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1. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

The Vihiga County Executive Car Loan and Mortgage scheme Fund is a revolvmg fund
established pursuant to the Safaries and Remuneration Commission (SRC) circular number
SRC/TS/WH/3/14 of 14" February 2014. Section 167 of the Public Finance Management (PFM)

Act 2012 mandates the admmlstlatot of publte fund with the preparation of annual ﬁnanelal
Statements :

Tor proper management of the fund and as advised by the SRC in the circular under the
_-reference, Vihiga County adopted the PFM regulations 2015 to guide in the operationalization of
° the fund. The fund is bemg mternal ly admm1stered in- the County Government by the Fund
o *Admmlstrator responsrble . S

" ﬁfThe SRC in its circular reference SRC/ADM/CIR/I/ 3 Voi IIE (128) dated 17th Deeember 2014
provided guidelines for access of car loan and mortgage beneﬁts by state and. public. officers.
Arising there  from, the County Executive approved . and adopted The Public Finance

S E_Management (Vlhrga County Executwe Car Loan and Mortgage Scheme FundO Regu1at10ns ,

-The Fund is whoIly owned by the County Government of Vlhl gaand is domrcded in Kenyd

- b) Prmcrpal Activities

) The principal actlvrty/mrssron/ mandate of the fund is to p[owde car loans and mortgage to staff
_fofVlhlga County Government Executlve Do n e T

behonest, ,fmr and ethlcal 1nalldeal1ngs Wlth our cllents stgﬁalters
' part TS, co-workers and the'e mmumtres in whlch we operate =

= RESPECT We w:ll treat our:‘ve lients~ upphers stakeholdera nd eaeh other with te rpecrm
' constst?enf and fair manner that promotes teamwork and em‘maees dwe; 51ty

INNOVATION We w111 ecm “tuously deveIOp 1elevant preduets through mnovatton!an_,
efﬁe" nt serv1ce delivery. = ‘ - -




RefiNa—me

ACCOUNTABILITY: We will individual

ly and collectively take full 1espon51b1hty for -our

actions and hold ourselves accountable to each other and to all stakeholders.

¢). Board of Trustees

1 Ezekiel Aylego

2 Hon. CPA Alfred Indeche

1 Posmon

Chalrman '

CECM, Finance and Economlc Plannmg-

mem ber ~

37 [ Hon, Mary Amalemba .

14 - Mrs. Lucy ljai Simiyu -

CECM, Water-Member .
Chief Officer Lands-Member '

-P.O. Box 344 — 50300 -
- ~Maragoli.

MbalefKisumLi- Kakamega ngﬁway, B

Kenya '-_' '

’ Anmverse;ry ToWels Umverm
P O BOX_30084

RN CPA Livmgstone Imbayl Fund Administrator-Secretary - )
d) Key Management L L : e
Ref - Name o I Position” ,-_ ‘ : - i
R = | CPA L:vmgstone Imbay1 Fund Administrator- Secretary TR
-2 =Felix Mugahtm A Furid Accourrtant ] o | o
-e)- R(;gistered Offices 7 i
V;hlga County Headquarter Govemors building, I,




h) Principal Legal Adviser

"~ The Cou_ﬁty Aftorney,
County Government of Vihi ga,
P.O. Box 344-50300,

Maragoli, Kenya,




2. BOARD OF TRUSTEES

Ref TR

R University. He hdl_ds ‘étj\'/lasters degree in - N
-Education (Education-Planning, Management'j'-_ e

Hon. Ezekiel Ayiego
Chairman -
Hon. Ayiego is the County Secretary and Head
of Public Service. He served as Principal/Board

of Management (BOM) Secretary at Chesamis

Ingotse High School, Friends High School
Kigama and Lwaildg:_S.econdary School.

Education Management at Masinde Muliro . -

and Administration) from Mount Kenya

| University (2012-2014), Bachelor of Education |

Boys High School, Vihiga Boys High School, |

Hon. Ayiego is currently undertaking a PHD i |-

degree (Arts;Histoyy/(—_,‘_l_{E)—fom,MOi A
| University (1989-199%5- . L

and Economic Planning-member

from Jomo Kenyatta University of Agriculture
and Technology and g BBA (Accounting) from

"= the same university.-He is a member of [CPAK 1
- .[-and -ISACA." Before- his-appdintment as the | -
CECM, he served as-the Finarice Officer at the |

Technical Un,iy,eféifiqf?mgﬁﬂ;__;asfa:

- ?

e ;Afna'lem_bé@ s

Fhidren

ment- ity

Hon. CPA Alfred 7__Ind'éche CECM, 'Finance- -

Hon. CPA Indeche. holds an MBA (Finance) |




: MI‘S _Lﬁcy'ljai S'i_miy“' . —: i
‘Chief Officer Lands-Member. .-~ -

Lucy holds a Bsc degree in Surveymg from the
Umver51ty of Nairobi. Prior te Jjoining Vihiga

| Transport Infy: astructure and Urban Planning.

She is currently the Chlef Ofﬁcer department

of Administration and Co- ordmatlon of County
Affalrs

County, she worked . at “the- ‘Ministry of

- “Fand Aglmmlstrator—Secretar}L T
, CPA%mbayl holds an MBA. EFma.nee) from
| Kenyafta Umversﬂ;y and a BBM@anlqng and

-j’ F maﬂc’_‘frem Moi umversny F{e i

IR



3. STATEMENT OF PERFORMANCE
OBJECTIVES

Thékey objective of the Vihiga County Car Loan and Mot
provide car loans and mortga

Program
Car Loan

Objective

To provide =
affordable Car
Loan to staff

To provide = - -
1 affordable =~ -

Mortgage (o Siaff-

ge to County members of staff

. |.Outcome Indicator
Increased - I Percentage Staff
number of staff | who own
who own | vehicles
vehicles . :
Increased ‘| Percentage Staff
number of staff .| wh

who own houses

gage Scheme Fund

Performance
prtrrormance

AGAINST ENTfTY’ S PREDETERMINED

Its mandate is to

Increased access
to car loans

who own houses

to mortgage- ..

