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1. KEY NAKURU COUNTY EXECUTIVE INFORMATION AND MANAGEMENT

a) Background information

The County is constituted as per the constitution of Kenya and is headed by the County Governor, who is
responsible for the general policy and strategic direction of the County.

Vision
A secure, cohestve and industrialized County.

Mission
To formulate citizen-oriented policies, promote sustainable socio-economic and technological
development.

Core values
e Customer focused
Professionalism
Integrity
Equity & equality
Transparency and accounlability
Teamwork
Creativity and innovativeness
b) Key Management

* & & & & »

The County Government of Nakuru Executive day-to-day management is under the following
key organs:
- Office of the Governor
- Office of the County Secretary
- Department of Finance and Economic Planning
- Department of Public Service
- Department of Education Ict & e-Government Service
- Department of Land, Housing and Physical Planning
- Department of Health Services
- Department of Youth, Gender, Culture, Sports & Social Services
- Department of Road Transport and Public works
- Department of Trade, Tourism and Cooperatives
- Department of Water, Irrigation, Environment and Natural Resources

- Department of Agriculture, Food Security and Cooperative Development

it



. NAKURU COUNTY EXECUTIVE

“Annual Report and Financial Statements
For the year ended June 30, 2021,

" H.E Hon Governor Lee Kmvanlul

HE Hon Governor Lee Kinyanjui is a graduate of
Kenyatta University and University of Nairobi. He is a
holder of Master’s Degree in Business Administration and
Masters Degree in International Relations. - s

He worked in the private sector for over 10 years before
Joining politics and was elected MP for Nakuru Town in
2007. |

During his tenure as an MP, Mr. Kinyanjui also served as
an Assistant Minister for Roads in the grand coalition
government between 2008 and 2013 and it is during this .
time when Nakuru Town was ranked as the fastest growing
town in East and Central Africa by UN Habitat. =

In September 2013, President Uhuru Kenyatta appointed Mr. Kinyanjui as the Chairman National
Transport and Safety Authority (NTSA). After a stint of three years at the helm of NTSA, he left to vie for
Nakuru governorship and captured the seat in the August 8, 2017 General Election.

The Nakuru County Deputy Governor -

Dr. Eric Korir Kipkoech is a resident of Kuresoi South. He is a holder
of a PhD in Chemistry from the University of KwaZulu Natal in South
Aftica. He has served as a lecturer at the Kenya Science Teachers
College as well as a Don at the University of Nairobi.

Dr. Korir has also served in various school boards as chairman and
member. He’s currently the chairman of Keringet Boys High School

and a board member at Silbwet Polytechnic.

County Secretary

Mr. Benjamin Kirago Njoroge is a resident of Mole Sub County. He
holds a Bachelor degree in Administration from the University of
Nairobi. He has also attended several advanced Administration
courses in and outside the country. Mr. Njoroge worked in the
National Government as a public Administrator in various parts of
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the country and capacities for 32 years. He joined the County Government of Nakuru in the year 2017 in
the position of the County Secretary,

CECM- Finance & Economic Planning

Dr.Peter E. Kiplang’at Previously worked with Kenya Forest Service
as Deputy Director and Head of Finance. Also worked for Kenya Rural
Roads Authority as General Manager, Finance. Currently CEO SPC
Ltd, a financial consulting company. He is a part time lecturer at
Catholic University and He holds a PhD in Finance, MBA and Bcom
with 15 years’ work experience.

CECM-Water, Environment, Energy &Natural Resources

Eng. Festus K. Ng’eno has Over Ten (10) years’ experience in the
Public and the Private Sector at Senior Management Level Managing
Operations in Kenya, Uganda, Zambia, S. Sudan, Rwanda, Taiizania
and Ethiopia. He holds a Master of Science (MSc.) and Bachelor of
Science (BSc.) Degree in Environmental & Biosystems Engineering
from the University of Nairobi. Post Graduate Diploma Certificate in
Leadership & Corporate Governance from KCA University, .Doctor
of Philosophy (PhD) Degree in Environmental & Water Engineering
at the University of Nairobi (on-going). Registered Lead Expert on
Environmental Impact Assessment and Audit (EIA, EA) Expert with
the National Environmental Management Authority (NEMA) —
License No. 6753.

CECM —Education, ICT and E-Government

Mr Francis Mwangi Njuguna is an advocate of the High court
of Kenya and a former chairman of the Rift Valley Law society.
He is currently the County Executive Committee member in
charge of the department of Education, ICT and E-Government
Nakuru county government.
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CECM - Trade, Industry, Marketing & Tourism
Mr. Raymond K. Kimutai Previously served as Chief of Staff in
the County Government of Nakuru for 2 years and prior to that
ten years as a Senior Manager in the Banking Industry. e has a
Degree in Economics from University of Nairobi, Diploma in
Banking from Kenya School Monetary Studies and Diploma in

Financial Management from Kenya Institute of Management. Mr.
Raymond K. Kimutai has 12 years working experience.

CECM — Agriculture, Livestock & Fisheries

Dr. Immaculate Njuthe previously worked as the Njoro Centre
as Director for Kenya Agriculture, and Livestock Research
Organization (KARLO). She holds a PhD in Agriculfure and
work experience of 18 years.

CECM — Lands, Housing and Physical Planning & Ag.
CECM-Youth,Gender,Culture,Sports & Social Services

Mr. Joseph Kiuna was Former CEO Britam Insurance
Company. Former CEO Real Insurance Company in charge of
Kenya, Tanzania, Malawi, Mozambique. He has a Degree in
Economics from Kenyatta University with 20 years’
experience in private sector.

CECM — Public Service. Training and Devolution
Jacquilene Mong’ina Osoro Jacqueline Osoro is a Management

professional with 22 years’ experience in Production
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Management and Human Resource in the private sector. She holds a Master’s and a Bachelor of Arts
Degrees from Kolhapur university India. She also has a Diploma in Human Resource management from
Cambridge international college. She has certificates in Risk Assessment by Safety and Environmental
Assurance Centre - Unilever Research Colworth (UK), Labour Laws & Contemporary Trends in Labour
Laws by Agriculture Employers’ Association, and a trained Auditor on ISO 9001:2008 - Quality
Management system by SGS Kenya. She has progressive experience in Office Administration, Project
Management, Tea Production, Process Design & Development, Product Quality and Consumer Safety
Assurance, and Health and Environment (SHE) gained in various roles in Unilever Tea Kenya Limited.
Her exposure to and success in situational labour relations as well as performance and disciplinary
management is vast. She is well experienced in stake-holder engagement.

CECM — Health Services

Dr. Zakayo Gichuki Kariuki holds a Masters in Public
Health from Moi University; Bachelor of Medicine and
Bachelor of surgery University of Nairobi and Health Business

3 3 | DTS SR | T T
Management from Strathmore University. Professionally he

has served as CDH in Nyandarua, PMO in Central; PASCO in
Eastern Province; DMOH Nakuru and as a Director Medical
Superintendent in Elburgon and Gilgil hospitals.

CECM- Roads, Transport and Public Works

Eng. Reuben Kipyegon is a registered professional Civil engineer with
21 years’ experience

Holds a Bsc (Hons) Civil Engineering, University of Nairobi, 1997;
Certificate in Environmental Impact assessment/Audit(EIA)-Egerton
University,2004;Certificate in contract Management-Institution of
Engineers of Kenya and Ministry of Roads and Public works; Labor
based contracts training-Kisii training Centre(Ministry of Roads
and Public works),2006.

He has experience in the public sector where he rose to senior
management position in KURA before joining the private sector
to found a consultancy firm(Terms Kenya limited)as a director in
charge Highways and materials.

He’s also a member of professional Societies like Engineers
Board of of Kenya, Institution of Engineers of Kenya and
National Environmental Management Authority.
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' The key management personnel who held ofﬁce during the ﬁnanclal year ended 30th June 2021 P i
and who had direct ﬁdu(:lary respons1b111ty were: L SRR

Accounting Ofﬁcer Finance & Economlc Planmng o e
-Joseph Muchinah Gitau

2. Ag Accounting Officer — Office of the Governor -Joseph Muchinah Gitau
3. Accounting Officer — Water, Environment, Energy ]

&Natural Resources <Timothy Kiogora Murithi
4, Accounting Officer — Lands, Housing and Physical

Planning -Ms Judy Leah Gathoni Waithera
5. Ag. Accounting Officer — Trade, Industry, Marketing &

Tourism - Kennedy Momanyi Ombati
6. Accounting Officer —~Agriculture & Fisheries -Dr. Enos Kellonye Amuyunzu
7. Accounting Officer — Education, ICT and

E-Government -Jamieck Maina Kinyua
8. Accounting Officer — Public Service, Training and

Devolution -Paul Kinyanjui Githinji
9. Ag. Accounting Officer —Infrastructure -Johnson Kamau Njuguna
10 Ag. Accounting Officer —~Health Services -Dr. Daniel Wainaina Ndungu
11. Accounting Officer —Y outh Gender Culture Sports &

Social Services -Dr. William Migwi
12. Accounting Officer -Public Service Board -Joyce N. Ndegwa

d) Fiduciary Oversight Arrangements

o  Audit and finance committee activities
The Committee is charged with the responsibility of carrying out the internal audit functions of the

County Executive, It comprises the following members:

Name position Effective Date
Miriam Nyambura Njoroge | Chairperson 7" Aug 2019
James Nzimbi Katiwa Secretary-Internal Auditor 7" Aug 2019
Charles Lwanga Omondi Member 7" Aug 2019
Danson Irungu Kariuki Member 7™ Aug 2019
Benjamin Cheruiyot Rotich | Member 7" Aug 2019
Ndirangu Ngunjiri Member ' 7™ Aug 2019
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e Public Accounts and Investment Committee
The committee was formed to provide oversight on the County's finances. The committee held
mandatory meetings during the year. Additionally, it also held extra sittings to deal with
arising matters.

* Budget and Appropriation Committee
The budget and appropriations committee provide guidance in the budgetary process. It is
charged with the budget making process and ensuring that there is public participation in the
budget process,

e) Nakuru County Headquarters
P.O. Box 2870-20100

NEW TOWN HALL BUILDING

MOI ROAD, NAKURU, KENYA

f) Nakuru County Executive Contacts

Telephone: (254) 777777595/0711133005
E-mail: info@nakuru.go.ke

Tho 1 A~ 1ra
Wehgite: www.nakuru.go ke

g) County Executive Bankers
1. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
NAIROBI, KENYA

2. Other Commercial Banks

Kenya Commercial Bank Limited
Head Office, Kencom House
Moi Avenue

P.O Box 48400-00100

Nairobi, Kenya

3. Family Bank Ltd
Head Office, Family Bank Towers
Muindi Mbingu Street
P.O Box 74145-00200
Nairobi, Kenya
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4, Equity Bank(Kenya) Limited

Equity Centre

Hospital Road,Upper Hill
P.O Box 75104-00200
Nairobi, Kenya

5. The Co-operative Bank of Kenya Limited
Nakuru Branch
P.O Box 2982-20100
Nakuru

6. National Bank
Head Office, National Bank Building
Harambee Avenue
P.O Box 72866-00200
Nairobi, Kenya

7. Transnational Bank
Head Office, Transnational Plaza 2" Floor
City Hall Way
P.O Box 34353-00100
Nairobi, Kenya

h) Independent Auditors

Auditor General

Office of The Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

NAIROBI, KENYA

Principal Legal Adviser

County Attorney

P.O. Box 2870-20100

New Town Hall Building

Moi Road, Nakuru, Kenya
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2. FORWARD BY THE CECM FINANCE AND ECONOMIC PLANNING

It is my pleasure to present financial statements of the County Government of Nakuru for the year ended
30" June, 2021. The financial statements present the financial performance of the County Government for
the period under review, 1* July 2020 to 30" June 2021.

Pursuant to Section 164, of Public Finance Management Act, an Accounting Officer for a County
Government entity shall prepare Financial Statements in respect of the entity in formats prescribed by the
Public Sector Accounting Standards Board. Subsection (4) further requires that these statements are
submitted to the Auditor General and copies of the statements should also be delivered to the National
Treasury, Controller of Budget and Commission for Revenue Allocation within three months after the end
of each financial year. The attached Financial Statements present a true and fair view of the state of affairs
of the County Government of Nakuru for the financial year ending 30™ June, 2021.

The constitution of Kenya under article 202 provides that revenue raised nationally should be equitably
shared among the National Government and the County Governments. The County Allocation of Revenue
Act is used as a basis for equitable allocation of resources to the Counties. The Commission of Revenue
Allocation is mandated to equitably allocate financial resources to counties which is then approved by
Parliament in accordance with Article 217 of the Constitution.

Nakuru County also finances its operations through own generated revenues and continues to explore new
and innovative ways of increasing its local revenue collections.

Financial Performance

o Paovrnwen
s AN Y RAELIL

Revenue projections for the year ended 30™ June 2021 was Kshs. 15,083,601,511 as analysed below:

Own soutces Ksh 3,200,000,000.00
Exchequer Kshs. 10,850,022,832.00
Development Partners Kshs. 290,544,581.00
Donor Kshs.743, 034,098.00

From the targeted revenue, the County managed to realise Kshs.15,113,593,091 representing a 101%
performance on revenue collection.

Revenue Classification Budget Kshs Actual Kshs Realisation
Exchequer Releases 10,850,022,832 10,850,022,832 100%
Own source 3,200,000,000 2,822,946 912 88%

. ) o
domestic and foreign grants 743,034,098 1,150.075,766 155%
other government entities 290,544,581 290,544,581 100%
Total 15,083,601,511 15,113,593,091 100%

X1
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a. Payments

The total expenditure for the financial year 2020/2021 amounted to Kshs. 14,890,377,807. The
" analysis below gives a broader view on expendlt'ures

Development expenditure Kshs 2,926,770,598

‘Operations and maintenance Kshs. 1,852,995,769
Personnel Emoluments Kshs. 5,878,455,127
Transfer to County Assembly Kshs. 1,091,058,398
Transfer to other county entities Kshs. 3,041,097,916

development
B operations

] personnel
Emoluments

[ transfer to County
Assembly

B Transfer to other
entities

expenditure

b. Cash flows
The County did not experience major challenges of liquidity save for late releases by Exchequer
close to the year-end which resulted to under absorption of development expenditure.
Cash and Cash Equivalent increased from Kshs. 4,477,546,946 in the year 2019/2020 to Kshs
4,700,762,230 in the year under review.

Sig
CECM

nance and Economic Planning

County Government of Nakuru

xii
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3. STATEMENT OF PERFORMANCE AGAINST COUNTY PREDETERMINED

OBJECTIVES
Introduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of
each financial year, the accounting officer when preparing financial statements of each County
Government entity Government entities in accordance with the standards and formats
prescribed by the Public Sector Accounting Standards Board includes a statement of the

county government entity’s performance against predetermined objectives.

