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CHAIRPERSON’S FOREWORD

Article 221 of the Constitution, section 39 (2) of the Public Finance Management Act and
Standing Order 235(5) mandate the Budget and Appropriations Committee (BAC) to discuss and
review the estimates of revenue and expenditure, and table a report to the House for

consideration and adoption.

In adherence to section 37(2) of the Public Finance Management (PFM) Act, the National
Treasury submitted the 2023/2024 budget estimates to Parliament on 27" April 2023. Equally,
the Parliamentary Service Commission (PSC) and the Judiciary independently submitted their
budget estimates in line with Article 127(6)(c) and Article 173(3) of the Constitution,

respectively.

Pursuant to Article 221(4) of the Constitution, upon receipt of the budget estimates by the
National Assembly, they were committed to the Budget and Appropriations Committee (BAC) as
well as the Departmental Committees for review in line with their respective mandates. I am
pleased to inform this House that each Departmental Committee was able to adequately fulfil its
mandate and submit strong recommendations to the Budget and Appropriations committee

which have been duly considered and included in this report.

It is therefore my pleasure, on behalf of the Budget and Appropriations Committee, to present to
this House the report of the Estimates of Revenue and Expenditure for Financial Year 2023/2024

and the medium term; for the Executive, Parliament and the Judiciary.

PROCEDURE FOR REVIEW OF THE 2023 BUDGET POLICY STATEMENT

To process the 2023/2024 Estimates, the Committee held twelve (12) sittings including eight
(8) meetings with the chairpersons of the twenty Departmental Committees and one (1) meeting
with the National Treasury where extensive deliberations were held. In line with its oversight
mandate, the Committee also held discussions with the Parliamentary Service Commission and

the Office of the Auditor General to critically review their budget estimates.

After reviewing the budget of the various Ministries, Departments and Agencies within their
purview, the Departmental Committees submitted their recommendations to the Budget and
Appropriations Commiittee in a consultative forum that brought forth pertinent issues cutting
across all sectors of the economy. The outcome of these deliberations has informed the various
recommendations on a policy as well as financial level which are contained in this report.
Additionally, the departmental committee observations and recommendations are part of this

report as annex 1.
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Article 221(5) of the Constitution requires the Budget and Appropriations Committee to seek the
views of the public on the budget and take their recommendations into account when finalizing
this report. In this regard, the committee sought the views of the public on key expenditure
priorities of the following sixteen (16) counties: Nyandarua, Kirinyaga, Marsabit, Garissa, Tana
River, Lamu, Siaya, Kisii, Bomet, West Pokot, Bungoma, Busia, Tharaka Nithi, Kitui, Kajiado and

Embu.

The committee also received written memoranda from several organisations including the
following: Participatory Ecological Use Management (PELUM) Association, Unified Apbet
Schools Association-Kenya, Mtoto News, Reproductive Health PBB Kenya, the Rift Valley Budget
Hub and the International Budget Partnership Kenya. A combined report of the public hearings

is in Annex II of this report.

KEY RECOMMENDATIONS

Following extensive deliberations, the Committee made critical recommendations spanning
across all sectors of the economy. Some of overarching recommendations include the following:

Non-financial Recommendations

1. That, taking into account the House resolution on pending bills in the approved report on the
supplementary estimates 1 2022/2023, the National Treasury fast-tracks review of the
pending bills and in collaboration with the Office of the Auditor General and the Office of the
Controller of Budget, develops an enforceable framework to halt the accumulation of pending
bills and report to the House by September 2023.

2. That, by September 2023, the National Treasury spearheads a process of reviewing
projects/programmes across all Ministries, Departments and Agencies (MDAs) with a view
to identifying duplication of functions within the MDAs and submit a report to the National
Assembly.

3. That, taking into account the concerted effort and commitment by this Committee to ensure
that the budget is proportionately distributed across the country, the National Treasury should
submit to the National Assembly by end of September 2023, a report showing the distribution
of national projects across all counties over the last three financial years. This will facilitate
the committee in its ongoing efforts to enhance equity in distribution of national resources.

4. That, before submission of the 2024 Budget Policy Statement (BFS), the National Treasury
reviews the viability of projects based on amount of resources allocated with a view to
eliminating projects with limited or no resources and to ensure that each project 1s adequately
funded and can be implemented within the stipulated time frame.



i1) Approve that First Schedule and the Second Schedule attached to this report form the
basis of the Appropriation Bill 2023/2024.
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On behalf of the Budget and Appropriations Committee, and pursuant to Standing Order 235(5),
it is my pleasant duty and honour, to table the Report on the Budget Estimates for FY 2023/2024

and recommend it to the House for adoption.

SIGNED

HON. NDINDI NYORO, CBS, M.P.
CHAIRPERSON, THE BUDGET AND APPROPRIATIONS COMMITTEE

................................................................
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That, the National Treasury expedites its review of all Semi-Autonomous Government
Agencies (SAGAs) through its newly established high level fiscal risk committee and reports
to the National Assembly by June 2024, on State Corporations and Semi-autonomous
Government Agencies (SAGAs) with overlapping mandates, duplication and redundancies
with a recommendation on those that can be merged and/or privatized in order to enhance
efficiency in use of public resources.

That, beginning FY 2023/2024, the National Treasury channels the resources for
implementation of basic education school infrastructure through the Constituency
Development Fund (CDF) framework in order to ensure accessibility and proper
implementation in all schools across all counties.

That, by December 2023, the state department for industry spearheads a holistic review of
the cotton value chain and develops a masterplan to enhance cotton production. This should
include a strategy of ensuring proximity to ginneries in all cotton growing areas including
the possibility of reviving old ginneries that already exist in these areas.

That, by June 2023, the National Treasury submits to the National Assembly in writing, a clear
plan of action on how the arrears to the Equalisation fund will be met in totality with clear
timelines on when this will be effected.

That, following approval of the 2023/2024 budget, the National Treasury should
continuously ensure that all accounting officers are strictly adhering to implementation of
the budget as approved in line with the provisions of the Public Finance Management (PFM)
Act, 2012 especially with regard to reallocation of appropriated funds.

That, by September 2023, the State Department for Medical Services provides a clear
implementation framework for the hiring of the 44,444 Community Health Workers as
provided for in the 2023/2024 budget. The process of hiring the Community Health Workers
should be concluded within the coming financial year.

That, by 30" September, the Office of the Controller of Budget provides the National Assembly
with a framework on how the office will be reporting to the National Assembly on the
quarterly achievement of Ministries, Departments and Agencies (MDAs) non-financial
targets and key performance indicators to facilitate effective oversight by the legislature
pursuant to section 39(8) of Public Finance Management (PFM) Act 2012.

That, by 30" September 2023, the National Treasury provides a detailed report to the
Departmental Committee on Finance and National Planning on the surplus funds held in the
bank accounts of the State-owned agencies/Parastatals under various State Departments as

at 30th June, 2023.

That, in FY 2023/2024, the Parliamentary Service Commission (PSC) should prioritize
completion and furnishing of the Multi-storey Office Block for occupation and keep in
abeyance, the purchase and development of CPST land (construction of the CPST complex)

until the office block is completed.

BAC REPORT ON U 2023/2024 FESTIMATUES



[4.That, in FY 2023/2024, the disbursement and utilization of the Ksh. 500 million allocation
for Senate Oversight is subject to the development of a proper framework and guidelines for
management of the resources.

Financial Recommendations

Based on the deliberations and taking into account the fiscal responsibility principles, the

Committee recommends that this House resolves as follows:

1) Recurrent expenditure
That, the net increase in recurrent expenditure of Ksh. 56,492,331,755 be effected in
the votes and programmes as shown in the First and Second Schedules as per the
justifications provided.

11) Development expenditure
That, the net increase in development expenditure of Ksh. 24,212,120,000 be effected in
the votes and programmes as shown in the First and Second Schedules as per the
justifications provided.

i) Total Expenditure
That, the net increase in the 2023/2024 budget estimates of Ksh. 80,704,451,755 be
effected in the votes and programmes as shown in First and Second Schedules as per the
justifications provided.

v) Allocation for Parliament
That, the budget allocation for the Parliament for FY 2023/2024 be Ksh. 41.002 billion.

V) Allocation for the Judiciary and Judicial Service Commission
That, the budget allocation for the Judiciary and Judicial Service Commission for FY
2023/2024 be Ksh. 23.049 billion.

vi) Allocation for the Office of the Auditor General
That, the budget allocation for the Office of the Auditor General for FY 2023/2024 be
Ksh. 7.989 billion.

vii)  Equalisation Fund
That, the budget allocation for the equalisation fund be Ksh.10.867 billion which
includes arrears of Ksh. 3 billion.

3. Further, the Committee recommends that this House resolves to:
1) Approve the Report and the recommendations of the Budget and Appropriations

Committee on the Budget Estimates for the National Government, the Judiciary and
Parliament for Financial Year 2023/2024.



1.0. PREFACE

1.1.  Establishment and Mandate of the Committee

Article 221 (4 and 5) of the Constitution and Section 7 of the Public Finance Management Act,
2012 provide for the establishment of a Committee of the National Assembly whose main role is
to take the lead in budgetary oversight by the National Assembly. Pursuant to this constitutional
provision, Standing Order 207 establishes the Budget and Appropriations Committee with
specific mandates, among which is to:

1il.
iv.

Vi.

