujsnpuj @ dodaalq e jo juswdojprag

woy (yuswdojaas() uoljjiw (G "Yysy aInpay

(000°0005Z1)

000°000°05¢

(000'000'521)

000°000°05

sjuau}sau| pue justudojpra( [eLISNPY| 000Z0S0

GLLL

SajON

abueys 1N

9sealou|

uoyonpay

3sealou|

uonanpay

juswdojanag

JuaIN3y

SNOILVANIWIWOJ3d TVIONVNI4 33LLINNOD

11118 S3000 INNVHO0Ud/FLOA

99pIwwWoY) [ejuswpedag

9po 3j0A

SNOILVANIIWNOJ3A TTVIONVNIL I 3T1NA3HIS

86:€} ¢¢0¢/S0/ve




2

~

05/2022 13:58

SCHEDULE Il FINANCIAL RECOMMENDATIONS

Vote Code

Departmentg|

| Committee

VOTE/PROGRAMME CQDES & TITLE

COMMITTEE FINANCIAL RECOMMENDATIONS

Recurrent

Development

Reduction

Increase

Reduction

Increase

Net Change

Notes

1081

0402000 National Referral & Specialized Services

250,000,000

220,000,000

470,000,000

Increase Ksh. 250 million (Recurrent) to
procure standby generator for power backup in
Mathare Teaching Research and Referral
Hospital

Increase Ksh. 220 million (Development) to
Kenyatta University Children Hospital

1081

0403000 Health Researchf and Development

180,000,000

250,000,000

430,000,000

Increase Ksh. 180 million (Recurrent) to
support students in KMTC campuses to access
students’ loans after USAID withdrew support
under Afya Elimu fund. Increase Ksh. 50
million (Development) for infrastructure support
to KMTC. Increase Ksh. 200 million
(Development) to support research and

development at Kenya Medical Research

Institute KEMRI

1081

0404000 General Administration, Planning & Support
Services

(50,000,000

150,000,000

,000,000

Reduce Ksh. 50 million (Recurrent) from HQ
Administrative and technical services
Increase Ksh. 100 million (Recurrent) for
Kenya Medical Practitioners and Dentists Council
(KMPDC) to establish regional offices

Increase Ksh. 50 million
(Recurrent) to Nursing Council of Kenya (NCK)

to support compliance and audit activities in
healthcare facilities and training insti

1081

0405000 Health Palicy, Standards and Regulations

(2,500,000,000)

(2,50

,000,000)

Reduce Ksh. 2.4 billion (Recurrent) from UHC
coordination and Management Unit-current
grants. Reduce
Ksh. 100 million (Recurrent) from The Kenya
Mental Health Board that is not yet operational

200,000,000

(600,000,000)

400,000,000

1152

ENERGY

State Department for Engray

(600,000,000)

400,000,000

1152

Services

0211000 General Adminisffation Planning and Support

200,000,000
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24/05/2022 13:58 SCHEDULE Il FINANCIAL RECOMMENDATIONS =
COMMITTEE FINANCIAL RECOMMENDATIONS Notes
Recurrent Development
Vote Code [Departmental Committee VOTE/PROGRAMME CQODES & TITLE - Reduction Increase Reduction Increase Net Change
1185 State Department for Sogial Protection, Pensions & - 30,000,000 - - 30,000,000 o
Senior Citizen Affairs
1185 0908000 Sacial Developmjent and Children Services 30,000,000 30,000,000 {Increase Ksh. 20 million (Recurrent) to support
children with Autism and other related
developmental challenges. Increase
Ksh. 10 million (Recurrent) for current transfers
to Children Welfare Society of Kenya
1185 0909000 National Social $afety Net -
1185 0914000 General Adminisjration, Planning and Support - -
Services
1212 State Department for Gepder - - - - -
1212 0911000 Community Devlopment -
1212 0912000 Gender Empowerment -
1212 0913000 General Adminisgration, Planning and Support
Services ;
1214 State Department for Yofith - 20,000,000 - - 20,000,000
1214 0711000 Youth Empowerment Services -
1214 0748000 Youth Developmpent Services -
1214 0749000 General Adminisfration, Planning and Support 20,000,000 20,000,000 {Increase Ksh. 20 million (Recurrent) for field
Services operations
2141 National Gender and Eqliality Commission - 10,000,000 - - 10,000,000 ; :
2141 0621000 Promotion of Gefider Equality and Freedom from 10,000,000 10,000,000 |Increase Ksh. 10 million (Recurrent) to
Discrimination facilitate the commission to participate in the
elections/ Audit and inclusion of special
groups
1035 State Department for Deyelopment of the ASAL (50,000,000) . 2 2 (50,000,000) i
1035 0733000 Accelerated ASAL Development (50,000,000) (50,000,000)|Reduce Ksh. 50 million (Recurrent) from
current  transfers to  National Drought
Management Agency- NDMA
1213 State Department for Public Service (110,000,000) - - - (110,000,000)
1213 0747000 National Youth Service (110,000,000) (110,000,000) |Reduce Ksh. 110 million (Recurrent) from the
programme
SPORTS, CULTURE AND TOURISM (50,000,000) 125,000,000 (170,000,000) 95,000,000 - -
1132 State Department for Spqrts - 125,000,000 (125,000,000) - -
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24]05/2022 13:58 SCHEDULE Il FINANCIAL RECOMMENDATIONS
COMMITTEE FINANCIAL RECOMMENDATIONS Notes
Recurrent Development
Vote Code [Departmentgl Committee VOTE/PROGRAMME CQDES & TITLE Reduction Increase Reduction Increase Net Change
2043 vqumuamama‘ Joint Seryices (20,000,000) - - - (20,000,000) S
2043 0723000 General Administration, planning and support (20,000,000) (20,000,000)[Reduce Ksh. 20 million (Recurrent) from
services capacity building.
2043 Legislative Training Reserch & Knowledge Management
2111 Auditor General - 350,000,000 - 150,000,000 500,000,000
211 0729000 Audit Services 350,000,000 150,000,000 500,000,000 |Increase Ksh. 150 million (Development) for
OAG HQ at Bishop Road.
Increase Ksh. 350 million (Recurrent) for audit
related O & M
Total Expenditure (3,376,140,000) 3,922,140,000 (18,400,300,000) 18,284,300,000 430,000,000
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SCHEDULE I
SUBMITTED FY 2022-23 BUDGET ESTIMATES CHANGES AL FY 2022-23 BUDGET ESTIMATES
GROSS GROSS GROSS GROSS GROSS GROSS
VOTE CAPITAL GROSS TOTAL CURRENT CAPITAL TOTAL CURRENT CAPITAL GROSS TOTAL
CODE VOTE/PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES
0503000 Quality Assurance and Standards 3,688,785,872 646,000,000 4,334,785.872 (50,000,000) (200,000,000) (250.000,000) 3,638,785,872 446,000,000 4,084,785,872
0508000 General Administration, Planning and Support
Services 4,704,309.238 150.000.000 4.,854,309.238 50,000,000 - 50,000,000 4,754,309,238 150,000,000 4,904,309,238
1068 || | State Department for Post Training and Skills
Development 283,600,000 73,000,000 356,600,000 - - 283,600,000 73,000,000 356,600,000
0508000 General Administration, Planning and Support
Services 134,257.056 - 134,257.056 = = 134,257,056 - 134,257,056
0512000 Work Place Readiness Services 100,843 916 73,000,000 173,843,916 - - 100,843,916 73,000,000 173,843.916
0513000 Post Training Infonmation Management 48499028 - 48,499,028 - - 48,499,028 - 48,499,028
1069 || | State Department for Implementation of Currigulum
Reforms 339,299,400 - 339,299,400 - - 339,299,400 - 339,299,400
0514000 Coordination of the Curriculum Refonnsg
Implementation 339.299.400 - 339,299,400 - - 339,299,400 - 339,299,400
1071 ||| The National Treasury 53,745,085,913 123,789,831,325 177,534,917,238 100,000,000 (3,238,000,000)| (3,138,000,000) 53,845,085913 | 120,551,831,325 174,396,917,238
0203000 Rail Transport = 30,028,000,000 30,028,000,000 - 1,900,000,000( 1,900,000,00] - 31,928,000,000 31,928,000,000
0204000 Marine Transport = 2.820,638.636 2,820,638,636 - 300,000,000 300,000,000 - 3,120,638,636 3,120,638,636
0717000 General Administration Planning and Sugport
Services 44.707.920.,949 14.515,790.000 59,223,710,949 - - 44,707,920,949 14,515,790,000 mo,wm.u,:o“ﬁo
0718000 Public Financial Management 7.461,808.918 66.832,602.689 74,294,411,607 100,000,000 (5,438,000,000)] (5,338,000,000) 7,561,808,918 61,394,602,689 68,956,411,607
0719000 Economic and Financial Policy Formulatjon and
Management 1,198,435.806 9.562,800,000 10,761,235.806 - - 1,198,435.806 9,562,800,000 10,761,235,806
0720000 Market Competition 302,100,000 30,000,000 332,100,000 - - 302,100,000 30,000,000 332,100,000
0740000 Government Clearing services 74,820,240 - 74,820,240 - - 74,820,240 - 74,820,240
1072 ||| State Department for Planning 3,955,480,000 45,130,640,000 49,086,120,000 - - 3,955,480,000 45,130,640,000 49,086,120,000
0706000 Economic Policy and National Planning 2,106,970,000 44.806,400.000 46,913,370,000 - - 2,106,970,000 44,806,400,000 46,913,370,000
0707000 National Statistical Inforination Services 1,317,620,000 228,750.000 1,546,370.000 - - 1,317,620,000 228,750,000 1,546,370,000
0708000 Public Investment Management Monitorjng and
Evaluation Services 180,300,000 95.490.000 275,790,000 - - 180,300,000 95,490,000 275,790,000
0709000 General Administration Planning and Support
Services 350,590,000 & 350,590,000 - - 350,590,000 - 350,590,000
1081 Ministry of Health 70,473,000,000 52,046,254,652 122,519,254,652 (1,970,000,000) 1,970,000,000 68,503,000,000 54,016,254,652 122,519,254,652
0401000 Preventive, Promotive & Reproductive Health 2,184,752,720 22.870.825.152 25,055,577,872 - 1,500,000,000 1,500,000,000 2,184,752,720 24,370,825,152 26,555,577,872
0402000 National Referral & Specialized Serviceg 39,750,117.395 11.631,500,000 51,381,617.395 250,000,000 220,000,000 470,000,000 40,000,117,395 11,851,500,000 51,851,617,395
0403000 Health Research and Development 10,670.000,000 1.299.000,000 11,969,000.,000 180,000,000 250,000,000 430,000,00; 10,850,000,000 1,549,000,000 12,399,000,000
0404000 General Adininistration, Planning & Support Services 7,647,571,056 1.082,000,000 8,729.571.056 100,000,000 - 100,000,000 7,747,571,056 1,082,000,000 8,829,571,056
0405000 Health Policy, Standards and Regulation| 10,220,558,829 15,162,929.500 25,383,488,329 (2.500,000,000) - | (2,500,000,000) 7,720,558,829 15,162,929,500 22,883,488,329
1091 State Department of Infrastructure 69,478,000,000 149,635,567,854 219,113,567,854 - 2,180,000,000 | 2,180,000,000 69,478,000,000 | 151,815,567,854 221,293,567,854
0202000 Road Transport 69.478,000,000 149.635,567,854 219,113,567,854 - 2,180,000,000| 2,180,000,000 69,478,000,000 | 151,815,567,854 221,293,567,854
1092 || | State Department of Transport 9,442,000,000 1,350,000,000 10,792,000,000 180,000,000 - 180,000,000 9,622,000,000 1,350,000,000 10,972,000,000
0201000 General Administration, Planning and Sypport
Services 278,000,000 430,000.000 708,000,000 - - - 278,000,000 430,000,000 708,000,000
0204000 Marine Transport 798,897.488 247,000,000 1,045,897 488 - - r 798,897,488 247,000,000 1,045,897 488
0205000 Air Transport 8,353.102.512 673,000,000 9,026,102,512 180,000,000 - 180,000,000 §,533,102,512 673,000,000 9,206,102,512
0216000 Road Safety 12,000,000 - 12,000,000 - - r 12,000,000 - 12,000,000
1093 || | State Department for Shipping and Maritime 2,171,000,000 1,189,000,000 3,360,000,000 11,000,000 (11,000,000) + 2,182,000,000 1,178,000,000 3,360,000,000
0220000 Shipping and Maritime Affairs 2.171.000,000 1.189,000.000 3,360.000,000 11,000,000 (11,000,000) r 2,182,000,000 1,178,000,000 3,360,000,000
1094|| | State Department for Housing and Urban Deve¢lopment 1,341,000,000 18,820,000,000 20,161,000,000 - 200,000,000 200,000,000 1,341,000,000 19,020,000,000 20,361,000,000
0102000 Housing Development and Human Settlgient 793,000,000 13.585.000.000 14,378.000,000 - - r 793,000,000 13,585,000,000 14,378.000,000
0105000 Urban and Metropolitan Development 285,000,000 5.235,000.000 5,520.000,000 - 200,000,000 200.000,000 285,000,000 5,435,000,000 5,720,000,000
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SCHEDULE I
SUBMITTED FY 2022-23 BUDGET ESTIMATES CHANGES FINAL FY 2022-23 BUDGET ESTIMATES
GROSS GROSS GROSS GROSS GROSS GROSS
VOTE CAPITAL GROSS TOTAL CURRENT CAPITAL TOTAL CURRENT CAPITAL GROSS TOTAL
CODE VOTE/PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES

