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KIAMBII COaNTy (EXEC'L|T\I/E STAFF CAR LOAN AND MORTGAGE SCHEMI) F-UND)

Annual Report and Financial Statements for the year ended June 30,2022

l. Key Entity Information and Managemcnt

a) Backgroundinlbrmation

Kiambu County Executive Staff Fund is established by and derives its authority and

accountability from Public Finance Management and Kiambu County Execulive

Staff Mortgage Scheme Fund) Regulattons, 2016. The Fund is wholly owned by the

County Govemment of Kiambu and is domiciled in Kenya.

The fund's objective is to provide a loan scheme for the purchase, development,

renovation or repair of a residential property by the member of the scheme.

The Fund's principat activity is to provide loans to members of staff for purchase,

development, renovation or repair of a residential property.

b) PrincipalActivities

The principal activity/mission/ mandate of the Fund is to ...

(Under this section you may include the fund's vision, mission and core obiectives)

c) Board of Trustees/Fund Administration Committee

d) Key Management

County Secretary1 Dr Martin Njogu Mbugua

Chairman- County Public Servicc Iloard2 Allan Mwaura

Chief Officer- Finance and Economic

Planning
J William Kirnani

Chief officer- lands Housing & physical

planning
4 Edmund Njihia

Director- Human Resource ManagementAnn Kinuthia5

CPA David KiiruI Fund Manager/ Administrator

CPA Anne Mugwe2 Fund Accountant

lll
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KIAMBA COANTY (EXECUT-IVI| STAFF CAR LOAN AND MOIITGAGE SCITEME FUND)
Annual Ileport and Financial Statements for the year ended,lune 30, 2022

e) Registercd Offices

Kiambu County Government Headquarters

Kiambu Town

P.O. Box 2344-00900

Kiambu, KENYA

0 Fund Contacts

Telephone:(254)

0709877000

Ernai I : in fo@kiambu. go.ke

Website: www.kiambu. go.ke

g) Fund Bankers

Family Rank

Account No. 001 0000405 I 5

Account No. 001 0000405 16

Kiambu [Jranch

h) [ndependent Auditors

Auditor General

Office of thc Auditor General

Anniversary Towers, University Way
P.O.-Box 30084

GOP 00100

Nairobi, Kenya

i) Principal Legal Adviser

f'he County Attorney
Kiambu County Government
Kiambu Town
P.O. Box 2344-00900
Kiambu, Kenya
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KIAMBU COUNTY (EXECUTIVE STAFF CAR LOAN AND MORT'GAGE SCHEME FUND)
Annual Report and Financial Statements fot' the year ended June 30,2022

2. The Board of Trustees (or any other governing body for the [und)

Date of Birth I 8.03. 1976

Manager,

Over l5 years' experience

Chiel'Officer Lands, Housing and physical planning

Date of Birth May 15, 1968

PHD

Researcher and lecturer

Over 20 years' experience

County Secretary

Allan Mwaura

Date of Birth 02.04.1972

Allan has a cumulative work and professional experience in the Public Service of over 20

years, as an Educationist and Human Resource Management practitioner in the Civil
Service.

Williarn Kimani

Date of Birth 25.08.19'77

Chief Officer Finance

Over l5 years' experience

Chief Officer Finance and Economic planning

Edmund Njihia Njoroge

Ann Kinuthia

Date of Birth 30.05.1978

Human resource management

Over 20 years' experience

Director human resource

CPA David Kiiru

Date of Birth 24.05.1974

Auditor

Over 18 years' experience

Fund adrninistrator

Dr Martin Njogu Mbugua
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KIAMBU COUNTY (EXECUT'IVE ST',At-t',CAR LOAN AND MORT',GAGE SCHEME FUND)
Annual Itcport and Financial Statements for the year ended June30,2022

3. Managcment Team

Dr Martin Njogu Mbugua

Date of Birth May 15, 1968

PHI)

Researcher and lecturer

Over 20 years' experience

County Secretary

Allan Mwaura

Date of Birth 02.04.1972

Allan has a cumulative work and professional

experience in the Public Service of over 20 years, as an

Educationist and Human Resource Management
practitioner in the Civil Service.

William Kimani

Date of Birth 25.08.1977

Chief Officer Finance

Over l5 years' experience

Chief Oflicer Finance and Economic planning

CPA David Kiiru

Date of Birth 24.05.1974

Auditor, Lecturer

Over 18 years' experience

Fund administrator

Edmund Njihia

Date of Birthl 8.03.1976

Manager

Over 20 years' experience

Chief Officer Lands, I{ousing and physical planning

Ann Kinuthia

Date of Birth 30.05.1978

I{uman resource management

Over 20 years' experience

Director human resource
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KI,Att BLt (',OUNTy (LYECUr lV E S i',AFI,' CAR LOAN AN',t) ti(t RftlAGE SCIlEIvtlt t;'{ iND)

Attnual lteyrort and Financial Stafcrncnts for the year endtd .lune 30,2022

4. lJoartl/F'und Chairperson's [igpr-rr t

It is rny pleasure to present to you tl-ie tinancial statements r.rf'the Kiarnbu County Executive Stafl

Funcl. I'he Fund is established by and derives its authority alrd accountability t)om Pulrlic

Finance Management (Kiambu C)ounty Executive Staff l\4ortgage Scheme Fund) I{egulations,

2016, 'Ihe fund's objective is to provide a loan scheme for the purchase, developntettt,

renovation or repair of a residential properly by the member of the scheme.

The Fund's principal activity is to provide loans to members o1'staff for purchase, development,

renovation or repair of a residential property.

Changes in the Fund during the year

There were changes in the management of the fund during the year as the Fund Administrator

was changed

Current Year Performance

The fund did not disburse funds in the financial year but the beneficiaries repaid shs

1Lr876,160.00. The fund wish in the near future to disburse loans to a big number of county

executive staff in order to improve lives and livelihoods of its workforce.

lmplementation challenges

The fund has faced myriad of challenges in implementation of the fund namely: The revolving

fund kitty is not big enough to support the entire county. It has so far supported only the

Executive members who have had political interferences challenges as a result of the

impeachment of the second govemor of the Kiambu County. This has affected the loan servicing

as its principal operation was on the basis of deduction of repayment through the salary check

otT. As unprecedented event with no docrlrnentecl approach the fund faces challenge of defaurlt of
the previously advanced mortgage funds.

Value for Money and Future Outlook

The fund has started issuing mortgage loans to county executive committee members and finally

roll out to other county staff in the near future. This will boost morale of staff while at the same

time aimed at attaining value for money. The performance of the fund in future is expected to get

better and serve a bigger number of staffs with increased allocation of funds to the mortgage

fund.

Signed

WILSON MBURTI KANGETI{E

CECM FINANCE AND ECONOMIC PLANNING

vll



I{L4I\IBU COUNTY (EXECUT lt,'p: S'1'AF}I CAll LOIIN ANLt lvlL)R |GAGE SL:flt:ME tt(JND)
Annual ltcport and Financial Slatenr e n p Jg_I_tj 9_y 

e a_I el-t! 9q ,lune 311,2022

5. Ileporl of the Fund Adminislrator

Kiambu ( lounty Executive Staff I"und discussion and analysis prc,vides an overvier,v of the Funds
financial activities for the period ended 30th June 2022 .Since this information is designed to
focus on the current period activities resulting changes and currerrtly knor,vn facts, it should be

read in conjunction with the Funds Financial Statements. The financial report is prepared using
appropriate accounting policies and in conformity with the IPSAS.

J'he furrcl ciid not disburse funds in the current linancial year (2021/202.2). A total of Kshs
11,876,160.00 was recovered fiom the beneficiaries in the FY 202112022leaving a balance of
shs 24,649,546.40 pelforming and non-performing loans.

There were changes in the management of the fund during the tinancial year 2021122 since the
Fund Adrninistrator was changed.