The County’s 2018-2022 CIDP has identified key strategic development objectives. Broadly,
these objectives have been identified through a participatory process that reviewed the

development priorities of the Governor’s Manifesto, the National Government’s “Big Four”,

NIUPLAN, SDGs and the MTP III.

The strategic objectives are a synthesised product of the afore-mentioned planning frameworks
that amalgamate the thematic focus and development aspirations in these policy frameworks.
The key development objectives of the - County’s 2018-2022 CIDP are to:

Below we present the progress made in attaining the objectives of the CIDP (2018-2022) for -
County.

Progress on Attainment of Development Objectives from Annual Development Plan

(Adopted from Nakuru County ADP)
For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable, realistic

and time-bound (SMART) and converted into development outcomes. Attendant indicators

x1ii
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were identified for reasons of tracking progress and performance measurement: Below we '

provide the progress on attaining the stated objectives:

Agriculture, Livestock e The directorate procured over 60,000 one month old

and Fisheries improved kienyenji chicks for several farmer groups in the
county. -

+ The county distributed 133 poultry incubators (176 and 528
eggs capacity) with 133 backup generators and voltage
stabilizers with 39,948 fertilized eggs. The pouliry incubators
have benefitted 111 farmer groups and one community-based
organization. |

o The directorate also supported the purchase of milk
pasteurizers, cooling system and dispensers for 4 dairy
cooperative societies in the county Rongai (Acacia Dairies
and Kamarus Dairy Coop), Njoro (Lare Njoro) and Kuresoi
North (Starlight Dairy Farmers Co-operatives),

o 282 dairy goats were also procured and distributed to various
farmer groups in Bahati (Kabatini), Subukia (Subukia) and
Njoro (Mauche),

e 40 breeding sheep were also purchased for Gilgil
(Elementaita) and 2 (0.5 tons capacity) feed mixtures for two
groups in Nakuru FEast (Menengai East).

e Construction and completion of milk coolers of 5 milk
coolers (Menengai West in Rongai, Cental and Maiella in
Naivasha, Mutamaiyo in Elburgon in Molo and Tegat in
Keringet in Kuresoi South) which are at different level of
completion,

¢ Construction of latrines in Kirima milk coolers in Biashara
in Naivasha.

o Construction of a fence at Olengurone Farmer Dairy
Cooperative Society in Kuresoi South and provision of water
at Elementaita Inua Hustler Diary Cooperative in Elementaita
ward Gilgil.

* Procurement and supplying 64 bee hives (32 KTBH and 32
Langstroth} with 20 pairs of leather gloves, 20 bee brush, 11
smokers, 11 hive tool, 3 solar wax melter, 4 manual honey
extractors to 18 farmer groups in Rongai (Soin).

e Farm input support program for 126 farmer groups in

Xiv
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Elementaita in Gilgil that consisted of: 36 spray pumps were
distributed to 11 farmer groups, 35 stainless steel milk cans
were supplied to Elementaita Inua Hustler Dairy Cooperative,
80 (40 Langstroth and 40 Kenya Top Bar Hives) and 10 bee
suits for 8 bee keeping groups and 4 manual honey extractor
for 4 bee keeping groups, 350 spades distributed to 32 farmer
groups across the ward and 45 gumboots distributed to 10
farmer groups).

The directorate of livestock (veterinary services) implemented
several new and rolled over projects during the financial year
2020/2021.
¢ Two slaughter houses were earmarked for construction, a
slaughter house in Hells Gate ward, Naivasha which was
completed and one in Gilgil ward, which is still under
construction.

e Construction of two cattle dins in Ron

fol=%]
RV Y Te 3 % S il O NV S A WRALLLW WALpAS AL L\Ullsul

Soin ward which was completed and Kamoso
Solai ward is still under construction.
Rolled over projects included

o Congtruction of three slanghter slabg, Kasarani slaughter slab
in Malewa west ward, Gilgil which was completed, Taita
slaughter slab in Tinet ward, Kuresoi South and Mariashoni
slaughter slab in Mariashoni ward, Molo both which are still
under construction.

e Construction of Kokwomoi cattle dip in Soin ward, Rongai
which was completed and renovation of Kibagenge cattle dip
in Amalo ward, Kuresoi South which was completed, Limuru
cattle dip in Solai ward, Rongai and Ol Manyatta cattle dip in
Waseges ward, Subukia both cannot be implemented due to
inadequate funds. Construction of perimeter fence of
Kenyatta slaughter slab in Molo ward Molo which is at
evaluation stage and Fencing of Cattle Auction Yard in
Mauche ward, Njoro which was completed.

cattle dip in

=

Lands, Housing and
Physical Planning

The subsector sponsored thirty-two employees to various
institutions of higher learning to improve their skills and
competencies in their area of operation. Of these, two officers
undertook management courses at the Kenya School of Government
Baringo Campus while the remaining thirty comprising of building
inspectors and development control officers took on building
inspection courses offered by the National Building Inspectorate.

XV
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Land Use Planning and Survey .

The subsector managed (o prepare iwenty-nine urban plans for -
various urban centres within Nakuru County for - guldmg
1nfrastructure and service investments.

A cumulative completion rate of 95%,90% and 80% was attained in
the preparation of Spatial plan, Valuation roll and Land Information
Management System (LIMS) respectively.

In collaboration with the National Government, the subsector issued
4309 title deeds to members of the public.

< Development and Management of Housing

The subsector rehabilitated 170 housing units and laid
approximately 2.1 km of sewer line within various county estates.

Two Alternative Building Materials Technology (ABMT) centres
were initiated in Njoro and Rongai sub counties.

| Over 150 artisans were trained on interlocking stabilized soil blocks

building technology.
ENERGY, Infrastructure
INFRASTRUCTURE At the end O.f the plan perwf;i in the financial year 2020/2021, the
: subsector achieved the following:
AND ICT o Graded/ gravelled 382.50/206.53Km of roads, tarmacked
g

TKim;
constructed 29 motorcycle sheds,

7 motor able footbridges, :

2 bus parks and 4Km of new drainage network.

The sub-sector also maintained 600 streetlights, installed 141
streetlights; constructed 1 fire-station, and recruited 7 fire-
fighters.

Roads, Transport and Publlc Works sub-sector
382.50/ 206.53Km of roads were graded/ gravelled
7Km of road tarmacked

4km of new drainage network constructed

29 boda-boda sheds were constructed

7 motor able footbridges constructed _

141 streetlights were installed across the county
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¢ | fire-station was constructed

o 7 fire-fighters were recruited

¢ 3 monitoring and evaluation reports were prepared

ICT Sub-Sector

¢ Training of youth 300 on online jobs and digital functionality

» County Server Room and 2 digital centres were reinforced

» Internet Setup at Governor’s Office Shabaab and Menengai,
Bondeni, and Milimani Office

e Actualization of Finance and Revenue Collection system

o Upgrading of the County Website

¢ Installation of free WIFI sites in Nyayo Gardens

HEALTH

In the period under review in Administration & Planning
Programme, the following was achieved:

» The number of health workers in charge of various
departments trained locally was 83 against a target of 34 as a
result of adequate funds allocated by the County.

e The County managed to recruit 329 health workers in various
cadres.

¢ Under promotive and preventive programme, the percentage
of deliveries conducted by skilled health workers was 88%
against the target of 70% due to additional support from the
partners.

e The number of villages certified to be open defecation free
(ODF) was 970 which translates to 63.5% of all villages
requiring certification. 43% of population was reached with
Covid-19 health messages.

» Nearly all of HIV and pregnant mothers received preventative
ARVs, as a result of adequate and consistent supply of ARVs
and enhanced defaulter tracing mechanism.

e Percentage of women of reproductive age screened for
cervical cancer was 13% against a 18% target due to low
uptake by target population,

EDUCATION

Key Achievements in Early Childhood Education Sub-sector
FY2020/2021
e 116 teachers already interviewed, waiting for the Public
Service Board to finalize the employment process

xvii
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‘e 125 classrooms were constructed -
* 60 toilets were built | i
‘o The sector distributed instruction materials on new
* curriculum to all 940 public ECDE - -

¢ Centres i.e. language, mathematics, curriculum and
environmental activity for both ppl and pp2.

e Bursary worth 77Million were distributed to needy students
within the county

o ECDE data collection increased to 95%

s 3500 teachers were inducted in the Competency Based
Curriculum

o All ECD coordinators were trained on Report Writing and
Senior Management Course

s All ECD coordinators were also inducted on the new ECDE
Act 2021

Key Achievements in Vocational Training Sub-sector FY2020/21

¢ 1500 Trainees completed their training in various courses

» 8 No. Vocational Training Centre’s were equipped with
modernized tools and equipment

¢ 12 No. Monitoring and Evaluation conducted and reports
submitted

e 66 No. Principals and Deputies, 33 No. Board of Governors
were capacity built on managerial skills.

20 No. instructors were employed and inducted

Sensitization on Covid-19 protocols in preparation for re-
opening of Institutions (V1Cs)

The Sub-Sector in partnership with ILO has trained 36 No.
instructors on Pedagogical Skills at KTTC

Key Achievements in Administration FY 2020/21
s The department has partnered and signed an MOU with
various organizations to achieve its objectives namely;

o World Vision Kenya
o ii) USAID- Vocational
Training and ICT
o iii) Stanbic Foundation- Youth
empowerment and Training
¢ Training of staff in various cadre on Public Policy and

Administration, Certified Information System Auditor
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Course, Senior Management Course, Project Management
Professional, Public Relations among others

¢ The department has undertaken covid-19 mitigation measures
through fumigation of offices, supply of masks and sanitizers,
holding virtual meetings and counselling of staff.

* Increased office space through provision of work station

GENERAL
ECONOMIC
COMMERCIAL
AFFAIRS

Trade directorate

¢ Development of nine (9) new markets as well as renovation
of thirteen (13) existing markets,

e On consumer protection and improvement of fair-trade
practices the County Unit of weights and measures calibrated
2,130 weighing machines and inspected twelve (12) business
premises.

¢ On Trade Development the subsector participated in three (3)
investor conferences.

e It also supported the through business development services,

- S PR S
linking MSMESs to local and cxternal markets and continued

training on business skills.

e Under investment, the MSMEs members trained were 180

and number of licenses issued to traders were 63,457,

Cooperatives Directorate

» Facilitated the growth and development of cooperatives
by holding trainings for value addition of cooperative
products, governance and Enforcing Compliance.

o The directorate enhanced governance by conducting
certification Audits in 112 cooperative societies and
attending 145 Cooperative meetings to offer advisory
services.

Directorate of Tourism
s promoted local Tourism by holding three (3) key events; that
is, the World Tourism Day in Nakuru, World Forest Day in

Nakuru and Wotld Rally Championship (WRC) in Naivasha.

Directorate of Alcoholic drinks and control
e Oversaw the issuance of liquor licenses in the County.
Bus Terminus Management
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" e ' Relocated the old Bus Terminus and is currently overseeing |*

the construction of the new Bus Terminuys at the railway line.
During the period under review, four (4) acts (Nakuru County
Enterprise fund 2020, Nakuru County Trade Act 2020, Nakuru
County Revolving fund Act 2020 & Nakuru County Tourism and
Marketing Act 2020 ‘were dev_eloped and five (5) Rules
&Regulations (Nakuru County Enterprise fund 2021, Nakuru County
Trade Act 2021, Nakuru County Revolving fund Act 2021, Nakuru
County Tourism and Marketing Act 2021 & Alcoholic Drinks
Control Regulations) were developed.

ENVIRONMENT
PROTECTION,
NATURAL
RESOURCES AND
WATER SECTOR

Achievements in the Previous Financial Year ‘
The following projects were successfully implemented :
e Drilled 30 No. boreholes

* 60 No. Boreholes equipped

e Desilted 4No.Pan

e Extended pipe networks in 166 water projects

s Partial desilting of storm water ponds.

e Installation of 120 No. litter bins in Olkaria, Naivasha and
Menengai West ward.

e Purchased 25 acres for waste sanitary site/ landfill (Gilgil
Subcounty).

¢ Climate change mitigation (tree growing) project in Nakuru
town 5663No. trees grown in all major road reserves

e Purchase, supply and growing 122,489No. assorted tree
seedlings and fruits (Grafted Avocado)(headquarters and
wards)

e 200,000 No. trees grown during the county tree growing
month

¢ Rehabilitation of Nyayo garden phase II- IV complete

s (Continuous Maintenance of Menengai Secondary to Kiundu
area stretch.

¢ Rehabilitation of Gioto Disposal site and fencing Complete

e Construction of Gioto Office Block complete

e Climate change mitigation and adaptation tree growing over
300,000 tree seedlings grown and nurtured within the County
(with partners)

e SEACAP (sustainable energy access and climate action plan)
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project through COMSA partnership-an unplanned project

® 73 No. of waste collection zones (department’s initiative)

¢ Gazettement of three acts (Nakuru County Climate Change
Act 2021, Gazettement of Nakuru County Waste
Management Act 2021, Gazettement of Nakuru County water
and sanitation act 2021)

PUBLIC
ADMINISTRATION
AND
NATIONAL/INTER
COUNTY
RELATIONS

Office of the Governor and Deputy Governor

e Construction of Non-Residential Building-Milimani which is

still ongoing

¢ Increased human resource productivity through training

¢ Lnhanced Coordination of county affairs

¢ Improved policy formulation and implementation
Public Service Training and Devolution
Programme 1.0: General Administration, planning and support
services.
During the period under review, priority developmental projects
remain in ihe provision of Sub- County and ward offices, and
purchase of vehicles to ensure efficient and effective service
delivery. 8 sub-counties and ward offices were constructed and
equipped, a comprehensive insurance cover in place to benefit all
county employees and 2 policy documents were formulated:
internship policy and the casuals’ engagement policy. Two
engagement forums on sensitization of employees on HIV/AIDs and
ADA were held with an approximate attendance of 273 no. of staffs
with the program having been extended to other departments.
Programme 2.0: Co-ordination of County Policy Formulation, civic
education and public participation.
Despite the COVID-19 pandemic and ministry of health guidelines
on public gatherings, 6 public participation forums were conducted
with an attendance of approximately 5000 members of the public
which surpassed the set target of 4200 members of the public.
Programme 3.0: Co-ordination of County Legal Policy Formulation
and enforcement.
The legal sub-sector was able to transmit 19 bills from the executive
to the county assembly for approval out of which 7 were passed to
law. The sub-sector was able to oversee completion of 36 cases that
were pending in the courts of law. Also, the legal office was
categorised as a pupillage centre, was able to equip its registry and
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°| digitize all file records.