0214000 Alternative Energy Technologies 132,609.917 2,195.000.000 2,327,609.917 - - F 132,609,917 2,195,000,000 2,327,609,917
1162|| | State Department for Livestock 3,480,200,000 3,757,100,000 7,237,300,000 110,000,000 (140,000,000) (30,000,000) 3,590,200,000 3,617,100,000 7,207,300,000

0112000 Livestock Resources Management and Djevelopment 3.480,200,000 3.757.100.000 7,237,300,000 110,000,000 (140,000,000) (30,000,000) 3,590,200,000 3,617,100,000 7,207,300,000
1166/| | State Department for Fisheries, Aquaculture & the Blue

Economy 2,281,630,000 8,416,770,000 10,698,400,000 110,000,000 (311,000,000)[ (201,000,000) 2,391,630,000 8,105,770,000 10,497,400,000

0111000 Fisheries Development and Managemen 1.989,646.588 6.177,206.000 8,166,852,588 110,000,000 (260,000,000)| (150,000,000) 2,099,646,588 5,917,206,000 8,016,852,588

0117000 General Administration, Planning and Sypport

Services 269,269.834 269,269,834 - - 269,269,834 - 269,269,834

0118000 Development and Coordination of the Blue Economy 22,713,578 2.239,564.000 2,262.277,578 - (51,000,000) (51,000.000) 22,713,578 2,188,564,000 2,211,277,578
1169|| | State Department for Crop Development & Agricultural 4

Research 14,463,700,000 26,811,327,321 41,275,027,321 - 231,000,000 231,000,000 14,463,700,000 27,042,327,321 41,506,027,321

0107000 General Administration Planning and Support

Services 5.227.448,432 3234417513 8,461,865,945 - 375,000,000 375,000,000 5227,448,432 3,609417,513 8,836,865,945

0108000 Crop Developiment and Management 3,483.779.576 21.131.195.500 24,614,975,076 - 110,000,000 110,000,00, 3,483,779,576 21,241,195,500 24,724 975,076

0109000 Agribusiness and Information Managemgnt 138.940.750 1.470.714.308 1,609,655,058 - (254,000,000)] (254,000.000) 138,940,750 1,216,714,308 1,355,655,058

0120000 Agricultural Research & Development 5,613.531,242 975,000.000 6,588.531,242 - - 5.613,531,242 975,000,000 6,588,531,242
1173|| | State Department for Cooperatives 1,749,700,000 592,500,000 2,342,200,000 90,000,000 (170,000,000) (80,000,000) 1,839,700,000 422,500,000 2,262,200,000

0304000 Cooperative Development and Manageigent 1,749,700,000 592,500,000 2,342,200,000 90,000,000 (170,000,000) (80,000,000) 1,839,700,000 422,500,000 2,262,200,000
1174

State Department for Trade and Enterprise Development 2,464,590,000 1,536,600,000 4,001,190,000 50,000,000 (50,000,000) - 2,514,590,000 1,486,600,000 4,001,190,000

0309000 Domestic Trade & Enterprise Developmjnt 562.400.830 1,436,600,000 1,999.000,830 - - . 562,400,830 1,436,600,000 1,999,000,830

0310000 Fair Trade Practices & Compliance of S{andards 498.466.913 100,000,000 598.466,913 50,000,000 (50,000,000) 548,466,913 50,000,000 598,466,913

0311000 International Trade Development & Promiotion 1.029,582.232 - 1,029,582,232 - - - 1,029,582,232 - 1,029,582,232

0312000 General Administration, Planning & Support Services 374.140,025 - 374,140,025 - - r 374,140,025 - 374,140,025
1175|| | State Department for Industrialization 3,449,990,000 3,596,550,000 7,046,540,000 175,000,000 (95,000,000) 80,000,000 3,624,990,000 3,501,550,000 7,126,540,000

0301000 General Administration Planning and Support

Services 462,133,983 - 462,133,983 - - - 462,133,983 - 462,133,983

0302000 Industrial Development and Investments| 1,640,312,943 1.170,170.000 2,810,482,943 50,000,000 (175,000,000)| (125,000,000) 1,690,312,943 995,170,000 2,685,482,943

0303000 Standards and Business Incubation 1,347,543,074 2.426,380,000 3,773,923,074 125,000,000 80,000,000 No.m.ooodoo“o 1,472,543,074 2,506,380,000 3,978,923,074
1184|| | Ministry of Labour 2,841,130,000 572,500,000 3,413,630,000 70,000,000 - 70,000,000 2,911,130,000 572,500,000 3,483,630,000

0910000 General Administration Planning and Support

Services 504,038,150 - 504,038,150 - - - 504,038,150 - 504,038,150

0906000 Promotion of the Best Labour Practice 660,563,800 111,760,000 772,323,800 70,000,000 - 70,000,000 730,563,800 111,760,000 842,323,800

0907000 Manpower Development, Employment ahd

Productivity Management 1,676,528,050 460,740,000 2,137,268,050 - - - 1,676,528,050 460,740,000 2,137,268,050
1185/| | State Department for Social Protection, Senior|Citizen

Affairs & Special Programs 31,775,940,000 2,870,300,000 34,646,240,000 30,000,000 - 30,000,000 31,805,940,000 2,870,300,000 34,676,240,000

0908000 Social Development and Children Servides 4,222 460,844 318,800,000 4,541.260,844 30,000,000 - 30.000,000 4.252,460,844 318,800,000 4,571,260,844

0909000 National Social Safety Net 27,309,559.935 2.551,500,000 29.861,059,935 - - H 27,309,559,935 2,551,500,000 29,861,059,935

0914000 General Administration, Planning and Syfpport

Services 243919221 - 243.919.221 - - 3 243,919.221 - 243,919,221
1194|| | Ministry of Petroleum and Mining 5,989,000,000 3,302,000,000 9,291,000,000 - - - 5,989,000,000 3,302,000,000 9,291,000,000

0215000 Exploration and Distribution of Oil and {jas 87,000,000 2,910,000,000 2,997.000,000 - - r 87,000,000 2,910,000,000 2,997,000,000

1007000 General Administration Planning and Support

Services 5,573.425.590 - 5,573.425,590 - - F 5.573,425,590 - 5,573,425,590

1009000 Mineral Resources Management 266,574 410 162.300.,000 428,874,410 - - r 266,574,410 162,300,000 428,874 410

1021000 Geological Surveys and Geoinformation|Management 62.000.000 229,700,000 291.700,000 - - 5 62,000,000 229,700,000 291,700,000
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SCHEDULE I
SUBMITTED FY 2022-23 BUDGET ESTIMATES CHANGES FINAL FY 2022-23 BUDGET ESTIMATES
GROSS GROSS GROSS GROSS GROSS GROSS
VOTE CAPITAL GROSS TOTAL CURRENT CAPITAL TOTAL CURRENT CAPITAL GROSS TOTAL
CODFE VOTE/PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES
2061|| | The Commission on Revenue Allocation 491,960,000 - 491,960,000 - - 5 491,960,000 - 491,960,000
0737000 Inter-Governmental Transfers and Finangial Matters 491,960,000 - 491,960,000 - - - 491,960,000 - 491,960,000
2071|| | Public Service Commission 2,515,840,000 26,300,000 2,542,140,000 40,000,000 - 40,000,000 2,555,840,000 26,300,000 2,582,140,000
0725000 General Administration, Planning and Sifpport
Services 876,847,613 26,300,000 903,147,613 40,000,000 - 40,000,000 916,847,613 26,300,000 943,147,613
0726000 Human Resource Management and Devdglopment 1,445,674 594 - 1,445,674,594 - - 5 1,445,674,594 - 1,445,674,594
0727000 Governance and National Values 147,717,768 - 147,717,768 - - - 147,717,768 - 147,717,768
0744000 Performance and Productivity Managemgnt 45,600,025 - 45,600,025 - = 3 45,600,025 - 45,600,025
2081|| | Salaries and Remuncration Commission 612,500,000 = 612,500,000 - - - 612,500,000 - 612,500,000
0728000 Salaries and Remuneration Management] 612,500.000 - 612,500,000 - - - 612,500,000 - 612,500,000
2091|| | Teachers Service Commission 297,718,000,000 656,000,000 298,374,000,000 - - g 297,718,000,000 656,000,000 298,374,000,000
0509000 Teacher Resource Management 289.373.311,780 600,000,000 289,973,311,780 - - - 289.373,311,780 600,000,000 289,973.311,780
0510000 Governance and Standards 1,160.989.106 - 1,160.989.106 - - - 1,160.989,106 - 1,160,989,106
0511000 General Administration, Planning and Sypport
Services 7.183,699.114 56.000.000 7,239.699.114 - - - 7,183,699,114 56,000,000 7,239,699,114
2101|| | National Police Service Commission 1,009,250,000 - 1,009,250,000 20,000,000 - 20,000,000 1,029,250,000 - 1,029,250,000
0620000 National Police Service Human Resourc
Management 1.009,250.000 - 1,009,250,000 20,000,000 - 20,000,000 1,029.250,000 - 1,029,250,000
2111|| | Auditor General 6,158,450,000 239,710,000 6,398,160,000 350,000,000 150,000,000 500,000,000 6,508,450,000 389,710,000 6,898,160,000
0729000 Audit Services 6.158,450.000 239,710,000 6,398,160,000 350,000,000 150,000,000 500,000,000 6,508.450,000 389,710,000 6,898,160,000
2121 Office of the Controller of Budget 702,370,000 = 702,370,000 - - - 702,370,000 - 702,370,000
0730000 Control and Management of Public finarjces 702,370,000 - 702.370,000 - - - 702,370,000 - 702,370,000
2131|| | Commission on Administrative Justice 724,320,000 - 724,320,000 - - - 724,320,000 - 724,320,000
0731000 Promotion of Administrative Justice 724.320.000 - 724,320,000 - - - 724,320,000 - 724,320,000
2141 National Gender and Equality Commission 463,170,000 10,131,000 473,301,000 10,000,000 - 10,000,000 473,170,000 10,131,000 483,301,000
0621000 Promotion of Gender Equality and Freedom from
Discrimination 463,170,000 10.131.000 473,301,000 10,000,000 - 10,000,000 473,170,000 10,131,000 483,301,000
2151 Independent Policing Oversight Authority 1,004,600,000 - 1,004,600,000 20,000,000 - 20,000,000 1,024,600,000 - 1,024,600,000
0622000 Policing Oversight Services 1.004,600.000 - 1,004,600,000 20,000,000 - 20,000,000 1,024,600,000 - 1,024,600,000
Sub-Total: Budget Estimates for the Executive| 1,322,898,626,507 711,405,784,939| 2,034,304,411,446 446,000,000 (16,000,000) 430,000,000 | 1,323,344,626,507 | 711,389,784,939 | 2,034,734,411,446
1261|| | The Judiciary 16,297,400,000 2,000,000,000 18,297,400,000 100,000,000 (100,000,000) - 16,397,400,000 1,900,000,000 18,297,400,000
0610000 Dispensation of Justice 16,297,400,000 2.000,000,000 18,297,400,000 100,000,000 (100,000,000) - 16,397,400,000 1,900,000,000 18,297,400,000
2051|| | Judicial Service Commission 587,000,000 - 587,000,000 - - - 587,000,000 - 587,000,000
0619000 General Administration, Planning and Sypport
Services 587,000,000 - 587,000,000 - - - 587,000,000 - 587,000,000
Sub-Total: Budget Estimates for the Judiciary 16,884,400,000 2,000,000,000 18,884,400,000 100,000,000 (100,000,000) - 16,984,400,000 1,900,000,000 18,884,400,000
2041 Parliamentary Service Commission 8,785,000,000 < 8,785,000,000 - - . 8,785,000,000 - 8,785,000,000
0722000 Senate Affairs 8,785,000,000 8,785,000,000 - - - 8,785,000,000 - 8,785,000,000
2042|| | National Assembly 33,250,000,000 - 33,250,000,000 20,000,000 - 20,000,000 33,270,000,000 - 33,270,000,000
0721000 National Legislation, Representation and) Oversight 33,250,000,000 33,250,000,000 20,000,000 - 20,000,000 33,270,000,000 - 33,270,000,000
2043|| | Parliamentary Joint Services 6,120,000,000 2,065,000,000 8,185,000,000 (20,000,000) - (20,000,00D) 6,100,000,000 2,065,000,000 8,165,000,000
0723000 General Administration. Planning and Sypport
Services 5.947.811,050 2.065,000,000 8,012,811,050 (20.,000,000) - (20,000,000) 5927,811,050 2,065,000,000 7,992,811,050
0746000 Legislative Training Research & Knowlgdge
Management 172,188,950 172,188,950 - - - 172,188,950 - 172,188,950
Sub-Total: Budget Estimates for Parliament 48,155,000,000 2,065,000,000 50,220,000,000 - - - 48,155,000,000 2,065,000,000 50,220,000,000
TOTAL BUDGET ESTIMATES 1,387,938,026,507 715,470,784,939| 2,103,408,811,446 546,000,000 (116,000,000) 430,000,000 | 1,388,484,026,507 | 715,354,784,939 | 2,103,838,811,446
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is need for the Accounting Officer to take responsibility for this unnecessary loss
of funds.