Increased access




4. MANAGEMENT TEAM

1 CPA Livingstone Imbayi
. Fund Administrator-Secretary _

CPA Imbayi holds an MBA (Finance) from
Moi University and a BBM (Accounting) from
the same university. He is a member- of
ICPAK. Beéfore his appointment as the Chief
Officer Finance and Economic Planning, CPA
Imbayi worked at.the Office of Controller-of |
Budget as the- Budget Coordinator Busia.

County. .. -
c 5 T  Felix Mugalite T T
= © | Fund Accountant - BN
- . I Mr. Mugalitsi is aholder of BBM (Accounting |
- 7o oo |-Option) from: Masinde Muliro University of |~

7. Science and Techriology "(2011) and he is
. currently pursuing CPA. T
: Felix has. previously - served as the Fund |
- - | Administrator of the Vihiga County Trade and }
' Enterprise Fund and he is the current Fund | -
Administrator. of the- Vihiga County Education™| -
fund. . o= - DR |

| Prior to joining thié-Public Service, he served ag |
= an Accounts' Assjstant at Sameer Africa PJ




5. CHAIRPERSON’S REPORT

It is my pleasure to present, on behalf of the board of trustees, the Vihiga Cbunty Executive Car
Loan and Mortgage Scheme Fund annual report and fi

| inancial statements for the year ended 30"
June 2021. The financial statements present the financial performance of the fund over the past

-~ Sustainability

The fund and. its stakeholders are increasinglry-emphasizing on the need to-
for both its investments and its resource mobiljzation and financing ca
of ensuring that the fund’s going concern is sécured.

O 1O @nsure sustainability
pabilities with an objective

The fund has the 'Cgphty govemm_eht a!lo_cat’iqﬁ_'as its main source o

ffund'iilg«'_;-’::

Board and Man:a'gé—fmént Changes

‘There has beé’n rrianagcment change. Marita A-g'gfana was replaced by-Marif Arﬂaferﬁba, .

- Reviewofperformance - =i o T

Income S

- During the year under review, the Fund did not receive any monies from the County Exchequer. .
‘However, the Fund received an interest inc_ome'of Kshs. 1,092,578 from loang issued (being 3%:
- of 36,419,275). Furthermore, we are looking_forward to expand our revehuefsbu_rces SO as to

- effectively meet our objective, T o LI

N LExpenditu re

Fund incurred an Sxpenditure of Kshs. 468,05 g the year
! s 1o T encfictarics. The

et Fhe_F'unad hopes to expandﬂsa_gggenm_%sou-rcesi -

capifal base. The manageir

‘_ ij--r--'9f_P age




Appreciation

I take this opportunity to express my sincere gratitude and appreciation to the County
Government, stakeholders, management, staff and fellow trustees for their support.

I took forward to your continued support in the year 2021/2022.




- and Mowigage Scheme Fund achi

i l].i"i;r'g-z_mcial Performance _
a)-Revenue . ,_i:_.i—,"-_ % : fen T B e e
- Exchéquer: The Fund received -an interest of Kshs. 1,092,578 _compared to Kshs"rl','02'§,648
- received during the previous year i P s e T c
~ b)-Cash flows - e e A

In the FY 202012021, there were [i

_~ We dook-fotward to a good year-where we shall eﬂsur’e’.ﬁwé;n':té,«:{t{_thf'g'ngjective of the Furdin :

.&_ibfc:o‘l:i{ahéeﬁvit’h_the'gen’eral"p'rovjET'Q'r:}s';_of law and integrity=The momentum has been created fo== -~ e TE R

~_enable-Vihiga County Executive €ar Coan- and Mortgage SchemeF und_continues on a frajectory” _© -
1o prosperity. - ST e, T e S A el

) Iia;kéiﬁi_;;p{;ortumty to thank e
f—}'__a}lh,s_taff@imi'We have worked h

6. REPORT OF THE FUND ADMINISTRATOR

It is my pleasure to present the Vihiga County Executive Car Loan and Mortgage Scheme Fund
annual report and financial statements for the year ended 30" June 2021,

The financial
statements present the financial performance of the fund over the past year. R
During the year under review the Fund disbursed loans of Kshs. 37,511,853 to beneﬁciaries_ ,
inclusive of interest; County Executive Committee Members and Chief Officers. The total

repayment for the year was Kshs. 19,143,253 leaving an outstanding balance of Kshs.
136,414,991, - : s e 5=

Tnithe year " ended 3370“' Jﬁhe_ 2@21, the fund did not'ré_’éé?i‘yé?ény monies from the _C?éfuntyr

quidity disruptions due.to the fact that the Fund did not
receive any monies from the County to meet its objective. Main cash received was from-the
interest levied on the loans, et e :

¢) “Conclusion ’ i ; _ e

of _Tifu sfcgées:for"thfﬁt; sgpﬁeftz- t Q&({S_ﬁld also wa;lt_to__tfhang

i hand to ensure thiat Mﬁ%}gﬁ%@“ﬂgnt} Executive Car laan-

eves- ission:

CPA Livingstone Tmbayi
Fund Administrator

11¢ ko ) -




7. CORPORATE GOVERNANCE STATEMENT

THE BOARD

The Vihiga County Executive Car loan and Mortgage Scheme Fund is a revolving fund
established pursuant to the Salaries and Remuneration Commission (SRC) circular number
SRC/TS/WH/3/14 of 14™ February 2014, Its mandate is to provide car loans and mortgage to
County members of staff. The fund is committed to ensuring compliance with regulatory and
supervisory corporate governance requirements. Essential to the establishment of a corporate -
governance framework in the fund is a formal governance structure with the board of frustees at - -

its apex. The operations of the fund are governed by the Vihiga County Executive Car loan and - -
Mortgage ‘Scheme Fund Regulations 2019. The structure is designed to ensure an informed _——
decision making process based on accurate reporting to the board. - - T