Enforcement directorate conducted a refreshment course for 75
enforcement officers as well as procure uniforms for 150 officers. A
truck for enforcement and compliance was purchased while 1 truck
and 1 breakdown land rover were fully refurblshed and restored to
functlonal status. : ' C

Programme 4.0: a total of 2,255 devolved staff were inducted in the
public service superannuation scheme (PSSS) where they are set to
contribute 2% gradually up to a maximum of 7% while the county
government contributes 15% to the scheme. The department also
acquired additional officers in the cadre of clerical officers, human
resource management (HRM) officers and support staff

The County Treasury
¢ Trained 122 staff to enhance their skills as per the different
training needs.

e The County Treasury adhered to the legal framework and
guidelines governing budget formulation with Budget
Circular, CBROP, and CFSP; procurement with the annual
procurement plan and quarterly procurement reports; public
finance with the annual statement and quarterly financial
reports; monitoring and evaluation with the annual project
report and quarterly M&E reports were prepared and
submitted within the stipulated timeline.

e Acquired a new revenue system CIFOMS, enacted the Tea
cess act; revenue authority act; and trade act.

o The department was thus able to collect a total Own source
revenue for the period under review of Ksh. 2,822,949,912
Compared to Kshs. 2,440,666,696.65 in a similar period in
previous financial year of 2019/2020 indicating a revenue
growth of Kshs 382,283,216.00

e The Own source revenue comprised of locally generated
revenue of Kshs. 1,628,821,537.40 and AILA of Kshs
1,194,128,375. The locally generated revenue registered an
improvement of Kshs 274,057,724.40 compared to a similar
period in FY 2019/20 while FIF saw an improvement of Kshs
108,225,491.

xxii




[P S LT L e

NAKURU COUNTY EXECUTIVE
Annual Report and Financial Statements
For the year ended June 30, 2021.

External resource directorate

was able to reach out to development partners and facilitated the
signing of five MoUs between the County Government and
development partners as follows: -

1) DanchurchAid - Thematic areas are Climate Resilient
Agricultural production, Youth and Gender empowerment,
Peace Building and Conflict resolution and Innovations.

2) Generation Kenya Program - The Thematic areas are
Capacity Building on Entrepreneurship for Youths and
support to Vocational Training Centers of excellence.

3) Embassy of Israel (MASHAYV) — (Simulation on Wheels) -
Equipped fully one ambulance at PGH level 5. The value of
the equipment was Kshs. 1,527,750/=

4) USAID PROSPER - The Thematic area is ICT and Youth

program. The County will receive 1.5 billion through

USAID. This moncy will be used to support Youth in ICT

through Vocational Training centers.

5) The directorate forwarded a proposal to the Indian High
Commission for consideration and financing towards the
establishment of a dairy processing plant.

The County Treasury prepared an Annual Development Plan for

2021/22 and Midterm review of the CIDP (2018-2022) submitted

within the timeline.

County Assembly
Achievements in the Previous Financial Year
The County assembly of Nakuru strives for transformational
leadership that will herald a paradigm shift in governance with a
political leadership that is accountable to the citizens whom they
serve. Below are some of the achievements that the county assembly
achieved during 2020/21 FY.

¢ 60 motions debated

* Development of the Strategic Plan done

 Equipping and Configuration of the Chamber completed
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'., .Con.lpiet.ion. of l.’ub.l_ic _G._ali}éry.
. Ref;]r_b._ishmgnt c:).f Hansg_rd Equipmeéf .(_:ompl_eted ' -
s Construction of P_has_f; I _B_lock and Cons.ul_tancy ongoing
¢ Refurbishment of office Block completed

* Construction of Speakers House completed only land scaping
remaining 6 bills passed

Nakuru County Public Service Board (NCPSB)

During the period under review NCPSB was able to achieve the
following:

i.  In order to enhance service delivery NCPSB was able
to train 16 members of staff and board members
surpassing its set target of 15. The board was also able
to refurbish 4 offices as well as install 3 bulk filers to
enable safe storage and easy retrieval of files. -

iil. NCPSB was able to recruit 165 personnel, promoted
147 officers and re-designated 95 staffs, all this based
on departmental requirements/ needs and
recommendations. _

iti.  Despite the outbreak and interference of the COVID-
19 pandemic on public gathering guidelines by the
ministry of health (MOH), NCPSB was able to hold
only one stake holder meeting.

iv.  The sub-sector was able to generate 4 financial reports
as per the requirements.

Nakuru Municipality
Key Achievements
In the Period under Review, Nakuru Municipality implemented
project identified during urban public forums under the Kenya urban
Support Program (KUSP), an Urban Development Grant funded by
World bank. The following projects were undertaken:

o Completion of CBD fire station and disaster management

center
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* Purchase of 2 No. fire engines
e Part refurbishment of Afraha stadium at 7%

* Development of Draft Nakuru Municipality Integrated
Development Plan

Naivasha Municipality

Key achievements
1. Completion of improvement to bitumen standards3.7
km Road in Biashara Ward,
2. Completion of Naivasha Wholesale Market phase 1.
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4. CORPORATE SOCIAL RESPONSIBILITY STATEMENT./SUS_TAI_NABILITY R

REPORTING

1. Sustainability strategy and profile

The top management especially the accounting officer should refer to sustainable efforts,
broad trends in political and macroeconomic affecting sustainability priorities, reference to

international best practices and key achievements and failure.
2. Environmental performance

Outline clearly, environmental policy guiding the organisation, provide evidence of the
policy. Outline successes, shortcomings, efforts to manage biodiversity, waste
management policy and efforts to reduce environmental impact of the organisation’s

products.
3. Employee welfare

Give account of the policies guiding the hiring process and whether they consider the
gender ratio, whether they take in stakeholder engagements and how often they are
improved. Explain efforts made in improving skills and managing careers, appraisal and
reward systems. The organisation should also disclose their policy on safety and

compliance with Occupational Safety and Health Act of 2007, (OSHA.

4, Market place practices-

The organisation should outline its efforts to:
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a) Responsible competition practice.
Explain how the organisation ensures responsible competition practices with issues
like anti-corruption, responsible political involvement, fair competition and respect

for competitors.

b) Responsible Supply chain and supplier relations-
Explain how the organisation maintains good business practices, treats its own

suppliers responsibly by honouring contracts and respecting payment practices.

¢) Responsible marketing and advertisement-

Outline efforts to maintain ethical marketing practices.

d) Product stewardship-

Outline efforts to safeguard consumer rights and interests.

S A b33

5. Community Engagements

Give evidence of community engagement including charitable giving (cash & material),

Community Social Investment and any other forms of community.

6. Others
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- 5. STATEMENT OF MANAGEMENT RESPONSIBILITIES -

_ Sections 163,164 and 165 of the Public Finance Management Act, 2012 requires that, at the end of
“each ﬁnancial'y.ear, the County Treasuty shall prepare financial statements of each County )
Government entity, receiver of receipts and- consolidated financial statements for all Couﬁty
Government entities in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board.

The County Executive Committee (CEC) member for Fihance and Economic planning of the
County Government is responsible for the preparation and presentation of the County Executive’s
financial statements, which give a true and fair view of the state of affairs of the County Executive
for and as at the end of the financial year ended on June 30, 2021. This responsibility includes:
(i)Maintaining adequate financial management arrangements and ensuring that these continue to
be effective throughout the reporting period; (ii)Maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the county Executive; (iii)
Designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv)Safeguarding the assets of the county Executive;
(v)Selecting and applying appropriate accounting policies; and (iv)Making accounting estimates

that are reasonable in the circumstances.

The CEC member for finance accepts responsibility for the County Executive’s financial statements,
which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting policies in accordance with International Public Sector Accounting Standards (IPSAS). -
The CEC member for finance is of the opinion that the County Executive’s financial statements give
a true and fair view of the state of the County Executive’s transactions during the financial year
ended June 30, 2021, and of its financial position as at that date.

The CEC member for finance further confirms the completeness of the accounting records
maintained for the County Executive which have been relied upon in the preparation of its financial

statements as well as the adequacy of the systems of internal financial control.
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The CEC member for finance confirms that the County Executive has complied fully with
applicable Government Regulations and the terms of external financing covenants (where
applicable), and that the County Executive’s funds received during the year under audit were used

for the eligible purposes for which they were intended and were properly accounted for.

Further the CEC member for finance confirms that the County Executive’s financial statements have
been prepared in a form that complies with relevant accounting standards prescribed by the Public

Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The County Executive’s financial statements were approved and signed by the CEC member for

finance on 29% Sewél.

County Ex&utive Committee Member —
Finance and Economic Planning
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON COUNTY EXECUTIVE OF NAKURU FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of the County Executive of Nakuru
set out on pages 1 to 161, which comprise the statement of assets and liabilities as at
30 June, 2021, the statement of receipts and payments, statement of cash flows and
summary statement of appropriation: recurrent and development combined for the year

Report of the Auditor-General on County Executive of Nakuru for the year ended 30 June, 2021

HEADQUARTERS
Anniversary Towers
Monrovia Street




then ended, , and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Executive of Nakuru as at 30 June, 2021
and its financial performance and its cash flows for the year then ended, in accordance
with International Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and County Governments Act, 2012.

Basis for Qualified Opinion

1.0 Presentation of the Financial Statements

The annual reports and financial statements prepared and submitted for audit indicates
the County did not prepare separate financial statements for Facility Improvement Fund
(FIF) as provided for under Section 10 of the Public Finance Management (PFM) Nakuru
County Hospital Management Services Regulations 2014.

Consequently, the presentation and completeness of the financial statements for the year
ended 30 June, 2021 could not be confirmed.

2.0 Inaccuracies in the Financial Statements

Tne annuai fepori and financiai siaiemenis as submitied for audit had the following
inaccuracies:

2.1 Inaccuracies in Acquisition of Land

As disclosed in Note 17 to the financial statements, the statement of Receipts and
payments reflects a balance of Kshs.2,926,770,598 in respect to Acquisition of Assets.
Included in this balance is an amount of Kshs.28,403,000 relating to acquisition of Land.
However, Annex 6 — summary of non-current asset register reflects a balance of
Kshs.68,889,570 being additions on land during the year therefore resulting to
unreconciled variance of Kshs.40,486,570.

Further, review of records revealed that seven (7) parcels of land were procured in various
parts of the County at a cumulative cost of Kshs.57,700,000 whereas the amount
disclosed in Note 17 as acquisition of land is kshs.28,403,000 resulting to unreconciled
variance of Kshs.29,297,000.

In addition, ownership documents for the acquired parcels of land were not provided for
verification.

Consequently, the validity , accuracy, completeness and ownership of the acquisition of
land balance of Kshs.28,403,000 for the year ended 30 June, 2021 could not be
confirmed.

Report of the Auditor-General on County Executive of Nakuru for the year ended 30 June, 2021
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2.2 Variances Between Financial Statements and IFMIS/Supporting Schedule
Balances

A review of balances disclosed in the financial statements and the supporting Integrated
Financial Management Information System (IFMIS) ledger and/or schedule balances

revealed several variances on components itemized below:

Financial
Statements | IFMIS/Schedule
Balance Balances
30 June, 2021| 30 June, 2021 Variance
Component {(Kshs.) (Kshs.) (Kshs.)

County Own Generated
Receipts

2,822,949 912

1,774,983,431

1,047,966,480

Compensation of Employees

5,878,455,127

8,148,758,987

(2,270,303,860)

Units

Subsidies 0 75,082,655 (75,082,655)
Use of Goods and Services 1,962, 995,769 | 2,163,315,066| (210,319,297)
Transfers to Other Government 1,091,058,398 0| 1,091,058,398

Other Grants and Transfers

3,041,097 916

1,067,971,450

1,973,126,466

Social Security Benefits 0 533,388 (633,388)
Acquisition of Assets 2,926,770,598| 3,038,650,063] (111,879,465)
Bank Balances 4,880,879,377 0} 4,880,879,377
Accounts Receivables 0 215,402,590 (215,402,590)
Accounts Payables 180,117,147 148,020,475 32,096,672
Training Expenses 41,665,516 41,666,515 (999)
Donor Fund Account 18,303,516 28,525,354 (10,221,838)
Expenditure

KDSP Payments 132,981,523 132,983,523 (2,000)

In the circumstances, the completeness and accuracy of balances reflected in the
financial statements for the year ended 30 June, 2021, could not be confirmed.

3.0 Exchequer Releases

As disclosed in Note 1 to the financial statements, the statement of receipts and payments
reflects total receipts balance of Kshs.15,113,593,091 for the year ended 30 June, 2021.
Included in this balance is Kshs.10,850,022,832 in respect of exchequer releases out of
which Kshs.890,472,750 received in July, 2021 have been included in the receipts for
current year contrary to section 97(4) of the Public Finance Management (County
Governments) Regulations 2015, which states that the actual cash transactions taking
place after 30 June shall not be treated as pertaining to the previous financial year even
though the accounts for that year may be open for end of year procedures and
adjustments.

Consequently, Management was in breach of the law and the accuracy and completeness
of the exchequer releases balance of Kshs.10,850,022,832 for the year ended
30 June, 2021 could not be confirmed.

Report of the Auditor-General on County Executive of Nakuru for the vear ended 30 June, 2021
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4.0 County Own Generated Receipts

As disclosed in Note 9 to the financial statements, the statement of receipts and payments
reflects receipts balance of Kshs.2,822,949,912 in respect of county own generated
revenue. However, the following unsatisfactory matters were observed

4.1 Uncollected House Rent

Included in the reported balance of Kshs.2,822,949,912 is an amount of Kshs. 14,351,317
being receipts in respect of house rent for the year ended 30 June, 2021. However,
records provided for review revealed uncollected rent arrears amounting
Kshs.439,756,748. In addition, no evidence was provided to show efforts made by the
Management to recover the arrears. Further, no documentary evidence was provided to
confirm the basis upon which the rents are charged.

Further, and as previously reported, it was observed that ninety (90) County houses in
Molo Sub-County with annual rent revenue of Kshs.741,132 were being managed by
National Housing Corporation as a result of Kshs.30,460,177 debt owed to the
corporation by the defunct local Authorities. No efforts have been made by the County
Government to take charge of these houses and recover the long outstanding rent.

This is contrary to Section (157) (2) of the Public Finance Management Act, 2012 which

require the receiver of the County Government revenue to ensure that the revenue for

which the receiver is responsible is collected or recovered, and is accounted for.

Consequently, the accuracy, completeness and recoverability of house rent balance of
Kshs.439,756,748 for the year ended 30 June, 2021 could not be ascertained.