vii)l Judicial Service Commission was allocated Kshs 587.3 million against a resource
requirement of Kshs 1,291 million in the Financial Year 2022/23. The following
are the key unfunded areas; Automation of the judicial service commission
operations — Kshs 50 million, public education and stakeholder engagements —
70 million, complaint management — Kshs 50 million, recruitment for judiciary —
Kshs 60 million, partitioning and furnishing of JSC pension towers offices — Kshs
30 million, and Kenya Judiciary Academy — Kshs 120 million.

iii)) The Committee has also observed that the Judiciary intends to make the Kenya
Judiciary Academy a semi-autonomous government agency. The legal
instruments are currently under consideration at the state law office.

Office of the Attorney General and Department of Justice

i) | Inthe FY 2022/23, the Office resource requirement is Kshs 6.4 billion composed
of Kshs 5.8 billion for recurrent expenditure and Kshs 595 billion for development
expenditure. However, the proposed allocation for the department is Kshs 5.4
billion composed of Kshs 5.1 billion for recurrent expenditure and Kshs 223.5
million for development expenditure.

i) | The shortfall will affect the following critically unfunded areas; acquisition of ICT
equipment to facilitate decentralization of services — Kshs 120 million, legal dues
for international arbitration on Itare, Arror, and Kimwarer multipurpose dams —
Kshs 340 million, purchase of office furniture for the newly recruited state counsel
- Kshs 57 million, facilitation of legal undertakings across the country — Kshs 35
million and financing the execution of the core mandate of the Kenya Copyright
Board — Kshs 62 million.

iiif) | The Committee further observed that there are suits against the government with
financial risks to the tune of Kshs 1.2 trillion. In addition, the awards against the
government pending payment stand at approximately Kshs 81 billion and they
are ranging from awards to victims of torture as well as business litigants against
the State.
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been mapped. This may hinder timely transmission of results from such polling
stations.

Commission for Administrative Justice

=

The Committee noted that the Commission’s proposed budget for FY 2022/23 is
Kshs 724.3 million against a resource requirement of Kshs 1.4 billion resulting in
a shortfall of Kshs 675.7 million.

The Committee further observed that the Commission's budgetary shortfall will
affect the following critical areas; recruitment of additional staff - Kshs 15 million,
public education and awareness Kshs 15 million, Establishment of two county
offices - Kshs 15 million, digitization of Commission records and modernization
of ICT infrastructure — Kshs 10 million, monitoring and evaluation — Kshs 5
million, and African ombudsman & mediators association activities — Kshs 10
million.

iii)] The Commission also observed that the Commission has a pending bill of Kshs
2.6 million from the FY 2020/21 occasioned by the austerity measures instituted
by the government.

iv)] The Committee stressed the need for the Commission to create awareness on
its mandate particularly in ensuring the citizen right to quality service both at the
national and county level of government is not compromised.

Witness Protection Agency

i) | Inthe FY 2022/23, the Agency's proposed Budget Estimate is Kshs 614.1 million
against a resource requirement of Kshs 855.7 million. The shortfall will affect the
following key areas; witness protection programme — Kshs 45.1 million,
Acquisition of motor vehicles — Kshs 23 million, staff housing mortgage scheme
— Kshs 90 million, recruitment of thirty five regional staff — Kshs 82.2 million and
Kshs 19.5 million to relocate the office from the current premises.

i) | The Committee further observed that the witness protection programme which is
the main mandate of the agency has consistently been unfunded despite the

=




abedl|g

9'¢ Ssysy Sl uoissiwwo) 8y} Jo} 186png psesodoid ay) ‘JensmoH ‘ainypusdxe
JuswdojaAsp 10} UOI[Iq |'| SYSY PUB ainjipuadxa Jusiinoal 10} Uoliq |'S SUSH Jo
Buisuduwoo uojiq Z'9 sl juswalinbal 80IN0Sal UOISSIWWOY) 8Y) £2/220Z A4 8U} U]

(1

uolssiwwo? uondniio)-iuy pue salyjg

*90ueydwon pue

Uolessay Se |jom se suonebissau| pue sjuieidwo) ‘spiepuels pue sjedioulig
By UewnH weslsuleW 0} SUONOS|s [essusl Zzzoz 8y} Buuoyuow 1o} uol|iw
01 L Sysy salinbal uoIsSILWOY) Y] ‘€Z/2Z0Z A4 B} Ul [9ARI} OI)SBLIOP 0} Spuny
Aue pajeoojie 10U Sem UOISSIWWIOD 8} Jeyl PeAlasqo Jayun) 8apiwwor) ay|
SIS01}J0 B1B}S SE JusWa|)ua Jisy) Jo Led

se A1e}e109s UOISSIWWOY 8y} pUe SISUOISSIULIOY Y} 0} S8jolyaA Xis aseyind
0} uoliw /'Zg8 SYsy [euonippe Ue salinbal UOISSIUWOD By} 8li0jeiay) pue
220z Yolep pig Uo pajodal 9ABY SISUOISSILLLIOD M8U 8Y) ‘UOIIPPE U ‘S8|oIyaA
pall Mau a1inboe 0} Speau UOISSIWWOD 8} 8I0j8J8Y) PUB }S00 BoUBUSIUIBW
ybly Buioene pebe sey }es| uUoIsSILWOY By} Jenoied u| ‘papunyapun
ale Jey} sesle [eONUO SBY UOISSIWWOY BY) Jey) PaAIssqo 9sjiwwo) 8yl
uolliw ¢z "sysy Inoge Jo deb soinosal e senes)

siy] “Ainseeu] [euoneN 8y Ag uoIjIW /968 'SYSY JO Juswalinbas 82in0sal
e 1sulebe £2/220g Ad 841 Ul UOI[IW ¥'4Z} SYSy PSIEIOIE SEM UOISSILIWOY 8y L

(n

(1

uolssiwwo Jybry uewny eAuay

"9jepueLl S} 8ASIYO. )i 8|qeus
0} 82130 8y} uo obiequia JuswyinIoal Jo Buny ay) paysanbal Jayun) sey 8010 sy}
‘UolIpPE U] "€Z/220C A4 8Yi Woi} Joaye yiim jebpng aul| suo sy} jdope o} Aioyine
8y Aousby ayy Buiuelb Jepisuod 0} eaRIWWOY By} pajsanbal sey 9210 8y
"Jsed Jusoal 8y} uj S9SED paje|al-WsHoLs) pue uoidniiod xsjdwod Jo uonnoasold
8y} ul ojoJ [e1ono pakeld sey 8210 8y} JBY) Pajou Jayun} pue Sessauim
jo Aunoas pue Aysjes ay) bujesjuelenb ui Apejnoied waeysAs sonsnl |eulwLD
ay} ul sAeyd 8210 8y} 8jol [BORLO BY} SBBpPaMOUNOR JBUUN) SRIWWOY By

‘awwelboid sy} Jepun sassaulim ay} Joajoid 0} Alljige 90140 au) pasaduwiey
Sey SIYL "SeSeD [elonJa Ul Sassaum Jo uoijosjoud ayy Ul sjol [eanuo s fousbe

(n

SUOJJepUSWWO093Y [BIOUBUI4-UON

suoljeAlasqQ

sapwwoy [eyuswpedaq

S3LVIWILS3I 139dnd

€¢/¢20C Ad IHL 04 SNOILVANIWNOOJ3Y TVIONVNIA-NON ANV SNOILVAYISEO0 (STTLLINNOD TVLINIWLINYHIA d3LVAITOSNOD




BUDGET ESTIMATES

CONSOLIDATED DEPARTMENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS F

OR THE FY 2022/23

Departmental Committee

Observations

Non-Financial Rec

bmmendations

)

billion comprised of Kshs 3.4 billion for recurrent expenditure and Kshs. 158
million for development expenditure.

The shortfall is likely to impact the commission’s ability to effectively discharge
its prescribed mandate. In particular, the commission has a shortfall in the
following key areas; integrity suitability verification programme — Kshs 110
million, implement targeted investigations, recruitment and promotion of staff —
Kshs 235 million, undercover and sting operations on high priority programmes
and projects at national and county level — Kshs 50 million, acquisition of
investigative tools and motor vehicles — Kshs 150 million, and automation of
business processes - Kshs 115 million.

The Committee also observed there is need for the commission to devolve to all
counties to aid against the rampant corruption that has been witnessed at the
county level so as to aid against the misuse of the devolved funds.

The Committee has also observed that there is high level of unexplained staff
turnover at the Commission despite the competitive remuneration package
offered by the Commission to its staff.

Office of the Director of Public Prosecution

The Office of Director of Public Prosecutions budgetary requirement in FY
2022/23 is Kshs. 4.5 billion against an allocation of Kshs 3.4 billion leading to a
deficit of Kshs 1.1 billion. The allocation is comprised of Kshs 3.3 billion for
recurrent expenditure and Kshs 143 million for development expenditure.
The Office requires an additional allocation of Kshs. 1.1 billion to adequately
fund the following key areas;
a) Election preparedness and prosecution on matters relating to elections —
Kshs 100 million
b)ICT networking and implementation of a case management system — Kshs
100 million
c) Operationalization of the Prosecutors Training Institute — Kshs 75 million
d)Anti-corruption and counter terrorism initiatives — Kshs 200 million
e) ODPP staff retirement benefit scheme — Kshs 278 million
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CONSOLIDATED DEPARTMENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS FOR THE FY 2022/23

Departmental Committee

Olyservations

Non-Financial Recommendations

legal dues/fees — Kshs 40 million, Media Engagement — Kshs 11.7 million, and
printing and advertising services — Kshs 23.0 million, dialogue forums for political
parties liaisons committee at the National and county level — Kshs 31.2 million,
recruitment of additional staff — 53.9 million and procurement of five vehicles —
Kshs 78.1 million.

The Committee has also observed that the Office of the Registrar of Political
Parties is frequently enjoined in matters filed in courts and in the Political Parties
Dispute Tribunal (PPDT) arising from intra and inters political parties’ wrangles.
This affects the office in terms of legal fees and time used in defending cases.