The fund wish in the near future to disburse loans to a big number of county executive staff in
order to improve lives and livelihoods of its workforce. The fund has started issuing mortgage
loans to county executive committee members and finally roll out to other county staff in the
near future t

Implemcntation challenges

T'he lund has faced rryriacl of challenges in implenrentation of the fLurd. Thc revolving fund kitty
is not big cnough to support the entire county. It has so far supported only the Executive
members who have had political interferences challenges as a result of the impeactunent of the

second governor of the Kiambu County. 'Ihis has atfected the loan sen,iciug as its principal
operation was on the basis of deduction of repayment through the salary check off. As
unprecedented event with no documented approach the fund faces challenge of default of the
previously advanced mortgage funds.

Signed

David l(iiru Nlatu

Fund Administrator

vlll
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KIAMBU COUNTY (EXECUTIVE STAFF CAR LOAN AND MORTGAGE SCHEME TL]ND)

Annual Report and Financial Statements for'the year ended June 30,2022

6. Statement of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each County

Government entity Government entities in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board includes a statement of the county government

entity's performance against predetermined obj ectives.

The key objectives of the Kiambu County Executive Mortgage fund is to facilitate mortgage to

executive officers in the County so as to ensure that staff have access to affordable housing.

Below we provide the progress on attaining the stated objective:

In FY 2I/22 we

have continued to

ensure the

revolving fund is

operational by

following deducting

repayment and

issuing out

mortgage ioans to

deserving executive

staffs

The fund is in process of developing a 5yr strategic plan

o/o of officers

motivated to

work with the

County

benefitting from

access to

Mortgage

facility

Increased number of

staff under the

mortgage facility

To support

Executive staff

in access to

mortgage

facility

Mortgage

lx
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7. Corporate Governance Statement
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KIAMBTI COUNTY (EXECUTIVE STAT.:F CAR LOAN AND MORTGAGE SCHEME FUND)

Annual llepo rt and Financial Statements for the year ended June 30r 2022

8. Management Discussitln and Analysis

Kiambu County Executive Staff Fund discussion and analysis provides an overview of the F-unds

financial activities for the period ended 3Oth June 2022. This information is designed to focus on

the current period activities resulting changes and currently known facts, it should be read in

conjunction with the Funds Financial Statements. The financial report is prepared using

appropriate accounting policies and in conformity with the IPSAS.

The committee usually holds management and advisory meeting when need arises to review

various requests by members of staff.

Upon approval of various requests and depending on availability of funds, the financial

institution (Family Bank Ltd) tasked with the process of issuing Mortgage loans evaluates the

ability to pay of various applicants and process the requests accordingly.

The fund did not disburse funds in the current financial year (202112022). A total of Kshs

11,876,160.00 was recovered from the beneficiaries in the last nine months of the FY 202112022

leaving a balance of Kshs 24,649,546.40 performing and non-performing loans. The fund

earned and interest of shs 907,755.90 from the performing loans.

This is interest charged on the performing and non-performing loans at the rate of 3Yo pa

compounded monthly. The interest has been recomputed for all the loans from the time of

disbursement to encl of financial year 30th Jwe,2022. In the previous period the loans were

being charged interest atrate of 3o/o on loan balances compounded per annum.

The fund reported a loss of Kshs 7,200.00.During the year the fund complied with all statutory

requirements including submission of the relevant quarterly reports to relevant offices e.g

Controller of budget, National Treasury.

The funcl compliecl with the Public Finance Management Act 2012 and Kiambu Clounty

Executive Staff Mortgage Scheme Fund regulations 2016-

Major risk affecting the fund including non-performing loans of the former regime. The

management has initiated process of recovering the same from the charged collateral.

xl



I{IAMBA COANTY (EXECUT'IVE STAFF CAR LOAN AND MORTGAGE SCHEME FUND)
Annual ort and Financial Statements for the ended June30,2022

9. Environmental and Sustainability Reporting

Currently the fund has no corporate social responsibility policy statement therefore no CSR
activities u,ere undertaken during year.

,1

t
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KIAMBa COUNTY (EYEC(|TII/E STAFF ('AR L()AN AND MORTGA|IE: $1:1191115 I7UND)
Annual ort and li'innncial Statcments lbr. thc yJg gtqgg_ruryJ! ,_202r

10. Report of the 'I'r'ustees

The Trustees subnrit their report together wittr the audited financial statements tor the year ended

June 30, 2022 which show the state of the Funtl affairs.

Principal activities

The Fund's principral activity is to provide loans to rnembers of staff for purchase, development,

renovation or repair of a residential property.

Results

The results of the Irund for: the year ended June 30, 2022 are set out on page 12-16

Trustees

The members of the Board of Trustees who served during the year are shown on page I and 3.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act2015.

By Order of the Board

Chair of the Board/Fund Administration Committee

Date:

NU
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I{IA\TBU COUNTY
Annual l{cport and

(8.\ITCUTII:Ii SI.A|-F CAR l,L)AN AND ITIORTGAGI: ,\('HtiA,IE ['UND)
Filrancial Statenrelrts for lhe r ended June 30,2022

11. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public F'und established by Pubtic Finance
Afianagement and Kianfiu County Executive Staff Mortgage ,scheme Fund) Regulations, 2016,
shall prepzrrc financial statements fbr the Fund in accordance with the stanclards and formats
prescribed by the Puhlic Sector Accounting Standards Board.

T'he Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which giveatrue and fairviewof the state of affairs of the Flncl
for arrd as at the end of the financial year ended on June 30,2022. This responsibility includes: (i)
maintaining adequate financial management arrangelnents and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Irund; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatementi, whether due
to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Adnriuistrator of the County Public Fund accepts responsibility for the Fund's financial
statetnents, which have been prepared uing appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accot-urting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Kiambu
County Exccr.tlive Sta/f'Mortgage Scheme F'und Regtiations, 2016'lhe Administrator of the Fund
is of tl,e opinion that the Fund's financial slatements give a tme and fair view of the state of
Fund's trausactions during the financial year ended June 30, 2022, and of the Fund's flnancial
position as at that date, The Administrator fuilher confinn the completeness of the accounting
records rnaintained for the Fund, which have been relied upon in the preparation of the Fund'i
financial staternents as well as the adequacy of the systems of internal financial control.

In preparing the financial statements, the Administrator of the County Public F-und has assessed
the Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to
the use of going concern basis of preparation of the financial statements. Nothing has come tolhe
attention of the Administrator to indicate that the Fund will not remain a going concern for at least
the next twclve months from the date of this statement.

Approval of the linancial statemcnts

The Fund's financial statements were approved by the Board on
.2

signed on its behalf by:
)- 0c, 2022 and

at(.
ADMINISTITATOR OF THE KIAMBU CO(INTY (EXECUT-]VE STAFF CAR LOAN AND
MO RT'GAG E SC r1 EME F-UND)

xlv



,elephone: +254-(zo) 3.214ooo

E-mail: info@oagkenya.go.ke

Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En hanci n g A ccounl ab il itv

HEADqUARTERS

Anniversary Towers

Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KIAMBU COUNTY EXECUTIVE STAFF
CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED

30 JUNE, 2022

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,

accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in use of public resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,

efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal

operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by

those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all

relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act,2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANC]AL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kiambu County Executive Staff
Car Loan and Mortgage Scheme Fund set out on pages 1 to 39, which comprise the

Report of the Auditor-Generql on the Kiambu County Executive Staff Car Loan and Mortgage Scheme Fund for the

year ended 30 June, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:



statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kiambu County Executive Staff Car Loan and Mortgage
Scheme Fund as at 30 June, 2022, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012 and Public
Finance Management (Kiambu County Executive Staff Mortgage Scheme Fund)
Regulations, 2016.