Investigate, inquire into and report on all matters relating to coordination, control and
monitoring of the national budget;

Discuss and review the budget estimates and make recommendations to the House;
Examine the Budget Policy Statement presented to the House;

Examine bills related to the national budget including appropriation bills;

Evaluate tax estimates, economic and budgetary policies and programmes with direct
budget outlays; and

Examine the Division of Revenue Bill.

1.2. Membership of the Committee

Pursuant to Standing Order 207(2), the Budget and Appropriations Committee as currently
constituted comprises of the following Honourable Members:

CHAIRPERSON
Hon. Ndindi, Nyoro, CBS, M.P.
Kiharu Constituency
UDA PARTY

VICE CHAIRPERSON
Hon. Otucho, Mary Emaase, M.P.
Teso South Constituency

UDA PARTY
MEMBERS
Hon. Chumel, Samwel Moroto, M.P. Hon. Odhiambo, Millie Grace Akoth, M.P
Kapenguria Constituency Suba North Constituency
UDA PARTY ODM PARTY
Hon. (Dr.) Mulu, Makali, M.P. Hon. Lekuton, Joseph, M.P.

Kitui Central Constituency Laisamis Constituency

BAC REPOWT ORI 2023,/2024 FSTIMATES



WDM - Kenya

IHon. Lesuuda, Josephine Naisula, OGW, M.P.

Samburu West Constituency
KANU PARTY

Hon. Ochieng, David Ouma, M.P.
Ugenya Constituency
MDG PARTY

Hon. Shinali, Bernard Masaka, M.P.
[kolomani Constituency
ODM PARTY

Hon. Atandi, Samuel Onunga, M.P.
Alego Usonga Constituency
ODM PARTY

Hon. Mejjadonk, Benjamin Gathiru, M.F.
Embakasi Central Constituency
UDA PARTY

Hon. Wachira, Rahab Mukami, M.P.
Nyeri County
UDA PARTY

Hon. Ongili, Babu Owino Paul, M.P.
Embakasi East Constituency
ODM PARTY

Hon. Guyo, Ali Wario, M.P.
Garsen Constituency
QDM PARTY

lon. Busia, Ruth Adhiambo Odinga, M.P.
Kisumu County
ODM PARTY

Sergon, Flowrence Jematiah, M.P.
Baringo County
UDA PARTY

UDM PARTY

Hon. Robi, Mathias Nyamabe, M.P.
Kuria West Constituency
UDA PARTY

Hon. Muchira, Michael Mwangi, M.P.
Ol Jorok Constituency
UDA PARTY

Hon. Mwakuwona, Danson Mwashako, M.P.

Wundanyi Constituency
WDM - Kenya

Hon. Mwirigi, John Paul, M.P.
Igembe South Constituency
UDA PARTY

Hon. Wangaya, Christopher Aseka, M.P.
Khwisero Constituency
ODM PARTY

Hon. Masara, Peter Francis, M.P.
Suna West Constituency
ODM PARTY

Hon. Wanjiku, John Njuguna, M.P.
Kiambaa Constituency
UDA PARTY

Hon. (Dr.) Murumba, John Chikati, M.P.
Tongaren Constituency
FORD-Kenya

Hon. Kitilai, Ole Ntutu, M.P
Narok South
Independent

Hon. Mokaya, Nyakundi Japheth, M.P.
Kitutu Chache North Constituency

UDA PARTY



Hon. Abdirahman Mohamed Abdi, M.P.
Lafey Constituency
Jubilee Party

1.3. Committee Secretariat

The Committee Secretariat is comprised of the following:
Mr. Danson Kachumbo
Fiscal Analyst/ Clerk of the Budget and Appropriations Committee

Mr. Jibril Mohamud
Fiscal Analyst / Assistant Clerk of the Budget and Appropriations Committee

Mr. Nimrod Ochieng Mr. Stanley Langat
Audio Officer Serjeant-at-arms
Ms. Mercy Mayende Mr. Jared Amara
Media Relations Office Assistant

1.4. Parliamentary Budget Office

The Committee received technical support from the following officers of the Parliamentary
Budget Office:

Dr. Martin Masinde
Director, Parliamentary Budget Office

Mr. Robert Nyagah
Deputy Director, Parliamentary Budget Office

Ms. Millicent Makina Dr. Abel Nyagwachi
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Fiscal Analyst 1 Fiscal Analyst I

Ms. Julie Mwithiga Ms. Loice Olesia

Fiscal Analyst I Fiscal Analyst III
Mr. Ringine Mutwiri Mr. Kioko Kiminza

Fiscal Analyst III Fiscal Analyst III

Ms. Priscilla Wangu
Fiscal Analyst III

2.0. REVIEW OF THE FY 2023-2024 BUDGET ESTIMATES
2.1. Introduction

The FY 2023/24 budget is the first under the current government administration and is expected
to set the pace of economic transformation for the next five financial years. This budget has been
prepared against a background of significant global economic uncertainty with the ongoing
Russia-Ukraine conflict, agitated financial markets, and tightening monetary policy globally and
more specifically the USA, which has led to significant slowdown in economic growth.

Domestically, the economy is experiencing substantial macroeconomic challenges including
subdued consumption due to high inflation, depreciating Kenya shilling, and underperformance
of domestic debt market.

The estimates of revenue and expenditure for FY 2023/24 are premised on the Bottom Up
Economic Transformation Agenda (BETA) that is geared towards an economic turnaround,
taking into account the prevailing macroeconomic challenges. The focus is on six strategic
objectives including lowering the cost of living, creating employment opportunities, eradicating
hunger, improving fiscal space, increased foreign exchange earnings, and inclusive growth.

. The Bottom Up Economic Transformation Agenda is anchored on the following five pillars:

Agricultural Transformation, Micro Small and Medium Enterprises (MSMEs) Economy,
Universal Health Coverage, Affordable Housing and Digital Superhighway and Creative
Economy. The delivery of the envisaged interventions is based on value chain approach whereby
nine value chains have been prioritized. These include the leather products value chain, the



10.

11.

i2.

13.

garments and apparels value chain, the dairy value chain, edible oils value chain, tea value
chain, rice value chain, blue economy, minerals and building materials.

2.2. Key Highlights of the 2023/2024 Budget Estimates

The total budget for the FY 2023-2024, is Ksh. 4,449.4 billion. This comprises of Ksh. 1,508.7
billion in recurrent expenditure, Ksh. 718.9 billion in development expenditure, Ksh. 1,836
billion in Consolidated Fund Services (CFS) and Ksh. 385.4 billion in county equitable share.
Notably, the CFS expenditure amount includes Ksh. 775.14 billion in interest payments on debt
and Ksh. 850.1 billion in principal debt redemptions.

Across the National Government, the total budget is broken down as follows:

Executive Ksh. 2,164.31 billion
Of which: Equalization Fund Ksh. 7.867 billion
Contingency Fund Ksh. 2.8 billion

Auditor General Ksh. 7.99 billion
Parliament Ksh. 40.40 billion
Judiciary Ksh. 22.99 billion

Based on a detailed scrutiny of the submitted estimates, the Committee observed that although
there are no fundamental changes in sectoral ceilings as approved in the Budget Policy Statement
(BPS) 2023, expenditure within the sectors has been prioritized and reoriented to key envisaged
interventions. This has been achieved through reduction in non-priority expenditure,
rationalization of expenditure to high priority areas and focus on completion of projects that are
at finalization stages. To this extent, the total executive budget is lower by Ksh. 58.68 billion
than the approved ceiling.

In terms of sectoral allocations, the education sector continues to account for the largest share
of the National Government’s budget, with the share in total allocations growing from 25.7% in
FY 2022/23 to 27.1% in FY 2023/24. This increase is occasioned by the need for additional
resources at the Junior Secondary School level as well as the recruitment of new teachers through
the Teachers Service Commission (TSC). The Energy, Infrastructure, and ICT Sector is allocated
the second largest share of the national budget, accounting for 19% of total expenditure. Despite
the resource allocation following previous patterns, the committee observes that there is notable
increase in funding to the General Economic and Commercial Affairs sector in line with the BETA
priorities under the MSMEs pillar. There is also a slight increase in allocation to the Agriculture,
rural and urban development sector in line with the priorities of government.

2.3. The Macroeconomic Framework underpinning the 2023-2024 budget

14.The FY 2023/24 Budget is anchored on an economic growth projection of 5.6 percent in 2023,

which is a downward revision from the 6.1 percent projection in the approved 2023 Budget
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Policy Statement. This growth will be supported by strong performance in the service sector;
ongoing public sector investments; recovery in the agriculture sector; increased private
consumption; increased investor confidence and growth in exports due to investments in
Agriculture and MSMEs in line with BETA. The Committee notes that low access to inputs and
increased infestation of fall armyworms may adversely affect agricultural production. Further,
the business environment has deteriorated significantly in the recent past primarily due to high
inflation which curtailed consumer spending. The economic growth outlook remains uncertain
due to significant internal and external shocks and this may have a bearing on revenue collection
and financing of the budget.

. With regard to inflation, the Committee noted that overall inflation is declining and was

estimated at 7.9 percent in April 2023. This is on account of lower food and fuel inflation in
recent months. Indeed, improved rainfall performance and lower international fuel prices are
likely to keep headline inflation moderately low in the coming months and below the upper
target of 7.5 percent in 2023. The committee observes however that there are underlying cost-
push factors which could keep core inflation elevated. This includes increased cost of production
due to higher power tariffs as well as high import prices due to spillover effects of a weak
shilling.