<
~—

Departmental Committee on
Communication, Information
and Innovation

State Department on ICT & Innovation

i) The trend of resource allocations to the State Department is on a downward

trajectory and this decline is projected to continue into medium term. This is

despite the fact that the financial performance of some capital projects under

implementation within the State Department indicate high likelihood of delays in
ompletion of the projects. Examples of the projects facing delays in completion
include:

a) Constituency Innovation Hubs with a completion status at 19% and
planned completion time is 31t December 2025;

b) Konza Data Centre and Smart City facilities with a completion status
at 56% and planned completion time is 30t December 2022;

c) Installation and commissioning of Eldoret-Nadapal Fibre Optic Cable
with a completion status at 56% and planned completion time is 30t
December 2023; and

d) Connectivity to universal health coverage, to Special Economic Zone-
Naivasha Textile Park and Leather Industrial Park- Kinanie: with a
completion status of 2% and planned completion time is 31t
December 2022.

The pace of establishment of Constituency Innovation Hubs is slow and the

performance of the existing are not operating at optimal level, this derails the

=

State Department on ICT & Innovation

)

i)

The State Department to institute a robust
Monitoring and | Evaluation framework on the
Maintenance and rehabilitation works of the existing
ICT Infrastructure such as NOFBI Il Cable. The
developed :msmfo% should be implemented and a
demonstration of jts implementation to be presented
to the Committee|before the end of 2022,

Before budget provisions for the establishment of
computer _mcoaﬁw:mm in primary schools is made in
subsequent financial years, the implementation
strategy report to be developed by the State
department in collaboration with the relevant
Departments such as Ministry of Education, Ministry
of Energy, State Department of Interior. The report
to be presented to the Committee for consideration
to inform decision making on allocations to the
programme.
To improve public service delivery in the ICT sub-
sector in regards to last mile connectivity and
Constituency inngvation hubs, the State department
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BUDGET ESTIMATES

CONSOLIDATED DEPARTMENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS FOR THE FY 2022/23

Departmental Committee

Observations

Non-Financial Recommendations

i)

Vi

~

As a national broadcaster, Kenya Broadcasting Corporation (KBC) should be at
the forefront in gathering and dissemination of crucial information such as those
related to the general elections. However, in the media space, the broadcaster is
not competitive on account of budgetary constraints that stifles its ability to
modernize its equipment and facilities.

Film Hubs plays a great role in job creation. However, the pace of establishment
of the hubs is slow due to among others, budget constraints. If the current pace
in which only two hubs are established per year is not accelerated, it would take
long for the hubs to be established in all the 290 constituencies.

Kenya was conferred the right to host the African Audio Visual and Cinema
Commission temporarily for three (3) years which estimately requires KSh 100
million annually. The hosting of the commission provides a greater opportunity to
showcase Kenya as an investment destination in the Film sector.

The advertising model currently being used by the Government Advertising
Agency lacks monitoring and evaluation framework. This makes it difficult to
verify the circulation performance of newspapers which is factor in expenditures
incurred for the government advertisements.

Departmental Committee on
Labour and Social Welfare

P

te Department for Social Protection, Senior Citizens Affairs and Special
ogrammes

The current number of registered Inua Jamii beneficiaries is 1,233,129 persons.
The last enrolment of older persons cash transfer (OPCT) was done in F/Y
2017/2018, while the previous targeting for cash transfer for orphans and
vulnerable children (CT-OVC) and persons with severe disabilities cash transfer
(PWSD-CT) was in the FY 2016/17, further, the Committee noted that according
to the KNBS the Number of Eligible individuals and Household by 2022 is 2,
206,000. The committee observed that there is need to allocate an additional
Kshs 27B.

There is need for emergency security protection before, during and after the
elections period. During the elections period, thousands of children get separated
from their families during campaign and if violence erupts as was witnessed in

)

The pending bills amounting to Kshs. 880,057,331
inherited by im State Department for Social
Protection, mmﬁfoﬁ Citizen Affairs & Special
Programmes :04 the Ministry of Devolution during
transfer of the ﬁ%i and rehabilitation program be
transferred to :@ Ministry of Devolution.

The budgetary w__oom:o: for establishing a safe

house in Riyadh, Saudi Arabia and operation
expenses a_maf to fact finding mission for the
Ministry of Labaur delegation to Saudi Arabia be
prioritised to enable the Ministry to undertake critical
oversight of labolr issues affecting Kenyans living in

Saudi Arabia.
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CONSOLIDATED DEPARTMENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS FOR THE FY 2022/23

BUDGET ESTIMATES

Departmental Committee

0]

bservations

Non-Financial Recommendations

ate Department for Public Service (The National Youth Service)

The Committee observed that a multi-agency team was formed to verify pending
bills for NYS, which amounted to Kshs 15, 578,137,713, out of which the Cabinet
approved Kshs 5,449,350,316. The Committee further noted that during
Supplementary Estimate 1, NYS was allocated Kshs. 1 billion to pay for pending
bills and additional Kshs. 2 billion in the F/Y2022/23 hence leaving a balance of
Kshs 2.45B.

The Committee also observed that NYS has the capacity to generate AlA of Kshs
533M from the sale of farm produce such as fruits and vegetables, maize, rice,
milk, provision of security services, hire of vehicles, machinery and equipment
and stitching of garments and therefore there is need to allocate the Service
Kshs. 2.5b as seed money for commercialisation.

ate Department for Gender

ne Committee observed that there is a Presidential directive to End FGM by

22. The programme is allocated Ksh102 million against a budgetary requirement
Kshs. 210 million, leaving a deficit of Kshs 108 million and not being funded.

ate Department for ASALs

The Committee observed that there is a need for the government to make a
deliberate effort to put more investments in ASALs as this is the only way to
unlock the potential of these areas.

The Committee also observed that there is more focus on building resilience
through the design and support implementation of livelihood diversification
programmes to ensure that ASAL communities become self-reliant.

The Committee further observed that most of the State Department's key projects
are heavily reliant on grants, donations and loans from development partners.

13|Fage
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CONSOLIDATED DEPARTIMENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS FOR THE FY 2022/23

BUDGET ESTIMATES

Departmental Committee

Obpservations

Non-Financial Recommendations

Commission is therefore not able to attend these important conferences owing to
la ack of budgetary allocation.

i} The Committee also observed that the Commission would place a greater focus
on the participation and inclusion of special interest groups in the elections and
leadership positions and ensuring compliance with a legal and policy framework
on gender equality and inclusion of special interest groups in governance.

i) The Committee further observed that in many jurisdictions, government Agencies
access their budget and grants upon submission of a certificate of clearance from
equal opportunities oversight bodies (the equivalent of NGEC).

Departmental Committee on
Environment & National
Resources

Ministry of Water, Sanitation and Irrigation

i)| The ljara Water Supply Project was started in June 2018 but has only achieved
15 percent completion as of December 2021. The slow progress of the project
has been attributed to the lack of adequate funding. The project is essential in
providing water to ljara and Masalani Towns which fall in a region that has been
adversely affected by drought. The funding required to complete the project is
Ksh. 590 million but what has been provided in FY 2022/23 is Ksh 50 million.

i)l The Galana-Kulalu Irrigation Development Project has successfully
operationalized 5,100 acres of the 10,000-acre model farm. However, it has not
been adequately funded in the previous financial years to operationalize the
remaining 4,900 acres and the target was to finalize this first phase by June 2024.
The funding required to complete the project is Kshs. 562 million but what has
been provided in FY 2022/23. Based on this proposed level of funding, the project
is unlikely to be finalized by its expected completion date.

jii) The Bura Irrigation Scheme Project was to be completed in July 2022 but has
only achieved 61 percent completion as of December 2021. The project is
focused on construction of a gravity canal to increase the acreage under irrigation
to 15,000 acres. The slow progress has been attributed to the lack of adequate
funding and the project is unlikely to be completed in time. The funding required

The Committee rec

ommends that:

i) The State Department for Wildlife should propose an

amendment to
Regulations to
wildlife sector as
the performance
on wildlife. T

the Tourism Promotion Fund
include the development of the
one of its functions. This is because
of the tourism sector is dependent

fm funding will be utilized on

development projects in the National Parks and

Game mmmmzmmW

like provision of water for wildlife.

Such projects will also be instrumental in reducing

human wildlife conflict.

The Public Ser
the approval

structure uamm:_
and Forestry to
to fill vacant p
Meteorological

operating at 469

=

ice Commission should fast-track
of the proposed organizational
ted by the Ministry of Environment
facilitate the recruitment of officers
ositions especially at the Kenya
Department which is currently
o capacity.
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programme amounts to Ksh. 32 billion and the Ministry has secured donor funds
to financing the project. To unlock this donor funding, the government is required
to provide some seed capital amounting to Ksh. 880 million which will be utilized
to undertake feasibility studies and project designs for the construction of new
buildings and rehabilitate of existing ones. However, no funds have been
provided in the budget for FY 2022/23 for the modernization programme.

=

inistry of Environment and Forestry

The Ministry has significant human resource challenges due to high staff turnover
through transfers, natural attrition and retirements without replacements because
of the national government freeze on recruitment. In particular, this challenge has
adversely impacted on the performance of the Kenya Meteorological Department
(KMD) which has an aging workforce and is operating at 46% capacity. The
Ministry indicated that it has reviewed its organizational structure detailing the
vacant positions for filling but is awaiting the public service approval a provision
of funding for recruitment.

The Ministry has the potential of collecting additional revenue to bridge its budget
deficit, but its proposals are pending approval at different stages. The Kenya
Forest Service (KFS) had made a request to have the ban on harvesting of
mature and over-mature trees in government forest plantations lifted. However,
this request is yet to be approved by Cabinet. Similarly, the National Environment
Management Authority (NEMA) had made a request for the reinstatement of the
Environmental Impact Assessment (EIA) fees. This request was approved by the
Cabinet but is awaiting ratification by the Ministry.

The Kenya Meteorological Department (KMD) presented a bill and policy to
transition the department into an Authority which will enable it charge data fees
to various government agencies including the Kenya Civil Aviation Authority
(KCAA) for weather data provided to the aviation industry and the private sector.
However, the bill is still being reviewed the Ministry.

—

=
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CONSOLIDATED DEPART

BUDGET ESTIMATES

MENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS F

OR THE FY 2022/23

Departmental Committee

Observations

Non-Financial Rec

ommendations

Parks in FY 2021/22 and these funds were sourced from the Tourism Promotion
Fund. The State Department indicated that this was a one-off payment because
the Fund is mainly utilized for projects under the tourism sub-sector. However,
since the performance of the tourism sector is dependent on wildlife in the
National Parks and Game Reserves, a proportion of the Fund should be set aside
annually for development projects in the National Parks and Game Reserves like
provision of water for wildlife.

Ministry of Petroleum and Mining (Mining Department)

There have been recent discoveries of high value mineral in the country including
Coltan and Niobium. Coltan is a mineral used in mobile phones and aerospace
technology while Niobium is used in steel alloys, jet/rocket engines and oil/gas
pipelines. However, proper investigation needs to be undertaken to understand
their spatial spread as well as viability for economic exploitation. The anticipated
revenue from the commercial exploitation of these mineral is in the tune of Ksh.
100 billion whereas the approximate budget to actualize these discoveries is
approximately Ksh. 800 million.

Departmental Committee on
Defense & Foreign Relations

MINISTRY OF EAST AFRICAN COMMUNITY & REGIONAL DEVELOPMENT

a.) State Department for East African Community

i) [The financing agreement (KSh.600 million) has been signed with Commonwealth

oreign Office, UK for counterpart funding of KSh. 77 million towards construction
of Jumuiya cross border market in Busia. Feasibility and designs for the market
already done. The amount could not be factored in the annual estimates due to
delay in the conclusion of disbursement schedule and release of funds by UK that
will finance the project via TradeMark East Africa (TMEA) due to Covid-19
pandemic The cross-border market once operationalised will deepen EAC
ntegration and ease cross border trade thereby increasing business opportunities
for traders along the border.

i} [The State Department had pending bills amounting to KSh. 3.52 million. However,

here was a historical pending bill amounting KSh. 4.45 million where KSh. 3.04

i) The Regional
should be active
institutions by log
alternative fundi
than GoK for the

—

the domain o
recommended th
and arbitration to
Office of the Att
year.

Development Authorities CEOs
ly involved in fundraising for their
king for donors and coming up with
ng frameworks (e.g. PPP) other
r activities and projects.

Given that all litigations by the government is under

the Attorney General, it is
at any allocation towards litigation
be budgeted/centralized under the
orney General in the next financial

iii) The Cabinet Secretary responsible for Regional

Development Al

thorities and that of the National
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—_

and come up with strategies to ensure they deliver on their mandate with the
resources allocated to them. For example, the Agency does piecemeal
recruitment based on the available resources in order to avoid a lot of gaps in its
human capital.