Basis for Qualified Opinion

1. Misrepresentation of the Name of the Fund

The financial statements reflect the name of the Fund as Kiambu County Executive Staff
Car Loan and Mortgage Scheme Fund. However, Section 3(1) of the Public Finance
Management (Kiambu County Executive Staff Mortgage Scheme Fund) Regulations,
2016 (enabling legislation) established a fund by the name Kiambu County Staff Mortgage
Scheme Fund. No explanation was provided for the discrepancy in the name of the Fund.

ln the circumstance, the accuracy and legality of the Fund's name reflected in the financial
statements could be confirmed.

2. Failure to Effect Impairment on Non-performing Loans

The statement of financial position reflects long-term receivables from exchange
transactions balance of Kshs.24,086,030 which includes Kshs.19,090,513
(Kshs.17,380,989 and Kshs.1,709,524) due from two (2) individuals who were no longer
employees of the County Executive of Kiambu. The individuals were advanced loans of
Kshs.32,000,000 and Kshs,2,000,000 in July, 2018 and January,2020 respectively and
repayments of these loans stopped in June, 2020. However, no evidence was provided
to show that effort had been made to recover the outstanding loan balance, contrary to
Regulation 21(1) of Public Finance Management (Kiambu County Executive Staff
Mortgage Scheme Fund) Regulations, 2016 on recovery of mortgage loans, which
stipulates that where the repayment of a loan is not made in accordance with the terms
and conditions of the loan, the sum of money due to the Fund shall be recoverable,
without prejudice to any other remedy, in civil proceedings in a court of law. Further, Note
4 to the financial statements on significant accounting policies require that loans and
receivables be measured at armortized cost using the effective interest method, less
impairment. However, even though there is objective evidence that the long-term

Report of the Auditor-General on the Kiambu County Executive Staff Car Loan and Mortgage Scheme Fund for the
year ended 30 June, 2022

2

t



receivables from exchange transactions were impaired, Management did not assess the
impairment of the financial asset at the reporting date.

ln the circumstances, the recoverability of the outstanding amount of Kshs.19,090,513
and, therefore, the accuracy of the reported long-term receivables from exchange
transactions balance of Kshs.24,086,030 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kiambu County Executive Staff Car Loan
and Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audit of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Prior Year Audit lssues

ln the audit report of the previous year, several matters were raised under the Report on
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. Note 19 to the financial statements on progress on follow up of prior year
auditor's recommendations indicates that most of the issues have been resolved.
However, Management has not provided evidence on how the resolutions were arrived
at.

Therefore, the matters remain unresolved

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Report of the Auditor-General on the Kiombu County Executive Staff Car Loan and Mortgage Scheme Fund for the
year ended 30 June, 2022
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Basis for Conclusion

Non-Compliance with the Prescribed Reporting Requirements

Review of the annual report and financial statements revealed the following instances of
non-compliance with the financial reporting template for County Public Funds and
Schemes revised June, 2022, prescribed by the Public Sector Accounting Standards
Board, contrary to Section 164(1) of the Public Finance Management Act, 2012, which
requires accounting officers of county government entities to prepare financial
statements in formats that comply with the relevant accounting standards prescribed
and published by the Accounting Standards Board:

i. The corporate governance statement at Section 7 of the report and financial

statements has only the heading and no details.

il. The statement of Management responsibilities at Section 11 does not refer to the

actual name of the Fund. lnstead, it refers to County Public Fund as indicated in the

reporting template.

iii. Budget notes under the statement of comparison of budget and actual amounts are
actually instructions copied from the reporting template without editing. The
statement does not have items requiring budget notes.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on the Kiambu County Execulive Staff Car Loan and Mortgage Scheme Fundfor the
year ended 30 June, 2022
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Basis for Conclusion

Failure to Enforce Loan Repayment Check Off System

Review of records revealed that the Management signed a Memorandum of
Understanding (MOU) with the Department of Finance and Economics of Kiambu County
Executive. The MOU was to facilitate the loan recovery through the check off system to
be enforced by the Department. However, the check off system had not been
implemented as agreed, with the Management explaining that the borrowers (loans
beneficiaries) directly deposited their monthly loan installments to the bank.

As a result, the efficiency and effectiveness of the loan recovery could not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSA| 2330- The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation

Report of the Auditor-General on the Kiambu County Executive Staff Car Loan and Mortgage Scheme Fundfor the

year ended 30 June, 2022

5



to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

a

Report of the Auditor-General on the Kiambu County Executive Staff Car Loan and Mortgage Scheme Fundfor the
year ended 30 June, 2022

6



I

a

a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. [/y conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a

a

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have comptied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR -GENERAL

Nairobi

07 March,2023

Report of the Auditor-General on the Kiambu County Executive Staff Car Loan and Mortgage Scheme Fund for the
year ended 30 June, 2022
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IilATIBTI COUNTY (EXECUTIVE STAFF CAR LOAN AND MORTGAGI! SCHEME T'UND)

Annual Rcport and Financial Statements for the year ended June30r2022

13. Statemcnt of Financial Perlbrmance for The Year Ended 30th June 2022

Nr(
Name: DAVID KIIRU

Adnrinistrato r of the Fund

ICPAK Mem ber Number: 14797

Name: ANNE MUGWE

Fund Accountant

ICPAI( Member Number:2 1053

Revenue From Non-Exchange Transactions

00I 00Public Contributions and Donations

2 00 00Transfers From the County Goverrunent

a
J 00 00Fines, Penalties and Other Levies

0000

Revenue From Exchange Transactions

1,324,224.004 907,155.98Interest Incorne

05 0Other Income

907,155.98 1,324,224.00

907,155.98 1,324,224.00Total Revenue

Exllenses

6 00 00Employee Costs

7 914,355.98 1,335,024.00Use of goods and services

8 00 00Depreciatir:n and Amortization Expense

009 00Finance Costs

914,355.98 1,335,024.00Total Expenses

Other Gains/Losses

l0 00 00Gain/Loss on Disposal of Assets

(7,200.00) (10,800.00)Surplus(Deficit) For The Period



KIAMBU CO(INTY (EXECUTIVE STAF'F CAR LOAN AND MORTGAGE S(:HEME FUND)

Annual Report and Financial Statements for the vear ended June 30r2022

14. Statement of Financial Position as At 30 June 2022

Assets

Current Assets
61,562,340.00 50,870,459.00llCash and Cash Equivalents

12

563,516.30Current Portion of Long- Term Receivables From

Exchange Transactions

l3Prepayments

t4Inventories
50,870,459.0062,125,856.30

Non-Current Assets

l5Plant and

t6Intangible Assets
30,406,226.00t2 24,086,030.10Transactions

30,406,226.0024,086,030.10

86,211,886.40 81,276,685.00Total Assets

Liabilities

Current Liabilities
1,324,224.0017 6,266,425.40

Trade and Other Payables from Transactions

l8

l9

Provisions

Current Portion of
20Em Benefit Ob

6,,266,425.40 r,324,224.00

Non-Cu rrent Liabilities

20Non-Current Employee Benefit Obligation

l9Long Term Portion of Borrowings

Total Liabilities

79,945,461.00 79,952,461.00
Net Assets

74,000,000.0080,000,000.00
Revol Fund

Reserves
5,952,461.00-54,539.00

Accumulated S US

79,945,461.00 79,952,461.00Total Net Assets and Liabilities

2

Long Term Receivables from Exchange
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KIAMBU COANTY (EXECUTIVE STAFF CAR LOAN AND MORT'GAGE SCHEME FUND)
Annual Report and Financial Statements for the year ended June 2022

The accounting

of tlie financial
and signed by:

policies and explanatory notes to these financial statements forrn an part
statements. The entity financial statements were approved on O. 2022

4.rr.,...............
Name: DAVID KIIRU

Administrator of the Fund

ICPAK Member Number: I 4797

Name: ANNE MUGWE

Fund Accountant

ICI'}AK Member Number:21053

J



KIAMBA COUNTY (EXECUTIT'E S AFF CAR LOAN AND MORTGAGE SCHEME I,'UND)