. Qver the past one year, the Central Bank of Kenya has tightened the monetary policy stance in a

bid to curb high inflation. This has had the effect of increasing the cost of domestic borrowing
due to higher lending rates in line with increase in the CBR rate. Thus, whereas there has been
a gradual shift in credit growth from government to the private sector, the committee is still
concerned that the high cost of credit may curtail availability of credit to the private sector.

.The Committee took cognizance of the depreciating Kenya Shilling against the US Dollar from

an exchange rate of 115.4 in April 2022 to 135 by April 2023. This has been occasioned by the
tightening of the Federal Reserve’s monetary policy stance to tackle inflation. As a result, most
countries have experienced capital flight and in the case of Kenya, this has been worsened by a
deterioration of the foreign exchange reserves and lower exports compared to imports on
account of high cost of fuel imports. The committee observes that a further worsening of the
exchange rate could increase the cost of production due to exchange rate impact on imported
raw materials including fuel. Further, it has significantly worsened the country’s debt position
as the debt stock is predominantly denominated in dollars.

2.4. The Fiscal Framework for FY 2023/24 Budget Estimates

.The Committee noted that the estimates submitted are in line with the fiscal consolidation

commitment of the government. The total expenditure and net lending for FY 2023/24 is Ksh.
3,599.29 billion which is a 6.4% increase relative to the historical average annual increase of
approximately 12%. Indeed, the budget estimates depict a reduction in total expenditure as a
share of GDP from 23.3 percent in FY 2022/23 to 22.1 percent in FY 2023/24; with government
financed projects as a share of GDP declining from 2.7 percent in FY 2022/23 to 2.4 percent in



19.

20.

21.

22,

23.

FY 2023/24 while the recurrent budget has declined from 16.2 percent to 15.2 percent during
the same period.

Development expenditure is set to increase by 16.3% (Ksh. 100.8 billion) to Ksh. 718.9 billion
in the 2023/24 FY from the 2022/23 revised budget. It was observed however, that this increase
is mainly due to reinstatement of donor funds (Ksh. 84.69 billion project loans and Ksh. 10.7
billion project grants) which were the target of budget cuts in the 2022/23 supplementary No.
1 budget. It is further observed that the development expenditure allocation for FY 2023/24 is
lower than the BPS ceiling primarily due to a reduction of Ksh. 67.14 billion in project loans and
Ksh. 5.9 billion in project grants. The committee is concerned that continued reduction in the
budget of development partner funded projects will result in delayed implementation of project
and the accrual of commitment fees.

With regard to revenue, the National Treasury has maintained its BPS proposal of enhancing
ordinary revenue collection as a share of GDP from 15.1% in 2022/23 to 15.8% in 2023/24.
The ordinary revenue projection for FY 2023/24 is Ksh. 2,571.2 billion, which represents a 17
percent increase relative to the expected 2022/23 FY collection. The committee notes with
concern that this revenue target is quite ambitious, taking into account that historically, ordinary
revenue has grown at an average of around 10 percent. Further, the downward revision of GDP
growth projection is indicative of a concomitant reduction in revenue collection.

The fiscal deficit including grants as a share of GDP is expected to decline from 5.7 percent
(Ksh.824.0 billion) in 2022/23 to 4.1 percent (Ksh. 663.5 billion) in 2023/24. The committee
notes however, that this projected reduction in the deficit is partially attributed to an ambitious
projection in tax revenue collection. Should the revenue collection target not materialize, it will
necessitate a downward revision in expenditure through a supplementary budget.

The statutory Consolidated Fund Services (CFS) expenditure is set to increase by 13.6%
(Ksh.118.3 billion). The main drivers of the increase in CFS expenditures are Ksh. 90.88 billion
in interest payment on domestic debt, Ksh. 16.5 billion in expenditure on pension and Ksh. 8.4
billion in interest payment on foreign debt. Consequently, during the 2023/24 FY, the total
expenditure on interest payment on domestic debt and foreign debt are expected to amount to
Ksh. 628.3 billion and Ksh. 146.9 billion respectively. The committee notes that CFS
expenditures account for 41.3 percent of the total budget and will continue to exert fiscal
pressure during budget implementation. Further, the depreciation of the Kenya Shilling is
worsening the debt situation due to higher expenditures on debt servicing.

Ministerial Appropriation in Aid (AIA) collection is projected to decline by 4.3 percent from
projected Ksh. 336.8 billion in the supplementary Estimates No.1 of FY 2022/23 to Ksh. 322.5
billion in the FY 2023/24. The committee observes that the projected amount is lower than what
was projected in the 2023 Budget Policy Statement. It is noted however, that actual receipts from
AlA have significantly improved over the last five financial years. Nevertheless, there has been
over ambitious revenue targets of A-in-A by some ministries, that lead to uncoordinated budget
cuts during implementation.
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2.5.  Alignment with Medium-Term Priorities

The 2023/2024 budget is anchored on five pillars under the Bottom up Economic
Transformation Agenda (BETA). These include Agricultural transformation, MSMEs economny,
Universal health coverage, Affordable housing and Digital and Creative economy. The delivery
of the interventions prioritized under the Bottom Up Economic Transformation Agenda
envisioned a value chain approach to ensure that government interventions are coordinated and
pull in the same direction. Resources have therefore been allocated to support the identified
priority value chains under the five pillars.

.The committee notes that while resources have been allocated towards key interventions under

agricultural value chains, most of these programmes are donor funded and risk under absorption
given the historical challenges. Further, reliance on donors for such a critical programme
renders the sector vulnerable to donor dependency and decreases the country’s ability to respond
adequately and decisively to its own needs.

26. With regard to Health, the committee is pleased to note that the government has apportioned

resources equivalent to over 600% of allocation in the previous financial year towards
enhancing access to critical medications including TB, Malaria and HIV. Additionally, the
estimates have apportioned resources towards Universal Health Coverage including for set up
of an Emergency Medical Treatment Fund to cater for emergency, cancer treatment and
referrals. It is noted however, that the operationalization framework for the fund including the
regulations to support management of the same are not in place.

. The Micro Small and Medium Enterprises pillar is aimed at creating an enabling environment

for entrepreneurship, industrialization and investment promotion. The Committee noted that to
support interventions under this pillar, various programmes have been conceptualized and
resources apportioned. For Instance, the Centre for Entrepreneurship Project under the umbrella
of the Kenyan-German TVET Initiative is designed to provide a first point of contact for young
people who want to set up a business or need support for their start up enterprises. The objective
of the project is supporting growth of emerging formal and informal enterprises in selected
industrial and service sectors for employment creation.

.The Affordable Housing pillar of the Bottom Up Economic Transformation Agenda seeks to close

the housing gap by facilitating delivery of 250,000 houses per year. The Committee noted that
to realize this, the estimates have an allocation of Ksh. 3.2 billion towards construction of
affordable houses, Ksh. 3.2 billion towards construction of social houses, Ksh. 2.1 billion for
operationalization of the Kenya Mortgage Refinancing Company among other critical
allocations.

29.The Digital Superhighway and Creative Economy pillar seeks to mainstream the sector into the

National economy through digitization of government services, rehabilitation and extension of
the fibre optic network and monetization of talents and creative arts. The Committee appreciated



that most of the envisaged interventions have been funded under the FY 2023-24 Estimates.
These include fast tracking the completion of the Konza technopolis, operationalization of the
Open University, construction and operationalization of the Kenya Advanced Institute of Science
and Technology that is expected to enhance capacity in software development and linking
innovators to the market. The estimates have also apportioned resources towards maintenance
and rehabilitation of the National fibre optic backbone. This is expected to upscale digital
economic activities while easing the cost of doing business while creating efficiency and opening
opportunities for job creation.

3.0.  OFFICE OF THE AUDITOR GENERAL.

30. The Office of the Auditor General has a revised budget allocation of Kshs.6.873 billion in the FY
2022/23 against budgetary requirements of Kshs.8.687 billion. The expenditure up to 30 April,
2023 was Kshs. 5,145 Billion representing an absorption rate of 75% of the total budget. The
office has been able to finalize the following audits: 216 Donor funded projects, completed 21
special audits while 14 others are ongoing, completed 10 performance audits, 9 others are
ongoing, completed 1 Citizen Accountability Audit, 3 other audits are ongoing.

31.The Auditor General indicated to the Committee that with the increased number of audit clients,
there is an urgent need to increase staff and procure working tools like laptops and other
equipment. In addition, the office requires new motor vehicles to replace the aging fleet and to
address the audit timelines and delays in the execution of special audit request from parliament
and other stakeholders as teams have to queue for the few vehicles we have.

32.The Auditor General further reported that their main projects are the ongoing OAG
Headquarters under construction in Nairobi at an estimated cost of Kshs.6.2 billion. The OAG
acquired land for this purpose in the FY2013/14 which has remained idle for 8 years making it
an audit query in itself due to lack of money. Further, the office is undertaking construction of
the OAG Coast Regional Office in Mombasa at an estimated cost of Kshs.900 Million.

33.The Committee considered the possibility of introducing an audit levy for all entities that are
supposed to be audited to enhance operational and financial autonomy of the auditor general.
The OAG indicated that this model is operational in South Africa and may enhance resources
availability. However, it will require a relook of the legal architecture to anchor the same.

4.0, SUBMISSION BY THE PARLIAMENTARY SERVICE COMMISSION

34.The Parliamentary Service has four votes as follows: vote 2041 Parliamentary Service
Commission, Vote 2042 for the National Assembly, Vote 2043 for the Parliamentary Joint Service
and the newly created Vote 2044 for Senate Affairs. Key deliverables for the Commission in the
FY 2023-24 include enabling Parliament to enact various pieces of legislation, consider motions,
statements, and petition, oversight the utilization of public resources and promote good
governance.