The service is implementing the following projects: Small Arms Factory, National
Geo-Spatial Projects and Research and Development.

The Small Arms Factory project is a multiagency project done with the Ministry
of Defence and a huge part of the production is done in the main factory in Ruiru
while the other plastic parts are sourced from other industries within Nairobi. The
project is linked to the Manufacturing pillar of the Big 4 Agenda. The project has
decreased the overall cost of buying small guns abroad while also improving the
efficiency of our security forces in responding to threats.

In regard to the Geo-Spatial Projects, the Geo-Physical survey is complete with
a geo-spatial database in the custody of the Agency and will be shared across
the national and county governments inform town/urban planning. In the FY
2022/23, the agency plans will be implementing hydrographic surveys (offshore)
and produce nautical charts to update the geology and mineral potential of
Kenya's maritime space which is line with the country's desire of exploiting and
expanding opportunities offered by the Blue economy.

The Agency will be undertaking the following new projects in FY 2022/23:
Expansion of surveillance systems; Establishment of a first line medical facility;
and Establishment and operationalization of the National Intelligence and
Research University College.

Finally, the agency has no stalled projects and pending bills.

INISTRY OF DEFENCE

The proposed allocation to the Ministry of Defence amounted to KSh. 131.68
billion against a BPS ceiling s of KSh. 157.57 billion giving a gap of KSh. 25.89
billion. With the government operating under a limited fiscal space, the Ministry is
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example, the size of land as per valuation report is 1,500 square metres while
the audit report indicated the size is 2,150 square metres, the valuation report
indicated that the Chancery has a five double storey house while the auditor’s
findings show that it has a single storey house just to name a few. The PS
informed the committee that the Auditor had misrepresented the facts and that
the project is a model project that was delivered in time and on budget.

iijf The Ambassador's residence in New York has been unoccupied for the 10 years
due to dilapidation and needed complete renovations. The Ministry if of the
opinion that since the property is in a strategic location is should not be sold
rather than be developed into staff houses. Currently, the Ministry uses the
property in holding meetings.

iii] The Ministry indicated that National Treasury is the one that is collecting AlA and
they are not in control of it. They suggested the National Treasury should remove
the AIA component from its budget because it underestimates their net budget
and at a times, they need authorization from National Treasury to utilize AlA.

iv] In the past, there has been poor management of over 60 assets that the Ministry
owns globally. To solve this problem, the Ministry has come up with an Asset
Acquisition and Management Plan (AAMP) that will complement the existing
legislation and regulations, inject coherence and ensure effective acquisition and
management of fixed assets in Ministry HQ and missions abroad.

v] The Ministry needs at least 6 acres of land to construct new Headquarters that
was to be financed 100% by the Chinese government. The Ministry was allocated
5 acres at the New Railway City. The land has been cleared, surveyed and
fenced. The finalization of preparation of lease document is ongoing to pave way
for the feasibility studies and preparation of bill of quantities.

vi] The Subscriptions to international organizations budget was moved to National
Treasury and the Ministry was requesting for the same to be reinstated for better
management in order to synchronize budget with relevant policies.
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~—

Vi

~

Vi

vii

funds allocated to make it functional. In 2022/23, the project has again been
allocated Kshs 200 million.

The allocation towards the Competency Based Curriculum summative
assessment for an estimated 1.4 million grade 6 learners who will transition to
junior secondary school has not been adequately provided for. Further, the
allocation to KNEC for national the two examinations (KCSE and KCPE) has
remained at Kshs. 4 Billion for the last five years despite the increased number
of candidates over the years taking these two national examinations.

The learners transiting to junior secondary school in 2023 under the CBC will be
required to undertake 16 subjects which the Ministry argues aims at providing a
broad spectrum of areas of studies to prepare for specialization in senior
secondary school. However, the subjects may create a heavy workload for
learners given they are still very young learners.

There is lack of coordination between the Teachers Service Commission and the
State Department for Implementation of Curriculum Reforms in terms of rolling
out CBC training for in service teachers. This uncoordinated approach may
create unnecessary conflict and also send mixed signals in terms of the
government collective support for the transition to the new curriculum;

The National Government through the Ministry of Education is yet to successfully
engage the county governments in terms of providing support to Early Childhood
Centres to transit to the CBC. Most of ECD centres at the county level have not
fully embraced the CBC model of education delivery despite being the building
block towards a successful CBC implementation;

The TSC internship policy requires a trained teacher to be below 35 years to
qualify to be recruited as a contract teacher (intern). This has disadvantaged
the teachers who are above 35 years in terms of securing a permanent teaching
job since priority is given to those teachers who have gone through the
internship.

projects which are being implemented by the various
public c:_<ma:&m and create a credible asset
register for the nio_.moa,

v) That the functions of Curriculum Development
Assessment m& Certification Council (CDACC)
should not be Lﬁm:mazma to Kenya Institute of
Curriculum _um,_a_ocama (KICD) and Kenya
National mxmsi tion Council (KNEC) before the
relevant law is amended to give it full force of law
given that CDACC is established through an act of

parliament.
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Xi

=

in public universities stand at Kshs 43 Billion. This may require a special
intervention including consideration of a bail out by the government.

~

The - allocations towards ongoing capital projects in public universities are
usually revised downwards during in year budget revisions. Thus, the various
targets set may not be achieved in the event that the allocations provided are
reduced in the course of the financial year. To support the completion of some
of the capital projects being implemented by the public universities, the capital
projects which are being targeted for completion in 2022/23 should be guarded
from supplementary budget cuts to allow for their completion.

) The State Department for University Education seems has no accurate and up

to date information on the projects which are being implemented by the public
universities. This hinders proper planning and budgeting for the projects leading
to delays in completion.

There is need to have in place a credible and centralized pool of data for all
universities for proper planning and budgeting. As part of university reforms,
there is need to have in place data infrastructure to enhance accountability and
transparency, self-improvement and performance-based funding in public
universities. Thus, there is need to support University Funding Board to
establish the University Education information system through resource
allocation. This will go a long way in supporting the envisaged university
reforms.

Security

Departmental Committee on
Administration & National

cecutive Office of the President

There was no provision for the purchase of office space for the Third Retired
President. Further, the expenses related to the management of the office was
also not provided for in the proposed estimates.

The Nairobi Metropolitan Services term that was set to expire in March 2022 had
been extended to 24" August 2022 through Gazette notice No. of 2022. The

i) Pending Bills: -
the Auditor Gen
KSh. 6.2 billion
State Departme
March 2023.

The Committee recommends that
oral conduct a special audit on the
pending bills payments under the
1t for Correctional Services by 31st

27| P ¢
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Non-Financial Reg
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(7))

o

nv)

tate Department for Correctional Services

The construction of Magereza level IV Hospital whose cost was estimated to be
KSh. 1,100 million was being managed by the Ministry of Defence despite the
resources being appropriated trough the State Department.

The payments of pending bills to the beneficiaries has had been budgeted for
was facing governance challenges. Out of the KSh. 6.2 billion that had been
provided for all historical pending bills, KSh. 988.6 million were claims without
documentations while KSh. 775 million were under investigations by the EACC.
Further the Auditor General had raised concerns on the claims that had already
been paid.

There is no prioritization in project implementation by the State Department.
Despite the department having over 100 projects that have stalled across various
stations, it had prioritised construction of new projects such as Magereza level IV
Hospital and provided only KSh. 31.5 million for the completion of stalled projects.
tate Department for Public Service

The reduction in the training budget for MDAs across the entire government had
affected the AIA for the Kenya School of Government. Further, the preference for
training by public servants to other foreign institutions such ESAMI had
significantly had an impact on their income. There was need for this trend to be
reversed.

) The Post-Retirement Medical Insurance Scheme for retired civil servants had not
been operationalised due to lack of funding amounting to KSh. 3,100 million.
Retired civil servants were vulnerable to ailments which occur in old age and lack
of insurance was impacting negatively on their meagre disposable income.
ublic Service Commission

The Human Resource Management function for TVET trainers was transferred
from TSC to PSC without corresponding funding. The function of recruitment of
TVET Trainers is now domiciled in the Commission but the funding for the
function has remained with the Teachers Service Commission.
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Non-Financial Recommendations

since the government had to allocate KPLC Ksh. 9.05 billion through the First
Supplementary Estimates of FY 2021/22 to cushion the company from the costs
it will bear from the price reductions. However, the Committee noted that whereby
Ksh. 7.05 billion was utilized to cushion KPLC from the electricity price
reductions, Ksh. 2. billion was used for payment of pending bills which was not
in line with the approval by the National Assembly.

The second phase of the electricity price reduction is behind schedule since it
was planned to be completed by end of March 2022. The Ministry indicated that
it is in the process of negotiating with Independent Power Producers (IPPs) and
aims at finalizing this phase within the FY 2022/23. To shield KPLC from the
effects of the electricity price reduction prior to implementation of this second
phase, the company has been allocated Ksh. 7.05 billion in the proposed budget
for FY 2022/23. The Ministry informed the Committee that after the completion
of the second phase, KPLC will not need to be provided this annual subsidy to
cushion it from the electricity price reductions.

There were a number of pending bills with respect to projects under KETRACO.
The pending bills included wayleave compensations to individual persons and
pending bills to contracted companies that undertook the projects. However, in
settling of pending bills in the recent budgets, contracted companies have been
prioritized over wayleave compensations and bills that have been pending for
more than 4 years. In addition, funds provided annually for settlement of pending
bills have in most cases been allocated to settle one pending bill at a time rather
than distributing the limited funds across a number of them.

The budget for the Nuclear Power Energy Authority (NUPEA) for the FY 2022/23
has been increased to Ksh. 807 million from Ksh. 585 million in FY 2021/22. The
increase is to be funded by Appropriations-in-Aid (AiA) collected from charges
levied to petroleum products for storage in the Kipevu Oil Storage Facility
(KOSF). However, the NuPEA noted that accessing the AiA will be a challenge
since the Kenya Pipeline Company (KPC) which collects the charges does not
fall under its jurisdiction. The Ministry of Energy agreed with this position and

FY 2022/23 is s

rictly utilized to cushion the utility

company from the costs it will bear from the price
reductions and not diverted to other functions.

i) The Ministry should prioritize the payment of pending

bills owed as way

and those that h

leave compensations to individuals

| ve been pending for more than 4

years. The limited funding allocated each year should
also be evenly distribute across a number of pending
bills instead of mmr ing one pending bill at a time.

Petroleum _umumjsma

i) The National Treasury should also incentivize
adoption and usage of electricity and gas-powered
vehicles by reviewing the import duty of such
vehicles and their spare parts. It should provide tax
incentives for assemblers of electricity and gas-

A

powered vehicles who set up shop in the country. In

addition, it shou
development of

d also provide tax incentives for the
requisite infrastructure to support

the electricity and gas-powered vehicles.

i) The Petroleum

Department in conjunction with

EPRA should ensure that the Field Development
Plan of the South Lokichar Qil Development Project

is approved <<:L

This will ensu
upstream oil act

in the revised timeline of May 2022.
re that the budget provided for
vities is adequately absorbed.
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CONSOLIDATED DEPART

BUDGET ESTIMATES

MENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS FOR THE FY 2022/23

Departmental Committee

bservations

Non-Financial Recommendations

in the FY 2022/23. Since it is projected that the crude oil prices are unlikely to
reduce due to the ongoing Ukraine-Russia conflict, the Department may end up
exhausting the Ksh. 5 billion provided for the fuel stabilization program within the
first quarter of the FY 2022/23 and thereafter request for additional expenditure
under Article 223 of the Constitution.

The Petroleum Department and EPRA are yet to finalize the review of the Field
Development Plan (FDP) for the South Lokichar Oil Development Project. The
FDP provides the necessary information on all activities and processes required
to be carried out for the optimal development of an oil field. This review process
which was scheduled for completion in March 2022 has extended by 90 days.
The delay in approval has slowed down the operations of the oil investors since
the FDP will inform the Final Investment Decision. The delay has also affected
the upstream oil activities being undertaken by the government expenditure.
The Liquified Petroleum Gas (LPG) distribution and infrastructure project has
been experiencing a myriad of challenges especially with respect to the mode of
distribution of the LPG Cylinders to the public. The initial mode adopted was to
distribute these LPG cylinders through National Government Administrative
Officers (NGAQ), but this was halted due to misappropriation by the said
administrators. The Ministry indicated that other alternatives for distribution of the
cylinders are being piloted to establish the most viable mode for the different
target population in the country.

