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THE COUNTY GOVERNMENTS ADDITIONAL 
ALLOCATIONS BILL, 2022 

A Bill for 
AN ACT of Parliament to provide for the additional 

allocations to county governments for the 
2022/2023 financial year; the responsibilities of 
National Government and county governments 
pursuant to such allocation; and for connected 
purposes. 
ENACTED by Parliament of Kenya, as follows— 
1. This Act may be cited as the County Governments 

Additional Allocations Act, 2022. 
Short title. 

2. In this Act — 
“Cabinet Secretary” means the Cabinet Secretary 

responsible for finance;  
“additional allocations” means additional resources 

allocated to county governments from the National 
Government’s share of revenue or in the form of loans and 
grants from development partners; and  

“county executive committee member” means the 
county executive committee member in charge of matters 
relating to finance. 

Interpretation. 
 
 
 
 
 
 
 
 

3. The object of this Act is to— 
(a) provide, pursuant to Article 202(2) of the 

Constitution, for additional allocations for the 
financial year 2022/23; 

(b) provide for additional allocations from proceeds of 
loans and grants from development partners; and 

(c) facilitate the transfer of conditional and 
unconditional allocations made to counties under 
this Act from the Consolidated Fund to the 
respective County Revenue Funds and special 
purpose accounts. 

Object. 
 
 
 
 
 
 
 
 
 
 

4. (1) Additional grants shall be funds agreed upon 
by the National Assembly and the Senate during the 
consideration of the Budget Policy Statement and shall 
comprise of—  

Additional 
allocations to 
county 
governments 
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(a) additional allocations from development partners 
required for transfer of functions to counties from 
the National Government as provided for under 
Article 187 of the Constitution; 

(b) additional allocations provided for under Article 
202(2) of the Constitution; and 

(c) loans and grants from development partners. 
(2) Additional funds allocated under this section shall 

be included in the respective county governments’ 
appropriation bills. 

 

(3) The National Treasury shall facilitate any 
agreement between a county government and a 
development partner and shall table the agreements in the 
National Assembly and the Senate before inclusion in the 
Budget Policy Statement. 

 

5. (1) Conditional allocations to each county 
government from National Government share of revenue 
for the financial year 2022/23 shall be as set out in Column 
D of the First Schedule, comprising — 

(a) conditional allocations for the construction of 
county headquarters as set out in Column B of the 
First Schedule; and 

(b) conditional allocations for the leasing of medical 
equipment as set out in Column C of the First 
Schedule.  

Conditional 
allocations to 
county 
governments. 
 

(2) Conditional allocations financed by proceeds of 
loans or grants from development partners to each county 
government for the financial year 2022/23 shall be as set 
out in Column L of the Second Schedule, comprising of— 

(a) conditional allocations financed by a World Bank 
credit to finance Agricultural and Rural Inclusive 
Growth Project (NARIGP) as set out in Column B 
of the Second Schedule; 

(b) conditional allocation financed by a World Bank 
loan to finance the Kenya Climate Smart 
Agriculture Project (KCSAP) as set out in Column 
C of the Second Schedule; 

(c) conditional allocations from EU grant to finance 
Instruments for Devolution Advice and Support 
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(IDEAS) program as set out in Column D of the 
Second Schedule; 

(d) conditional allocations from a World Bank credit 
to finance Water and Sanitation Development 
Project (WSDP) as set out in Column E of the 
Second Schedule; 

(e) conditional allocations from a grant by DANIDA 
to finance Universal Healthcare in Devolved 
System Program as set out in Column F of the 
Second Schedule; 

(f) conditional allocations from a World Bank credit 
to finance Locally-Led Climate Action Program, 
(FLLoCA) as set out in Column G of the Second 
Schedule; 

(g) conditional allocations financed by a loan from 
Government of Sweden to finance Agriculture 
Sector Development Support Programme II 
(ASDSP II) as set out in Column H of the Second 
Schedule; 

(h) conditional allocations financed by both loan and 
grant from the German Development Bank (KfW) 
to finance Drought Resilience Programme in 
Northern Kenya (DRPNK) as set out in Column I 
of the Second Schedule; 

(i) conditional allocations financed by a credit from 
World Bank to finance Emergency Locust 
Response Project (ELRP) as set out in Column J 
of the Second Schedule; and 

(j) conditional allocations financed by a loan from the 
World Bank to finance Kenya Informal Settlement 
Improvement Project (KISIP II) as set out in 
Column K of the Second Schedule. 