35.The Parliamentary Service Commission indicated that Parliament is a critical enabler of the
Bottom Up Economic Transformation Agenda (BETA) and it will support the government by way
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of legislation, oversight and representation roles. Parliament will specifically facilitate the
achievement of these agendas by oversighting the implementation of various interventions to
ensure value for money and passing the necessary pieces of legislation to enable the
implementation of the agenda.

. The total budget allocation to the Parliamentary Service Commission in the FY 2023/24 is Ksh.,

40.402 Billion. This is allocated across the votes as follows: the Parliamentary Service
Commission - Ksh 1.461B; the Senate Vote - Ksh 6.659 Billion; the National Assembly Vote - Ksh
24.152 Billion and the Parliamentary Joint Services Vote - Ksh 8.130 Billion; of which of Ksh
6.065 Billion is recurrent expenditure while Ksh 2.065 Billion is development expenditure.

.The Commission submitted that Parliament has struggled to fund its programmes in the FY

2022/2023 due to underfunding thus necessitating reallocations and additional funding
through Supplementary Estimates. The situation is further aggravated by erratic exchequer
releases which, if not mitigated, may adversely affect budget implementation for FY 2023/2024.

5.0. PUBLIC HEARINGS

. Article 221(5) of the constitution requires the Budget and Appropriations Committee to seek the

views of the public on the budget and take their recommendations into account when finalizing
this report. In this regard, the committee sought the views of the public on key expenditure
priorities to be submitted through written memoranda or orally in selected venues across the
following sixteen counties: Nyandarua, Kirinyaga, Marsabit, Garissa, Tana River, Lamu, Siaya,
Kisii, Bomet, West Pokot, Bungoma, Busia, Tharaka Nithi, Kitui, Kajiado and Embu.

19, In addition to well attended public meetings, the committee received written submissions from

the following organisations: Participatory Ecological Use Management (PELUM) Association,
Unified Apbet Schools Association-Kenya, Mtoto News, Reproductive Health PBB Kenya, the Rift
Valley Budget Hub and the International Budget Partnership Kenya.

The representations from the public span across various sectors including water, energy, roads,
education, security, agriculture and health; the details of which are contained in Annex II of this
report. The committee has considered these submissions and has made recommendations which
are contained in the third Schedule attached to this report.

6.0. SUBMISSIONS BY THE DEPARTMENTAL COMMITTEES

.The Departmental Committees presented critical observations and recommendations which are

contained in Annex I of this report. Some of the pertinent observations made by the Departmental
Committees include the following:



6.1. Departmental Committee on Energy

42.The Committee appreciated the efforts by the Kenya Pipeline Company (KPC) that has
commenced the construction of a 30,000 MT common user LPG storage and handling facility at
the Kenya Petroleum Refineries Ltd (KPRL). This is anticipated to ease Liquefied Petroleum Gas
(LPG) importation into the nation, boost competition among oil marketers, and ultimately lower
the cost of LPG.

43.The Committee noted that the overall reduction in the allocation for the State Department for
Energy by Kshs.15.6 billion from the BPS 2023 ceilings was mainly due to budget cuts in capital
projects for SAGAs under the state Department and were majorly from the foreign sources of
funding. This may affect the completion rates of critical projects in the energy sector, hence the
need to source for alternative sources of funding such as public-private partnerships for the
affected projects.

44.The Committee noted with concern that as at 31st March 2023, the pending bills among the
SAGAs under the State Dept. for Energy were as follows: KETRACO (Kshs.19.57 billion) for
wayleave claims and compensations; GDC (Kshs.993.66 million) for Bogoria Silale and
Menengai project; KPLC (Kshs.83.9 billion) owed to Energy Suppliers who include KenGen,
KETRACO and IPPs and statutory payments such as royalty and dividends; REREC (Kshs.5.2
billion) owed to General and other suppliers. On the other hand, the National Government owed
KPLC Kshs.27.8 billion of which Kshs.22.2 billion is for the rural electrification schemes projects
maintenance due to the use of the current Mercado model in cost capture, and Kshs.5.3 billion
for tariff compensation subsidy.

6.2. Departmental Committee on Agriculture and Livestock

45. The Committee was concerned that the Ministry of Agriculture and Livestock has been allocated
a total of Ksh. 64.6 billion in FY 2023/24 against a resource requirement of Ksh. 104.6 billion
which leaves the Ministry with a funding gap of Ksh. 40 billion. This is the Ministry that supports
6 out of the 9 Bottom-up Economic Transformation Agenda value chains and therefore there
should have been requisite enhancement of resources under the sector.

46. The Committee expressed concerns that the Sugar Reforms Project has seen the installation of 11
Cane Testing Units in sugar factories. It is noted however that there is minimal use because of
the reluctance by the millers to adopt sucrose content payment system and lack of sensitization
to farmers on the benefit of adopting sucrose content payment system that has immensely
benefitted farmers in countries where it has been put into use. The Committee has provided
resources for farmer sensitization.

6.3. Departmental Committee on Administration and Internal Security

47.The Committee observed that the State Department for Immigration and Citizen Services could
not cope with the number of Kenyans seeking for passports to travel abroad for other economic
opportunities on account of inadequate capacity of the current printer which prints only 900
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passports compared to a daily demand of 5,000 applicants. There is a need to provide for Ksh.
200 million for the purchase of a modern printer to cope with this high demand.

The number of police officers is rapidly declining on account of natural attrition but there was
no allocation for recruitment to replace such officers. The Committee took note of the need to
recruit 5,000 officers to replace the ones that have left the service and further boost their
dwindling numbers. Resources amounting to KSh. 3.2 billion for recruitment of an additional
5,000 officers had not been provided.

6.4. Departmental Committee on Housing, Urban Planning and Public Works

The Committee observed that there are stalled markets that were started under the Economic
Stimulus Programme and are at various stages of completion. The completion of these markets
would support the government agenda on Micro, Small and Medium Enterprises (MSMEs)
across the country.

The Committee further observed that the availability and standards of construction materials
and fittings varies across the country. Therefore, research and development initiatives should
help to ensure standardization of affordable construction materials based on availability in
various regions across the country.

6.5. Departmental Committee on Health

.The Committee was concerned that Kenyan medical training institutions have not benefited from

the export of human capital because the Ministry of Health has not fully exploited the benefits
that arise with the high demand of Kenyan nurses. Further, Kenyan nurses in the United
Kingdom have been complaining about being placed in lower job groups compared to their
counterparts in the United Kingdom.

52.The Committee observed that there was no budgetary allocation for the operationalization of

twenty-one (21) KMTC campuses that have been constructed and partially equipped. These
campuses require approximately Kshs. 985 million to operationalize them in terms of human
resource requirements.

3. The Committee appreciated efforts towards operationalization of the Digital Health platform and

the emergency medical treatment fund. However, the Committee noted that there were no
regulations and frameworks governing the same.
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6.6. Departmental Committee on Lands

The Committee noted that the nationwide digitization of land registries remains critical for
streamlining land record storage and retrieval and ensuring smooth and timely land
transactions. The State Department's new program called "Land Information Management" is
expected to ensure full project ownership by hiring additional staff to take on the technical
aspects of the project previously undertaken by the Joint National and Resource Mapping team.
This should reduce the operational challenges that arose as a result of the Ardhisasa platform's
rollout.

The Commiittee observed that due to fees and charges related to the registration of titles issued
to settlement project beneficiaries and adoption of cashless payment system in some registries,
the State Department for Lands and Physical Planning has increased the Appropriation in Aid
(AiA) collection by over Ksh. 500 million.

6.7. Departmental Committee on Regional Development

The Committee noted that there are projects under the RDAs that are BETA priorities but have
inadequate funding to kick start their operations. For instance, the Gum Arabic Resin in Wajir
by Ewaso Ngi’ro North Development Authority which is 100% complete and the Oloitotok Agro
processing project by Ewaso Ngi’ro South Development Authority.

The Committee appreciated the fact that with the very little resource allocation the Regional
Development Authorities have implemented major livelihood projects and various mega projects
across the country that have transformed the lives of many Kenyans and therefore, there is need
to allocate more funds to the RDAs to support their programs.

6.8. Departmental Committee on Education

The Committee noted with concern that most TVET institutions have concentrated in offering
business and management related courses instead of focusing on technical and practical related
courses as expected of TVET institutions and are in line with the government goal of promoting
industrialization and self-employment.

The Commiittee is appraised of the new University Funding Model where students will be funded
based on their needs through means testing and the courses being undertaken. The Committee
notes that there is a lot of misconception and public concern among the public regarding the
new funding approach and this call for the Department to create awareness and sensitization
through outreach programmes to ensure the model is understood and appreciated.

BAC REPORT CRNCTTE 2033,/2024 USTIMATES



6.9. Departmental Committee on Sports and Culture

60. The Committee raised concerns that there are many institutions such as the National Museums

61,

62
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of Kenya, Bomas of Kenya and National Archives that are over relying on exchequer, yet they
have sufficient potential to raise own source revenue sustainably.

The Committee noted that the apportionment of funds by Sports, Arts and Social Development
Fund (SASDF) in FY 2023/24 does not meet the requirement of regulation 4 of the PFM (Sports,
Arts and Social Development Fund) Regulations, 2018 where amounts not exceeding sixty (60%)
percent goes to social development, including universal health care, thirty-five (35%) percent to
promotion and development of sports, twenty (20%) percent to promotion and development of
arts, and five (5%) percent to government strategic interventions.