4.2 Plot Rent Arrears

Similarly, included inthe balance of Kshs.2,822,949912 is an amount of
Kshs.401,518,169 received in respect of plot rents for the year ended 30 June, 2021.
However, records provided indicate that property owners owed the County
Kshs.6,999,290,698 in form of accrued land rates. Management has not provided
evidence to indicate effort being made to recover the outstanding amount, which is
contrary to Section (157) (2) of the Public Finance Management Act, 2012.

Consequently, the accuracy and completeness of plot rent balance of Kshs.401,518,169
for the year ended 30 June, 2021 could not be ascertained.

4.3 Delayed Development of Valuation Roll

Further, and as reported previously, the County is yet to develop the County valuation
roll. Review of the current status of implementation of the project by the Department for
Lands, Housing and Physical Planning revealed that the valuation roll is incomplete
despite the full payment of the contract sum of Kshs.50,591,400 to the valuer made on
05 May, 2018. This was contrary to the contract agreement which provided final payment
of 30% to be made upon completion and approval of the final draft of valuation report by

Report of the Auditor-General on County Executive of Nakuru for the year ended 30 June, 2021
4




the County Assembly. The current valuation roll used for billing the plot owners expired
in 2015 and had not been updated with new land subdivisions. Information available
indicates that the new valuation roll had been finalized, there was no indication that the
county had started making use of it.

Consequently, the Management was in breach of the procurement regulations and
non-implementation of the valuation roll denies the County expected revenue.

4.4 Inaccurate Market and Trade Centre Fee Arrears

Included in the balance of Kshs.2,822,949 912 is an amount of Kshs.40,093,432 received
in respect of market and trade centres fees for the year ended 30 June, 2021 and as
disclosed in Note 9 to the financial statements. However, records provided for audit
reflected outstanding arrears of Kshs.2,848,926 for the year under review and there was
no evidence of the measures put in place by Management to enforce collection. The
variance between the two sets of record has not been explained or reconciled.

Consequently, the accuracy and completeness of market and trade center fee balance of
Kshs.40,093,432 for the year ended 30 June, 2021 could not be ascertained.

4.5 Failure to Maximize Revenue Collection on Vehicle Parking

Included inthe balance of Kshs.2,822,949,912 is an amount of Kshs.219,378,664
received in respect of vehicle parking fees for the year ended 30 June, 2021 and as
disclosed in Note 9 to the financial statements. However, the balance of
Kshs.219,378,664 reduced from the previous year balance of Kshs.253,340,376 by
Kshs.33,961,712 on a comparable basis. The drop was attributed to non-gazettement of
already identified prime parking areas, non-painting and demarcation of all parking bays
and non-charging of parking fees in outlying sub Counties.

Consequently, the Management is making littie effort to optimize parking fee collections
and the accuracy and completeness of vehicle parking fees balance of Kshs.219,378,664
for the year ended 30 June, 2021 could not be confirmed.

5.0 Irregularities in Compensation of Employees

As disclosed in Note 11 to the financial statement, the statement of receipts and payments
reflects compensation of employee’s balance of Kshs.5,878,455,127 for the year ended
30 June, 2021. However, the balance differs with the gross payroll amount of
Kshs.5,705,382,888 resulting to unreconciled or unexplained variance of
Kshs.173,072,239.

Further, the County Executive of Nakuru incurred expenditure of Kshs.5,878,455,127 on
compensation of employees representing thirty-nine percent (39%) of the county total
revenue of Kshs.15,113,593,091. The expenditure exceeds the prescribed limit of thirty-
five per cent {(35%) on employee cost under Regulation 25(1)(b) of the Public Finance
Management (County Governments) Regulation 2015.
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In addition, analysis of the June, 2021 payroll revealed that two hundred and eighty-six
employees were drawing net salary of iess than one third of their basic pay. This is
contrary to Section 19(3) of the employment Act 2007 which require the total amount of
all deductions which may be made by an employer from the wages of his employee at
any one time should not exceed two-third of the basic pay.

Consequently, the Management was in breach of the law and accuracy and completeness
of the compensation of employee’s balance of Kshs.5,878,455,127 for the year ended
30 June, 2021 could not be confirmed.

6.0 Use of Goods and Services
6.1 Expenditures Incurred after the Financial Period of 30 June, 2021

As disclosed in Note 12 to the financial statements, the statement of receipts and
payments reflects use of goods and services balance of Kshs.1,852,995 769 for the year
ended 30 June, 2021. Included in this balance is expenditure amounting
Kshs.691,177,056 incurred after 30 June, 2021. This is contrary to Section 97(1) of the
Public Finance Management (County Governments) Regulations, 2015, which provides
that the accounts of County Government entities shall record transactions which take
place during the financial year running from 1 July to 30 June.

Consequently, the validity , accuracy and completeness of the use of goods and services

baiance of Kshs.1,952,995,769 for the year ended 30 June, 2021 couid not be
ascertained.

6.2 Unsupported Legal Fees

Disclosed in Note 12 to the financial statements is other operating expenses balance of
Kshs.380,335,865 for the year ended 30 June, 2021. However, included in the balance
is legal fees amounting Kshs.98,353,889 that have not been supported by way of legal
opinion by the County Attorney. Further, the County went ahead to engage the litigants
for case settlements without legal opinion on whether the County had merited cases or
not. The figure also includes Kshs.7,860,000 incurred on audit of legal cases which is not
supported by way of a final report. In addition, the balance includes Kshs.5,960,114
incurred on accrued interest due to failure by the County Executive of Nakuru to pay
decreed amounts on a timely basis contrary to section 210(1)(i) of the Public Finance
Management (County Governments) Regulations 2015.

Consequently, validity, accuracy and completeness of other operating balances of
Kshs.98,353,889 incurred on legal fees for the year ended 30 June, 2021 could not be
ascertained.

7.0 Other Grants and Payments
As disclosed in Note 15 to the financial statements, the statement of receipts and

payments reflects other grants and transfers balance of Kshs.3,041,097,916 for the year
ended 30 June, 2021. However, the following unsatisfactory matters were observed:-
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7.1 Unutilized/ldle Roads Maintenance Levy Fund

Included in the balance of Kshs.3,041,097,916 is an amount of Kshs.258,625,985
conditional grants transfers from Kenya Roads Board for the year ended 30 June, 2021.
However, the balance has not been supported by way of approved work plans. Further,
the Fund had an opening balance of Kshs.390,416,395 and additiona! transfers of
Kshs.258,625,985 were received during the year, totalling Kshs.649,042,380 against a
budget of Kshs.684,422,889 resulting to over budgeting by Kshs.35,380,500.

In addition, out of the available funding of Kshs.649,042.380, an amount of
Kshs.422,334,994 remained unutilized comprising of Kshs.287,082,671 and
Kshs.135,252,323 held in the CRF and Road maintenance Levy Fund Account
respectively. The County Executive of Nakuru failed to utilize the roads levy funds and
implement projects on a timely basis as provided in the yearly work plan.

Consequently, the validity, accuracy and completeness of conditional grants transfer from
Kenya Roads Board balance of Kshs.258,625,985 for the year ended 30 June, 2021 could
not be ascertained.

7.2 Delayed Disbursement to Vocational Training Centers Support Grant

As disclosed in Note 15 to the financial statements, the balance of Kshs.3,041,097,916
includes an amount of Kshs.74,397,000 in respect to conditional grants transfer to Village
Polytechnics Fund account for the year ended 30 June, 2021. Although the grants of
Kshs.33,144,947 were received on 26 February, 2021 they were transferred on
7 July, 2021, 130 days after receipt of the funds in breach of output-based conditions that
set a limit of 15 working days after receipt.

In the circumstances, the County is in breach of the regulations and the value for money
was denied from the public during the year ended 30 June, 2021.

7.3 Unsupported Other Current Transfers and Grants

Included in the balance of Kshs.3,041,097,916 is an amount of Kshs.6,771,586 in respect
of other current transfers and grants for the year ended 30 June, 2021 and as disclosed
in Note 15 to the financial statements. However, the balance has not been supported by
way of detailed schedule, expenditure returns or bank statements.

Consequently, the validity, accuracy and completeness of other current transfers and
grants balance of Kshs.6,771,586 for the year ended 30 June, 2021 could not be
confirmed.

7.4 Unsupported expenditure - PGH Nakuru Account
Included in the balance of Kshs.3,041,097,916 is an amount of Kshs.12,837,058 in

respect of PGH Nakuru Account expenditure for the year ended 30 June, 2021 and as
disclosed in Note 15 to the financial statements. The balance relates to contractor
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retention refund of Kshs.12,800,000 and cash transfer of Kshs.37,058 upon closure of
the bank account. However, the retention refund of Kshs.12,800,000 has not been
supported by way of official receipt, copy of bank statements, certificate of completion,
authority to pay from public works department and approved payment voucher.

Further, the cash transfer of Kshs.37,058 is simply a movement of money from one
account to another and does not amount to an expenditure.

In the circumstance, the validity, accuracy and completeness of PGH Nakuru Account
expenditure balance of Kshs.12,837,058 for the year ended 30 June, 2021 could not be
ascertained.

7.5 Unreconciled Donor Fund Account Expendifure

Included in the balance of Kshs.3,041,097,916 is an amount of Kshs.18,303,516 in
respect of Donor Fund Account expenditure for the year ended 30 June, 2021 and as
disclosed in Note 15 to the financial statements. However, the supporting schedule
reflects a balance of Kshs.28,525,355 resulting in unreconciled variance of
Kshs.10,221,839. Further, the outstanding project bank account balance as at 30 June,
2021 has not been disclosed in the financial statements.

In the circumstances, the validity, accuracy and completeness of the Donor Fund Account
expenditure balance of Kshs.18,303,516 for the year ended 30 June, 2021 could not be
ascertained.

7.6 Unsupported Other Capital Grant

Included in the balance of Kshs.3,041,097.816 is an amount of Kshs.69.,749.814 in
respect of other capital grants for the year ended 30 June, 2021 and as disclosed in Note
15 to the financial statements. However, expenditure amounting to Kshs.40,532,800 for
Department of Youth as well as Trade in respect of sport equipment and allowances
respectively were not supported by way of policy document.

Consequently, the validity, accuracy and completeness of other capital grant expenditure
of Kshs.40,532,800 for the year ended 30 June, 2021 could not be ascertained.

8.0 Lack of ownership of Motor vehicles and other transport equipment

As disclosed in Note 17 to the financial statements, the statement of receipts and
payments reflects acquisition of assets balance of Kshs.2,926,770,598 for the year ended
30 June, 2021. Included in this balance is purchase of vehicles and other transport
equipment totalling Kshs.188,782,830 for the year ended 30 June, 2021. The balance
includes an amount of Kshs.186,353,630 incurred in procurement of seventeen (17)
motor vehicles and cycles during the year under review. However, Log books or
ownership documents for the procured motor vehicles and motor cycles were not
provided. In additions, two motor cycles procured were not in use.
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Consequently, the validity and ownership of the acquired motor vehicles and other
transport Equipment totalling Kshs.186,353,630 for the year ended 30 June, 2021 could
not be confirmed.

9.0 Inaccuracies in Cash and Cash Equivalents

As disclosed in Note 21 to the financial statements, the statement of assets and liabilities
reflects cash and cash equivalents balance of Kshs.4,880,879,377 as at 30 June, 2021.
However, the balance includes Kshs.4,227,905,563 in respect of one (1) bank account
and two (2) pay-bill accounts. The certificate of bank balances confirms a balance of
Kshs.4,284,990,490 resulting to unreconciled variance of Kshs.57,084,927.

Further, the bank reconciliation statements for the bank account and pay-bill statements
were not provided for review.

In addition, Note 21 on cash and bank balances does not report or disclose the bank
balances held as at 30 June, 2021 by County Health Centers and Dispensaries across
the County on account of money disbursed to augment their operations during the year.

Consequently, the accuracy and completeness of the cash and cash equivalents balance
of Kshs.4,880,879,377 as at 30 June, 2021 could not be confirmed.

10. Issuance of NHIF Cover without Guiding Policy and Legislation

The statements of receipt and payments reflect use of goods and services balance of
Kshs.1,952,995,769 for the year ended 30 June, 2021 of which Kshs.145,755,622 is in
respect of insurance costs that further include an amount of Kshs.14,000,000 incurred on
NHIF cover for 2,331 persons in seven wards of the County by the Department of Health
without being supported by any legislation or policy framework. In addition, no documents
were provided to support this expenditure.

Consequently, the propriety and validity of NHIF cover balance Kshs. 14,000,000 for the
year ended 30 June, 2021 could not be ascertained.

11. Variance between Annual Development Plan and Approved Budget

The summary statement of appropriation - recurrent and development combined refiects
a total final expenditure balance of Kshs.20,971,169,054 for the year ended
30 June, 2021. However, the annual development plan reflects a balance of
Kshs.20,158,092,227 resulting to unexplained variance of Kshs.813,076,830.
Management has not addressed the inconsistency between the two sets of documents.

Consequently, it has not been possible to ascertain the accuracy and completeness of
the summary statement of appropriation - recurrent and development combined balance
of Kshs.813,076,830 for the year ended 30 June, 2021.

12. Unsupported Pending Accounts Payable

Disclosed in Note 7.10.1 to the financial statements and Annex 2 is pending accounts
payable balance of Kshs.781,291,220 for the year ended 30 June, 2021. However, the
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balance has not been supported by way of a detailed schedule showing supplier name,
invoice No. and date, nature of service, goods or works provided and reasons for the
delay in making payments. Further, the balance increased from the prior year amount of
Kshs.590,417,269 resulting to an increase of Kshs.190,346,072 that has not been
supported by way of IFMIS Vote book.

Consequently, the accuracy, existence and completeness of the pending accounts
payable balance of Kshs.781,291,220 could not be confirmed for the year ended
30 June, 2021.

13. Purchase of Specialized Plant and Equipment - Medical Equipment

As disclosed in Note 17 to the financial statements, the statement of receipts and
payments reflects acquisition of assets balance of Kshs.2,926,770,598 for the year ended
30 June, 2021. Included in this balance is an amount of Kshs.213,968,785 in respect of
purchase of specialized plant, equipment and machinery. which further includes
Kshs.21,671,500 in respect of medical equipment for use at the Provincial General
Hospital Nakuru, Liwet Dispensary and Gatundu - Merironi Dispensary. However,
supporting documents provided were not sufficient to ascertain propriety of the
expenditure.

Consequently, the validity for payments of Kshs.21,671,500 for purchase of specialized
equipment for the year ended 30 June, 2021 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the County Executive of Nakuru Management
in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
a final total revenue budget of Kshs.20,971,169,054 against actual receipts of
Kshs.21,001,160,634 on a comparable basis for the year ended 30 June, 2021 resulting
to a revenue over funding of Kshs.29,991,580.