. THE BOARD OF TRUSTEES = = R T

The regulatisﬁf;ﬁr'-o-vide that_the board of trustees shall be made up of iﬁivé’frg-stée_s, including the 7 EREE
chairman, and shall consist of a chairperson. and four other membeis identified for appointment.
; The board of trustees exercises leadership; enterprise, integrity and judgment in direcfing the ~ .-
=== Fund, - T e e T v T TeT

The trustees are provided with full, appropriate and timely information-that enables them to
maintain full and effective control over the strategic, financial, operational and compliance
issues. The day-to-day running of the opeérations of the fund' is -delegated to the fund =~
administrator but. the board of trustees is responsible for establishing and maintaini_ng the fund’s B
system of internal controls for the realization of its mandate of providing financial support. '

- ‘The 'trustéeé_ié;é{pgéﬁésslignél, committed and;g_mded by the mission, vﬁmnianvd core values of the -
=, Fund in.execution of-their duties. At the end of eachfinancial yeaf;-1fie board; -its committees, -

. -'ihd__i'vidual-'-tr_'gfsﬁf;ié{g—aﬁd;-th’e E.und-Adm_h’ri;S_ﬁf’aftﬁf;_’éfé;__:éval'uatéd by an-independent-Office of the -
‘Auditor Gegierall =5+ et A SO

The Eoﬁrdﬁ%‘tg ,sjengjzfnééfijﬁéfterlyﬂrdif as’ regnired-in E)rde[to implement:
- objective. The=board= of trustees also “plays=
_ operational issues: The trustees held threé boaf

5 ! : _’__:_;S'__S'.tratég'i_é. -
~oversight role ovet’ -all” other financial ‘and °
tings during the yéarunder review. ’

" AUDIT AND RIS “COMMITTEE g

During the yed underreview, the Audiiléiﬁk_lﬁ’;‘:’sf@omﬁuittee was cstablished This shall ensure .

- that corporate governance and integrity i enhancedin between the governange.of the fund. The -
__committee shalladvice the board of trustees oninstitutional risk managemer




STATEMENT OF COMPLIANCE.

corporate goverhance, " :

INTERNAL CONTROL AND RISK MANAGEMENT

Internal Control 7

=~ 0 ‘achieve business objectives due to circumstances which may reasonably -be foreseen and can’
- _ - only provide reasonable and not absolute assurance against material misstatement or loss,

s Organization Structure - e B

competence of staff shall be maintained both through rigorous recruitment policies and a
performance appraisal system which establishes fargets, reinforces accountability and awareness
of controls, and identifies appropriate trdining requirements. Training- plans are prepared and
implemented to -ensure’ that staff develop and- maintain the required skills to fulfil their

L responsibilities, and that the fund can meet its fliture management requirements, .- -

i .

1 - The structure details lines of authority -and control responsibilities. The. professionalism and
|

|

; .. Strategic Pla

f_iInfem_al_ Con trO{FJ_‘gxq

fiﬂed, the - aL[a_f

den

Risk Ménagemé'r[t.___

0 'reViQWSféiﬁztiﬁe;%ig'l<S' in the
new and emerging risks ars appropriately

- T_he Esk marla'ge{h;f_gﬁj,}fs;.;:éa:;éilingted by the he—é{l_ Qgﬁtcﬁﬁal-éﬁdit, wh
~~ fund and updates the risk register and ensures that-all




. evaluated and any further actions identified. The idcntiﬁed risks are reported to the audit and
risk committee to assist the board in the management of risks.

'Mz_lnagement Team
The management team headed by the Fund Administrator implements the board decisions and
“policies through action plans. The team meets regularly to review. these action plans to ensure
that the board’s objectives are achieved effectively and efficiently.

. ~ Auditor

. The fund is audited by the Auditor-General. L




8. MANAGEMENT DISCUSSION AND ANALYSIS .

“The fund’s activities expose it fo a variety of financial risks including credit and li

and effects of changes in foreign currency. The Fund’

quidity risks
$ overall risk management programme

focuses on unpredictability of changes in the operating environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk. The
Tund does not hedge any risks and has in place policies to ensure that credit is only extended to .

staff with an established credit history. -

‘The management has ensured that we comply with _'_statut'_()yy?requirements relating',to_,the

- functions of the fund. :

BUSINESS PERFORMANCE

- Revewe . o

Tﬁé’-{ﬁndfcérned interest fe\'(éﬁi_j’-&_ﬁﬁ%‘éﬁhting to Kshs. | ,092,57‘8 |

' ThefunEI is proj ecting incrééséc[ st{pport from the CQ-unt_y VGO\}E:'r_nmer__lt._

 Caskion |
Cash and cash equivalents at the énd of the financial year stoo
OPERATIONAL PERFORMANCI
The fund’s core operatirng ac-ti'i/_i-t—ji/’ is-to offer car loans qﬁd;m:_art

_ County Government has supported: the Fund.

d at Kshs. 6,183_,751_.

gage to members of staffThe -

 OtBeralicn e e look forward to-.continued partnerships=a
- --cOoperation in arcas of mutual inferest i the FY 2021/2022:= = LT




9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

Corporate social responsibility is an integral part of our culture. As a responsible organisation,
we respect the interests of our stakeholders — our employees, customers, suppliers and the wider
‘community and we actively seek opportunities both to improve the environment and to
contribute to the well-being of the communities around us.