Departmental Committee on
Transport, Public Works and
Housing

w

tate Department for Infrastructure

i.  The Committee observed that the State Department for Infrastructure has
accumulated pending bills amounting to Kshs. 121.56 billion as of 31st
March 2022. This negatively affects project implementation and delays the
intended benefits from these projects to the public.

ii. The Committee, having scrutinized the locally financed Low Volume
Sealed Roads with proposed allocation of Kshs. 200 million and above,
observed that there were inequities in the distribution of these projects in
the country.

State Department
The Committee re
floated with in the
2022/23 to addres
bills.

State Department
The Committee
Treasury Provides

for Infrastructure

commends that the roads bond is
first quarter of the financial year
5 the problem of spiraling pending

for Transport
recommends that the National
Kshs. 1.26 billion in the 2022/23

33|Page




obed|ye

Buipun} ejenbepe |eAe pue s|qissod se UOOS
Se awnsal 0} ejpe}s Aulewey| pue ajop) dois yoiym
SHIOM UOIJONIJSUOD By} Jey) ainsus 0} juswpedsq
9Je)S 8y} 'Iayung ‘Xau a8y} o} uo Buinow a104eq
paje|dwod aie s}osfoid omy 10 BUO YoIym Ul poyisl
Jno-paseyd e a1ojdxs pjnoys juswyedsq s1elS By}
Jey) SpuswwWooal saRILWoY) 8y} ‘Asuouw Joj anjea
Bumeb pue sjosfoid sy} bupsjdwod jo suesw e sy (I

:SUOJEPUBILLODD)

Buimojio} ayr yum eul ul spodg Joj juswuedsqg
SjelS eyl o} £7/220C A4 1o} ejewns3 Jebpng
8y} Jo |eroidde 8y} SpusWWOOB) SBRIWIWOY By
spodg Joj Juswpedsq 9jels

‘AjoAj0adsal uoljjiw GZ| "sys)y pue

uoljjiw ¢ "sysy| ‘uolj|iw g6 "SYS) Psjedo||e Usaq aAeY eIpe)S [eucibsy UsAsS

JO Juswysiaqinjey pue Jeysiboy spodg Joj waeysAg uonezienbiq ¥ uonewony

ue Jo juswysligeisg ‘spods jo Awepedy eAusy uoljjiw 0GZ°GL 'SYSH

Je uoijeooy(e Jseybiy sy} Buiney pun4 juswdojaasq [B100S pue suy ‘spods yim
sjo9foad [eydes Jofew inoy Bupuswaldwi aq |m Juswpedsq sieis ay) ‘leyL ('

‘pIy-ul-uoneldoiddy pun4 juswdojeas( [e100S pue

Spy spodg ybnoiy) papuny uoljjiw 052Gl *SUSY pue Janbayoxe YOO Aq pepun;
uoljjiw 8GZ "SYSy SYn}Isuod uolfjiw g0‘gl "sysy jo SjoA juswdojeaeq aylL (I

‘Buieo

Sdg 8y} anoqe uol|jiw Gy°L¢ "sys)y Aq paseaioul sey uoyedojje sy} Jey) psjou

SEM ) 'JoASMOH "8JOA Juswdojaasp Jepun Si uoljjiw 800‘9) "SYSHY SJIym S10A

JuaLingal Jo Joadsal Ul S| Uol[IW G6'LLp'L "SUSY YIIYM 4O IO ‘uoljIw G6'GZy L)
sysy pejedojle ussq sey juswipedaq sjelS 8U} ‘€Z/2Z0Z Ad 8ul Ul ‘leyl (1
spodg Joj Juswyedsq ajeis

wsLNO ] pue ainyng ‘spodg
uo a3 Iwwo?) [eyuswpedsq

‘R)1Igejuncooe pue Aousiolye

8oUeyuS 0) pue w_e_om;coo 8y} uo souspuadap
80Npal 0} SHIOM 91| Jo} Juswpedsq sjels

U} Ul pajioiwop aq sjosfoid juswiulanob jo uoisialedns
10} spuny 8y} Jey) SpuaLLLI0da) S8RIWLWOY) 8y |

SYI0MN 21qNd 10} Juswpeds( ajels

108f0ud uonezijiqels adojs
8y} 1o} odlly [euoneusslul IO By} 0} Jeak |eloueul

‘uoljeluswa|duwl
jooloud shejop pue jsassjul jo joluod Sjowoid 8sBY| "SBUISIUIL JUBID By}
WO} JUBWSSINGUIIS] 10} WIB|O USY) SI0}0BIIU0D BY | "SWes) SNOLIBA 0] SI0J0BIIUOD 8U)
Aq pasingsip pue sjebpng sjusio 8y} Japun paoed si sjosloid yons Jo uoisinladns
10}}9bpnq 8y} ‘JonamoH apim Ajunod spsfoid jeuoneu sesinledns pue sjuswNOOp
subisap s}ION 91and Jo} Juswpedsq sjelS 8y} Jey} peassqQ espIWWon 8y

SYIOM 2lqnd Joj Juswpedaq ojels

"(Bwayos ypny
S9Je)g Jaquiay\ uoneziueBiQ swijlely [eucieulaiu|) SYSINI Yim sulf uljuswpeds
uoijeBsanu| Ajense) swilely ay) o} Jels [eoluyos) Buninioss sainbas Ajusbin
swiuely pue Buiddiys Joj Juswpedsq elelS 8y} 1By} PeAlasqo SapIWWo) 8y |

awnuep pue buiddiys Joj Juswpeds( ajeis

"Suoljeul}sep 1s1no} [ejseod o} Aemajeb o16a)eng yons Jo 2InSojo [|om

Se sIa)sesip ‘sjusplooe ||ejsalo} 0} Josfoid uonezijiqels adojs ybnolyy uonusisul
Aieyebpng pesu podily |euoleussiu] 1O) 8y} Jeyl paAlesqQ espIwwo) 8yl
podsuel] Joj juswpeds(q a)els

suojepliswwooay [eloueuld-UoN

suoljeAlasqo

sapiwwoy [eyuswpedaq

\

S3LVINILS3 1390ng

€¢/¢202 Ad JHL Y04 SNOLLYANIWIWOI3Y TVIONVNIZ-NON ANV SNOILVAYISEHO (SIILLINNOD TV.LNIWLYVYLIA GILVAITOSNOD




CONSOLIDATED DEPART

BUDGET ESTIMATES

MENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS FOR THE FY 2022/23

Departmental Committee

bservations

Non-Financial Recommendations

=

<

<

=

)That, there has been delays in completion of the refurbishment of the 7 regional
stadia projects, despite the fact that the department has a significant number of
funding available through the Sports, Arts, and Social Development Fund that
might be used to accelerate the completion of the ongoing projects. It was noted
that the project has been allocated Kshs. 125 million in the FY 2022/23
proposed estimates. During its meeting with the State Department, the
Committee was accordingly informed that the projects will receive sufficient
funding from Sports, Arts and Social Development Fund for completion.

Further, the State Department is working on the modalities to ensure that the

construction works which stopped in Wote and Kamariny Stadia resumes as

soon as possible and avail adequate funding through Sports, Arts and Social

Development Funds for completion of the projects.

.)That, the State Department has a Development Pending bills currently estimated
at Kshs. 1,140.37 million on ongoing projects (Soft Services-CHAN Contracts)
of which the Ministry of Public Works is undertaking project appraisal to advise
on the actual outstanding bills.

.) The Kenya Academy of Sports Development has a pending bill amounting to
Kshs. 153.03 million relating to outstanding certificates for Phase 1 of the
academy.

ii.) The Committee further noted that the Sports, Arts and Social Development

Fund lacks the capacity to carry out monitoring and evaluation to monitor funds

disbursed to sporting organizations as raised by the Auditor General in the FY

2019/20 report. The Report also pointed out that the Sports federations and

organizations not registered by the commissioner of sports under section 14(3)

receive funding from the Sports, Arts and Social Development Fund and are

unable to give an account on the funds disbursed to them.

)That, the Kenya Academy of Sports has a recurrent expenditure allocation of
Kshs. 126.4 million with Kshs. 92.27 million for compensation of employees

and Kshs. 34.13 million for other recurrent expenditures, however being a new

SAGA, the department requires an additional Kshs. 223.62 million to undertake

recruitment of staff.

through Sports, ):m and Social Development Fund
for completion oa the projects.

ii.) The State Department should come up with a
strategy on how ffo reign in on the escalating pending
Bills. The department should explore the option of
seeking for funds from the Sports, Arts and Social
Fund to clear verified pending bills.

i.) The Committee recommends that the State
Department mjom_a ensure that proper mechanisms
are set to m:mch proper monitoring and evaluation
of the wac_mBLam:o: and accountability of the
funds disbursed to any sporting organizations and
other government agencies by the Fund. Further,

the Sports, >:r and Social Development Fund

Board must mDLca that rules and regulations and

any other law :L_m::@ to disbursement of the funds

are strictly follo _ma and adhered to.

State Department for Culture and Heritage

The Committee 1833%% the approval of the

Budget Estimate |for FY 2022/23 for the State

Department for OJ_Ea and Heritage in line with the

following recommendations:

i.) The National Treasury to fast track timely exchequer
releases for timely implementation of projects.
Further, the State Department to ensure full
absorption in the fourth quarter once funds are
released.

ii.) The National Treasury should provide additional
funding to the| State Department to undertake
implementation [of these stalled projects to realize
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CONSOLIDATED DEPART

BUDGET ESTIMATES

MENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS FOR THE FY 2022/23

Departmental Committee

Observations

Non-Financial Recommendations

V.

Vi

v

That, the State Department has 6 projects whose implementation has
stalled due lack of budget provision. Cumulatively these projects have a
project sum amount of Kshs. 1,190 million, the actual expenditure to date
against this sum, amounts to Kshs. 155.7 million leaving an additional
budget requirement of Kshs. 1,034.3 million. There is no budget provision
for these stalled projects in the FY 2022/23 Budget Estimates.

The State Department has pending bills amounting to Kshs. 28.38 million as at
June 2021 with historical pending bills of Kshs. 15.92 million and pending bills
with no provisions of Kshs. 12.41 million.

) That the State Department is underfunded and requires an additional budget
provision of Kshs. 1,267.43 million in the Recurrent Vote to facilitate
identified activities in the financial year 2022/23.

State Department for Tourism

~

That, the Total allocation to the State Department for Tourism for the FY 2022/23
is Kshs 9,028.68 million. This amount consists of AlA of Kshs. 7,232.38 million
and a Net Exchequer of Kshs. 1,796.30 million.

That, from the total amount of Kshs. 9,028.68 million, the recurrent expenditure
is Kshs 8,726.47 million while Development expenditure is Kshs. 302.21
million. Only Kshs. 519 million (5%) of the total amount is for the State
Department while the rest is transfers to SAGAs.

That, the State Department has an increased allocation of Kshs. 3,346.36
million from Kshs. 5,682.32 million in the FY 2021/22. The State Department
has four programmes, but Tourism Development and Promotion has not received
any funding in FY 2022/23. Tourism Promotion and Marketing, Tourism Product
Development and Diversification and General Administration, Planning and
Support Services has been allocated Kshs. 1,062.65 million, Kshs. 7,546.59
million and Kshs. 419.43 million respectively.

Tourism Product Development and Diversification
and reallocate it to the Construction of Ronald Ngala
Utali College | under Tourism Infrastructure
Development.

iii.) The Committee further recommends for a reduction
Kshs. 50 million |from the Recurrent Budget of the
Tourism _uaao%: and Marketing and reallocate it
to the Construction of Ronald Ngala Utalii College

under Tourism Infrastructure Development.
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CONSOLIDATED DEPARTMENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS FOR THE FY 2022/23
BUDGET ESTIMATES

Non-Financial Recommendations

Departmental Committee Observations

iii.) Despite Kenyatta University Teaching, Research and Referral Hospital | iii.) The Kenya Medical Practitioners and Dentists

(KUTRRH) being modelled to be a research and teaching hospital whose main
catchment area are medical students from Kenyatta University, there is no
functional arrangements in place between the two institutions concerning the
training of medical students. A memorandum of understanding was signed
between the University and KUTRRH in 2020 which stipulated the modalities of
collaboration in research and initiation of clinical rotations for KU students. This
MOU has not been actioned two years later.