6.10. Departmental Committee on Environment, Forestry and Mining

.The Committee noted that the State Department for Environment and Climate Change require

more innovative fundraising models to fulfill its core mandates including waste management
and disposal; modernization of meteorological services; participation in international meetings
where various conventions are ratified for domestication under the multi-lateral environment
agreements and undertaking environmental education; awareness and sensitization of
stakeholders in environmental management.

3. The Committee further noted that considering the expectations placed upon the State

Department for Forestry by the State on growing 15 billion trees by 2030 for the restoration of
10.6 million hectares of degraded landscapes, multi-stakeholder approaches are required to
mobilize additional financing from other multi-lateral, bilateral and private sectors players,
including climate and carbon trading financing.

6.11. Departmental Committee on Tourism and Wildlife

The Committee noted that as at April 2023, the pending bill for Human Wildlife Compensation
claims amounted to KSh. 2.72 billion. The total claims were 6,663 cases of which 312 claims
had been partially paid while 6,351 claims had not yet been paid. the pilot phase of the Human
Wildlife Conflict Insurance programme was planned to be implemented in six (6) hotspot
counties of Taita Taveta, Narok, Kajiado, Garissa, Meru and Makueni counties.

i5. The Committee observed that KICC has an outstanding debtor’s amount of Ksh. 738.56 million

from various government Ministries, State Departments, Agencies and Parliament. This huge
debt had greatly impacted on performance of the corporation. Furthermore, Parliamentary
Service Commission owes KICC Ksh. 157.57 million of which Ksh. 147.25 million is rent due,
Ksh. 7.38 million is parking charges and Ksh. 2.94 million is conferences charges.

i . 1°1 338 9 e S0 | 3 B .
0 Ve e 32502003 B TENMA U



66.

67.

68.

69.

70.

71

72.

6.12. Departmental Committee on Trade, Industry and Cooperatives

The Committee noted that the offices of Trade missions are not achieving value for the money
spent on sustaining them abroad, in addition, a huge share of the budgetary allocation is spent
on allowances for the trade attachés. The offices are consuming resources without generating
measurable returns such as getting new markets for Kenyan exports.

The Committee noted that the State Department for Trade is pursuing trade agreements with the
US through the Strategic Trade and investment Partnership which the State Department
committed that it will be effective from December 2023. The State Department is also pursuing
trade negotiations with United Arab Emirates, European Union and Indonesia. The Committee
observed there were no Key Performance Indicators and targets for these negotiations.

6.13. Departmental Committee on Defence, Intelligence and Foreign Relations

The Committee noted that the Kenya Shipyard Limited (KSL) aims at becoming the leading
shipbuilding institution in the region, However, it faces some challenges given that it does not
have operational autonomy. Hence the need to develop mechanisms to make it a fully
independent parastatal operating under the Ministry.

The Committee raised concerns over the huge number of MOUs that are pending ratification
and operationalization in various missions due to bureaucracy in the Ministry and lack of
adequate capacity to process them.

6.14. Departmental Committee on Transport and Infrastructure

The Committee noted that the Roads sub sector is a key enabler to realization of the government
deliverables with regards to the Bottom —Up Economic Agenda. The State Department for Roads
has aligned its proposed allocations to Construction, Rehabilitation and Maintenance of rural
roads towards achieving the BETA objectives by prioritizing the low volume seal roads which
play a vital cross-cutting role in supporting the Bottom Up Economic Transformation Agenda
(BETA) through providing access to markets for fresh agricultural produce.

. The Committee observed that due to the high demand for improved urban mobility and the need

to deal with traffic congestion in Nairobi Metropolitan Area, the State Department for transport
has initiated some new projects to address the challenges. these projects are; Development of
Nairobi Railway City, Construction of Riruta - Lenana - Ngong -Rongai Railway Line and
Railways-Embakasi —Ruai Metro line.

The Committee was concerned that the Students of Bandari Maritime Academy (BMA) are not
able to access Government Capitation since the institution has not been placed under the TVET.
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6.15. Departmental Committee on Social Protection

The Committee observed that Cash transfers is taking significant amount of the National
governments ministerial expenditures and may not be sustainable especially with the
government’s fiscal consolidation plans and more people coming to the bracket of vulnerable
persons. Further, the Social Safety Net Program has had challenges that are both structural and
budget. Since, the program has been ongoing for a while it is important for the ministry to
undertake an evaluation framework to inform future responses to the current challenges.

.The Committee observed that the State department for Social Protection has parcels of land across

the country that are neither fenced or have title deeds making them susceptible to either
encroachment or grabbing.

6.16. Departmental Committee on Labour

5.The Committee noted that the State Department for Labour and Skills Development is

implementing one of the key Bottom Up Transformational Agenda areas which is the “Labour
Migration and Export Programme”. The Programme seeks to connect Kenya to the job
opportunities available in other countries. Further, Cabinet approved appointment of Labour
Attaches to serve Kenyans in the following key labour destination: United Kingdom, Canada,
Australia, Poland, Jeddah and Damman in Saudi Arabia, Kuwait and Oman.

. The Committed observed that Government departments and agencies use the Huduma platform

lo serve customers who pay for the services. The platform include coordinating services provided
by Huduma programme, physical and ICT infrastructure like the Huduma Centres, Huduma
Mashinani programme, data centre, internet services, utilities and call centre. However,
Huduma Programme relies on exchequer for the running of the activities. The allocation is prone
to frequent budget cuts causing interruptions especially in internet connection, supplies of
consumables and repairs of both the centres and the ICT infrastructure.

6.17. Departmental Committee of Justice and Legal Affairs Committee

.The Committee noted that presently, there are fifty-three (53) projects that are being

implemented by the Judiciary which are fully funded by the exchequer. In FY 2023/24, the
projects were allocated Kshs 1.85 billion against a resource requirement of Kshs 6.3 billion for
the ongoing capital projects. Therefore, there is need for the Judiciary to consider consolidating
resources to a few projects that are at advanced stages and prioritize them for completion.

.The Committee further observed that there are suits against the government with financial risks

to the tune of Kshs 1.2 trillion. In addition, the awards against the government pending payment
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stand at approximately Kshs 81 billion and they are ranging from awards to victims of torture
as well as business litigants against the State.

The Committee was concerned over the deplorable state of the prisons including acute shortage
of beddings and linen for inmates in most of the prison facilities in the country leading to
prisoners living under inhuman conditions. The prisons infrastructure including machinery,
buses, buildings among others are also totally broken down. This is despite the potential of
prisons to be self-sufficient through the prison enterprises.

The Committee noted with concern the IEBC pending bills amounting to Kshs 4.9 billion of which
non-legal suppliers account for Kshs 2.3 billion and Kshs 2.6 billion account for legal fees. The
Committee stressed the need for the Commission to engage in-house lawyers to undertake some
of the petitions. The Committee noted there is need for the Commission to undertake continuous
voter registration to guarantee the citizens their right to participate in electoral processes.

6.18. Departmental Committee on Communication, Information and Innovation

.The Committed noted that maintenance and rehabilitation of the existing fibre optic networks

continues to consume substantial amount of resources through the existing running contracts.
Despite the substantial costs involved in the past, audit issues have been raised on the NOFBI
projects which raises concerns on the value for public money in works related to the
construction, maintenance and rehabilitation of the fibre optic networks.

The Committee was concerned over duplication of Youth Empowerment Interventions. There
exists several programmes aimed at imparting relevant ICT skills to the youth to provide gainful
economic opportunities. Such programmes include the Ajira programme, Presidential Talent
Programme, Jitume Digital Enablement programme and youth empowerment centres. There is
need for collaboration and synergy for convergence to benefit from the economies of scale while
preventing duplication of efforts.

The Committee raised concerns over the strategy and modalities of undertaking government
advertising services. The State Department for Broadcasting and Telecommunication is in the
process of reviewing the distribution of MyGov from the current model of using daily
newspapers to using Postal Corporation of Kenya in the distribution. This is aimed at
streamlining the modality to enhance value for money in government advertisements. This shall
also serve to institute a monitoring and evaluation framework since in the current existing
advertising strategy, it is difficult to establish the distribution and delivery of the issued
advertisements.
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6.19. Departmental Committee on Blue Economy and Irrigation

The Committee noted that the full potential of the blue economy has not been adequately
exploited due to lack of a fish stock assessment report which will indicate the type and volume
of fish stock in our marine and inland waters. This will guide the level of investment required
by the government and private sector so as to fully exploit our blue economy potential. To
undertake the assessment, the State Department indicated that it required Kshs. 1.3 billion in FY
2023/24.

5. The Committee noted that there was insufficient funding to implement water harvesting projects

across the country and due to climate change, most part of Kenya are likely to suffer severe water
shortage during the dry seasons of the year. The Committee was informed that to alleviate the
situation, at least Kshs. 1 billion be provided to the nine Water Works Development Agencies to
drill boreholes and construct water pans and small dams across the country.

The Committee observed that the Oceans and Blue Economy Office (TOBEO) under the Vote
1011 - Office of the President has been allocated Kshs. 100 million. However, the Executive
Order No. 1 of 2023 directed that all activities previously implemented by TOBEO should be
coordinated by the State Department for Blue Economy and Fisheries. Therefore, these funds
need to be transferred to the State Department to support co-ordination of the national oceans
and blue economy strategy.