During the financial. year 2020/2021, the _Fund did not carry out.any CSR activity. This was
occasioned by-the fact that the Fund is ‘young” with fimited financial resources.




10. REPORT OF THE TRUSTEES

The Trustees submit their report together with the unaudited financial statements for the year |
ended June 30, 2021 which show the state of the Fund affairs. i

Principal activities

The principal activity of the Fund is to provide financi g to the members of staff to purchase cars
- and houses (mortgage) for personal use. ' ' -

Results o , - ) <
The results ofthg-}‘_uhd fgr the year ended __Ju-ﬁ_;ESO, 2021 are set out on page§19to 40. 5 . - S
‘ Trustées o '- - . _ : 7 | | . o
:  Th-e meinber&of_t_ﬁé_]?»(ﬁd_rd of Trustees .whoté:;;f;;ff;c;‘g}_dur_ing the yéa;‘ eire___'s-ho:'\_z{/ﬁ ;:;fr{pagé 5to 7. . | 7 S
Auditors R | o B o S
- Thé A_lildifOI_': Generéils _réspbnsiblé for the statétoiy %-iudit of the F ﬁil;d-:.iﬁ— afccoﬁ;i_efnce Wi_th Article - =
229 of the Constitution of Kenya and the Public Audit Act 2015, R o




11. STATEMENT OF MANAGEMENT’S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund shall prepare financial statements for
the Fund in accordance with the standards and formats prescribed by the Publlc Sector
Aceountmg Standards Board.-

The Administrator of the County Public Fund is responsible for the preparation and presentation of

the Fund’s financial statements, which give a true and fair view of the state of affairs of the Fund

~ for and as at the end of the f'mancral year ended on June 30, 2021. This responsibility includes: (1)

~maintaining adequate ﬂnancxal _management arr angements and ensuring that these continue to be

- effective throughout the repomng period; (ii) maintaining proper accounting records, which

“disclose with reasonable acculaoy at any time the financial position of the Fund; (iii) designing,

= 1mp1ement1ng and maintaining internal controls relevant to the preparation and fair presentation of
_the financial statements, and ensuring that they are free from material misstatements, ‘whether due
~to-etror or fraud; (iv) Safeguardmg the assets of the Fund: (v) selecting and applymg appropriate
accountmg pollcles and. (v1) mal <mg aceoummg estlmates that are reasonable mn the elroumstances

The Admmlstrator of the- County Public Fund aecepts respon51b11zty for the Fund’s ﬁnanelal
=~ -“statements, which have been prepared using appropmata ‘accounting pol101es supported by
reasonable and prudent Judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012. The
“Administrator of the Fund is of the opinion that the Fund’s- ﬁnane1a1 statements give a true and fair
view of the state of Fund’s transactions during the financial year ended June 30, 2021, and of the
Fund’s financial position as at that date. The Administrator further confirms the eompleteness of
_~the accounting records mamtamed for the Fund, which have been relied upon in the preparation of
e the F und’s fi nanctal statements as weﬂ as.the adequacy of the systems of internal fi nanmaL control

J In preparmg the ﬁnanma] statements “the Admmlstratorﬂf the County Pubhc Fund has assessed:' :
2 Ethe?und s- ablhty to continue as a- going concern and- dlsclosed -as apphcable matters: felatmg to— <
theuse of going concern basis-of f preparation of the ﬁnancial Statements. Nothmg has comefothe -

"f— - aftention of the Administrafor foindicate that the Fund wil notremam a gomg eoncemfor at Ieast

- -~ theniext tweLve months fromthedate of thls Statement

d s ﬁnanmal statemenl;s were approved by the_B
3 ItS behalf by T -

7 €PA megstone Imbayi 7, 28
__,lit:md Administrator

18|Page




Telephone: +254-(20) 3214000 )
E-mail: info@oagkenya.go.ke '

Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON VIHIGA COUNTY EXECUTIVE CAR
LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Vihiga County Executive Car
Loan and Mortgage Scheme Fund set out on pages 20 to 39, which comprise of the

Report of the Auditor-General on Vihiga County Executive Car Loan and Mortgage Scheme Fund for the year ended
30 June, 2021

HEADQUARTERS
Anniversary Towers
Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI



statement of financial position as at 30 June, 2021, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Vihiga County Executive Car Loan and Mortgage
Scheme Fund as at 30 June, 2021, and of its financial performance and its cash flows for
the year then ended, in accordance with International Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012, and the
Vihiga County Executive Car and Mortgage Scheme Fund Regulations, 2019.

Basis for Qualified Opinion

Unrecovered Insurance Expenses

The statement of financial performance reflects fund administrative expenses amounting
to Kshs.468,056 and as disclosed under Note 2 to the financial statements which includes
insurance expenses of Kshs.461,566. According to Section 19 of the Public Finance
Management (Vihiga County Executive Car Loan and Mortgage Scheme Fund)
Regulations, 2019, Insurance expenses are supposed to be met by the loan beneficiaries,
however these expenses were paid by the Fund. Although the Management explained
that the expenses were paid by the Fund as provided by Sub-Section 2 of the same
Regulation 2 and later loaded to the loanees as part of the loan to be recovered, no
evidence was provided to indicate that the insurance expenses were recovered from the
loanees or provided for as a receivable in the financial statements.

In the circumstances, the completeness of insurance expenses of Kshs.468,056 could
not be confirmed and the recoverability of the amount from loanees is doubtful.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Vihiga County Executive Car Loan and
Mortgage Scheme Fund in accordance with ISSAI 130 on Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Vihiga County Executive Car Loan and Mortgage Scheme Fund for the year ended
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Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts indicates that the Fund had
an approved revenue budget of Kshs.1,200,000 and actual receipts of Kshs.1,092 578
resulting to a shortfall of Kshs.107,422 or approximately 10% of the budgeted amount.
Similarly, the statement reflects expenditure budget of Kshs.510,000 and an actual
expenditure of Kshs.468,056 resulting to an under expenditure of Kshs.41,944 or
approximately 8% of the budgeted amount.