The statement also reflects a final total expenditure budget of Kshs.20,971,169,054
against actual expenditure of Kshs.14,890,377,807 on a comparable basis for the year
under review resulting to budget under absorption of Kshs.6,080,721,246 or (29 %) of the
budget.

The under-expenditure of Kshs.6,080,791,246 or (29%) of the budget indicates that the
County Executive of Nakuru failed to fully utilize the budget and offer quality services to
the Citizens.
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2. Long Outstanding Unimplemented Projects

The summary statement of appropriation - development for the year ended 30 June, 2021
reflects a budget adjustment balance of Kshs.Nil. However, the balance differs with
County records on long outstanding unimplemented projects balance of
Kshs.6,217,901,810 which has been raising since 2013/2014.

Consequently, it has not been possible to ascertain the correctness of the figure of
Kshs.6,217,901,812 representing ongoing projects provided for in the debt resolution
paper for 2020/2021.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfuiness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Affirmative Action on Gender Balance, Ethnic and
Regional Distribution

Records provided for audit revealed that the County recruited two hundred and sixty-five
(265) employees for the year ended 30 June, 2021. However, 54% of the 265 newly
recruited staff were from the same ethnic community and surpassed the recommended
threshold of 33%. This is in breach of Sections 7(1) and (2) of the National Cohesion and
Integration Act, 2008 that states that all public establishments shall seek to represent the
diversity of the people of Kenya in the employment of staff and no public establishment
shall have more than one third of its staff from the same ethnic community.

Consequently, the Management was in breach of the law.

2. Purchase of Certified Seeds, Breeding Stock and Live Animals Not supported
by Permits

Note 17 to the financial statements reflect purchase of certified seeds, breeding stock and
live animals figure of Kshs.66,047,380 for the year ended 30 June, 2021. However,
included in the balance is Kshs.43,971,420 incurred on procurement of seedlings and live
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animais that have not been supported by valid nursery phytosanitary inspection
certificates or animal movement permits.

Consequently, the quality of certified seeds, breeding stock and live animals could not be
confirmed and therefore, value for money may not have been obtained from these
procurements.

3. Irregular Procurement of Land for Lanet Health Centre

The County Government through the Department of Lands Housing and Physical
Pianning procured 5 acres of land in respect of Umoja Lanet Health Centre at a Cost of
Kshs.95,000,000 and a deposit of Kshs.20,000,000 made to the seller vide payment
voucher number 10020297. However, the requisition required undeveloped land size of
one to two acres without encumbrance but a developed land size of five acres with
Kshs.3,000,000 encumbrance was procured. In addition, the budget for the land was
Kshs.20,000,000 while the purchase price was Kshs.95,000,000 resulting to
unauthorized commitment of Kshs.75,000,000. The signed contract agreement dated 6
July, 2020 between law firm and the County Government of Nakuru required payments
to be made to the law firm's bank account upon execution of the agreement. Instead, the
payment was made to another entity without variation of the contract terms. Further,
Clause 2(b} of the contract agreement required the balance of Kshs.75,000,000 to be
paid on or before 30 June, 2021 and any breach would attract a penalty of 10% of the
purchase price. The contract agreement was drawn by a private law firm at a cost of
Kshs. 1,200,000 instead of the County Attorney.

Consequently, the Management breached the law nd value for mone
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4. Delayed Projects Implementation

The statement of receipts and payments reflects acquisition of assets balance of
Kshs.2,926,770,598 for the year ended 30 June, 2021. However, the balance includes
ongoing projects with a budget of Kshs.2,020,173,356 out of which Kshs.901,735,051
had been paid leaving a balance of Kshs.1,118,438,305 unpaid as at 30 June, 2021. The
projects were between 50% and 90% complete several months after expected completion
date. No cogent reason has been provided for delay in their implementation.

Consequently, it could not be established when these Projects shall be completed to
enable the residents of Nakuru County to enjoy better public goods and services.

5. Stalled/Incomplete Projects

During the year under review, the County Executive through the various departments paid
Kshs.346,354,758 for implementation of various construction projects. Audit inspection
of sampled projects with a cumulative contract amount of Kshs.1,015,689,076 revealed
that several projects had either stalled, were incomplete, stopped due to dispute or had
not been handed over. This is contrary to Section 149(1)(a) of the PFM Act 2012 which

Report of the Auditor-General on County Executive of Nakuru for the year ended 30 June, 2021
12




-

states that, “the accounting officer should ensure that all contracts entered into by the
entity are lawful and are complied with”.

Consequently, the public may not have benefited from the intended services and works
from the incomplete or stalled projects.

6. Inherited Debt from Defunct Local Authorities

County Medium Term Debt Management Strategy paper dated February, 2020 disclosed
inherited debt from defunct Local Authority of Kshs.575,756,714 out of which debts of
Kshs.552,057,453 relates to outstanding Water bills and legal fees.

Consequently, no clear strategy has been put in place for the payment of these debts and
failure to pay debts might attract litigation costs.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion
1. Lack of Risk Management and Fire Policy

The County Government does not have a risk management and fire policy contrary to
Section 158(1)(a) and (b) of the Public Finance Management (County Governments)
Regulations, 2015 which requires the Accounting Officer to develop risk management
strategies which include fraud prevention mechanism and internal control that builds
robust business operations.

Consequently, it was not possible to confirm whether the Management is capable of
surmounting risks if and when they happen.

2. Non - Activation of the IFMIS Revenue Module

The County Executive of Nakuru has not activated the IFMIS Revenue Module for its
revenue collection and continues to rely on manual procedures in revenue collection and
accounting. This is in breach of Section 109(1) of the Public Finance Management
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(County Governments) Regulations, 2015 that provides for efficient and effective
utilization of electronic systems in processing financial data.

Consequently, the Management has failed to instituted internal controls relating to
management of revenue as per the Public Finance Management (County Governments}
Regulations, 2015.

3. Non-Implementation of the County Project Management System

The County Executive of Nakuru procured a Project Management System at a cost of
Kshs.11,985,468 during the year under review. Although, the system was developed,
installed and the Inception report submitted on 10 March, 2021 it was not functional as at
30 June, 2021.

Consequently, the County Executive of Nakuru did not realized value for money from the
Project Management's system during the year ended 30 June, 2021.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash

Raaciel and fAar maintainina affartiva infarmal ~rantral ae Mananamant Adatarminac ic
U“\)Ih’] CAE I%A 1w |||u|||lu|l||||3 LS R AL SN B R I EWSr b 1 ICAL WS IR AT [ |v|u||u3‘-’||l‘-"lt AV AT T HE] 3% =4

necessary to enable the preparation of financial statements that are free from material

P T Sy R
L Siieclveiicos

ORI .4
[

misstatement, whether due 1o fraud or eiior and 1or ils assessimeiit o
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In preparing the financial statements, Management is responsible for assessing the
ability of the County to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the County Executive or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the County monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
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are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the County
Executive of Nakuru financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes my opinion in
accordance with the provisions of Section 48 of the Public Audit Act, 2015 and submit the
audit report in compliance with Article 229(7) of the Constitution. Reasonable assurance
is a high level! of assurance, but is not a guarantee that an audit conducted in accordance
with ISSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

+ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability to
continue as a going concern or to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the County to
cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reascnably be thought to bear on my independence, and
where applicable, related safeguards.

Nairobi
27 May, 2022
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NAKURU COUNTY EXECUTIVE
Annual Report and Financial Statements

For the year ended June 30, 2021.

7. FINANCIAL STATEMENTS

7.1. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30TH

JUNE 2021.

RECEIPTS

Exchequer releases 1 |10,850,022,832 ] 12,029,593,86 .
Proceeds from Domestic and Foreign Grants 2 1,150,075,766 11,703,464
Transfers from Other Government Entities 3 290,544,581 504,607,35
Proceeds from Domestic Borrowings 4 - -
Proceeds from Foreign Borrowings 5 -

Proceeds from Sale of Assets 6 - -
Reimbursements and Refunds 7 -

Returns of Equity Holdings 8 -

County Own Generated Receipts 9 2,822,949.912 1 2,440,666,697
Returned CRF issues 10 - 1
TOTAL RECEIPTS 15,113,593,091 | 14,986,571.374 |
PAYMENTS

Compensation of Employees 11 | 5,878,455,127 | 5,808,698.87 |
Use of goods and services 12 1,952,995,769 | 2,338,292,522
Subsidies 13 -

Transfers to Other Government Units 14 1,091,058,398 | 1,168,608,39.,
Other grants and transfers 15 3,041,097.916 | 3,870,128,504
Social Security Benefits 16 -

Acquisition of Assets 17 2,926,770,598 | 2,995,320,243
Finance Costs, including Loan Interest 18 -

Repayment of principal on Domestic and Foreign borrowing | 19 - -
Other Payments 20 - 7,35¢
TOTAL PAYMENTS 14,890,377,807 | 16,181,055,88¢ ,
SURPLUS/DEFICIT 223,215,284 | (1,194,484,515
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- NAKURU COUNTY EXECUTIVE
Annual Report and Financial Statements

). " For the year ended June 30, 2021,

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The County Executive’s financial statements were approved on 29

September 2021 and signed by:

Head of Accounting Services

Name: Joseph M. Gitau Name:Dominic O. Nyabuto
ICPAK Member Number: 13559 ICPAK Member Number: 12595




NAKURU COUNTY EXECUTIVE
Annual Report and Financial Statements
For the year ended June 30, 2021.

7.2. STATEMENT OF ASSETS AND LIABILITIES AS AT 30™ JUNE 2021

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances 21A | 4,880,879,377 4,638,229,643
Cash Balances 21B - -
Total Cash and cash equivalent 4,880.879.377 4,638,229.643
Accounts Receivables 22 - -
TOTAL FINANCIAL ASSETS 4,880,879,377 4,638,229,643
FINANCIAL LIABILITIES

Accounts Payables 23 180,117,147 160,682,697
NET FINANCIAL ASSETS 4,700,762,230 4,477,546,946
REPRESENTED BY

Fund balance b/fwd 24 4,477.546,946 5,672,031,461
Prior year adjustments 25 ‘ - -
Surplus/Deficit for the year 223,215,284 (1,194,484,515)
NET FINANCIAL POSITION 4,700,762,230 4,477,546,946

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The County Executive’s financial statements were a

September, 20247apg, signee by

ChiefQffi r/mqm

Name: Joseph M. Gitau
ICPAK Member Number: 13559

roved on 29™

~

‘%‘:f Accounting Services

Name: Dominic O. Nyabuto
ICPAK Member Number: 12595



o _NAKURU COUNTY EXECUTIVE -~
- -Annual Report and Financial Statements
~ For the year ended June 30 2021

5 7 3. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 30TH .]UNE 2021

' Recelpts from operating mconle . ' SRR s
Exchequer Releases 1| 10,850,022,832 | 12,029,593,861 -
Proceeds from Domestic and Foreign Grants 2| 1,150,075,766 | - 11,703,464
Transfers from Other Government Entities 3 290,544,581 504,607,352
Reimbursements and Refunds 7 - -
Returns of Equity Holdings 8 - : -
County Own Generated Receipts 9 2,822.949912 | 2,440,666,697
Returned CRF issues 10 - -
Total Receipts from operating Income 15,113,593,091 | 14,986,571,374
Payments for operating expenses
Compensation of Employees 11 5,878,455,127 | 5,808,698,872
Use of goods and services 12 1,952,995,769 | 2,338,292,522
Subsidies i 13 - -
Transfers to Other Government Units 14 1,091,058,398 1,168,608,398
Other grants and transfers 15 3,041,097,916 | 3,870,128,504
Social Security Benefits 16 - -
Finance Costs, including Loan Interest 18 - -
Other Payments 20 - 7,350
Total Payments from Operating Expenses 11,963,607,209 | 13,185,735,646
Adjusted for:

Decrease/(Increase) in Accounts Receivables 26 - -
Increase/(Decrease) in Accounts Payables 27 - -
Other Adjustments-Prior year Adjustments 25 - -
Net cash flow from operating activities 3,149,985,882 | 1,800,835,728
CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets 6 - -
Acquisition of Assets 17 2,926,770,598 | 2,995,320,243
Net cash flows from Investing Activities 2,926,770,598 |  2,995,320,243
CASHFLOW FROM BORROWING ACTIVITIES

Proceeds from Domestic Borrowings 4 - -
Proceeds from Foreign Borrowings 5 - -
Repayment of principal on Domestic and Foreign - -
borrowing 19

Net cash flow from financing activities - -




NAKURU COUNTY EXECUTIVE
Annual Report and Financial Statements

For the year ended June 30, 2021.

NET INCREASE IN CASH AND CASH

223,215,284 (1,194,484,515)’

|

EQUIVALENTS

Cash and cash equivalents at BEGINNING of the 4,477,546,946 5,672,031,461

year 21 |
Eash and cash equivalents at END of the year 24 4,700,762,230 4,477,546,946

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The County Executive’s

September, 2021 and signed by:

% -
nee

neLEReer T

Name: Joseph M. Gitan
ICPAK Member Number: 13559

financial statements were approved on 29"

/

Head of Accounting Services

Name: Dominic 0. Nyabuto
ICPAK Member Number: 12595
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NAKURU COUNTY EXECUTIVE
Annual Reports and Financial Statements
For the year ended June 30, 2021

7.8. SIGNIFICANT ACCOUNTING POLICIES
The principle accounting policies adopted in the preparation of these financial statements are set out below:
1.  Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting under
the cash basis of Accounting, as prescribed by the PSASB and set out in the accounting policy notes below
This cash basis of accounting has been supplemented with accounting for; a) receivables that include

imprests and salary advances and b) payables that include deposits and retentions.

The receivables and payables are disclosed in the Statement of Assets and Liabilities.

Thn Frirnmmis
TJJC 11liallvlc

the County Executive all values are rounded to the nearest Kenya Shilling. The accounting policies adopted

have been consistently applied to all the years presented.

The financial statements comply with and conform to the form of presentation prescribed by the PSASB.

2.  Reporting entity

The financial statements are for the Nakuru County Executive. The financial statements encompass the

reporting entity as specified under section 164 of the PFM Act 2012.
3. Recognition of receipts and payments
a) Recognition of receipts

The County Executive recognises all receipts from the various sources when the event occurs, and the related

cash has actually been received by the Executive.
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' SIGN[F ICANT ACCOUNTING POLICIES (Contmued)

1) Tax recelpts

Tax Receipts is recognized in the books of accounts when cash is received. Cash is considered as received

when notification of tax remittance is received.
ii) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is considered as

received when payment instruction is issued to the bank and notified to the receiving Executive
iii) External Assistance
External assistance is received through grants and loans from multilateral and bilateral development partners.

Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the Executive or by the beneficiary. In
case of grant/donation in kind, such grants are recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment

advice.