6.20. Departmental Committee on Finance & National Planning

7.The Committee noted that a number of state-owned entities (SAGAs) under the State Department

for Economic Planning are holding cash surpluses in their Bank accounts from the previous
financial years and it's not clear whether necessary disclosures to the National Treasury are done.

The Committee noted that the Controller of Budget is required, by law, to report to Parliament
and the County Assemblies the budget implementation status. Nevertheless, it has been noted
that the reporting is done mainly on financial performance, leaving out non-financial
performance. Therefore, the Office should start analyzing and reporting on the quarterly
achievement of targets and key performance indicators to facilitate effective oversight by the
legislature since the budget is programme based.

7.0. RECOMMENDATIONS

7.1. Non-Financial Recommendations

39. Based on the above observations, the committee has made the following recommendations:

Overarching recommendations
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(1) That, taking into account the House resolution on pending bills in the approved report
on the supplementary estimates 1 2022/2023, the National Treasury fast-tracks review
of the pending bills and in collaboration with the Office of the Auditor General and the
Office of the Controller of Budget, develops an enforceable framework to halt the
accumulation of pending bills and report to the House by September 2023.

(2) That, by September 2023, the National Treasury spearheads a process of reviewing
projects/programmes across all Ministries, Departments and Agencies (MDAs) with a
view to identifying duplication of functions within the MDAs and submit a report to the
National Assembly.

(3) That, taking into account the concerted effort and commitment by this Committee to
ensure that the budget is proportionately distributed across the country, the National
Treasury should submit to the National Assembly by end of September 2023, a report
showing the distribution of national projects across all counties over the last three
financial years. This will facilitate the committee in its ongoing efforts to enhance equity
in distribution of national resources.

(4) That, before submission of the 2024 Budget Policy Statement (BPS), the National Treasury
reviews the viability of projects based on amount of resources allocated with a view to
eliminating projects with limited or no resources and to ensure that each project is
adequately funded and can be implemented within the stipulated time frame.

(5) That, the National Treasury expedites its review of all Semi-Autonomous Government
Agencies (SAGAs) through its newly established high level fiscal risk committee and
reports to the National Assembly by June 2024, on State Corporations and Semi-
autonomous Government Agencies (SAGAs) with overlapping mandates, duplication and
redundancies with a recommendation on those that can be merged and/or privatized in
order to enhance efficiency in use of public resources.

(6) That, beginning FY 2023/2024, the National Treasury channels the resources for
implementation of basic education school infrastructure through the Constituency
Development Fund (CDF) framework in order to ensure accessibility and proper
implementation in all schools across all counties.

(7) That, by December 2023, the state department for industry spearheads a holistic review
of the cotton value chain and develops a masterplan to enhance cotton production. This
should include a strategy of ensuring proximity to ginneries in all cotton growing areas
including the possibility of reviving old ginneries that already exist in these areas.

(8) That, by June 2023, the National Treasury submits to the National Assembly in writing,
a clear plan of action on how the arrears to the Equalisation fund will be met in totality
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(9) That, following approval of the 2023/2024 budget, the National Treasury should
continuously ensure that all accounting officers are strictly adhering to implementation
of the budget as approved in line with the provisions of the Public Finance Management
(PFM) Act, 2012 especially with regard to reallocation of appropriated funds.

(10) That, by September 2023, the State Department for Medical Services provides a
clear implementation framework for the hiring of the 44,444 Community Health
Workers as provided for in the 2023/2024 budget. The process of hiring the Community
Health Workers should be concluded within the coming financial year.

(11) That, by 30" September, the Office of the Controller of Budget provides the
National Assembly with a framework on how the office will be reporting to the National
Assembly on the quarterly achievement of Ministries, Departments and Agencies (MDAs)
non-financial targets and key performance indicators to facilitate effective oversight by
the legislature pursuant to section 39(8) of Public Finance Management (PFM) Act 2012.

Energy

(12) That, the Cabinet Secretary, Ministry of Energy and Petroleum in conjunction
with the Public Private Partnership (PPP) Committee fast tracks the process of descoping
the Loiyangalani - Marsabit 400KV Transmission line, Marsabit - Isiolo Transmission
Line and Gilgil-Thika Konza 400KV Transmission Line with a view of implementing the
three projects under a Public Private Partnership (PPP) framework by 30" December
2023. The PPP framework should clearly state the measures put in place to manage the
associated risks and contingent liabilities.

(13) That, the Energy Petroleum Regulatory Authority embarks on a review of the cost
allocation formula on revenues and costs on management of the rural electrification
schemes by 31st December 2023 given that the Mercado model of 2008 is not
comprehensive in cost capture. The review should be pegged on target benchmarks that
the Kenya Power and Lighting Company (KPLC) should achieve in order to improve
efficiency, accountability and economy.

(14) That, in line with the government objective of ensuring connectivity of all
households to electricity, in the next budget cycle, the National Treasury in conjunction
with the State Department for Energy to ensure that adequate resources are allocated
towards programmes/projects targeted at achieving universal coverage of electricity
such as last mile connectivity.

Food Security



(15) That, the Ministry of Agriculture and Livestock synchronizes the implementation
of the Agricultural Sector Transformation and Growth Strategy (ASTGS) with the Bottom-
up Economic Transformation Agenda (BETA) priority value chains in the next budget
cycle. The Ministry needs to immediately put in place targeted interventions and policies
to ensure that the BETA value chains are funded adequately in order to realise their
outputs and outcomes in the Medium Term.

Housing and Public Works

(16) That, the Principal Secretary State department for Housing, ensures that funds
provided towards completion of the 182 stalled market projects spread across the country
that were started under the Economic Stimulus Programme (ESP) are fully utilized and
the projects completed by end of the financial year 2023/2024.

(17) That, by 30" December 2023, the Cabinet Secretary Housing, Urban Planning
and Public works implements Research and Development programmes in Financial Year
2023/24 on the standardization of affordable and sustainable building and construction
materials considering the regional diversities and to allow integration of Juakali artisans
and MSMEs into the affordable housing initiative.

Health

(18) That, by 30" June 2024, the Principal Secretary, State Department for Health and
Professional Standards in collaboration with the Nursing Council of Kenya and Kenya
Medical Training College, undertakes the review of the nursing curriculum to make
Kenyan nurses more marketable in other countries and to meet the practice requirements
of nurses in the target countries.

(19) That, the Cabinet Secretary, Ministry of Health, develops regulations and
implementation frameworks for the Emergency Treatment Fund and reports to the
Committee by 30th September 2023.

(20) That, the state department for medical services fast-tracks review of the Jaramogi
Oginga Odinga teaching and referral hospital and the Kakamega County General
Teaching and Referral hospital with a view to determine whether they meet the criteria
of being upgraded to a level 6 hospital and report to the National Assembly by December
2023.

(21) That, in the next financial year 2023/2024, the State Department for Medical
Services undertakes a complete revamping of the National Hospital Insurance Fund
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(NHIF) with a view to making it more responsive to the needs of all beneficiaries
irrespective of their health conditions.

(22) That, using resources allocated in the 2023/2024 budget, the state department
for public health and professional standards expedites the operationalization of all the
twenty one (21) constructed but non-operational campuses of KMTC across the country
with a view to ensuring that they are operational by end of the Financial Year
2023/2024. The National Treasury should prioritize exchequer releases towards this
programme in order to support achievement of the programme’s objectives and the
resolutions of the House.

Lands

(23) That, the Principal Secretary State Department for Lands and Physical Planning
ensures that the Cashless revenue collection system is implemented in all remaining 63
regional land offices by June 30th, 2024 to curb revenue losses, enhance Appropriation
in Aid collection and reduce the State Department's reliance on exchequer funding.

(24) That, beginning FY 2023/2024, the State Department For Lands and Physical
Planning ensures that resources allocated for the resettlement of evictees and squatters
are utilized prudently for the purpose of resettlement and a half year review undertaken
on the same and submitted to the National Assembly by December 2023.

Regional Development

(25) That, the Principal Secretary, State Department for ASALs and Regional
Development to continuously engage with the National Treasury in enhancing resources
to Regional Development Authorities (RDAs) to enable them to undertake projects that
improve human livelihood through Bottom-up Economic Transformation Agenda (BETA)
intervention programs, including boosting food security and development.

(26) That, in the next budget cycle, the State Department for ASALs and Regional
Development to prioritize funding of projects which have capacity to generate
Appropriations-in-aid and reduce overreliance on the exchequer.

Education

(27) That, by 30" December 2023, the State Department for Technical and Vocational
Education and Training (TVET) undertakes a comprehensive review, evaluation and
costing of all courses being offered in TVET institutions to ensure that they are in line
with the government agenda of transforming TVET institutions as centres of incubation



and innovation in technical education as well as support the implementation of the new
TVET funding model.

(28) That, by 30" December 2023, the Office of the Auditor General undertakes a
comprehensive value for money audit of the Mitihani House project at the Kenya National
Examinations Council (KNEC) and Education Resource Centre at the Kenya Institute of
Curriculum Development (KICD) and that no allocation should be provided to these two
projects before this audit is satisfactorily completed.

(29) That, in the following financial year 2023/2024, the National Treasury in
collaboration with the State Department for Higher Education and Research, prioritizes
the clearance of school fees for continuing GoK students in private universities to avert
dropout cases.

(30) That, beginning FY 2023/2024, the Constituency Development Fund (CDF) be
enjoined in the school feeding programme currently being undertaken by the national
government and the county government; whereby the CDF will match the contribution
of the national government to ensure that the scope of this programme covers all schools
including special needs schools.