In the circumstances, the shortfall and under absorption may have negatively impacted
the operations of the Fund.

2. Unresolved Prior Year Matters

In the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of Internal Controls, Risk Management and
Governance. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial fransactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtalned is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on Vikiga County Executive Car Loan and Movtgage Scheme Fund for the year ended
30 June, 2021
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements fo the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

¢ ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

« Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's

Report of the Auditor-General on Vikiga County FExecutive Car Loan and Mortgage Scheme Fund for the year ended
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ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Nairobi

19 September, 2022
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13. FINANCIAL STATEMENTS

13.1. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30

JUNE 2021 °

Revenue from exchange transactions-

Interest incbﬁié

1,092,578

1 (a) 1,023,648
Total revenue | - 1,09&,57 8 1,023,648
.Expenses el _: 2 i 468056 -
Total expenses ; , (468 056) -
Surplus/( deficnt)for the perlod N 624 522 7

1023648 |

The accountmg pohmes and explanatory notesio the financial statements fopm an mtegral part of .
the financial statements. The entity financial statements were approved on

2022 and 31gned on its behalf by:
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Vihiga County Executive Car Loan and Mortgage Scheme Fund

Reports and Financial Statements
For the year ended June 30, 2021
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13.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2021

22 STroaT

The accounting policies and explanatory notes to these financial stateme
of the financial statements. The entity financial statements were approve

- and signed by: - | LaeEE

:IRm :

"= CPA LivingstoneTmbayi -~
-_-Fund Administrai OF Tz

Assets
Current assets :
Cash and cash equivalents 3 6,183,751 21,172,912
Outstanding Loans 13 36,414,991 | 19,850,736

L 42,598,742 41,023,648
Non-current assets : - - al,
Total assets 42,598,742 | 41,023,648 7
Liabilities -~ B EL s iy -
Current liabilities ' S _ B SR 2
Trade and other payables 6 950,572 |- -
Non- current liabilities Sapth - i e <
Total Liabilities. - s T 950,572y |- - - :
Net assets .~~~ ' R 41,648,170 - | ~ 41,023,648
FINANCED BY . . - i B et e s SRR R Syt
Dalagoe it ety o, = o w T e L 41,023,648 | 40,000,000 |
Surplus 2 ' . 624,522 | 1,023,648
Total equity =~ - 41,648,170 41,023,648

nts-form an integral part
cjen;;_Ol /

og] 2022 L
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13.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2021

40,000,000 -

Balance as at 1% July 2019 40,000,000 B
Surplus/(deficit) for the period = 1,023,648 1,023,648
_ lfl:fuﬁdsrreceived during th_e'.jz'e'a'r__? - . o S
Revaluatxon gain ol __ ' | - S a2 7_7
B Balance as at 30“‘ Jitie 2020 -| 40,000,000 ;'_1};’0_2'3’,'@43 41,023,648 _
'B_gia.icé as at 1% July 2020’77_? 41,023,648 .- 4-1,02"3',648” )
Surplus/(deficit)for the period | - 624,522 624,522
, Fﬁﬁds’ received during thé izeari 5 er e
Revaluatlon gam ] = e o B e
Balance as at 30" June 2021 | 41,023,648 624,522 41,648,170




= The accoun’cmg pohcms and epranan y_

o CP, Entmgsfone Imbayl

| Cash flows from operating activities

Receipts ,
Interest Income 1(a) - 1,023,648
| Repayment 1(@©) | 21,898,170 17,098,857
| Total Receipts ) | 21898170 | 18,122,505
Expenses : 2.7 (468056) . | e
| Loans Disbursed . - - 4@ | (36,419275) | (36,949,593)
) Total Payments : e g B ot el
' 'Net cash flows from operatmg activities e (14,989,161) (18,85'7_,088) [
| Cash flows from investing activities: A e et o
Net cash flows used in mvestmg activities < - t
_ Cash flows from fmancmgactmtles ' ST Mg 2 R
| Proceeds from revolvmg Tund recelpts 3 - 5
Additional borrowings ) - :
' -Repayment of borrowmgs - -
Net cash flows used in fmancmg actlvntles - -
_ _._,Net‘ mcrease/(decrease) cash and_ cash o ! e
g geqmvalents S S _-7.(14,989,161) . | (18 827088) ._
Cash and cash equwa]ents at’ begmmng of the year : =310 81 40, ggg;ogo ; '__
Y C';sil andvcash equlvalenfs Htiheend of the year | ==l 5183.78

= 21,112,912_’;?_5 '

of tﬁe ﬁﬂancxai siatements Tﬁe
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For the year ended June 30,2021
— st PRaed June S5b, 202

Vihiga County Executive Car Loan and Mortgage Scheme Fund
Reports and Financial Statements

—_—

13.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
1. Statement of compliance and basis of preparation

The Fund’s financial statements have been prepared in accordance with and comply with
International Public Sector Accounting - Standards (IPSAS). The financial statements are .
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied 1o all the years presented.

The financial stateni_ents have been prepér_ed on the basis of h'is'tlori'cal cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financia] statements -
are prepared on accrual basis. L R ‘

2. Adoption of new ér}d revised standa&rﬂé__ _ : L -

a) Eai‘ly adﬁ,o'_p%ign;_pf stand.ards. 7

| The entity did notadopt any new or améné:ig:’i;sﬁéndards’ in year 2020/2 1 o
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Vihiga County Executive Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

Summary of significant accounting policies (continued)
3. Revenuc recognition |
ij Revenue from non-exchen'ge transactions

" Transfers from other gm;er_nment entities

_Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if the
transfer is free from conditions and it is probable that the economic benefits or serv1ce potentral

s related to the asset will ﬂow to the entity and can be measured reliably. -

- ::-rii)’ Revenue from excha-nge transacfions .