JThat the National Referral facilities as well as other Semi-Autonomous
Government Agencies (SAGA's) within the Health sector are faced with
persistent personnel emoluments shortfalls which is majorly caused by annual
staff wage drifts. However, resource allocation to the Health sector through the
budget ceilings set by the National Treasury does not take into account this
reality. For instance, the National Referral hospitals require an additional Kshs
4.5 billion to cover the salary shortfalls which is not provided in 2022/23 budget
estimates.

The government through the Ministry of Health envisioned to establish the Kenya
University Children Hospital which was meant to be a child only referral facility in
the country and one of its kind in East Africa. The project is currently stalled hence
the public benefit which was expected from this investment has not been realized.
Upon completion, the facility will be the first in the country and indeed in East
Africa dedicated to addressing child and infant diseases through medical
research and treatment.

.| The Nursing Council of Kenya is currently in the process of decentralizing its
nursing and midwifery services in the regions of Nyanza, North Rift, Central and
the Coast to enhance Universal Health Coverage (UHC) and scale up its
compliance audit activities to include all health care facilities and training
institutions to enhance the delivery of quality health care. However, the Council
faces budget constraints which may hinder the implementation of its activities.

) An estimated 17,000 students in various KMTC campuses cannot access
students’ loans after withdrawal of USAID Afya Elimu Funding. This is

Council (KMPDG) should within the next 14 days

submit to the Nat

onal Assembly a report on the cost

of healthcare in| the country as well as provide
concrete recommendations on the strategies to
contain the current high cost. Further, KMPDC
should provide |annual reports to the National
Assembly on the compliance levels of healthcare
facilities in the |country to support the goal of
providing quality healthcare in the country.
iv.)The Ministry of Health alongside the Kenyatta
University .ﬁmmhﬂuj_:@_ Research and Referral
Hospital (KUTRRH) should submit a report to the
National >mmm3L_< within 14 days on the status of
the mac_mam:iﬁ_o: of the memorandum of
understanding (MOU) between Kenyatta University
and KUTRRH on the modalities of collaboration in
research and initiation of clinical rotations for
Kenyatta University medical students.
The National Imm:: Insurance Fund Act should be
amended to o_mmr_v\ provide the procedure for the
identification of| the indigents and vulnerable
persons who are to benefit from the government
provision of confributions into the National Health
Insurance Fund| for purposes of accessing the
universal health coverage.

<<
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BUDGET ESTIMATES

CONSOLIDATED DEPARTMENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS FOR THE FY 2022/23

Departmental Committee

0]

bservations

Non-Financial Recommendations

X

Xi

Committee for scrutiny and the allocation to this fund is presented as a block
figure. In 2022/23 the Fund has been allocated Ksh.15.8 billion and Kshs 6.3
billion is meant to support UHC interventions yet the details of the interventions
to be funded under the UHC support are not provided.

) The government through the Presidential directive embarked on a plan to
construct 50 new level 3 hospitals across the country at a cost of Kshs 3.2 billion.
These facilities are to be constructed in areas which are densely populated in
order to enhance access to medical coverage to disadvantaged populations as
part of UHC. The project was allocated Kshs 500 million in the current financial
year and has no allocation in 2022/23 putting to doubt the commitment to full
implementation of this Presidential directive flagship project.

.)The UHC coordination Management unit has a recurrent budget allocation of
Kshs 7.7 billion out of which Kshs 2.4 billion is current transfers which goes to
NHIF meant to support the rollout social medical insurance scheme. There is an
allocation of Kshs 9.3 billion under the development budget for rollout of UHC
coverage project where Kshs 9 billion is capital grants which is also meant for
NHIF for the social medical insurance scheme. The NHIF is still in the process
of enlisting the beneficiaries in the social medical insurance scheme and so far,
the number of households registered to benefit from the social medical
insurance stands at 1.23 million. Thus, the NHIF may not be able to absorb the
entire allocation as provided due to the slow pace of identifying and registering
the targeted households.

12,

Departmental Committee on
Lands

Ministry of Lands and Physical Planning

) The revenue collected by the Ministry from field offices (Counties) was classified
as other revenue instead of an explicit category, as in the Nairobi registry.
Therefore, the Ministry needs to streamline revenue categorization to ensure
each revenue category is consistently recorded in both the Nairobi Registries
and the field offices to reduce losses due to leakages.

) Despite the Ministry's target of processing and registering 7 million titles by
2022, the beneficiaries had not collected more than 1 million titles from land

Ministry of Lands and Physical Planning

L)

ii.) The Cabinet

The Cabinet Secretary, Ministry of Lands and
Physical U_mzs*:@ should streamline revenue
categorization for all revenue streams by 1st July
2022 to ensure each revenue category is
consistently recorded for the Nairobi Registries and
the field offices to reduce losses due to leakages.

wAmoaaa\_ Ministry of Lands and

_

Physical Planning should discontinue all cash
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CONSOLIDATED DEPART]|

BUDGET ESTIMATES

MENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS FOR THE FY 2022/23

Departmental Committee

Obpservations

Non-Financial xm%aam:amzo:m

.) Although the Commission acquired new office premises, the same has not been
utilized due to lack of budgetary allocation to facilitate the portioning and
acquisition of office furniture and computers.

i) The Cabinet should expedite the approval of the

Vesting of oOTvc_mozz acquired land project

proposal in the FY 2022/23 to facilitate the vesting

of land monc:mf by the Government for critical
infrastructural cLo_.QO.

ii.) The OOBB_mmmL: should address the ballooning

pending bills _} collaboration with the National

Treasury and :Lw Attorney General.

13.

Departmental Committee on
Agriculture & Livestock

General Observations

The sector has historical pending bills of which the State Departments and the
National Treasury have not shown any commitment to settle. The Livestock
Department has historical pending bills of Ksh. 4,025 million for Halal Meat, while
He Department for Crop Development and Agricultural Research has historical
ending bill of Ksh. 8.7 billion relating to fertilizer and maize subsidy. The fertilizer
ending bill of Kshs. 6.7 billion continues to accrue interest at rate of 22.5%
anslating to Kshs. 3 million per day and Kshs. 90 million per month.

—

e

=

State Department for Livestock

)| The number of targeted livestock units to be insured under Kenya Livestock
Insurance Scheme in the FY 2022/23 is expected to reduce 50,000 from a target
of 100,000 in 2021/22. This programme is meant to cushion farmers against
drought related to livestock losses and therefore a reduction in the target implies
that several farmers will not be mitigated against the risk.

iy The Department has historical pending bills amounting to Kshs. 4,025 million:
Court Awards to Halal Meats Limited-Kshs. 4 billion, and to Expert Associate
Architects Kshs. 25 Million. There is no commitment to settle the pending bill
which could result into more cost and penalties.

i) There is an introduction of a new project by the name; Kimahuri Milk Cooling
Plant Project. A number of milk cooling plants installed by the Department are

i) The National Treasury to provide funds to settle all
historical outstanding pending bills within the
departments. _.: estock department has historical
pending bills of fxm:. 4,025 million while the
department for Crop Development and Agricultural
Research has j__mﬁolom_ pending bill of Ksh. 8.7

billion.

43|Page
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CONSOLIDATED DEPARTMENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS FOR THE FY 2022/23

BUDGET ESTIMATES

Departmental Committee

o)

bservations

Non-Financial Recommendations

Vi

vii

from Ksh. 28,272 million in 2021/22 to Ksh. 21,139 million proposed in 2022/23.
The critical activities funded by these funds will be affected.

The State Department has historical pending bills of Kshs. 8.7 billion. Ksh. 6.7
billion relates to PIF loan with KCB utilized to import subsidised fertilizers. The
interest continues to accrue at a penalty rate of 22.5% translating to Kshs. 3
million per day and Kshs. 90 million per month. Ksh.2B billion relates to the
maize subsidy of FY2017/18 owed to farmers and NCPB.

Aflatoxin Management requires additional Ksh. 150 million. Additional funds
required to reduce long term effects caused by aflatoxin in maize, groundnuts,
cassava, wheat and sorghum. Aflatoxins are poisonous chemical compounds
whose high concentration in food and animal feeds causes severe illnesses.
There is a need to support the sugar sector through the Sugar Reforms Support
Project. The Kenya Sugar industry is shifting from Weight to Quality cane
payment system so as to become competitive in the increasingly liberalized and
globalized sugar market. The quality-based cane payment system aims to
provide a strong incentive to growers to maximize sugar content in cane and
Millers to maximize sugar recovery. The cane testing units will enable paying
farmers on the basis of sucrose content instead of weight.

AFA seeks an allocation of Ksh 100Million to carry out the second phase of the
farmer registration project in order to achieve its mandate and help the country
effectively plan for its agricultural sector. The objective of the project is to have
all farmers for maize, wheat, rice, potatoes and other crops registered. The
Authority has successfully accomplished the registration of value chain players
such as marketing agents, transporters, importers, exporters and millers,
processors through an Integrated Management information system (IMIS).

ate Department for Fisheries, Aquaculture, and Blue Economy
The Department requires an allocation of Kshs 120 million to recurrent vote to
cater for underfunded SAGAS as follows:

a)Kenya Fishing Industries Corporation (KFIC).- Kshs. 40 million
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CONSOLIDATED DEPARTIMENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS FOR THE FY 2022/23
BUDGET ESTIMATES

Departmental Committee Olyservations Non-Financial mmoﬁvaamzam:o:m

~

The NG-CDF arrears for Financial Years 2011/12, 2013/14 and 2014/15 of KSh. required by Regulation 42(1a) of the Public Finance
4,900 million were approved in the Supplementary Estimates No. 1 for FY Management AZWﬁ_o:m_ Government) Regulations,
2021/22. Arrears of KSh. 73.16 million were however not budgeted for. 2015.
ii.)| The National Treasury had paid the NG-CDF allocation for the FY 2021/22 in full
to the Constituencies. The KSh. 4,900 million that was allocated in the
Supplementary Estimates No. 1 for FY 2021/22 will be paid in May and June
2022.

Ministry of Devolution

i.) [The Ministry is expected to host the 9t Africities Conference in Kisumu County
in May but the Convention Centre to host the Conference is yet to be completed
due to funding challenges. Consequently, an alternative has been put in place to
host the Conference. The Committee observed that it was important for the
Convention Centre to be completed as soon as possible in order to prevent the
contractor from charging interest due to the delays.

ii.)| There was a pending bill of KSh. 452.6 million owed to Spencon (K) Limited since
1997 for a contract that had been signed between Spencon (K) Limited and the
defunct Ministry of Local Government for construction of Mombasa Sewerage
Project.

Office of the Controller of Budget

i.)| The efforts of the Controller of Budget to sensitize the public on the importance
of participating in the budget process and social audit needs to be more visible
and outputs tangible. This will enrich the budget making during its processing in
the National Assembly.

Cgmmission on Revenue Allocation

The wage bill at Commission on Revenue Allocation represents 55% of the total
receipts of Kshs. 346 million. This is contrary to the provision of Regulation 26
(1) (a) of the Public Finance Management (National Government) Regulations
2015 which requires that compensation of employees not exceed 35% of
revenue.

Sdlaries and Remuneration Commission

~—
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BUDGET ESTIMATES

CONSOLIDATED DEPARTMENTAL COMMITTEES’ OBSERVATIONS AND NON-FINANCIAL RECOMMENDATIONS FOR THE FY 2022/23

Departmental Committee

o#mmEmso:m

Non-Financial Recommendations

Vi

Sthte Department for Trade and Enterprise Development

)

That the Anti-Counterfeit Authority has leased 4 go-downs in Nairobi, Mombasa,
Eldoret and Kisumu. The authority has been funded to acquire 2 warehouses and
it has acquired 2 warehouses located in Athi-river which require funds for
operationalization.

That the modernization of standard laboratory at the National Weights and
Measures Office has not started for the last 2 years due to lack of funding. This
project has previously been listed under stalled projects in the State Department.
That the Kenya- US Free Trade agreement negotiations are still ongoing, and a
comprehensive update will be provided by the State Department once the
agreement is finalized.

That the criteria that the State Department uses for selecting commercial offices
to post trade attaches is based on the positive trading responsiveness and trade
potential of a particular country to Kenya and the economic block relationship
that Kenya has subscribed to. The State Department did not clarify whether they
consider countries with exports market potential in their framework.