Annual Report and Financial Statements for the year ended June 30r 2022

15. Statement of Changes in Net Assets for the year ended 30th June 2022

5,963,261.00
79,963,26L.00

Balancc As At I July 2020 74,000,000.00

(10,800.00 ) (10,800.00 )
Surplus/(Defi cit) For the

Period

Funds Received During the

Year

00Transfers 00

00 00Revaluation Gain

5,952,461.00 79,952,461.00
Balance As At 30 June 2021

74,000,000.00

5,952,461,00 79,,952,461.0074,000,000.00
Balante As At I July 202I

(7,200.00)
Surplus/(Defi cit) For the

Period

00 00Funds Received Dr,rring the Year 00

( 6,000,000,00)6,000,000,00Prior year adjustment---Note 27

200.00 200.00Prior year adj ustment-Note27

00 00 00Transfer 00

0000 00Revaluation Gain 00

(54,539.00) 79,,945,461.0080,000,000.00
Balance As At 30 June2022

t)( )

'-\
Name: DAVID KIIRU

Administrator of the Fund

ICPAK Member Number: 14797

Name: ANNE MUGWE

Fund Accountant

ICPAK Member Number:2 1053

4
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IilAMllU COUNTY (IiXECUTI\/E SZ.AFF CAR LOAN AND MORTGAGI| ,\C'HEME ITUND)

Annual Rcport and Financial Statements for the year ended June30,2022

16. Statenrent of Cash Florvs For The Year Ended 30 June2022

Net cash flows from operating activities

Cash flows from operating activities

Reccipts

Public contributions and donations

'l'ransfers from the county government

Interest received 907,156.00

Receipts frorn other operating activities

Total reccipts 907,156.00 1,324,224.00

Payments

Fund admir-ristlation expenses 907,156.00 1,324,224.00

General expenses

Finance cost 1,324,224.00

Other paymenls 7,200.00 t0,800.00

2t - 7,200.00 - 10,800.00

Adiusted for:

Decrease/(Lrcrease) in Accounts receivable: t2 5,756,679.59 14,361,906.00

Increase/(l)ccrease) in Accounts Payable: t7 4,942,201.42 627,325.00

Prior Adjustrnerrt 27 200.00

10,699,091.00 13,734,591.00

Cash flows from investing activities

Purchase of property, plant, equipment and

Intangiblc assets 00 00

Proceeds frorn sale of property, plant &
equipment 00 00

Proceeds frorn loan principal repayments 00 00

Loan disburserrents paid out 00 00

Net cash flows used in investing activities 00 00

,;1:

,'
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KIAMBA COUNTY (EXECUTIVE STAI.'F CAR LOAN AND MORTGAGE SCHEME FUND)

Annual Report and Financial Statements for the year ended June30,2022

Cash flows from financing activities

Proceeds from revolving fund receipts 00 00

Additional borrowings 00 00

Repayment of borrowings 00 00

Net cash flows used in financing activities 00 00

Net increase/(decrease) in cash & cash

Equivalents 10,691,881"00 13,723,781.00

Cash and cash equivalents at I July 11 50,870,460.00 37,t46,679.00

Cash and cash equivalents at 30 June 11 61,562,341,00 50,870,460.00

{\

Name: DAVID KIIRU

Administrator of the Fund

ICPAK Member Number: 14797

Name: ANNE MUGWE

Fund Accountant

ICPAK Member Number:21053

6



KUMBU COUNTY (EXECUTIVE ST,4FF
Annual Report and Financial Statements

CAR LOAN AA'D MORTGAGE SCHEME FUND)
for the year endcd June *70,2022

17. Statement of Comparison Of Buclget And Actual Amounts For The period

-

Revenue Kshs Kshs Kshs Kshs Kshs
Public Contributions And
Donations 0 0 0 0 0 0

Transfers From County Govt.

Interest Income 907,t55.99 0 907,155.99 907,155.98 0 100

Other Income 0 0 0 0 0

Total Income 907,155.99 0 907,155.99 907,155.99 0 r00
Expenses

Fund Administration
Expenses 907,155.99 0 907,155.99 907,155.99 0 r00
General Expenses 7,200.00 0 7,200.00 7,200.00 0 100
Finance Cost 00 0 00 00 0

Total Expenditure 914,355.99 0 914,355.99 914,355.99 0 100
Surplus For The Period (7,200.00) 0 (7,200.00) (7,200.00) 0

Budget notes

1' Provide explanation of dffirences between actual and buclgered crmounts (10% over/ under) I1SAS 24.14
2' Provide an explanation of changes between original and firtol bttdget indicating whether the d.ifference is due to reallocations orother causes. (IPSAS 24.29)

3' v[here the total of actual on comporable basis does not tie to the statement of financial performance totals due to dffirences inaccounting bosis(budget is cash basis, statement offinanciol perforntance is accrual proiidi e reconciliation.

,7 I I
1
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KIAMBA COUNTY (EXECUTIVE STAFF CAR LOAN AND MORTGAGE S('IIEME

FUND)
Annual Report and Financial Statements for the year ended June30,2022

a

18. Notes to thc Financial Statements

l. General Information

Kiambu County Executive Staff Fund is established by and derives its authority and

accountability from Public Finance Management and Kiambu County Executive Staff

Mortgage Scheme Fund) Regulations,2016. The Fund is wholly owned by the County

Government of Kiambu and is domiciled in Kenya.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the FLrrrcl. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the

yearended 30 June2022

IPSASB deferred the application date of standards from l't January 2022 owingto Covid 19.

This was done to provide entities with time to effectively apply the standards. The defbrral

was set for I't January2023.

(ii) New and amcnded standards and interpretations in issue but not yet effective in the

ended 30 June2022

ApplicaUe: l't January 2023:

The objective of IPSAS 41 is to establish principles for the llnancial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessrnent of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

infornration than IPSAS 29,by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is hetd;

IPSAS 41: Financial

Instruments

8



KI,AMBU COANTY (EXECUTIVE STAFF CAR LOAN IND MORTGAGE SCI{EMD
t-uND)
Annual

IPSAS 42: Social

Benefits

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

InstrLrrncnts

and Financial Statements for the r endcd June 30 2022

,

9

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instrurnents subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangenlents in scope of the guidance.

The model develops a strong link befween an Entity's risk

management strategies and the accounting treatment for

instruments held as palt of the risk managemcnt strategy.

(State the impact of the standard to the Entity if relevant)

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the inforrnation that a

reporting Entity provides in its financial statements about social

I Uenents. The information provided should help users ol'the financial
I

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) fhe key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash llows.

(Stote the impacl of the standard to the Entity d relevont)

Applicable: lst January 20232

a) Amendrnents to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 41 was issued.

b) Amendrnents to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently ornitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

.l



KIAMBA COUNTY (EXECUTIVE STAFF CAR LOAN AND MORTGAGE SCHEME

FUND)

Annual and Financial Statements for the rended June30,2022

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

(State llrc impact of the standard lo the Entity if relevant)

Appticabte Ii January 2023

c IPSAS 22 Disclosure of Financial Information about the General

Government Sector,

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 292 Financial instruments: Recognition and

Measurement

Standard no longer included inthe202l IPSAS handbook as it is now

superscded by IPSAS 4l which is applicable from l" January 2023.

State the impact of the standard to the Entity if relevanl

Other improvements

to IPSAS

IPSAS 43

The standard sets out the principles for the recognition, tneasuretnent,

presentation, and disclosure of leases. The objective is to ensurc that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a basis

for users of financial statements to assess the effect that leases have

on the financial position, financial performance and cashflows of an

Entity.

The new standard requires entities to recognise, measure and present

infomiation on right of use assets and lease liabilities.