Proceeds from borrowing

Borrowing includes Treasury bill, treasury bonds, corporate bonds; sovereign bonds and external loans
acquired by the County Executive or any other debt the County Executive may take on will be treated on

cash basis and recognized as receipts during the year of receipt.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to funding
for projects currently under development where conditions have been satisfied or their ongoing
satisfaction is highly likely and the project is anticipated to continue to completion. During the year
ended 30th June 2021, there were no instances of non-compliance with terms and conditions which
have resulted in cancellation of external assistance loans. The amount of undrawn external assistance

for the year is detailed in the notes to the financial statements.
iv) County Own Generated Receipts

These include Appropriation-in-Aid and relates to receipts such as trade licences, cess, fees, property income
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statements the time associated cash is received.

v) Returns to CRF Issues

These relate to unspent balances in the development, recurrent and deposit accounts at the end of the year
which are returned to the County Revenue Fund (CRF) and appropriated through a supplementary budget to
enable the County to spend funds. These funds are recognised once appropriated through a supplementary
budget process.

b) Recognition of payments

The County Executive recognises all expenses when the event occurs and the related cash has actually been

paid out.
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IGNIFICANT ACCOUNTING POLICIES (Contmued)
| i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the period when the _

compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are consumed and paid
for. Such expenses, if not paid during the period where goods/services are consumed, shall be disclosed as

pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they incurred and paid

for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in which the
repayment is made. The stock of debt is disclosed as an annexure to the County consolidated financial

statements.
v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of acquisition
and proceeds from disposal of these items are treated as payments and receipts items respectively. Where an
asset is acquired in a non-exchange transaction for nil or nominal consideration and the fair value of the asset
can be reliably established, a contra transaction is recorded as receipt and as a payment, A fixed asset register
is maintained by each public entity and a summary provided for purposes of consolidation. This summary is

disclosed as an annexure {o the consolidated financial statements.
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4. In-kind contributions

In-kind contributions are donations that are made to the County Executive in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or personnel
services. Where the financial value received for in-kind contributions can be reliably determined, the County
Executive includes such value in the statement of receipts and payments both as receipts and as an expense in

equal and opposite amounts; otherwise, the contribution is not recorded.
a) Third Party Payments

This relates to payments done directly to supplier on behalf of the county Executive s such as; national
government may fund the operation of health or education program, a donor may pay directly for
construction of a given market etc. Details of payments by third parties on behalf of the county

Executive is detailed in the notes to this financial statement.

5. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly
liquid investments with an original maturity of three months or less, which are readily convertible to known
amounts of cash and are subject to insignificant risk of changes in value. Bank account balances include

amounts held at the Central Bank of Kenya and at various commercial banks at the end of the financial year. -
a) Restriction on cash

Restricted cash represents amounts that are limited /restricted from being used to settle a liability for at least
twelve months after the reporting period. This cash is limited for direct use as required by stipulation.
Amounts maintained in deposit bank accounts are restricted for use in refunding third party deposits. As at
30th June 2021, this amounted to KShs 180,117,147 compared to KShs 160,682,697 in prior period as

indicated on note 23.
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IGNIFICANT ACCOUNTING POLICIES (Contmued)

_ 6. Accounts Receivable

“For the purposes of these financial statements, imprests and advances to authorised public officers and/or

*‘institutions which were not surrendered or accounted for at the end of the financial year is treated as
Ej receivables. This is in recognition of the government practice where the imprest payments are recognized as
payments when fully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements.
7. Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third parties have
been recognized as accounts payables. This is in recognition of the government practice of retaining a portion
of contracted services and works pending fulfilment of obligations by the contractor and to hold deposits on
behalf of third parties. This is an enhancement to the cash accounting policy adopted and prescribed by the
Public Sector Accounting Standards Board., Other liabilities including pending bills are disclosed in the

financial statements.
8. Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized as receipts
at the time of disposal. However, the acquisitions and disposals are reflected in the County Executive’s fixed

asset register a summary of which is provided as a memorandum to these financial statements.

9.  Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods or .
services during the year or in past years. As pending bills do not involve the payment of cash in the reporting
period, they are recorded as ‘memorandum’ or ‘off-balance’ items to provide a sense of the overall net cash

position of the County Executive at the end of the year.
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Pending bills form a first charge to the subsequent year budget and when they are finally settled, such

payments are included in the statement of receipts and payments in the year in which the payments are made

10. Contingent Liabilities
Section 185 (2) (i) of the PFM Act requires the County Government to report on the payments made, or
losses incurred, by the county government to meet contingent liabilities as a result of loans during th

financial year, including payments made in respect of loan write-offs or waiver of interest on loans

A contingent liability is:

a} A possible obligation that arises from past events and whose existence will be confirmed only by the
oceurrence or non-oceurrence of one or more uncertain future events not wholly within the control of
the entity; or

b} A present obligation that arises from past events but is not recogniscd because:

i) It is not probable that an outflow of resources embodying economic benefits or service notential
will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters o1
comfort/ support, insurance, Public Private Partnerships. The County Executive does not recognize :
contingent liability but discloses details of any contingencies in the notes to the financial statements unless
the possibility of an outflow of resources embodying economic benefits or service potential is remote. Nots

7.10.10 and 4nnex & of this financial statement is a register of the contingent liabilities in the year.
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22 SIGNIFICANT ACCOUNTING POLICIES (Continued)

11. Contingent Assets

The County Executive does not recognize a contingent asset but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the County Executive in the notes to the financial statements, Contingent assets
are assessed continually to ensure that developments are appropriately reflected in the financial statements. If
it has become virtually certain that an inflow of economic benefits or service potential will arise and the
asset’s value can be measured reliably, the asset and the related revenue are recognized in the financial

statements of the period in which the change occurs,

12. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts classification basis,

and for the same period as the financial statements. The County Executive’s budget was approved as required
by Law and as detailed in the County Revenue Allocation Act. The original budget was approved by the
4 County Assembly on - for the period 1% July 2020 to 30 June 2021 as required by law. There was - number of

supplementary budgets passed in the year. A high-level assessment of the County Executive’s actual

performance against the comparable budget for the financial year under review has been included in an annex

1o these financial statements,

i 13, Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured to

i
i
!

conform to the required changes in presentation.

14. Subsequent events

] Events subsequent to submission of the financial year end financial statements to the National Treasury and

other stakeholders with a significant impact on the financial statements may be adjusted with the concurrence

Ll
‘ | of National Treasury.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

15. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)
presented in which the error occurred; or ii. If the error occurred before the earliest prior period presented,
restating the opening balances of assets, liabilities and net assets/equity for the earliest prior period presented.
16. Related party transactions

Related party transactions involve cash and in-kind transactions with the National Government, National

Government entities and County Government entities. Specific information with regards to related party

transactions is included in the disclosure notes.
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xchequer Releases for quarter 1

7.9. NOTES TO THE FINANCIAL STATEMENTS

1,822,850,100

ot S R
Total Exchequer Releases for quarter 2 1,728,564,750 - 2,115,520,672
Total Exchequer Releases for quarter 3 2,791,019,002 2,299,960,086
Total Exchequer Releases for quarter 4 6,330,439,080 4,890,314,103
Cash in transit - 900,948,900
Total 10,850,022,832 12,029,593,861

the total Exchequer releases)

1A. Equitable Share

The above comprises transfers from the Exchequer from CARA, Comprising of Equitable share, and Level 5

released through the Exchequer. Exchequer releases are as follows: (Totals of Table A and B below equals

Total Equitable Share for quarter 1 - 1,822,850,100
Total Equitable Share for quarter 2 1,728,564,750 1,885,707,000
Total Equitable Share for quarter 3 2,619,037,500 2,042,849,250
Total Equitable Share for quarter 4 5,238,075,000 3,823,794,750
Cash in transit 890,472,750 900,948,900
Total 10,476,150,000 10,476,150,000

1B: Level 5 Hospitals Allocation

¢ | Transfers for level 5 hospitals

373,872,832

373,872,832

i.:;;fﬂ Total

373,872,832

373,872,832
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PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

Proceeds from Domestic and fore grats -
received through exchequer

DANIDA - Universal Healthcare in Devolved Units 29,790,000 -
Programme
World Bank — THUSCP 37,076,450 -

National Agricultural & Rural Inclusive Growth
Project (NARIGP)

201,067,363

Kenya Devolution Support Programme

Youth Polytechnic support grant 66,289,894 -
Abolishment of user fees in health centres and 38,723,265 -
dispensaries

pens
Kenya Urban Support Programme 589,950,942 -
Agriculiure Sector Development Support Project 13,672,572 -

(ASDSP)

Urban Institute Grant

Kenya Devolution Support Programme

165,374,189

Kenya Climate Smart Agriculture Project (KCSAP)

Sub total 1,141,944,675 -
Proceeds from domestic and foreign grants

received directly by the county

Covid-19 Donations - -
Unicef Global Alliance 1,661,830 1,167,750
Clinton Health Access Initiative 240,000 -
H. Young 174,360 -
Orpower 4 inc o m ac - 77,500
Nutritional International 3,994,901 9,843,704
Civicon G Olkaria - 169,200
AMREF 1,309,000 -
Florenseis Charitable Trust 25,000 -
African Reseaich Collaboration 574,000 -
Mediheal 28,000 -
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Kengen | 18,000 220,260
Marubeni 106,000 -
Others -
Sub total 8,131,091 11,703,464
Grand Total 1,150,075,766 11,703,464

. 8,031,091 re_(:eived directly to the county.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Transfers from Central Government
entities

3. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

290,54
Road maintenance levy fund 4,581 223,029,352
Covid-19 Fund - 201,073,000
Doctors, Nurses, Clintcal Officers and Other
Health Officers Allowances(Ministry of
Health) - 80,505,000
Transfers from Counties

290,54
TOTAL 4,581 504,607,352

The transfer of Ksh 290,544,581 from Kenya Roads Board relates to maintenance of roads in the County.

Borrowing within General Government

4. PROCEEDS FROM DOMESTIC BORROWING

Borrowing from Monetary Authorities (Central
Bank)

Other Domestic Depository Corporations
(Commercial Banks)

Borrowing from Other Domestic Financial
Institutions

Borrowing from Other Domestic Creditors

Domestic Currency and Domestic Deposits

Total

There were no proceeds from domestic borrowings in the year under review.
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PROCEEDS FROM FOREIGN BORROWINGS

Foreign Borrowing — Drawdowns Through Exchequer B T
sz | Foreign Borrowing - Direct Payments =~ -~~~ | 0L

ﬁ Foreign Currency and Foreign Deposits -~~~ ' . .
Total 7 - -

There was no borrowing in the year under review
6. PROCEEDS FROM SALE OF ASSETS

Receipts from the Sale of Buildings

Receipts from Sale of Vehicles and Transport Equipment - -

Receipts from Sale of Plant Machinery and Equipment - -
Receipts from Sale of Certified Seeds and Breeding Stock - -
Receipts from Sale of Strategic Reserves Stocks - -

" [Receipts from Sale of Inventories, Stocks and Commodities - -

i Disposal and Sales of Non-Produced Assets - -
. [Total - -
There was no receipt from sale of assets in the year under review.

Refund from World Food Progrmme (W - -
Reimbursement of Audit Fees - -
Reimbursement on Messing Charges (UNICEF) - .
Reimbursement from World Bank — ECD - -
Reimbursement from Individuals& Private organizations - -

Reimbursement from Local Government Authorities - -

Reimbursement from Statutory Organizations - -

Reimbursement within Central Governiment - -

Reimbursement Using Bonds - -
Total - -
' There were no reimbursements in the year under review.
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8. RETURNS OF EQUITY HOLDINGS

Returns of Equity Holdings in Domestic Organisations

Returns of Equity Holdings in International Organisations

Total

There were no returns on equity holdings.

9. COUNTY O

GENERATED RECEIPTS

Interest receive

Profits and Dividends

Alcoholic drinks & liquor

Rent 14,351,317 20,306,877
Plan approvals - .
Property Income - -
Sales of Market Establishments - -
Receipts from Administrative Fees and Charges/ 39,783,231 39,345,240

Receipts from Administrative Fees and Charges -
Collected as AIA

1,194,128,375

1,085,902,884

Receipts from Sales by Non-Market Establishments

Receipts from Sale of Incidental Goods

Fines, Penalties and Forfeitures

Receipts from Veluntary transfers other than grants

Business permits 316,448,065 260,490,430
Liquor License - -
Cess 22,284,895 22,245,563
Poll rates - -
Plot rents 401,518,169 196,945,122
Adminjstrative services fees - -
County’s natural resources - -
Lease / rental of council's Infrastructure assets - 17,000

Medium term loans (1-3 yr repayment)

Long term loans (over 3 yr repayment)

Transfers from reserve funds
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Donations

Fund raising events

Market/trade Centre fee 40,093,432 50,046,240
Vehicle parking fees 219,378,664 253,340,376
Housing - R ) -
Social premises use charges 108,618,320 95,703,056
School fees - -
Other education-related receipts - -
Public health services 54,858,105 59,454,302
Public health facilities operations - -
Environment & conservancy Administration 223,995,891 128,948,337
Slaughterhouses’ administration 8,431,939 11,235,679
Water supply administration - -
Sewerage administration - -
Other health & sanitation receipts - -
Technical services fees 62,731,124 66,833,353
External services fees - -
Other miscellaneous receipts 116,328,385 89,852,238
Total 2,822,949,912 2,440,666,697

The own source revenue increased from Ksh2, 440,666,697 to Ksh 2,822,949,912

10. RETURNED CRF ISSUES

Recurrent account- County Assembly

£ IDevelopment account- County Assembly

4 Total
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11. COMPENSATION OF EMPLOYEES

Basic salaries of permanent employees

2,943,046,927

2,771,7
58,182

130,544,914

Basic wages of temporary employees 219,870,554
Personal allowances paid as part of salary 2,475,822,356 2,463,776,986
Personal allowances paid as reimbursements - -
Personal allowances provided in kind - 3
Employer Contribution to compulsory National Social Schemes - -
Employer Contribution to Compulsory National health Insurance - -
Schemes

Pension and other social security contributions 282,428.858 | 220,084,253
Compulsory national social security schemes 4,109,000 3,587,200
Social benefit schemes outside government . -
Other personnel payments 42,503,072 129,621,697
Total 5,878,455,127 5,808,698,872

12, USE OF GOODS AND SERVICES

Utilities, supplies and services 190,394,976 248,932,904
Communication, supplies and services 20,215,397 20,296,746
Domestic trave] and subsistence 160,128,218 169,277,023
Foreign travel and subsistence 39,565,878 67,875,326
Printing, advertising and information supplies & services 97,337,518 118,666,479
Rentals of produced assets 7,902,440 8,978,655
Training expenses 41,666,516 73,603,884
Hospitality supplies and services 166,816,506 172,946,628
Insurance costs 145,755,622 153,995,413
Specialized materials and services 434,299,317 683,266,309
Office and general supplies and services 51,993,440 53,671,480
Fuel, oil and lubricants ' 118,762,289 131,042,675
Other operating expenses 380,335,865 316,845,757
Routine maintenance — vehicles and other transport equipment 40,393,869 47,932,178
Routine maintenance - other assets 57,427,918 - 70,961,066
Total 1,952,995,769 2,338,292,522
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
| 13. SUBSIDIES

Subsidies to Public Corporations -

¥ |Subsidies to Private Enterprises

14. TRANSFER TO OTHER GOVERNMENT ENTITIES

Transfers to County Government entities

County Assembly of Nakuru 1,091,058,398 | 1,168,608,398
Transfers to Other Counties
; Transfers to National Government entities
Transfer to the Council of Governors - -
| TOTAL 1,091,058,398 | 1,168,608,398

development.
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15. OTHER GRANTS AND PAYMENTS

Scholarships and other educational benefits 78,000,931 140.259.943
Emergency relief and refugee assistance(Emergency
Fund) 75,000,000 1 364 400,000
Conditional grants transfer to PGH Level 3 0
Conditional grants transfer to Health facilities

29,601,779 240,004,616

Facility Improvement Fund utilized as AIA by Health
facilities

1,228,720,801

1,329,032,455

Conditional grants transfer to Kenya Roads Board Fund

Account 258,625,985 200,310,267
Conditional grants transfer to Village Polytechnic Fund

Account 74,397,000 90,452,250
Conditional grants transfer to Agricultural Sector D, Fund

Account 18,975,214 24,339,584
Conditional grants transfer to NARIG - Agriculture Fund

Account 212,567,362 | 17¢ 536,334
Transforming Health Services 8,468,665 47,021,122
Dissability Fund ~ 127,500,000
Conditional grants transfer to Urban Institute Fund .