- _:'Interestmcome T ;"";’: ' S R

—Interest income 1is accrued usmg ‘the effectlve yleld methed The effectrve yleld discounts
estrmated future cash receipts through the expected.life of the financial asset to that asset’s net
carrylng amount. The method apphes thrs yleid to the prmcrpal outstandmg momes to determme

- 4 Budget mformatlon -

The original budget for FY 2020/2021 was appr oved by the County Assembly The Fu.nd did not
‘receive any appropnatlon monies during the year under 1 rev1ew

L The éntity’s budget is prepared on a different ba51s to the aetual income: a.nd expendlture
1selosed in the financial- statements “The ﬁnanetal statements are -prepared on.acerual basis -
sing a classification based on the nature of expenses in the_ statement of ﬁnan(;lal perfermanee
-whereas the budget 1s preparéd en a cash ba31s Th “Zmounts-in the financial stafements were .
ed by presentatton ] be ont the same_ =

iy
1Y e e
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Vihiga County Executive Car Loan and Mortgage Scheme Fund

Reports and Financial Statements

Summary of significant accounting policies (continued)

3. Property, plant and equipment

The Fund did not own any prdperty, plant and equipment in the period under review.

- 6. Intangible assets

Intangible assets acquired separately are initially recognized at cost, The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following

(initial recognition, intangible assets are carried at cost less any accumulated amortization -and

~accumulated impairment losses. Internally generated intangible assets, excluding ‘capitalized

: development costs, are not capitalized and expenditure is reflected in surplus or deficit.in the
. .period in which the expenditare is incurred. T - o

__ The useful life of th_e intangib}g;assets s assessed as:_eithef'r‘fﬁnite or indefinite,

Financial instruments SR h Cm T T
- Financial assets St T o
.. Initiad recognition and measurement - i =TI o SRR T

Financial assets within the scope of IPSAS 29 Financial Instruments: 'Recognition and .
Measurement are classified as financial assets at fair value through surplus or deficit, loans and -
receivables, held-to-maturity . investments or available-for-sale financial assets, as appropriate.
 The Entity determines the classification of its financial assets at initial recognition. :

- Loans and receivables = - ] ) : SRt

,‘ --Léaﬁ&;aié_d;ﬁtéceiVable’S arc non‘derivative financial assets. itl-fixed or deterrmnablepéymenis S
-~ that-are-riot-quoted in an”active: market. “After initial asurement,” such financial “gssets are — - - - -7

subséguently rri_‘e'asuréd'at;izir__lldtt-_fzedﬁgdé{t using the effective interest _n;éthod,__les':s_'f;i;lfr;ig@i_ﬁééﬁé o

- “Amrtized cost is calculated by taking int account any- iscounts

_ fees=or-costs _ihat are an_integral .part of -the. effec
- impaitment are recognized intheSurplus ordeficit, -~
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Summary of significant accounting policies (continued)

Held-to-maturity

Non-derivative financial assets with ﬁxed or determinable payments and fixed maturities are-
classified as held to maturity when the Entity has the positive intention and ability to hold it tq
maturity. After initial measurement, held-to-maturity investments are measured at amortized cost |
using the effective inferest method, less impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the
effective interest rate. The losses artsmg from 1111pa1rment are 1eeogn1zed in surplus or deficit. -

Impmrment of financial assets - - - ' cT

The Entrty assesses at each reporting date whether there 1§ ObJCCUVG evidence that a ﬁnanelal
asset or an entity of financial assets is. impaired. A financial asset of an entity of financial assets -
is deemed t0 be irpaired if, and only if; there is objective evrdenee of Inipairment as a result- of
"~ oneor more events that has oceurred after the initia] recognition of the asset (an incurred “loss -
-0 event’) and that {oss event has an impact on the estimated future cash flows of the financial asset

T or the ent1ty of financial -assets that can be rehably estrmated Evrdenee of impairment may '
include. thefollowmg mdreators e EREEE I

> 'The debtors or an entrty of debtors are experrenemg 51gn1ﬁcant ﬁnaneral d1fﬁculty

-Default or dehnquency in 1nterest or prmclpal payments

»
» The probabrhty that debtors will enter bankruptcy ot other ﬁnaneral reorgamzatlon f
>

Observable data mdrcates a measurable deerease in esttmated future eash flows (e g. changes
1n arrears or econom1c condrtrons that earrelate wrth defauits) N y

w_yv1th1n the. scope of= H’SAS %9 are elassrﬁedzasr

T value througlrsurpﬂasor deficit or loans-and Borrowings; as approprra
the clasmﬁcatton .1tsﬁnanc1a1 llabrhtle atzrmtral reeogmtlon

. After 1n1t1afrecqgnt 1Qn Anterest bearmg_ an& aﬁd borrowmgs are:-é bs c
~ amortized cost L USingt “the effective 1nterest

Amortlzed 005t 1aealeulated by taklng mtcraecount any d1seount or premmm 011 achISItIOH and.
fees or costs™ that are an zntegral part of the eﬁfectlve mterest pte: - A
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Sumumary of significant accounting policies (continued)

8. Inventories

Inventory is measured at cost upon initial re¢ognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product 1o its present location and conditions are accounted for.

After initial recognition, inventory is measured at the lower of cost and net realizable value,-
However, to the extent that a class of inventory is distributed or deployed at no charge or fora- -- -
nominal charge, that'class of inventory is measured at the lower of cost and current replacement - . . s
cost. R A : Lo . e

Net realizable value is the estimated selling price in the ordinary course of operations, less the TR
‘estimated costs 'of completion and the estimated costs necessary to make the sale, exchange, o - -
distribution. - = o e aTE e T

- ordinary course-of operations of the Entity. ST S i L=

| ° : o -l 7 : e L . . - - - ,._ ‘_- S . . _' ' =
. - Inventories are recognized as an expense when deployed for utilization er consumption in the

‘ .i; 'E.’

| 9. Provisions .