State the impact of the stondard to the Entily d relevant

Applicable I't Januory 2025

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

,lppticable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

l0

- - it-.-'- ::..- --: :



KIAMRU COaNTy (EXECUTIVE S'.t',AFt- CAR LOAN AND MORT',GAGI SCHEME
FUND)
Annual Re and Financial Statements for the ended June30,2022

(iii)Early adoption of standards
The entity did not early - adopt any new or amended standards in year 2022

Operations sell and the depreciation ofsuch assets to cease and

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

State the impact of the standard to the Entity if relevant

ll
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KIAMBU COUNTY (EXECUTIVE STAFF CAR LOAN AND MORTGAGE SCHEME

FUND)
Annual Repo rt and Financial Statements for the year ended June 30,2022

a

4. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measurecl at fair

value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

u. Revenue from exchange transactions

Interest income

lnterest income is accrued using the effective yield method. The effective yield discounts

estirnated future cash receipts through the expected life of thq financial asset to that asset's

net carrying amount, The method applies this yield to the principal outstanding to determine

interest income each period.

b) Budget information
The original budget for FY 2021/2022 was approved by the County Assen'rbly on 00x.

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the Fund recorded additional

appropriations of 00xx on the FY 202112022 budget following the governing body's

approval.

Tlie entity's budget is prepared on a differenl basis to the aotual income aud expcnditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial

performance, whereas the budget is prepared on a cash basis. The amounts in the llnancial

statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and

actual amoLlnts, prepared on a comparable basis to the approved budget, is then presented in

the statement of comparison of budget and actualamounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the forrnats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actuals as per the statement of firrancial

performance has been presented in financialstatements.

a
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KIAilIBU COUNTY (EXECUTIVE STAFF CAR LOAN AND MORT'GAGE SCTTEME
FUND)

Annual Rcport and Financial Statemcnts for the year endcd June30,2022

Summoty, o.f Significant Accounting Policies (Conttnued)

c) Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation and
irnpainnent losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipmcnt are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, rvhen a major inspection is perforrned, its cost is

recognized in the carrying anrount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surpltts or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nonrinal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization arrd accumulated impairment losses. Internally gcncrated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

'Ihe useful life of the intangible assets is assessed as either finite or indefinite.

a) Financial instrunrcnts

Finunt'inl assets

Initial rec ognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or defrcit, loans
and receivables, held-to-maturity investments or available-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets at initial
recogrrition.

Loons und receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurelnent, such financial
assets are subsequently measured at amortized cost using the effective interest method, less

impairntent. Amorlized cost is calculated by taking into account any discount or premium on
acqtrisition and fees or costs that are an integral part of the effective interest rate. Losses
arising fiom irnpairrrrent are recognized in the surplus or deficit.

I
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KIAMBU COUNTY (EXECUTIVE STAFF CAR LOAN AND MORTGAGE SCTTEME

FUND)
Annual Repo rt and Financial Statements for the year endcd Jrune30,2022

Summary of SigniJicant Accounting Policies (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it

to maturity. After initial measurement, held-to-maturity investments are measurcd at

amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

Impairment of /inancial assets

The Entity assesses at each rcporting date whether there is objective evidence that a linarrcial

asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result

of one or more events that has occurred after the initial recognition of the asset (an incurred

'loss event') and that loss event has an impact on the estimated future cash flows of the

financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impainnent may include the following indicators:

changes in arrears or economic conditions that correlate with defaults)

Financiil liabilitias

Initial recognition and measuremenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities atfair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity

determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recoguition, intercst bearing loans and borrowings are subsequently meastrred at

amortized cost using the effective interest method. Gains and losses are recognized in strrplus

or deficit when the liabilities are derecognized as well as through the effective interest

method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part ofthe effective interest rate,

14



KIAMBU COUNTY (EXECUT'IVE STAFF CAR LOAN AND MOIITGAGE SCHEME
FUND)

Annual ltcporl and l,'inancial Statements frlr the year cndccl June 30,, 2022

Summar-v of Significont Accounting Policies (Continued)

lr) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date of acquisition,

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

ol ttranufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nolninal charge, that class of inventory is measured at the lower of cost and current
replacement cost.

Net rcalizable value is the estirnatecl selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course o1'operations of the Entily.

c) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
resr.rlt o1' a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estirnate
can bc rnade of the amount of the obligation.

Wherc the Entity expects some or all of a provision to be reirnbursed, for example, under arr

insurancc contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statenlent of financial perfonnance
net ol'any reimbursement.

Contingent liabilities

The Dntity does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

a
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FUND)

Annual Repo rt and Financial Statements for the year ended June30,2022

Summary of SigniJicant Accounting Policies (Continued)

Contingent assets

The Entity does not recognizc a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the Entity in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the change occurs.

d) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements.

Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The eflfects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

e) Employec benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay firrther

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to fund obligations for

the payment of retirement bcnefits are charged against income in the year in which they

beconre payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution

plans. The defined benefit funds are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum paymcnts or

increased future contributions on proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.

f) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. 'l'rade creditors or debtors denominated in loreign currolrcy are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differenccs arising from the settlement of creditors, or from the reporting

of creditors at ratcs different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.
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S untmory of SigniJicant Acco urtting Policies (Continued)

g) Ilorrowing costs

Borror.r'ing eosts are capitalized against qualifying assets as part of property, plant and
equiptnettl. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurrcd. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financiaI performance.

h) Related parties

The Entity regards a related pafty as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO arrd senior managers.

i) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
varilru:' cotttmercial banks at thc encl of the financial year. For ihe purposes cf these financial
statetnents, cash and cash equivalents also include sliort term cash irnprests and advances to
authorised public of{icers and/or institutions which were not surrendered or accolrnted for at
the end of the financial 1,s61.

.j) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

k) Bvents after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

l) [Iltimate and Holding Entity

The cntity is a County Public Fund established by xxx Act (state the legislation establishing
the Fund) under the Ministry of xxx. Its ultimate parent is the County Government of
Kiambr-r.

m) Currency

The financial statements are presented in Kenya Shillings (Kshs),

t
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Sumnrury of Significant Acutunting Policies (Continued)

5. Significant judgmcnts anrl sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions - The key assumptions concerning the future and other key

sources of estimation uncertainty at the reporting date, that have a significant risk of causing a

material adjustment to the carrying amounts of assets and Iiabilities within the next financial

year, are described below. 'l'he Entity based its assumptions and estimates on parameters

available when the consoliclated financial statements were prepared. However, cxisting

circunrstances and assumptions about future developments may change due to market

changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur. IPSAS 1.140.

fjUscful lives and residual values

The useful lives and residual values of assets are assessed using the follorving indicators to

inform potential future use and value from disposal:

processes

c) Provisions

Provisions were raised and managernent determined an estimate based on the information

available. Additionaldisclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date and are discounted to present value where the effect

is material.