Account 39,157,961
Conditional grants transfer to Kenya Urban Support

Programe Fund Account 775,922,015 1,084,843,300
Other Current Transfers and grants 6,771,586 16,155,035
Kenya Devolution Support Programme 132,981,523

PGH Nakuru Account expenditure 12,789,886

Deonor fund account expenditure 18,303,516

Other Capital Grant 69.749.814 | 61,515,638
Car and Mortgage loan fund 30,000,000 30,000,000
TOTAL 3,041,097,916 | 3,870,128,504
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16, SOCIAL SECURITY BENEFITS

Government pension and retirement benefits = : ' L L .

Social security benefits =~ - S

Employer Social Benefits - -
Total - -
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17. ACQUISITION OF ASSETS

Purchase of Buildings

Construction of Buildings 517,878,801 387,232,887
Refurbishment of Buildings 7,906,920 11,112,202
Construction of Roads 262,135,993 162,265,435
Construction and Civil Works 979,894,100 565,433,831
Overhaul and Refurbishment of Construction

and Civil Works - -
Purchase of Vehicles and Other Transport

Equipment 188,782,830 103,351,600
Overhaul of Vehicles and Other Transport

Equipment - -
Purchase of Household Furniture and

Institutional Equipment 690,400 708,922
Purchase of Office Furniture and General

Equipment 31,237,849 30,577,856
Purchase of Specialized Plant, Equipment and 213,968,785 97,726,391
Machinery

Rehabilitation and Renovation of Plant, 398,900 -
Machinery and Equip.

Purchase of Certified Seeds, Breeding Stock and

Live Animals ‘ 66,047,380 | 148,090,794
Research, Studies, Project Preparation, Design &

Supervision 61,271,282 71,315,488
‘Rehabilitation of Civil Works 72,312,074 29,622,777
Acquisition of Strategic Stocks and commodities - -
Acquisition of Land 28,403,000 22,490,000
Acquisition of Intangible Assets - -
Total acquisition of non- financial assets 2,430,928,315 | 1,629,928,183
Financial Assets

Domestic Public Non-Financial Enterprises 495,842,283 | 1,365,392,060

Domestic Public Financial Institutions

Total acquisition of financial assets

495,842,283

1,365,392,060

Total acquisition of assets

2,926,770,598

2,995,320,243
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Interest Payments on Foreign Borrowings
Interest Payments on Guaranteed Debt Taken over by Govt

Interest on Domestic Borrowings (Non-Govt)

Interest on Borrowings from Other Government Units

Total

19. REPAYMENT OF PRINCIPAL ON D

epayments on Borrowings from Domestic

Principal Repayments on Guaranteed Debt Taken over by
Government

Repayments on Borrowings from Other Domestic Creditors

Repayment of Principal from Foreign Lending & On — Lending

Total

20. OTHER PAYME

Budget Reserves

Civil Contingency Reserves

Other payments

Total
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21. CASH AND BANK BALANCES
21A. BANK BALANCES

Ex.

Amount (:?E':l

in bank Indicate whether re.current‘or forei 2020/2021 | 201972020

account | development, deposits, receipts, efc n

currency cfrre

ney)

Name of Bank, Account No.
& Currency Kshs Kshs | Kshs
CENTRAL BANK OF
KENYA A/C NO KSHS RECURRENT A/C 1,508,965 | ¢ 4c
1000171178 i
CENTRAL BANK OF
KENYA A/C KSHS DEVELOPMENT A/C 2,672,942 | |4 ss 3
NO.1000171103 v,
CENTRAL BANK OF
KENYA A/C KSHS DEPOSIT A/C 180,117,147
NO. 1000238356 160,682,697
CENTRAT. RANK OF ROADS MAINTENANCE LEVY
KENYA A/C KSHS FUND A/C 135,252,323 | 300 4120
NO.1000277537 10,
CENTRAL BANK OF
KENYA A/C KSHS REVENUE FUND A/C 4,284,990,490
NO.1000171607 3,221,636,824
CENTRAL BANK OF
KENYA A/C KSHS DANIDA GRANTS FUND A/C 19,053,637 | 40 471
NO.1000344188 '
AL DANK OF «sus | VILLAGE POLYTECHNIC 755,126
NG 1000368454 PROJECTS FUND A/C 4,373
CENTRAL BANK OF NATIONAL AGRICULTURE &
KENYA A/C KSHS RURAL GROWTH A/G 1
NO.1000368462
CENTRAL BANK OF AGRICULTURE SECTOR DEV.
KENYA A/C KSHS SUPP. A/C -]
NO.1000371293 :
CENTRAL BANK OF URBAN DEVELOPMENT GRANT
KENYA A/C KSHS A/C 2| 622,498,806
NO.1000382357 A76,
CENTRAL BANK OF
KENYA A/C KSHS KJIEBAN INSTITUTION GRANT 10,842,040
NO.1000382376
CENTRAL BANK OF
KENYA A/C KSHS ?gggA DEVOLUTION SUPPORT 45,002,000
NO. 1000451734
KCB BANK A/C KSHS LOCAL BANKS REVENUE A/C 6477513 | 5 5o o5
NO.1140746057 ol
FAMILY BANK A/C KSHS LOCAL BANKS REVENUE A/C 63,347,769 78.149.748
NO.018000053211 149,
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EQUITY BANK A/C KSHS LOCAL BANKS REVENUE A/C 7,645,559 | 5 40 544
NO.0130261954816 i
CO-OPERATIVE BANK KSHS LOCAL BANKS REVENUE A/C 4,276,473 s 800.158
A/C NO.01141521630800 ~
NATIONAL BANK A/C KSHS LOCAL BANKS REVENUE A/C 818,887 ;71 960
NO.01001065283400 ,
TRANSNATIONAL BANK
AlC KSHS LOCAL BANKS REVENUE A/C 11,143,491 1.814.197
NO.470610/500UCA00/1 T
SAFARICOM LTD KSHS PAYBILL NUMBER 94.420
PAYBILL NO.323100 >
SAFARICOM LTD PAYBILL NUMBER 36,850
PAYBILL NO.3232323
NATIONAL BANK(PGH
ANNEX)A/C KSHS PGH ANNEX A/C 18,258,429

15,915,068
NO.01001089796900
KCB BANK NAIVASHA KSHS NAIVASHA HOSPITAL 32,101,075 | <5 709 449
A/CNO.1156232961 .78,
KCB BANK NAKURU A/C | kshHs BAHATI SUB-COUNTY 7,281,360 | |0 01 033
NO.1156245524 HOSPITAL 2k
KCB BANK GILGIL A/C KSHS - | GILGIL SUB-COUNTY HOSPITAL 7,169,955 | 10 415354
NO.1156024587 0
NATIONAL BANK ELBUGON SUB-COUNTY
MOLO A/C KSHS | C%prraL 987487 | 2,305,076
NO.01001019332500 T
NATIONAL BANK MOLO KSHS QOLENGURUONE 1,285,736 4.538.402
A/C NO.01001019327000 2330
NATIONAL BANK
MOLO A/C KSHS MOLO SUB-COUNTY HOSPITAL 4,902,140 | g 70y o
NO,010019332000 ,733,
NATIONAL BANK KSHS PGH MAIN ACCOUNT 27,658,147 | 14 635 728
A/C NO.01001089797100 05
CO-OPERATIVE BANK KHS PGH NAKURU 12,789,886
A/C £.01141506787900 218
CO-OPERATIVE BANK KSHS SUBUKIA HEALTH CENTRE
AJC NO.01141026760800 1,398,750 | 1,907,460
NO.1101880465 COMMITTEE 2,668,240 | 6,062,154
CO-OPERATIVE BANK KSHS EggSQELANGA HEALTH
AJC NO.0L141506757000 1,565,918 | 1,085,391
KCB BANK A/C KSHS KABAZI HEALTH CENTRE
NO.1156856272 647,450 | 1,259,536
CO-OPERATIVE BANK KERINGET SUB-COUNTY
MOLO A/C KSHS HOSPITAL
NO.01 141026174000 1,802 | 168,702
CO-OPERATIVE BANK KERINGET SUB-COUNTY
MOLO A/C KSHS | HoSPITAL
NO.01 141026174002 61,178 | 1,629.385
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CO-OPERATIVE BANK KSHS MIRUGI KARIUKI DISPENSARY
AJC NO.01141026745200 626,657 | 1,373,600
CO-OPERATIVE BANK KSHS BONDENI MATERNITY
AJC NO.01141353114900 355,606 | 4,165,223
KCB BANK FLAMINGO SOIN SUB-COUNTY HOSPITAL
A/C NO.1123236488 KSHS 589,902 | 850,460
i’éh’fga&%m%s‘” C s CAR LOAN & MORTGAGE FUND
NATIONAL BANK A/C EMERGENCY FUND
NO.01001124684400 KSHS -
FAMILY BANK A/C NO. TRADE & TOURISM
018000065488 KSHS -
KCB BANK A/C MIN. FINANCE IMPREST A/C
NO. 1146785305 KSHS 1,201
FAMILY BANK A/C MIN. HEALTH IMPREST A/C
NO.018000065495 KSHS -
FAMILY BANK A/C PUBLIC SERVICE MNGT
NO.019000039781 KSHS IMPREST A/C -
FAMILY BANK A/C LANDS,HOUSING & PHYSICAL
NC.019000030790 ksHs | PLANNING IMPREST A/C -
ROADS & PUBLIC WORKS
KCB A/C NO. 1146814232 | KSHS IMPREST A/C -
CO-OPERATIVE BANK NAKURU COUNTY GVT
A/C NO.01141506067600 KSHS IMPREST A/C -
NATIONAL BANK A/C MOLO SUB COUNTY IMPREST
NO. 01001082272000 KSHS A/C -
CO-OPERATIVE BANK NAKURU WEST SUBCOUNTY
A/C NO. 01141493988800 | KSHS IMPREST A/C :
KCB BANK A/C NJORO SUBCOUNTY IMPREST
NO.1173370218 KSHS A/C .
NO.0200264197317 KSHS IMPREST A/C ;
EQUITY BANK A/C BAHATI SUB-COUNTY IMPREST
NO.0130264241590 KSHS A/C .
EQUITY BANK A/C RONGAI SUBCOUNTY IMPREST
NO.1460261248567 KSHS A/C
CO-OPERATIVE BANK MINISTRY OF HEALTH DONOR
A/CNO. 01141506466101 | KSHS AC 1,015,503 | 10,216,378
Sub - Total 4,880,879,377 4,638,220 643
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21B. CASHIN HAND

Cash in Hand — Held in domestic currency

Cash in Hand — Held in foreign currency

Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Cash in hand should also be analysed as follows:

Location 1

Location 2

Location 3

Total

RECEIVABLE

Government Imprests

Salary Advance

Department -

Department -

Department -

Sub-Total

Salary advance

Department -

Department -

Sub-Total

Grand Total

*See Annex -X for a detailed analysis of the outstanding imprests and salary advance.
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Deposits

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Retention monies -

180,117,147

160,682,697

Total

180,117,147

160,682,697

24. FUND BALANCE BROUGHT FORWARD

Bank accounts 4,880,879,377 5,748,725,040
Cash in hand - -
Accounts Receivables - -
. IAccounts Payables (180,117,147) (76,693,579)
i {Total 4,700,762,230 5,672,031,461

25. PRIOR YEAR ADJUSTMENTS

d

ank account Balances

The fund balances brought forward refers to the previous financial year’s closing balances

. A prior period adjustment really applies to the correction of an error in the financial statements of a prior

Cash in hand

1 | Accounts Payables

Receivables

Others (specify)

Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
26. INCREASE/ (DECREASE) IN IN ACCOUNT RECEIVABLES

eceivables as at uly (a)

Receivables as at 30™ June (b)

Increase)/ Decrease in Receivables (c=(b-a))

27. INCREASE/ (DECREASE) IN ACCOUNTS PAYABLES- RETENTIONS

Payables as at 1** July (a)

160,682,697

76,693,579

Payables as at 30™ June (b)

180,117,147

160,682,697

Increase/ (Decrease) in payables c=b-a

19,434,450

83,989,118
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2 7.10. OTHER IMPORTANT DISCLOSURES
1. Pending Accounts Payable (See Annex 2)

bclj’irl’gg;‘g‘;“o“ of 91.940,886.54 1.21,888,954..02 49,.193;72.5.9.»0 | '2,560.,0(.)0...(}0 162.136,114.6
gf,ﬁsf;g‘;}(‘;’“ of 184.350.237.78 98,045,890.08 96,371,384.60 | 10,504,000.00 | ¢ oo 40 o
Purchase of Land 8,000,000.00 8,000,000.00 )
Supply of goods 189,887,862.20 145,116,875.45 34,938,255.40 8,366,614.85 291,699.867.40
Supply of services 116,238,283.00 63,583,586.05 27,887,373.95 " | 156,884.277.10
‘ Total s00.417260.52 | 428,635:305.60 208,390,739.85 | 29,370,614.85 | 100 201 200 40
\
} 2. Pending Staff Payables (See Annex 3
|