(31) That, by 30th September 2023, the State Department for Basic Education submits
to the National Assembly, a status report on the establishment of Junior Secondary Schools
(JSS) including progress on the recruitment of JSS teachers as well as existing

infrastructure gaps.
Culture
(32) That, in FY 2023/2024, the State Department for Sports develops an innovative

marketing framework for the National Museums of Kenya, Bomas of Kenya and National
Archives to raise more appropriation in aid (A-in-A) through marketing museums and
heritage sites hosting cultural events and conferences for self-sustainability.

Sports

(33) That, by 30t August 2023, the State Department for Sports revises its priorities
and re-submits to the Committee, programmes and an itemized budget being funded by
the Sports, Art and Social Development Fund in line with regulation 4 of the PFM (Sports,
Arts and Social Development Fund) Regulations, 2018 before utilization of the funds. The
submission should include a plan of action to ensure all ongoing and stalled
projects/programmes are prioritized, funded and completed by the end of FY 2023/24.

BAC REPORT ONTTI 2025,/ 2024 FSTIMA TS



(34) That, by 30" September 2023, the state department for Sports submits to the
National Assembly a comprehensive report of the amount of resources required to
adequately fund national teams in various sports games for them to effectively participate
in international sporting events.

(35) That, by 30" September 2023, the state department for sports submits to the
National Assembly a comprehensive report on the resource requirement and framework
of implementation of the proposed sports mashinani initiative.

Environment, Forestry and Mining

(36) That, by 31 March 2024, the Principal Secretary, State Department of
Environment and Climate Change develops guidelines for scaling up financing for
Climate Change adaptation to meet the Nationally Determined Contribution targets.

(37) That, the Cabinet Secretary, Ministry of Environment, Climate Change, and
Forestry develops carbon trading guidelines that integrate afforestation and reforestation
in the design of carbon pricing and reports progress to the Committee by 315t December
2023. This should take into account the potential for businesses to lower their tax
obligations by acquiring offsets from forestry projects as part of the carbon tax program.

(38) That, by 30th December 2023, the State Department for mining initiates the
lifting of the moratorium on mining issued by the government in 2019 to help unlock
the potential of the mining sector as a key contributor to the country’s GDP.

Tourism and Wildlife

(39) That, the Principal Secretary, State department for Wildlife in consultation with
tour operators, industry experts and other relevant stakeholders, develops guidelines for
a rate card for tour guide services in parks, aimed at incentivizing tourists to utilize and
enhance their touring experiences by 31 July, 2023.

(40) That, beginning FY 2023/2024, the State Department for Wildlife prioritizes
operationalization of the wildlife insurance scheme to compensate victims of human-
wildlife conflict and submits a progress report to the National Assembly by December
2023.

(41) That, the Tourism Research Institute conducts a comprehensive social and
economic impact assessment of Royal Tours by 30th September 2023 that clearly outlines
the strengths, weaknesses, opportunities and threats witnessed in previous Royal Tours
and how Kenya can improve on them to make future Royal Tours successful.



Trade

(44)That, by 30th December 2023, the State Department for Trade submits to the National

Assembly a comprehensive report on the progress of the ongoing trade negotiations with
the United Arab Emirates (UAE), the European Union (EU), and Indonesia. This is to
ensure that there is transparency and accountability in steps being taken to reposition
Kenya’s external trade position.

(45)That, to enhance the effectiveness of trade missions abroad the Cabinet Secretary,

Ministry of Investment, Trade and Industry to undertake reforms in trade missions and
provide a progress report on the implementation of these reforms to the National
Assembly by December 2023. These should include an assessment of expertise and
capabilities of the attachés and the specific demands and requirements of the target
markets.

Defence and Foreign Relations

(46)That, to improve the operational efficiency of Kenya Shipyard Limited (KSL) as the

region's premier shipbuilding institution, the Ministry of Defence expedites the drafting
of a Bill that will transform Kenya Shipyard Limited into an independent parastatal
operating under the Ministry and present it to the Committee by 30" December 2023.

(47)That, to properly manage the problem of numerous pending Memorandums of

Understanding (MoUs) in the foreign missions, which has resulted in missed
opportunities, the Ministry of Foreign and Diaspora Affairs provides a status report on
all pending issues by 30t September 2023. The report will provide a comprehensive
summary of all outstanding MoUs, as well as the reasons for the delay and the planned
actions taken to have them cleared.

Transport and Infrastructure

(48)That, by 30t September 2023, the State Department for Roads provides a report on the

geographical distribution of the 6000 KMs done under road 10,000 programme and
planned distribution of the remaining 4000 KMs to ensure that there is equitable
distribution of these roads across the country consistent with article 201 of the
constitution.

(49)That, by 315t December 2023, the State Department for Shipping and Maritime Affairs

to ensure that the Bandari Maritime Academy develops more technical and specialized
courses and curriculum to make it more marketable and enable students access better
employment opportunities in the shipping industry including registration with TVET to
ensure students access government capitation.
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Social Protection

(50)That, by 30th April 2024, the State Department for Social Protection and Senior Citizens
Affairs undertakes social and economic impact evaluation of the cash transfer
programme and report to the Committee on reforms that are necessary to enhance its
efficiency and effectiveness.

Labour

(60)That, before finalization of the 2024 Budget Policy Statement, the Cabinet Secretary
Ministry of Labour and Social Protection, in conjunction with the Attorney General
develops the legal framework enabling Huduma Centres to retain and utilize part of fees
charged by government agencies to ensure uninterrupted service delivery.

Communication, Information and Innovation

(61)That by 31st December 2023, the Government Advertising Agency in collaboration with
the State Department for Broadcasting and Telecommunication develops and submits to
the National Assembly a revamped policy on modalities of carrying out public
advertising that leverage on the existing digital space. The policy should aim at
enhancing value for money in public advertisements.

(62)That, in view of the national government’s target to provide all government services
through digital platforms, the State Department for Information, Communication and
Technology (ICT) should accelerate measures to enhance universal network coverage in
all parts of the country to ease access to these digital platforms.

Blue Economy

(63)That, the State Department for Blue Economy and Fisheries establishes a taskforce to
determine the potential of the inland water bodies and the report of this taskforce be
submitted to the National Assembly by February 2024.

Finance
(64)That, by 30t September 2023, the National Treasury provides a detailed report to the
Departmental Committee on Finance and National Planning on the surplus funds held

in the bank accounts of the State-owned agencies/Parastatals under various State
Departments as at 30th June, 2023.

Parliament

(65) That, in FY 2023/2024, the Parliamentary Service Commission (PSC) should prioritize
completion and furnishing of the Multi-storey Office Block for occupation and keep in



abeyance, the purchase and development of CPST land (construction of the CPST
complex) until the office block is completed.

(66) That, in FY 2023/2024, the disbursement and utilization of the Ksh. 500 million
allocation for Senate Oversight is subject to the development of a proper framework and
guidelines for management of the resources.

7.2, Financial Recommendations

90. Wishlist: the Budget and Appropriations Committee received substantial additional requests
from Departmental Committees amounting to Ksh. 88.856 billion to meet various expenditure
shortfalls (Annex I11). However, due to prevailing resource constraints and the need to contain
the fiscal deficit within a certain limit, the Committee could not finance most of these requests.

91. The Committee therefore resolves as follows:
i) Recurrent expenditure
That, the net increase in recurrent expenditure of Ksh. 56,492,331,755 be effected in
the votes and programmes as shown in the First and Second Schedules as per the
justifications provided.

ii) Development expenditure
That, the net increase in development expenditure of Ksh. 24,212,120,000 be effected in
the votes and programmes as shown in the First and Second Schedules as per the
justifications provided.

iii)  Total expenditure
That, the net increase in the 2023/2024 budget estimates of Ksh. 80,704,451,755 be
effected in the votes and programmes as shown in the First and Second Schedules as per
the justifications provided.

iv) Allocation for Parliament
That, the budget allocation for the Parliament for FY 2023/2024 be Ksh. 41.002 billion.

V) Allocation for the Judiciary and Judicial Service Commission
That, the budget allocation for the Judiciary and Judicial Service Commission for FY
2023/2024 be Ksh. 23.049 billion.

vi) Allocation for the Office of the Auditor General
That, the budget allocation for the Office of the Auditor General for FY 2023/2024 be
Ksh. 7.989 billion.

vii)  Equalisation Fund

That, the budget allocation for the equalisation fund be Ksh.10.867 billion which
includes arrears of Ksh. 3 billion.
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92. Further, the Committee recommends that this House resolves to:

) Approve the Report and the recommendations of the Budget and Appropriations
Committee on the Budget Estimates for the National Government, the Judiciary and
Parliament for Financial Year 2023/2024.

ii) Approve that the First Schedule and the Second Schedule attached to this report form
the basis of the Appropriation Bill 2023/2024.
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FIRST SCHEDULE: BUDG