 

(3) Each county government’s allocation under 
subsection (1)(a) shall — 

(a) be transferred to the respective County Revenue 
Fund, in accordance with a payment schedule 
published in the Gazette by the Cabinet Secretary 
in accordance with section 17 of the Public 
Finance Management Act; and 

 
 
 
 
 
 
 
 
No. 18 of 2012. 
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(b) only be accessed by each county government after 
meeting conditions set by the Cabinet Secretary 
responsible for that function at the beginning of 
the financial year. 

(4) A county governments’ allocation under 
subsection (2) shall be transferred to the respective County 
Revenue Fund in accordance with a payment schedule 
published in the Kenya Gazette by the Cabinet Secretary in 
accordance with section 17 of the Public Finance 
Management Act. 

(5) The county governments’ allocations under 
subsections (1) and (2) shall, subject to subsection (6), be 
included in the budget estimates of the National 
Government and shall be submitted to Parliament for 
approval. 

(6) Allocations shall not be included in the budget 
estimates under subsection (4) unless –  

(a) the National Government and the respective county 
governments have entered into an 
intergovernmental agreement in accordance with 
this Act; or 

(b) in the case of a loan or grant by a development 
partner, the Cabinet Secretary and the responsible 
development partner have agreed in writing that 
the funds shall be transferred to the county 
government. 

 

6. The Cabinet Secretary shall publish, by the 15th 
day of each subsequent month, a monthly report on actual 
transfers of all conditional allocations to county 
governments disbursed pursuant to this Act. 

Report on actual 
transfers. 
 

7. Each county treasury shall reflect all transfers of 
conditional allocations by the National Government to the 
respective county government in its books of accounts. 

Books of accounts 
to reflect national 
government 
transfers. 

8. A county treasury shall, as part of its consolidated 
quarterly and annual reports required under the Public 
Finance Management Act, report on- 

(a)  actual transfers received by the county 
government from the National Government, up to 
the end of that quarter or year in the format 

Reporting. 
 
No. 18 of 2012 
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prescribed by the Public Sector Accounting 
Standards Board or in the absence of a format 
prescribed by the Board, in the format prescribed 
by the National Treasury; 

(b) the actual expenditure by the county government 
of the allocations made under section 4(1) and (2); 

(c) the extent of compliance with the provisions of 
this Act and with the conditions of allocations as 
set out in the intergovernmental agreement entered 
into by the national government, the development 
partner and the county government; 

(d) an explanation of any material problems in the 
expenditure of any allocations made under this Act 
or compliance with any conditions of allocations 
set out in an intergovernmental agreement; and 

(e) any other information that may be required by the 
relevant intergovernmental agreement. 
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MEMORANDUM OF OBJECTS AND REASONS 
The principal object of this Bill is to make provision for the transfer 

of conditional allocations from national governments share of revenue and 
from development partners to the county governments for the financial 
year 2021/22. 

Clause 1 of the Bill provides for the short title while clause 2 defines 
the various terms used in the Bill.  

Clause 3 of the Bill contains the object of the Bill which is to provide 
for the allocation of conditional grants to county governments for the 
financial year 2021/2022; and to provide for the transfer of these 
conditional allocations from the Consolidated Fund to the respective 
County Revenue Fund.  

Clause 4 of the Bill provides for conditional allocations to be made 
to county governments. 

Clause 5 of the Bill provides for the requirement for county 
governments to facilitate public participation on intergovernmental 
agreements on conditional allocations. 

Clause 6 of the Bill provides for execution of agreement for 
conditional allocation. 

Clause 7 of the Bill provides for submission of intergovernmental 
agreements on conditional allocations to the Senate. 

Clause 8 of the Bill provides for conditional allocations to county 
governments. 

Clause 9 of the Bill provides for reports on actual transfers. 
Clause 10 of the Bill provides for county government books of 

accounts to reflect national government transfers. 
Clause 11 provides for reporting. 
Clause 12 of the Bill sets out consequential amendments to the 

Public Finance Management Act. 
Dated the 6th May, 2022.        

CHARLES KIBIRU, 
Chairperson, Committee on Finance and Budget. 