Isnilrlllig;ement 1,272,590.00 1,287,130.00 439,075 2,100,645.00
xai\iglgzlnent 2,502,290.00 1,364,548.00 1,437,390 45,500 2,383,48.00
gs;c;gif:ebs[e 1,122,700.00 777,500.00 408100 1,492, 100'00
Others ) 0 _‘
Total 4,897,580.00 | 3,429,178.00 2,304,565.00 45,500.00 5,976,693.00
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OTHER IMPORTANT DISCLOSURES (Continued)

3. Other Pending Payables (See Annex 4

Amounts due to National
536,600,00

Government entities 24,300.00 512,300.00 ’ |
Amounts due to County i
Government entities 184,350.00 184,350

i i 48026 -
Amounts due to third parties 21,548,026.00 21548
Total 21,756,676.00 | 512,300.00 184,350.00 |  21,548,026.00 536,600.00

(Provide explanations for the prior year adjustments made, their nature and effect on the fund balance of

4. External Assistance

External assistance received in cash

External assistance received as loans and grants

External assistance received in kind- as payment by

third parties

Total
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OTHER IMPORTANT DISCLOSURES (Continued)

a) External assistance relating to loans and grants

External assistance received as loans

Total 0
External assistance received as grants

DANIDA - Universal Healthcare in Devolved

Units Programme 29,790,000
National Agricuftural & Rural Inclusive Growth

Project (NARIGP) 201,067,363
Youth Polytechnic support grant 66,289,894
A_bolishm.ent of user fees in health centres and 38,723,265
dispensaries

Kenya Urban Support Programme 589,950,942
Agriculture Sector Development Support Project :
(ASDSP)- SIDA 13,672,572
Transforming Health Services (THUSCP) 37,076,450

Kenya Devolution Support Programime

165,374,189.00

290,544,581

Roads Maintenance Fuel Levy 223,029,352
Ministry of health COVID 19 Funds 201,073,000
Doctors, Nurses, Clinical Officers and Other

Health Officers Allowances (Ministry of Health) 80,505,000
Unicef Global Alliance Vaccine 1,661,830 1,167,750
Clinton Health Access Initiative 240,000

H. Young 174,360 225,050
Orpower 4 inc 0 m ac 77,500
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Nutritional Enternational 3,994,901 9,843,704
Civicon G Olkaria 169,200
1,309,000
AMREF
25,000
Florenseis Charitable Trust
. 574,000
African Research Collaboration
28,000
Mediheal
Kengen 18,000 220,260
Marubeni 106,000
Total 1,440,620,347 516,310,816

There was no Loan received in the year under review.

fimds received directly to the

b) Undrawn external assistance

Undrawn external assistance - loans
Undrawn external assistance - grants -
Total - -

¢). Classes of providers of external assistance

Moutltilateral donors -

Bilateral donors -
International assistance organization -
NGOs -
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National Assistance Organization ' ' - -
Total - -
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OTHER IMPORTANT DISCLOSURES (Continued)

d. Non-monetary external assistance

| Goo - -
Services - -
Total -

e. Purpose and use of external assistance.

Compensation of Employees

Use of goods and services - -

Subsidies - -
Tranofora +a MNthar ﬂnt‘]nvnmnhi- T Thita - -
ELQLIDIWED VW VLI NIV YA LLALIRLL UL

Anvrsader TY asn afido
UUULIL)‘ PELWIG LSS WL ]

Acquisition of Assets - .

Finance Costs, including Loan Interest - - |

Repayment of principal on Domestic and Foreign borrowing - -

Other Payments : - - |
TOTAL - -
There were no payments made by third parties on behalf of the County.
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, OTHER IMPORTANT DISCLOSURES (Continued)

f. External Assistance paid by Third Parties on behalf of the County Executive by Source
This relates to external assistance paid directly by third parties to settle obligations on behalf of the County

FExecutive.

National government - -
Multiiateral donors - -

Bilateral donors - -

International assistance organization - -
NGOs - -
National Assistance Organization - -
Total - -

5. Payments by Third Party on Behalf of the County Executive
This relates to payments done directly to supplier on behalf of the county Executive such as national

government may fund the operation of health or education program, a donor may pay directly for

construction of a given market etc.

5.1 Classification by Source

National government - -

Multilateral donors - -
Bilateral donors - -

International assistance organization - _ -
- NGOs : - -
National Assistance Organization - -
Total . -
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OTHER IMPORTANT DISCLOSURES (Continued)

5.2 Classification of payments made by Third Parties by Nature of expenses

PAYMENTS MADE BY THIRD PARTIES FY 2020/2021 | FY 2019/2020
Compensation of Employees - -

Use of goods and services - -
Subsidies - -

Transfers to Other Government Units ‘ - -

Other grants and transfers - -

Social Security Benefits - -

Acquisition of Assets - -

Finance Costs, including Loan Interest - -

Repayment of principal on Domestic and Foreign borrowing - -

Other Payments - -
TOTAL - -

& NF EinEd

N/B The above sub classification will be adopted based on the appropriate couniy’s operations

6. Related Party Disclosures

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS.
The following comprise of related parties to the County Executive:
i) Key management personnel that include the Governor, the Deputy Governor Members of the County
Assembly, CECs and Chief Officers for various County Ministries and Departments.
ii) County Ministries and Departments.
ii1) The National Government.
iv) Other County Governments Entities and

v) State Corporations and Semi-Autonomous Government Agencies.
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OTHER IMPORTANT DISCLOSURES (Continued)

Related party transactions

Key Management Compensation (Governors, CEC
Members and COs) |

59,136,366

64,838,735.35

Transfers to related parties

Transfer to the County Assembly

1,091,058,398

1,168,608,398

Transfers to other County Government Entities

3,041,097,916

3,870,128,504

Transfers to Development Projects

Transfers to non-reporting entities e.g schools and welfare

Transfers to County Water Service Providers

Expenses paid on behalf of County Water Service Providers

Total Transfers to related parties 4,132,156,314 5,038,736,902
Transfers from related parties

Transfers from the Exchequer 10,850,022,832 | 10,476,150,000
Transfers from MDAs 290,544,581 373,872,832
Transfers from SCs and SAGAs- National Government 1,150,075,766 1,179,571,029
(Insert any other transfers received) - -
Total Transfers from related parties 12,290,643,179 | 12,029,593,861

7. Establishment of other County Government Entities

The PFM Act, 2012 section 182 enables the County Government to establish and dissolve County

Corporations/ entities. For purposes of follow up on financial reporting, audit and disclosure, outlined

below is a list of entities established by the County Government since inception.
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JRRE W P

OTHER IMPORTANT DISCLOSURES (Continued)

NAKURU WATER AND
SANITATION SERVICE
COMPANY LIMITED September 2003 Nakuru
NAKURU RURAL WATER AND CPA Reuben Korir
SANITATION COMPANY 14™ September
LIMITED 2006 Nakuru
NAIVASHA WATER & Eng. Nahashon
SANITATION COMPANY 8" September Wahome
LIMITED 2005 Naivasha
Joseph Muchinah
CA & MORTGAGE June 2017 Nakuru Gitau
Kennedy Momanyi
EMERGENCY FUND November 2017 Nakuru Ombati
DISARITITY FUUND May 2015 Nakuru | Dr. William Migwi
9™ September Jamleck Maina
BURSARY 2015 Nakuru

8. Disclosure of Balances in Revenue Collection Accounts

County Government QOwn source revenue is recognized in the financial statements when it has be swiped to

CRF. Revenue collection account balances need to be disclosed at the end of the reporting period as below

" Revenue collection accounts should be swept to CRF on reporting dates.

Account No. & Name of Bank, 2020-2021 | 2019-2020
currency

KCB BANK A/C KSHS LOCAL BANKS REVENUE A/C 6,477,513 5972815
NO.1140746057 (5,272,815)
FAMILY BANK A/C '

NO.01500005321 1 KSHS 1LOCAL BANKS REVENUE A/C 63,347,769 78,149,748
EQUITY BANK A/C KSHS LOCAL BANKS REVENUE A/C

NO.0130261954816 7,645,559 (2,426,544)
CO-OPERATIVE BANK KSHS LOCAL BANKS REVENUE A/C 4276473 (8,800,158)
A/C NO.01141521630800 #2705
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NATIONAL BANK A/C
| NO.01001065283400

. For the year ended June 30, 2021.

KSHS

| LOCAL BANKS REVENUE A/C

818,887

471960

"TRANSNATIONAL BANK
A/C -

'NO.470610/500UCA00/1

KSHS

LOCAL BANKS REVENUE A/C

11,143,491

1,814,197 |

.| SAFARICOM LTD
PAYBILL NO.323100

KSHS

PAYBILL NUMBER

94.420

| SAFARICOM LTD
PAYBILL NO.3232323

PAYBILL NUMBER

36,850
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OTHER IMPORTANT DISCLOSURES (Continued)

9. Leasing of Medical Equipment

Amounts relating to leased medical equipment is included in the County Allocation Revenue Act and is
budgeted for by the Counties. This amount is deducted at source and therefore not included in the
exchequer. Since this is not a cash item, it is not included in the statement of receipts and payments In the
year 2020/21 amounts relating to leased medical equipment was Kshs - (2019/2020 Kshs -)

10. Contingent Liabilities

Court case - against the entity 18,797,995 -
Bank guarantees in favour of subsidiary - -
contingent liabilities arising from PPPs - -
Total 18,797,995 -

11. Covid- 19 Funds

Recelpts

Receipts from the National Government to fight (Note 3) - -
Other donations for Covid-19 received directly (Note 2) - -
Others (Specify) - -
Total Receipts - -

Payments

Purchase of Covid 19 materials- masks, sanitizers etc - -
Purchase of beds and ICU units
Subsidies to the community - -
Payment of hospital bills - -
Donations to schools and other institutions - -

Other expenses (specify) - -
Total payments ) )
Balance in the covid 19 Fund - -
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'1_2._

LIST OF GRANTS BANK ACCOUN TS HELD BY THE COUNTY GOVERNMENT OF NAKURU

NAME ACCOUNT NUMBER | BRANCH Bal as at 30th june 2021
AGRICULTURE SECTOR | R

1 | DEV. SUPP. A/C A/CNO. 1236197070 | KCB BANK 13,338,036.36
NATIONAL '
AGRICULTURE &

2 | RURAL GROWTH A/C | A/C NO. 1235337995 KCB BANK 28,278,042.30
URBAN INSTITUTIONAL | /¢ STANBIC

3 | GRANT NAKURU NO.0100006628677 BANK 665,141.75
NAKURU MUNICIPAL A/C ' .

4 { URBAN DEV. GRANT NO.0180228664125 1&M BANK 854,243,632.30
NAIVASHA MUNICIPAL

5 { URBAN DEV. GRANT A/C NO.1261585429 KCB BANK 291,869,052.60
NAKURU COUNTY

6 | KENYA DEVOLUTION A/C NO. 8647430012 NCBA 112,741,797.50
TOTAL 980,988,607.91
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7.11.  PROGRESS ON FOLLOW UP ON PRIOR YEAR AUDITOR’S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were

provided to the auditor.

Vananceteen
It is bei :
1 financial statements Nl:'belrllgrhandled with the Not resolved | By June 2022
and IFMIS Balances aHonat Lreasury
Unsupported bank The balances have now been
2.1 Resolved
balances supported
Undisclosed Bank The banks have been annexed
2.2 - ] Resolved
Balances to the financial statements
Misstatement of i )
3 Technical Services The variance has since been Regolved
resolved
fees Income
Unsupported foreign | The management has seen
4 , Resolved
Travel Allowances | supported the expenditure
Irregular Transfer of
funds to Nakuru The supporting documents have
5 : . . . Resolved
Alcoholic Drinks since been provided
and control Board
Irregular
tribution t Th t undertakes t
6 con n‘ ution to e r'nanagemen undertakes to Not resolved | June 2022
council of look into the matter
Governors
| lar P t of
FreBwiat TAYIMERt Ot | e management undertakes to
Allowances to )
7 adhere to the audit Resolved
Member of County )
recommendation
Assembly
The management has resolved
Irregular ..
. the matter by having signed
8 expenditure on legal Resolved
foes deeds of seftlements by the
affected law firms
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9 || Msisilkinpogess | Notrshed | pogssie
10 m‘reconm CC A | This has since been resolved Resolved
register
Basis of
opinion
Delayed
The valuati 11 in in the final
1 development of © vauation rof I I Ie M unresolved July 2022
D stages of development
valuation Roll
) i .. i As the inherited
2 Excessive wage bill | This is a work in progress unresolved .
workforce retires
Non-Adherence to chis W.iH progressively cure
) itself since the effect was as .
3 one-Third Salary . unresolved progressive
Rul result of a government directive
ule
on pension scheme
E transfer t
4 xeess Hansier 1o This has been resolved Resolved
County Assembly
I lar Variati
Hegl.l ar Vataton - ppe management undertakes to
of Prices by Kenya .
5 . . adhere to the audit Resolved
Medical Supplies recommendation
Authority(KEMSA)
Basis for
conclusion
Th t undertakes t
Under collection of ¢ Management thdertakes 1o .
follow up on the transfer of unresolved progressive
1.1 House Rent Income ,
ownership of the houses
Under collection- The management wishes to take
12 single Business note of the findings and explore | unresolved progressive
Permit Fees remedial actions
Under collection of
. The management acknowledges
1.3 QOutstanding Plot the findings for act Resolved
e findings for action
and Land Rates &
Lack of Risk A Itant has b
2 ack of S ) consutiant as beehh unresolved July 2022
Management Policy | engagement to help develop
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once

The management undertakes to
Lack of Fraud implement the ,
3 ) _ unresolved Progressive
Management policy | recommendations from the
Auditors
Lack of IT Strategic | A draft has al
4 ack of IT Stra f-:glc raft has already been Unresolved 2002/2003
Plan and Committee | developed
Payment of
5 permanent Staff This has since been resolved. Resolved
Outside IPPD
CEC, County Treasury

Date 29" Se¥tember, 2021
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NAKURU COUNTY EXECUTIVE
Annual Reports and Financial Statements
For the year ended June 30, 2021

ANNEX 8§ - CONTINGENT LIABILITIES REGISTER

Legal Fees

Obura Mbeche &
Co. Advocates

Kshs

18,797,595.00

Jan-22
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NAKURU COUNTY EXECUTIVE
Annual Report and Financial Statements
For the year ended June 30, 2021.

ANNEX 9 - BANK RECONCILIATION/FO 30 REPORT
(Attach FO 30 Reports from IFMIS)
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