Provisions are recognized when the Entityhias_"a present bbligation (légalr.gr constructive) as a

i o result of a past event, it is probable that an outflow. of resources embodying economic benefits or.
o service potential will be required to seftle the obligation and a reliable estimate can be made of
T the amount of the obligation. v T S AT

~ = 'Where the Entity expects-some or all of a provision fo be reimbutsed,- for example, under an - -

_the. reimbursement is recognizéd as a_separate=gsset -only ‘when the

: "l:he Entity doesnat:r_e_cczgmze a contingent -hab-gﬁ;tggbw;fd_—i_sc;lbses_cl_e”tafil:"fs?};)_éfng;_ogﬁngenciés in -
~the notes to the finanicial-statements, unless the possibility of an outflow Df tesgueces embodying  :
economic benefifSor Service potential is remofe e o o
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Sunmmary of significant accounting policies (continued)

Contingent assels

The Entity does not recogriize a contingent asset, but discloses details of a possible asset whose

_existence is contingent on fhe occurrence or non-occuirence of one or more uncertain future

change OCCurs.

events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of economic
benefits or service potential will arise and the asset’s value can be measured reliably, the asset
.and the related revenue are recogmzed in the ﬁnanclal statements of the perlod 1n which the

10 Nature and purpose cf reserves

The Entity creates and mamtams feserves in terms of spemﬁc requ1rements L T

Il Changes in accountmg p0T1c1es and estimates ’ S ' _._- ’_}.'-_'_'-'-17' o

The Entrty recogmnizes. the eftects of ehanges in aceountmg pohey retrospectlvely The effects of '

changes n accountmg pohcyﬂle applied prospectlvely if retrospectlve apphcatron is- I:mpracttcal

12 Forelgn currency transactmns

Tra.nsacnons in foreign currencies are initially accounted for at the ruhng rate of exchange on the
date of the transaction. Trade creditors or debtors denominated in foreign currency are reported
at the statement of financial position reporting date by applying the exchange rate on that date.
Exchange differences arising from the settlement of creditors, or from the reportmg of credttors

-t rates dlfferent frcm those at- Wthh they were - m}tLa‘Hy recorded durmg ﬂie pertod are

30|7P8£-i€:
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~ financial year.

,- 16;’C6_r_rn_’ fig‘i‘at'iyg figures -
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Summary of significant accounting policies (continued)

13. Borrowing costs

an‘o_wing costs are cap-italized against qualifying assets- as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance. ' : o '

14. Related parties

" The ‘Entity regards a related -party as a person or an entity with the ability to exert control
“individually or jointly, or -fo_exercise significant mfluence over the Entity,. or vice: versa.

- ‘Members of key -management are regarded as related parties and comprise - the Fund
. Administrator and the Fund- Accountant. LT s T

and highly liquid investments with an original maturity of three months or less, which arereadily -

" Cash and cash equivalents"c‘b'rripﬂsé cash on hand and éa’shét bank, short-term dg':p'_qs'itéjon call

.- convertible to known amounts of cash and are subjeet to insignificant risk of changes in value,

Bank account balances include ‘amounts held at the Central Bank of Kenya and -at various
commercial banks at the end of the financial year. For the purposes of these financial statéments,
cash and cash equivalents also include short term cash imprests and advances to’ authorised

public officers and/or institutions which were not surrendered or accounted. for at the end of the

_nevessary comparativisfiguies Tor the previous. fin cial:

ateand Holding Entiy~ =~~~ .-

“eiffy_is_a -County Public Fuid established by Ssct
ment (PFM) Act 2012 Tis uliimite- parent is the Vit

,7 _:Execu'tive,’ 7_ [

Fsfatements are preseiifed Kenya Shillings (KS_I@S{)
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Summary of significant accounting policies (continued)
20. Significant judgments and sources of estimation uncertainty,

The preparation” of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts of -
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions and estimates could result in

outcomes that require a material adjustment to the carrying amount of the asset or liability
affected in future psrlods

Estimates and ‘assumptions — The key 'assUrflptions concerning the fiiture and other key sources.
of estimation uncertainty at the reporting date, that have a significant risk of causing a rnatenal
adjustment to the carrying amounts of assets and liabilities within'the -next financial year, are .
described below. The Entity based its. assumptions and estimates, on parameters available When—- '
the. consohdated financial statements -wete prepared. However, ex1st1ng circumstances and
assumptions-about future deve10pments may change due to market’ ehanges ot circumstances.
arising beyond the control of the Entity Such changes are reﬂected in the assumptionis When
'they oceur. IPSASl 140. . e : : ' :

Useful lives and res1dual values o : o - e G T

The useful hves and residual values of assets are assessed using the followmg indicators to
inform potentlal future use and value from d1sposa1 :

» The condmon of the asset based on the assessment of experts ernployed by the Entity .
- » The natu:re of the asset its suscepnblhty and adaptablhty to xhang_es in technology and
) processes s - . . :

The natur of 1 Theprocesses in Wh.lchih asset is deployed
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~ - external assessment in a

b) quuldltyrlsk u;ﬁnagement *
- Ultimate resporsibility for liquidity risk manger the Fund-Adm .,
~has'built an dppropriafe liquidity risl mangigémgfjfiramewprk for the' management-of the entity’s

- manages liquidity

Vihiga County Executive Car Loan and Mortgage Scheme Fund
Reports and Financial Statements

For the year ended June 30, 2021

Sumumnary of significant accounting policies (continued)

21. Financial risk management

The Fund’s activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund’s overall risk management programme
focuses on unpredictability of changes in the operating environment and secks to minimise the -
potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

Fund does not hedge any risks and has in place policies to ensure that creditis only extended to
customers with an established credit history. '

The Fund’s _ﬁn@qﬁi_al_ risk managerment' objecﬁvejs and policies are detajled below: . : *
a) Creditrisk -~ e T

The Fund ha_ér'.efi(pois}lre to credit risk, whick:is the risk th 7 pay.
“amounts in full when due. Credit risk arises from cash and cash equival_ehis', and deposits with,
banks, as well as trade and other receivables.and available-for-sale financial investments. .