That the foreign exchange losses budget item under commercial offices was
erroneously removed from the FY 2022/23 budget estimates.

That Kenya's New KCC and Oman Azim Milk Company signed a trade deal at
the Dubai Expo 2020 for New KCC to export milk and other dairy products. This
deal is facing challenges of implementation occasioned by low milk production.

State Department for Industrialization

=

That Development a Freeport & Industrial Parks-Special Economic Zone
Mombasa, Development of SEZ Textile Park Naivasha and Infrastructure and
civil works Development — KITI are huge infrastructure projects that cannot be
completed in FY 2022/23 with the limited resources. The committee observed
that resources should be reallocated to complete the projects which are near
completion.

That the Modernization of NMC's Foundry Plant & Fabrication Workshop is a
recurring budget item however, the progress of the project was not sufficiently
provided to justify the proposed allocation.

should be considered in order to boost exports
growth.

v) That the One Village One Product (OVOP) initiative
which will cost Kshs. 505 million was proposed for
funding in the 2022 Budget Policy Statement should
be implemented| and domiciled under the Kenya
Industrial Research and Development Institute
(KIRDI). The project should be rolled out and a
report of the mapping process should be submitted
to the National >wmm3c_< by 31st December 2022.

vi) That going ﬁo:ia_ a status of the achievement of
the export Sﬁ@m% should be submitted by the State
Department for ﬁmam and Enterprise Development
to the National )mmmacz every 3 months.

vii) Kenya Accreditation Services (KENAS) which was
formed in 2009| separate from Kenya Bureau of
Standards (KEBS) to perform the function of
accreditation of conformity assessment is funded by
the exchequer.| To ease the burden on the
exchequer, 20 percent of the standards levy paid by
manufacturers :r KEBS should be channeled to

KENAS.
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KENYA NATIONAL ASSEMBLY

12" PARLIAMENT - SIXTH SESSION

REPORT OF

PUBLIC HEARINGS ON FY 2022/23 BUDGET ESTIMATES

MAY 2022




Introduction

In considering the estimates of revenue and expenditure, pursuant to Article 221 (5) of the
Constitution, the Budget and Appropriations Committee sought the views of the public on the FY
2022/23 Budget Estimates. The Committee considers the representations of the public and makes
recommendations on the same. The Committee then submits the recommendations to the National
Assembly for approval.

The Committee held a virtual public participation exercise where the public were required to
submit their views through written memoranda highlighting their areas of concern and key

expenditure priorities. The tradition is to seek the views of the public and address the key
expenditure priorities of selected twelve (12) counties in each financial year. The Committee
specifically received the views of the following counties: Kiambu, Kakamega, Uasin Gishu, Trans-
Nzoia, Taita Taveta, Makueni, Kwale and Homabay Counties.

The committee also received submissions from individuals and organized groups including:
Institute of Economic Affairs (IEA Kenya) and African Women’s Centre — Women’s Economic
Empowerment Hub.

Committee Observations

A review of the information contained in the submissions by countics indicated that most of the
submissions were focused on expenditure priorities within the respective counties. Further analysis
of the submissions showed that most of the areas of need included infrastructure development. The
submissions were categorized by sector and the proposals included: construction of roads, water
and wrrigation projects, health, education, electricity connection and construction of a resource
center for the youth.

Kiambu, Kakamega, Taita Taveta, Makueni, Homa-Bay and Trans- Nzoia Counties submitted
proposals on construction of roads. In addition, Trans-Nzoia, Homa-Bay and Makueni Counties
submitted proposals on the construction of schools and Kakamega County on the construction of
a hospital. Kiambu, Uasin Gishu, Makueni, Kwale, Kakamega and Trans Nzoia Counties
submitted proposals on water projects and Makueni, Homa Bay and Taita Taveta submitted
proposals on electricity connection.

Submissions by individuals and organized groups were related to general budget considerations.
The Institute of Economic Affairs (IEA Kenya) made proposals on the accuracy of the National
Treasury revenue forecasts which often results in revenue shortfalls, declining allocations to the
county governments and on the National Treasury delivering its fiscal consolidation plan of
maintaining a budget deficit of not more than 3.5 percent. Table 1 presents a summary of these
requests by sector, while details of all public hearing submissions is provided in Annex .




Table 1:2022/23 Financial Year Public Hearings Submissions per County and Sector

County Roads Education Water Other sectors
1. Kiambu Construction Construction of a
and dam
rehabilitation
of roads
2. Kakamega | Construction | Cosntruction of a | Construction of a | Construction of a
of roads school dam hospital
3.  Uasin Irrigation project
Gishu
4. Trans- Construction e Construction e Construction
Nzoia and of a of a dam
rehabilitation secondary e Construction
of roads school of a borehole
e Construction
of a
Technical
and
Vocational
College
5. Taita Construction e Construction
Taveta of roads of a resource
center  for
the youth
e Electricity
connection
e Construction
of bridges
6. Makueni | Construction e Construction | Water projects Electricity
of roads of schools connection
e Construction
of a
Technical
Training
Institute
7. Kwale Construction of a
dam
8. Homa- Construction | Construction of a Electricity
Bay of a road school connection




Committee Recommendations
Having considered the above matters, the Committee recommended that the projects indicated in

Schedule 1 be considered for funding through resources sct aside for public initiatives. The total
funding is equivalent to Kshs. 1.2 billion and each county will be allocated Kshs. 100 million.

Acknowledgement

The Budget and Appropriations Committee is grateful to the members of the public and
organizations who took their time to review the budget estimates for financial year 2022/2023 and
presented submissions to the Committee. Their contributions have enabled the Committee to

realign the budget in a more 1‘csp0};sive manner.
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Schedule 1: 2022/23 Financial Year Public Hearings Submissions

County Constituency Ministry/ Project Amount (in
Department Kshs. millions)
Uasin Gishu | Moiben Ministry of Water, | Meibeki Valley Irrigation Project | 200,000,000
Sanitation and
Irrigation
Total 200,000,000
Trans Nzoia | Kwanza Ministry of Water, | Malinda Dam Amount not
Sanitation and Indicated
Irrigation
State Department Kiptumet — Kanyarkwat Road Amount not
for Infrastructure Indicated
Kiminini Ministry of Water, | Construction of a Borehole — Amount not
Sanitation and Kiminini Market Indicated
Irrigation
State Department Kiminini Technical and 130,000,000
for Vocational and | Vocational College (KTVC)
Technical Training
State Department Kiminini —Bubayi Farm Road Amount not
for Infrastructure Indicated
Sister Fridah — Birunda Road Amount not
Indicated
Kiungani — Nyayo Road Amount not
Indicated
Mayor — Salona Farm Road Amount not
Indicated
Kiminini — Namawanga Road Amount not
Indicated
Mbai — Hillario Secondary Road | Amount not
Indicated
Cherangany State Department Sinoko — Motosiet Road Amount not
for Infrastructure Indicated
State Department Aruba — St. Christopher Sec Amount not
for Early Learning | School Indicated
& Basic Education
Saboti State Department Lukhome — Muroki Road Amount not
for Infrastructure Indicated
Endebess State Department Matumbei — Kimotho Road Amount not
for Infrastructure Indicated
Total 130,000,000
Kiambu Limuru Ministry of Water, | Ruruti Dam 20,000,000
Sanitation and
Irrigation
Kabete State Department Karura — Mega —Gikuni Road Amount not
for Infrastructure Indicated
Karura — Kagongo Road Amount not
Indicated
Gatundu South State Department Munandaini -Kahuguini Road Amount not
for Infrastructure Indicated




Mundoro - Muthike Road

Amount not

Indicated

Kiambu State Department Kanunga -Kiratina Road Amount not
for Infrastructure Indicated

Kikuyu Statec Department Kamangu Pleasant School - | Amount not
for Infrastructure Githarane Road Indicated

Ruiru State Department Matopeni -Deliverance Church - | Amount not
for Infrastructure Jnc. Railways Road Indicated

Lari State Department Kinale Stage -Red Rock Road Amount not
for Infrastructure Indicated

Gatundu North

State Department

Igamba - Chania Pry School Road

Amount not

for Infrastructure Indicated
Juja State Department Ha Mundia Health Centre - Olive | Amount not
for Infrastructure Green- Jabezu Road Indicated
Thika State Department Gem Park -St.Martins Academy - | Amount not
for Infrastructure Jerusalem Road Indicated
Githunguri State Department Miguta- Kiambururu Road Amount not
for Infrastructure Indicated
Total 20,000,000
Taita Taveta | Taveta State Department Nyache Bridge 10,000,000
for Infrastructure
Wundanyi State Department Wundanyi Youth Resource | 45,000,000
for Culture and (Culture & Talent) Center
Heritage
Ministry of Energy | Machoki — Kokua — Mwataru | 15,000,000
Electricity Connection
State Department Wundanyi Old Bridge 10,000,000
for Infrastructure
Mwatate State Department Maktau- Kishushe — Ndii Road 10,000,000
Constituency & | for Infrastructure
Wundanyi State Department Makandenyi — Ghaza Road 10,000,000
Constituency for Infrastructure
Total 100,000,000
Makueni Kilome Ministry of Water, Wea Dam  (Desilting and | 6,000,000
Sanitation and enlarging)
Irrigation
State Department Kiongwani — Kayata Road 6,000,000
for Infrastructure Maiani — Kamuthini Road 5,000,000
Kiongwani — Ikutani — Kiou | 7,000,000
Primary School Road
Kibwezi East Ministry of Water, Mweini Primary Borehole 2,000,000
Sanitation and Philip Ndambo / Musyoka /Peter | 2,000,000
Irrigation Junction  Borehole  (Kikuyuni
Village)
State Department Kinyambu - Maikuu- Metava | 6,000,000
for Infrastructure Road
Thange — Kasasule — Junction 7,000,000
Kwa Zakayo Junction — Katangi | 7,000,000

Drift — Kwa Luka Market Road




State Department Muthungue TTI 10,000,000
for Vocational and

Technical Training

State Department Kwa — Malai Primary School 3,000,000
for Early Learning Kinyambu Special School for | 4,000,000

& Basic Education

Mentally Handicapped Boarding
Facility

Ministry of Energy | Thange Location Transformer Amount not
Indicated
Masongaleni Ward Transformer Amount not
Indicated
Metava Primary School and the | Amount not
market Transformer Indicated
Kaiti State Department Nunguni — Kauti Road (St. Lucia | 10,000,000
Constituency for Infrastructure Girls Sec. School)
Ministry of Water, | Miting’ani  Primary  School | 2,000,000
Sanitation and Borehole
Irrigation
Kibwezi West Ministry of Water, | Mikuyuni Primary/Secondary | 2,000,000
Sanitation and School Borehole
Irrigation
State Department Mikuyuni — IthambaAume - | 5,000,000
for Infrastructure Kalungu
Mbooni State Department Kalawani — Mavindu — Mulima | 6,000,000
for Infrastructure Road
Makueni State Department Maau Eli Primary School 3,000,000
for Early Learning
& Basic Education
Ministry of Energy | Kitise Ward Transformers Amount not
Indicated
Ministry of Water, | Nguni — Kikumini Borehole 2,000,000
Sanitation and
Irrigation
State Department Kwa Phillip — Kilili — Matungu | 5,000,000
for Infrastructure Road
Total 100,000,000
Kwale Lunga Lunga Ministry of Water, | Phuuni Dam Amount not
Sanitation and Indicated
Irrigation
Total -
Homa-Bay Suba South State Department Mukuyu Primary School Amount not
for Early Learning indicated
& Basic Education
State Department Mukuyu — Orore — Nyandiwa | Amount not
for Infrastructure Road indicated
Ministry of Energy | Mukuyu Health Centre electricity | Amount not
Transformer indicated
Total -
Kakamega Khwisero Ministry of Health | Khwisero Level ‘4’ Hospital Amount not

Indicated
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State Department

Khwisero ( Emako) — Ekonjero —

Amount not

for Infrastructure Munjiti Road Indicated
Matungu State Department River Nzoia — Indangalasia — | 10,000,000
for Infrastructure Kadongo Road
Indangalasia — Kogallo Road 15,000,000
Lurambi State Department Nabongo Primary Ablution block ( | 8,000,000
for Early Learning toilets and bathrooms )
& Basic Education
Ministry of Water, Chief Musembi Primary School | 4,000,000
Sanitation and Rarehole ;
Irrigation
Total 37,000,000