I
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Annuirl llcport and Financial Statemeltts for thc ycar endcrl June 30,2022

6. Notcs to the Financial Statements

1. Public contributions and donations

2" Transfers from County Government

3. Fincs, penalties and othcr levies

4. Intcrest income

Tltis is interest charged on tlte performing and non-performing loons at lhe rate of 3% pa
compouncled montltly. The interest has been recomputed for nll the loans.from lhe time of
disbursentent lo end of financial year 3Oth June,2022. In lhe previous period the loons
were heing charged interesl at role of 3% on loan balances utntpounded per onnunt.

a

Donation From Development Partners 00 00

00 00Clontributions From The Public

Tota! 00 00

00 00'l'ranst'cl's From County Govt. -Operations

Payrnents By County On Behalf Of The Entity 00 00

Total 00 00

00Late Pal,rnent Peltalties

Fines 00

00

00

Total 00 00

Interest Income Frorn Mortgage Loans 907, 155.98 1,324,224.00

Interest Income From Car Loans 00 00

Interest Income From Investments 00 00

Intercst lncome On Bank Deposits 00 00

Total Interest Income 907,155.98 1,324,224.00

l9
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Notes to the Financial Statements Continued

5. 0ther income

6. Employec Costs

7. Usc of Goods and Serviccs

r

0000Insurance Recoveries

0000Income From Sale Of Tender Documents

0000Miscellaneous Income

0000Total Other Incorne

00 00Salaries And Wages

00 00Stalf Gratuity

00Staff 'f rainin g Expenses 00

0000Social Security Contribution

0000Other (Specify)

0000Total

0000General Office Expenses

00 00Loan Processing Costs

0000Professional Services Costs

1,324,224.00970, 155.98Administration Fees

0000Comrlittce Allowances

10,800.007,200.00Bank Charges

0000Electricity And Water Expenscs

00 00Fuel And Oil Costs

00 00Insurancc Costs

00 00

00 00

Postage And Courier

Printing And Stationery

20
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Itental Costs 00 00

Security Costs 00 00

Telephone And Communication Expenses 00 00

Barrl. C'harges 00 00

Audit Fees 00 00

Provision For Doubtful Debts 00 00

Other (Specify) 00 00
'['otal

914,355.98 1,335,024.00

KrAfirBU COUNTY (EXECUT'-|VE ST',AFt' CAR LOAN ,,IND MORTGAGE SC\{EME
I;UND)
Annual rt and Financial Statements for the endcd Junc30,2022

8. I)cpreciation and Amortization Expense

Total

9. F inance costs

10. Gain/(loss) on disposal of assets

a

Property Plant and Equipment 00 00

lntangible Assets 00 00

00 00

00Interest On Bank Overdrafts

Intercst On Loans From Banks

00

00 00

Total 00 00

Property, Plant And Equipment 00 00

lntangible Assets 00 00

Total 00 00
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FUND)
Annual Repo rt and F-inancial Statements for the year ended June30,2022

Notes to the Financial Statenrents Continued

ll, Cash and cash equivalents

Detailcd analysis of the cash and cash equivalents are as follows

378,551 .00378,551.00Loan Issue Car Loan Account

6l,l 83,789.00 50,491,908.00Repayment Mortgage Account

00 00Fixed Deposits Account

00 00On - Call Deposits

00 00

0000

Current Account

Others

50,870,459.0061,562,340.00

Total Cash And Cash Equivalents

a) Fixed Deposits Account

00 00Kenya Commercial Bank

00Equity Bank, Etc. 00

0000Sub- l'otal
L

a

0000

b) O:r - Call Dcposits

Kcnya Commercial Bank

0000, Equity Bank - Etc

0000Sub- Total

c) Current Account

0000Kcnya Commcrcial Bank

0000Bank B

0000Sub- Total

0000d) Others(Specify)

0000Caslr In Transit

00 00Cash In Hand

00 00Sub- Total
0000Grand Total
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12. Ilcccivables frorn exchange transactions

Additional disclosure on intercst receivable

Accrued principal from long-terrns loans from previous
periods

Currerr I of -term loans issued in the current

13.I'rcpayments

Current Receivables

Interest lleceivable 563,5 16.30 00

Current Loan Repayments Dqe 00

Other E,rchange Debtors 00 00

Less: Irrpairment Allowance (00) (00)

Total Cu rrent Receivables 563,5 16.30 00

Non-Clu rren t Receivables

[,ong Ternr Loan Repayments Due 24,096,030.10 30,406,226.00

Total Non- Current Receivables 24,086,030.10 30,406,226.00

Total Ileceivables From Exchange Transactions 24,086,030.10 30,406,226.00

I

Interest Receivable

00

00 00

00

Interest receivable from current portion of long-term loans of

Accrucd interest receivable fi'onr of long-term loans of

Intercsr receivable frorn current portion of long-term loans
issued in the current year

lor.ts

'otls

00 00

Current Ioan ts due

Current of long-term loans from rous 00 00

00 00

00 00

Prepaid l{ent 00 00

Prepaid ln surance 00 00

Prepaid Electricity Costs 00 00

Other Prepayments (Specify) 00 00

00 00Total

23
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0000Consumable Stores

0000Spare Parts And Meters

00 00Catering

00 00Other Inventories (Specify)

0000

!

I

14. Inventories

Totai Inventorics At The Lorver Of Cost And Net

Realizable Value

24

a



KIAMBU COUNTY (EXECUTIVE STAFF CAR LOAN AND L[ORT(-;A(}E SCHEME FUND)
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Notes to The Financial Statements (Continued)

15. Properf , plant and equipment

At lst July 2020 00 00 00 00 00

Additions 00 00 00 00
(00) (00) (00)

00 (00) 00 (00) (00)

At 30th June 2021 00 00 00 00 00

At I't Ju 2021

Additions 00 00 00 00
D (00)

(00)
(00) 00 00 (00) (00)

At 30rh June2022 00 00 00 00 00

tion And Im irment

2020
stAt I J (00) (00) i

I
(00) (00) (00)

iation (00) (00) (00) (00) (00)
(00)

(00)
At 30th June 2021 00 00 00 00

At l't J 2021
00

(00) (00) (00) (00)
Di 00

00
(00) (00)

(00)

25
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Transfer/Adjustment 00 00( ) (00) 00 00

At 30th June2022 00 00 00 00 00

Net Book Values

At 30th June 2021 00 00 00 00 00

00 00 00At 30th June2022 00 00

26
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Notes to The Financial Statemcnts (Continued)

16. Intangible assets

17.'Irat!e and othcr payables from exchangc transactions

18. Provisions

00 a

Cost

At Bcginning Of The Year 00

:iD

00

00 00

At End Of The Year

Addit ions

00 00

Amortization And Impairment

At Beginning Of The Year 00 00

Amortization 00 00

At Enrl Of The Year

Impairrnent Loss

00

00

00

00

At End Of The Year 00 00

NBV 00

Tradc Payables 5,232,591 .25 1,324,224.00

Refundable Deposits

Accrued Expenses 00

1,033,834.1 -5

00

Other Pa-yables 00 00

Total Trade And Other Payables 6,266,425.4(i 1,324,224.00

Balancc At The Beginning Of The Year

(1.07.2021)
00 00 00 00

Additional Provisions 00 00 00 00

Provision Utilised (00) (00) (00) (00)

Change Due To Discount And Time Value

For Money
(00) (00) (00) (00)

Transfers Frorn Non -Current Provisions 00 00 00 00

Balance At The End Of The Year
(30.06.2022)

00 00 00 00

27
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Notcs to the Financial Statcnrcnts (Continued)

19. Iiorrowings

Domcstic Borrowin Durin the Year

Repal,ments Of External Borrowings During the

Periorl

Repa.r,ments Of Dornestics Borrowings During the

Perio.l

Balarice At Encl of 'fhe Perioti

The [able below shows thc classification of borrowings into external and domestic

borrowings:

The table bclow shows the classification of borrowings long-term and current borrowings

Shorl'lerrn Borrowings(Current Portion)

Long'l'crnr Borrowings

Total

I

00 00Balarrce At Ileginning of Thc l)criod

00 00Extetrral Borrowings During thc Year

00 00

(00)(00)

(00)

00

(00)

00

External Borrowings

00 00

00 00

00

00

00|

00

00 00

00 00

Dollar Denominated Loan Frotn 'X Organisation'

Sterling Pound Denominated Loan From 'Y
Organisation'

Euro I)cnorninatcd Loan ll'onr Z Organisation'

Keny:r Shilling l.oan From KC

Kenya Shilling [-oan from Consolidated Bank

l)

Kenya Shilling [.oan from l3arciays Bank

Dotu, stic llur

00 00

0000

Borrowings Frorn Other Govet'ntrtent Institutions

Totalllalancc:rt End Of 'Ihc Year

t
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Notes to the Financial Statements (Continued)