Management assesses t

at a counter pgi'_t’j:l."\?vill be unable to pay i -

he credit ,qualit'yfo‘f -each —C_Listom'e'r, taking iriit-o;_,_account its financial o

- position, past experience and other factors. Jndividual risk” limits. are_set based .on internal er =7

- statement of financial position are net of allowances for doubtful receivables, estimated by the
company’s management based on prior experience and their assessment of the current economic
- environment, P ' T '

ccordance with limits sé{ by the diréctors. Tho amounts presented in the

The board of thié;gas sets the Fund’-s.creditrpqlficies.and ob

‘ jectives and lays down parameters. _ I~

within which the various aspects of eredit -fisk}:ﬁ_anagemcnt are opepz_itgd :

ministrator, who

éﬁi%n_f _':r'es‘[_"s with the Fuiid-A
ity management Tequirements.
of forecasts and ac

~ short, medium and Jong-term' funding and The entity .
hrough continuous pioni '

WS.' Lo S=

actual cash flo

he fisk arising from changes in miarket prices, such as inferest rate, equity prices ="
-and foreign exchange rates which- will affect the entity’: valueof:
“financial instrumefits The objective of market sk management is to manage-and-contfol market . -
<tisk’exposures withis acteptable parameters, “while optimising the return-Oyerall responsibility - -
-~ for managing matketFisk rests with the Audit-and Risk Management Committée: ~ .~ =~ -

y’s.income or .the ¥alue ofits holding of =

3BBiPave
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Summary of significant accounting policies (continued)

The Fund’s Finance Department is responsible for the development of detailed risk management

policies (subject to review and approval by Audit and Risk Management Commlttee) and for the
day to day implementation of those policies, :

There has been no change to theentity’s exposure 1o market risks or the manner in which it
manages and measures the risk.

i.  Foreign currency risk

" The entity has transactionat currency exposures Such exposure arises through pmchases of
goods and services that are done in currencies other than the local currency.

11 Interest rate risk :' . _ o .

:Interest rate rlsk is the 1‘1Sk that the entlty 8 ﬁnan01a1 eondltlon may be adversely affected asa
‘result of changes in intetest rate levels. The companj’s- “interest rate risk arises Trom bank
deposrts ‘This exposes the Fund-to cash flow interest fate risk. The interest rate rlsk exposure

S ansesmamly from mterest rate movements on the Fund’s depos1ts - SRR

Managemenr oj intevest rate msk

'To manage the interest rate TlSk management has endeavoured to bank WIﬂ'l institutions that
offer favourable mterest rates.- - - - Dm R

. 7'; Sensztzvzry analysis

Ihe Fund analyses its 1nterest Tate exposure on a dynamw ‘basis by eonduetmg Seﬁsitii/ityl
*aoalysm Thls mvolves determlmng the 1mpact on prof Tt or Ioss of :defined. rate _shlfts The

: Revaluatlon reserve -

41 023 648
- 624,522
- 41,648, 170




Vihiga County Executive Car : |
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Loan and Mortgage Scheme Fund

13.7. NOTES TO THE FINANCIAL STATEMENTS

1. {a) Interest Income

654578 804,648
438000 219,000
1,092,578 1,023,648

o (b) Changes in Fund Ba!é_xii:é .

“V -

| Interést Income R _ LO%2s7E | 1,003,648

B - f Less Expenses N 468056 - | R e NIl I

o Tetal o 624512 1,023,648 -

} (¢) Repayment T ’ T

| Septenber 2020 &
“l=Octeber 2070 o
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2. Expenses

-

Insurance . - 461,566

Bank Charges . 6,490

- 3. ‘_Cash al'_l-d;é,;lsh.equivalents_

7 16,183,751 e 21172912 s
i 6,183,751 21172912 .

21,172,912

1120278811

B L I
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Vihiga County Executive Car Loan and Mortgage Scheme Fund

Nofes to the financial statements (continued)

4. (a) Disbursed Loans

B

—_— .

September Issue 21,819,275 27,626,248
October Issue _ - 14,600,000 7,519,000
Total cash and cash equivalents 36,419,275 35,145,248

Opening Balance 19,850,736 R
fLeand oo o T 473,853 C07626,248 - -
| LoanTr -7 ) 15,038,000 , 7,519,000

Less Repayment (20,941,963) . (17,098,857)

Add back un-credited deposit C 1,798,710 - 1,804,345

Less June repayment _ (1,804,345) -

o s . 36,414,991 S 19,850,736
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Notes to the financial statements (continued)
6. Related party balances
a) Nature of related party relationships

Entities and other parties rélated to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties “include management personnel, their associates and close family members. The
fund/scheme is related to the following entities: '

_a)- " County Government of Vihiga, R
- b)-Board of Trustees; and =~ T e
"-">¢) .Key management personnel. _ B e

* There were no related pait, wratisactions in the reporting period. -
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14. PROGRESS ON F'OLLOW UP OF AUDITOR REC

oan and Mortgage Scheme Fund

_—
OMMENDATIONS

The Fund is waiting for the audit reports of the previous yéérs’_ZOIS/QO 19 and 2019/2020
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