20. Ernployee benefit obligations

21. Cash generated from operations

I

Kshs Kshs Kshs Kshs Kshs
Current Benefit

Obligation
00 00 00

Non-Cllrlr ent

Beneflt Obligation
00 00

00

00 00 00

00

Total 00 00 00 00 00

Surplrrs/ (Deficit) For thc Ycar Before Tax -7,200.00 -10,800.00

Adjustcd For:

Depreciation

Gains/ Losses On DisposalOf Assets

Amortisation

lnterest Income

Finance Cost

Worki ng Capital Adjustments

Increase ln Inventory

5,756,679.59 14,361,906.00Increase I n Receivables

Increase In Payables 4,942,201.00 627,325.00

Net Cash Flow From Operating Activities 10,691,680.58 13,723,781.00

29
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Othcr Disclosures

22. Rclated party balances

a) Nature of related party rclationships

Entilics and other parties relatcd to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operatirrg and financial decisions. Related

parlics irrclude management pcrsonnel, their associates and close family members. The

fund/scheme is related to the following entities:

a) The County Government;

b) The Parent County Governtnent Ministry;

c) Key management;

d) Board of Trustees; etc

b) Rclated party transacti<lns

c) Kcy managemcnt remuncr:ttion

d) I)uc from rclated parties

Tot:rl 00 00

0000Transfers From Related Parties'

0000Translers To Relatcd Parties

0000

00 00Key Managemenl Compensatit-rrl

Board Of T'rustees

0000Total

I

(
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00 00Due l'rom Parent Ministry

0000Due lrrom County (iovernment



Due'['o l)arent Ministry 00 00

Due To County Government

Due l'o Key Management Personnel

00 00

00

'Iotal

KIAI|IBU COUNTY (EXECUTII'E STAITF CAR LOAN AND AIORTGAGE SClIEhttE l,'UND)
Annual Ileport and Financial Staternents for the year endcrl .Iune30,2022

Other Disclosures Continued

e) Due to related parties

00

00 01!

23. Contingent assets and contingent liabilities

24. Prior Year adjustnrent
In the audited previous accounts the revolving fund was stated as having a total of shs74,

000,000 rvhereas the actual amount transferred from county trcasury rvas Kshs 80,000.000. The
ransfbr was treated as revenue in FY20l7/2018 and 2018/20t(t. therefore the surplus increased

by Kshs 6,000,000. This has now been transferred to revolving furrd Account b."- clebiting
accuntulated surplus and crediting the Revolving fund account. Subsequently the a dt'ficit has

been reported which is equivalent to accumulated bank charges of previous years .since the
interest charged on the loans, is equivalent to the fund administration expenses charged by the
financial institution (family Bank). Kshs 200 adjustment relates the over cast of fund
administration expenses in the FY 201912020 which was supposed to be exactly the sanre figure
with the Interest recognised as revenue in the same year.

0

0

0

0

0

0

t

a

Court Case Against The Fund

Bank Guarantees

Total

3l
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Othcr Disclosurcs Contin u ctl

25. F-inancial risk managclrtcttt

Thc Fund's activities exposc it to a variety of financial risks including creditand liquidity

rislis and effects of changes irr foreign currency. Thc Fund's overall risk management

programme focuses on unprcdictability of changes in thc business environment and seeks

io rninimise the potential aciverse effect of such risks on its performance by setting

acceptable levels of risk. Thc lrund does not hedge any risks and has in place policies to

ensure that credit is onty extcnded to customers with an cstablished credit history.

Thc Fund's financial risk mzrnagement objectives and policies are detailed below:

a) Credit risk

Thc Fund has exposure to clcclit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and

dcposits with banks, as well as trade and other receivablcs and available-for-sale financial

investments.

Management asscsses the crcdit quality of each customcr, taking into account its financial

position, past experience and other factors. Individual risk lirnits are set based on intemal

or external assessment in accordance with limits set by the directors. The amounts

prcsented in the statement of financial position are net of allowances for doubtful

receivables, estimated by the entity's management bascd on prior experience and their

assessment of the current ecottonric environment.

Thc carrying amount of l'inancial assets recorded in thc financial statements representing

thc entity's maxirnum expo:;ure to credit risk without taking account of the valr.re of any

collateral obtained is madc Lrp as lollows:

Barrk Balances

Total 63,158,746.00 l8,l17,939.00

J'hc o1rsLo6crs undcr thc lulll,pcrl'oruring cafegory arc plrying their debts as they continue

tra,ling. l'he credit risk associutcd with these-receivables is rrinimal and the allowance for

19,090,512.645,559,033.76

Receivabl es Fron.r Non-Dxchangc
'l'rarrsactions

At ,10 Junc 2022

24.649,546.40Ilxchange 
-[r'an

Rec I Iab From :;itctio sCS

61,562,340.00

I 9,090,5 12.64

I 8,1 17,939.00

67,121,373.76

12,288,287.00

'Rcceivables Flom Non Exchange

I'ransaclic'rns

30,406,226.00Receivabl es Frorn Excl.r Tlan:;actions

61,562,340.00

86,21 I,886.40

Bank Balanccs

'l'otrt I

At J0 Junc 2021

50,870,459.0050,870,459.00

{t I,276,685.00
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uncollectible amounts that the entity has recognised in the finarrcial statemcnts is

considered adequate to cover any potentially irrecoverable arnounts.

The entity has significant conccntration of credit risk on arnounts due from xxxx

The board of trustees sets the Fund's credit policies ancl objectives and lays down
parameters within which the various aspects of credit risk nranagement are operated.

b) Liquidity risl< managemcnt

Ultinrate responsibility for liquidity risk management rests with the Irund Administrator,
who has built an appropriate liquidity risk management framework for the managemcnt of
the entity's short, medium ancl long-term funding and liqui,lity management requirenlents.
The entity managcs liquidity risk through continuous rrorritoring o1- f,orccasts and actual
cash flows.

Thc table below represents cash flows payable by the Fund rrndcr non-dcrivativc llnaircial
liabilities by their remaining contractual maturities at the rcporting date. 'llre amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equaltheir carrying balances, as the impact of discounting is not significant.

00 0{)

c) Market risk

Thc board has put in place an internal audit function to assist it irr assessing thc risk ftrced

by the entity on an ongoing basis, evaluate and test the design and effectiveness of its
internal accounting and operational controls.

Markct risk is the risk arising l}om changes in market priccs. such as intcrest rate, eqrrity

t

At30,lune2022

Tradc Payables 00 00

Current Portion Of Borrowings 00 00

Provisions 00

00

00

00

00

0t)

0'I

0()

Ernp loyee Benefi t Obl igation 00 00 00

Total 00

00

00 00 00

At 30 June 2021

Trade Payables 00 00 00

Current Portion Of Borrowings 00 00 00

00

0{)

Provisions 00 00 00

Employee Benefit Obl igation 00

00

00 00 00

Total 00 00
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prices and foreign exchangc ratcs which will affect the cntity's income or the valr.re of its

holding of finanoial instrurncrrts. T'hc objcctive of marlict risk managelnent is to nranage

and control market risk exposures within acceptable parameters, while optimising the

rerurn. Overall responsibilit), for managing nrarket risk rests with the Audit and Risk

Management Committee.

Thc Fund's Finance Depaltment is responsible for tlrc development of detailed risk

management poticies (subjcct to review and approval by Audit and Risk Management

Committee) and for the day-trr-day implcnrentation of thtrse policies'

Thcre has been no change to the entity's exposure to market risks or the manner in which it

marlages and mcasures the ri:;k.

i. Foreign currency risk

Thc entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that arc done in currencics other tlran the local currency. Invoices

denominated in foreign currcncies are paid after 30 days from the date of the invoice and

conversion at the time of payrncnt is done using the prevailing exchange rate.

Thc carrying amount of thc cntity's foreign currency clcnominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

At l0 June 2021

Financial Assets

Invcstments

Cash

Dcbtors/ I{eceivables

Lirrbilities

Trzide And Othcr Payables

Borrowings

Nct Foreign Currency Asset/( Liability)

,!

a

00

00

00

0000

00

00

00

00

0(l

00

00

0000

00 00

0000

F'orcign currcncy sensitivitv analysis
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l'he lbllowing tetble delnonstrates thc c['[cct on thc i'rurd's statctncnt o{'firrancial
perlonnance on applying the scnsitivity for a rcasonablc 1:,,rssiblc changc in tlrc cxchange
rate ol'the thrce main transaction currencies, rvith all oth,:r variablcs held constanl. l'he
rcvcrsc would also occur if thc Kenya Shilling appreciatcd with all othcr variablcs held
constant.

00

9(i _
00

ii. Interest ratc risk

Interest rate risk is the risk that the entity's financial condiLion may bc adverscly all-ected
as a result of changes in intercst rate levels. The entity's it')lcrcst rate risk ariscs froni bank
dcposirs. 'l'his cxposes the Furtd to cash flow intercst rlrte risl<. T'he interest ratc risk
cxl)osurc ariscs nrainly from irrlcrest rate movcnrcnts on llrc lrtrnd'l; dcposits.

Management of inlerest role risk

'lo nranage the interest rate risk, management has endeavr:ured to bank with institutions
that of'fer favor"rrable interest rates.

Sensilivity anolysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves deternrining the irnpact on profit or loss of defined rate shift,;. The
sensitivity analysis for intercst rate risk assunles thal all othcr variatrles, in parricular
foreign exchange rates, remain constant. The analysis has been perforrned on thc same
basis as the prior year.

Using the end of the year figures, the sensitivity anal1,5lq indicates the impact on the
statement of cornprehensive income if current floating intcrest rates increase/decrease by
one percentage point as a dccrease/increase of KShs 00 (2022: I(Shs 00 ). A rate
incrcase/decrcase of 5Yo woulci rcsult in a dccrcase/increasc irr profit bcfur'c tax olKSlhs 00
(202t - KShs 00)

d) Capital risk management

Thc obiective of the Fund's capital risk managcment is to saleguard thc liund's ability to
continue as a going concern. The entity capital structure cornprises of the following lirnds:

?,

I

t

2022

t0% 00 00Iluro

USD

2021

10%

t0%Euro

USD l00A

00

0(,)

00

3s
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Annrral Report and Financial Statements lbr thc ycar cntlcd June30,2022

Rcvaluation rescrve

Rcvolving fund

Accumulated surplus

Total funds

Total borrowings

l,ess: cash and bank balanccs

Nct debt/(excess cash and caslt equivalents) 55,29s.914.60

Gcaring 69%

4

t'

tr

a

74,000,000.0080,000.000.00

54.539.00 5,952,461.00

79,952,461-00

- 1,324,224.00

79,94:1,461.00

- 6,26(t,425.40

50,870,459.0061,562.340.00

49,546,235.00

62%
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19. Progress on Follow up ol'l)rior Ycar Auditor's Rccornmendations

The following is the summary ol'issucs raised by the extcrnalauditor, and management
comments that were provided to the auditor. We have nonrinatcd focal persons to resolve
the various issues as shown bclow with the associated timc liarne within which we expect
thc issr-res to be resolved.

I\'Ianagcmcn t com m cnts

lnaccuratc Cash and

Cash Equivirients

a

-1

6 u

)

Rcference No.

on the
cxternal audit
Ileport

Issue / Obscrvations
from Auditor

Ifocal Point
pcrson to
rcsolvc thc
issua (Nunrc

tr tttl
t!esignaliort)

.lacob

Macharia
Resolved

if und

z\drninistrator

Timeframe:

(Put a date

when you
expect tlte
issue to be

resolved)

Unsupported

Expenditure on

Administration Costs

'l'he ledger suppofting

administration cxpenses

arrd payment voucher for
thc same havc been

provided

2 Unsupported F'igure for
I-ong'l-ernr Receivables

Loan register with all the

outstanding balanccs lor
beneficiaries of
l'4ortgagc fun<Js has bcen

;rrovidccl.

.lacob

N,{acharia

lrurrd

,', drn in istrator

'i'hc origirral barrl<

:irilten'rerlt and ccrtif icatc
,ri-bank balancc arc

available fbr verilrcation

.)acob

i,4ai;iiarizr

lrund

r\drninistrator

Ilesolved

Ilesolvcd

4 Inaccuracies in the

FinanciaI Statements

a) Inaccurate

Statement ol' Changes in
Net Assets

'l'hc rnanagcnrcrrt has

prepared financial

statements afresh to
capture all thc gaps that
have been highlighted by
the Auditor

.lacob

I\4acl-raria

I:und

Adrninistrator

I{esolved

5 (b) Inaccurate

Comparative Balances

'l'he managemcnt hers

prcparcd llnarrcial

statenlenl.s afrcsh to
r:apture all thc gaps that

have becn highlighted by

the Auditor

Jacob

Maclraria

lrund

z'.drn inistrator'

I{csolved

(c) Jnaccurate Statement

of Budget and Actual
Arnounts

'['he marragemcnt has

prepared financial

statements afi'csh to

capture all the gaps that
Irave been highliglrted by

thc Auditor

.lacob

I\4acharia

I'und

zidrninistrator

Resolved

7 Undisclosed Pending 'l'he managenrerrt wou ld .lacob Ilesolved

37
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Reference No.

on the

:ternal audit

- -eport{
1

1l

-

Issue / Observations
from Auditor

Managenrent cottltncn ts Focal Point
person to
resolve the
issue (Nome

and
designotion)

Status:

(Resolved /
Nol
Resolved)

Timefrarne:

(Pul u dota

when you
expect tlre
issue to be

resolved)

Bill -
Kshs.12,500,000.00

like to state that we had a

budget of 12.5 Million
lor the financial year

2020121 but this was

later scrapped during the

final supplementary

budget. 'l'hus there is no

pending bill of this

amount as the figure onlY

appeared in the budget

Macharia

Fund

Administrator

During the statutorY

audit of financial years

2019/20, thc auditor

highlighted the above

query and corrective

nleasures were taken

whereby chcck off
system was effected and

deductiorrs are made

l'rom the payslips of loan

beneficiaries and

sLrbmitted to the bank

which manages the fund

Jacob

Macharia

Fund

Administrator

Resolved

Unresolvcd In the

process

+

a

3{t

Failure to Enforce Loan

Repayment Check off
Systern as Agreed in the

Memorandum of
Understanding

Non-perfbrming Loans 'l'lrc martagement

concurs with the auditor

that therc are solne

bcneficiarics of the

rnortgage funds who

have defaulted in loart

rcpayments. One of thern

is the fonncr Governor

l(iambr-r Colrnty who was

impeached by the Senate

and the otlter orre was

CoLrnty lixecutive

Cornmittee Mernber.

Both of thern are no

longer working for

kiambu County

Goverrrtncnt. The Bank

u,hich adrlinisters the

lirrrd has issued sevcral

dcrnand notes and it's in
the final of

I Family Bank

Fund

Institution

Basis for
Conclusion

l.

,2
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llcfcrence No.
on the
cxtcrnal audit
Rcport

lssue / Observations
frorn Auditor

l'Innagcnrcnt conr ments Ifocal Poinl
pcrson to
rcsolve the
issuc (Name

urttl
desigrrotion)

Status:

(Resolved /
Not
Ilesolved)

Timeframe:

(Put a date

nthen you
expect tlrc
issue to be

resolved)

rccovering the

outstanding amounts

through the sale of
collaterals issr"rcd by the

bcneficiaries.

\

fir*S kNmtrufrRyei-ro(

N*vct \turu(

ft

|}

t

D
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