T ESTIMATES FY 202324

VOTE SUBMITTED BUDGET ESTIMATES FOR FY 2023724 CHANGES FINAL BUDGET ESTIMATES FOR FY 2023/24
CODE GROSS CURRENT CAPITAL GROSS TOTAL | GROSS CURRENT CAPITAL TOTAL GROSS CURRENT | GROSS CAPITAL| GROSS TOTAL
VOTE & PROGRAMME ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES
0626000 Population Management Services A, 440,542,080 1,347,000, 00 FOXT.F42.080 - = - 4,440,542, 080 1.547,000,000 5.U87,542,080
063 1000 General Administration and Pla 98,460,803 3,000,000 G361, 805 - - - 598,460,805 5,000,000 603,460,805
1025 National Police Service H05,110,431,743 1,747, 910,000 106,838,341,743 (466.000,000) 106,000,000 (360,000,000) 104,644,431,743 1.853,910,000 106,498,341.743
0601000 Policing Services J03,010.431,743 1, 747,900,000 106,858,341, 743 (466,000,000) 106,000,000 (360,000,000) 104,644,431 743 1,853,910,000 106.498,341,743
State Department for Internal Security &
National Administration 25,841,592,117 879,220,000 26720812117 1.220,000,000 300,000,000 1,520,000,000 27,061,592,117 1.179.220.000 28.240.812,117
1026 0629000 General Administration and Support
Services M 708,902,117 13,220,000 25,522,122,117 920,000,000 300,000,000 1,220,000,000 25628902117 1.113,220,000 26,742,122,117
0630000 Policy Coordination Services 1, 132,690,000 6, D0, 10 1,198, 694,000 300,000,000 - 300,000,000 1,432,690,000 66,000,000 1,498.690,000
1032 State Department for Devolution 1,328,120,000 293,000,000 1,621,120,000 350,000,000 - 350,000,000 1,678,120,000 293,000,000 1,971,120,000
0712000 Devolution Services 1,328, 120,000 2093, 000,000 1,621,120,000 330,000,000 - 350,000,000 1,678,120,000 293,000,000 1,971,120,000
| State Department for ASALs and Regional
Develop 9,828, 190,000 3, 769,500,000 13,597, 690,000 (100.000,000) 2.200,000,000 2,100,000,000 9.728,190,000 5,969.500.000 15.697.690,000
1036 0733000 Accelerated ASAL Develog 6,662, 699,631 2,263,910,000 &,926,609,67]1 (100,000,000} (200,000,000) (300,000,000} 6.562,699,631 2,063,910,000 B.626,609,631
0743000 General Administration, Planning and
| Supporn Services 473,018,059 - F73.918.059 - - - 473,918,059 - 473,918,059
1013000 Integ: i Reg | Develor 2,691,572,30 1,503,390,000 A 197,162,310 - 2,400,000,000 2,400,000,000 2,691,572310 3,905,590,000 6,597,162,310
Ministry of Defence 138.989,160,000 4,234, 000,060 143,243, 160,060 1,700,000,000 - 1,700,000,000 140,689,160,000 4.254,000,000 144,943,160,000
0801000 Defence 135,543,000, 000 A4, 234, 000, 00 139, 797 000,600 1,700,000,000 = 1,700,000,000 137,243 000,000 4,254 000,000 141,497,000,000
v 0802000 Civil Ai 500,000,000 = SO0, 000,000 % " - 500,000,000 - S00,000,000
0803000 General Ad tration, Mlanning and
Supporn Services 2,396, 160,000 - 2,396, 160,000 - = - 2,596,160,000 - 2.596,160,000
0803000 National Space Management 330,000,000 - BRI - - - 350,000,000 - 350,000,000
State Depariment for Foreign AMairs 17,846, 170,000 1,871, 000,000 19,71 7,1 70,000 - - - 17,846,170,000 1,871.000,000 19,717,170,000
0714000 General Administration Planning and
| Suppon Services 2,699,113,126 426,680,000 3,123,795,126 - - - 2.699.115,126 426,680,000 3,125,795,126
1053 10715000 Foreiun Relation and Diplomacy 4.980,304,649 | 1.444,320,000 16,424, 714,649 . - : 14,980,394.649 1,444,320,000 16,424,714,649
0741000 Economic and Commercial Dipl 31823239 - 31,823,239 - - = 51,823,239 - 51,823,239
0742000 Foreign Policy Research, Capacity
Development and Technical Cooperation 114,836,986 = 114,836,986 - - - 114,836,986 - 114,836,986
054 State Department for Diaspora Affairs 1.314,000,000 - 1314, 000,000 - = = 1,314,000,000 - 1.314,000,000
1
0752000 Management of Diaspora and Consular
Affairs 1,314,000,000 % L314.4000,000 . . . 1,314,000,000 ) 1,314,000,000
State Department for Technical Vocational
Education and Training 20,668,373,641 7, 263,422,807 27,933, 796,448 - 390,000,000 390,000,000 20,668,373.641 7.655,422,807 18.323.796,448
0505000 Technical Vocational Education and
1nGs | Training 20,315,679, 165 7,263,422,807 27,581,101,972 - 390,000,000 390,000,000 20.315.679,165 7,655,422 807 27,971,101,972

Page2 of11




110 gadeq

091°'9Tr'69T'L 000'000°095'¢ 091'9ZF'60L"] = - - [T T4 o000 0vE'E 09I9I 0L T R
YIEaH DANOUIOL PUE 3ANUSAL 0DO02DFD
000°0F6'E65'FT 000°0FE'0T0'L 000°009°€LS LT 000°000°0E6 000"000°0ES o00o‘000'a0l o' ore"E99'ET Go'orseet'y oo0n9'ELF LT SMEPUES [EUDISSJ0I]
pue i Mg g Joj juamaedag apng
LT8'9r9'891°LT 000'000'866'5 1 LTB'OF9OLI"L (ooo‘'ooo‘ooo’t)  |(ooo‘0o0'o00’ 1) " LIR'OPORII'RE 000°000 86691 LTROFO0LITT USHENSIUILPY [RIDUI0 000T1 FO
000°000°606't 00000025k 000°000'LEY'E = = - 00 66+ Q00O ZEFT 0000 LEF'E SUONEADUUL PuE YIRSy IS H 0001 1+0
SED'FO9'RI0'IT £8C°068°159°61 TEL'EIL'99EL - ¥ ™ SEN'PO9°RINIE ERC0GRTE96) CCLETL09E’T HYININY YUSL] IW3353]0pY plIyD) wog
map (s dananpoiddy 3 danen) oggolro| B0
LBD'9TE'96E'ED 999°991'LEF'9| 1TF651'650°LE 000°000'006 000'000°00L 000'000°00T LRU'RIE'D6S'TY VORI LELET TTHGEE GRS S0IARE pazi[enads 7y [EUagRy [FUonEN 00000
GF6TOLS'TESOTT 6F6'9S0'6ES'ES 000°0TS'€50'E9 (ooo‘ono‘oo1) (000*000"00€E) 000°000°00T GF6'9LE°T69'91 1 GHG'ENGER'ES 000'0EsESR'EY FQIARG [ENPAN J0) jHaEpEda AMS
110'989'09¢€ 5 110'989'09¢€ = % * LI0'9R9°09E = TH0'vs9'09s 53010135 Uoddng
pui Fuluu] ] UCNENSIUIUPY [BI2U30) 00060L0
WG ITTTEL 000'06+'SE 961'1€£L'96 > - - 961'172'CEl 0’06 E 961 1EL Y6 SIIAIIS UONEAEAT puE FuLIOIUORY
WWALEFRIE A WAUNSIAU] 2qn] DO0S0L0
000°0LE'0T8'E 000'0SL'EES'T 000°'079°98C'1 (000"000'00€"1) | (000'000'00E 1) : [ YHE 000052 FER'E 00000998 SWIAIIG UDHEULIOJU] [BINSHEIS [LUOHEN 000L0LO| 7,01
E6L'TI00IT'9S 000'05LE58°ES E6LTOTOSET 000°000°00E * 000°000°D0E E6LTINWIG'SS 00°05L EERES FGLTUTYENT FUILUE] ] [TUOHEN] PUE A31[0 INUOUOST 0G090L0
000°06T' €IS 09 000°066'TTH9S 000°00E"001'F {ooo'ooo*o00') [ (oo0*oo0*ooe’T) 000°000°00€ W06z rIs e OO66"TIL LS aonE g 's FULUNL] 00033 40) JuawIEdag LIS
000'001°0Er 000'000'LT 000001 £0r % g - fao'ugner 00000028 000001 cot uonnadun:y Py 0000TLO
LECIFG'T6T 6 000°089°900°8 LECT19T'88T1 x * p: LECTFG'F6T'S 00089 9008 LEET9T'SRTT UIURTEUE I PUT UOTE[NWI0]
Aayp [EIRURNLY PUE JLOUOIT 0006 LO
TI6'Tr6'9F6'Er O1ETRFOTEYE T09'09F'9T9'L 000°000°00L 000'000°00L - TI6THG'IFT'EF OFETREOC9'CE TOV'09F'9EY's 1UALIRAEUR]Y [EPUEUL] 211and G001 L0 1ot
T68'F90°LIB9L SOL'TO9'99E'6 LTITOFOSH LY (0o0'000'00L) > (oo0‘o00'00L) CERFINLISLL COLTOVYIE LEI'TIFOSI'SY sa2ialag uoddng
put FulLue|f UOIEASIIWPY [RDUID) OOLILO
IFI°6F0°68EDET SLO'SIL'DTL'ES 990" FRT'RIL L = 000°000°00L (o00‘000'00L) IFE6HI'6RIOET SLUE9L0EN'ES GONPRE RO LL NSV, [RUofEN U]
079'6LT'90F'S 000'000'ST1 0Z9'6LT'18T'9 . - 2 UI9'6LIIU'D 00000 OTV'RLTIREY sa01453§ Loddng
pue Sujuue ] UoneNsILWPY [ OD0SDSO
T reEIIT'S 000'000°€E1 IFT FGE'GRO'S 000'000°001 (000'000"005) 000°000°009 GFEPAECEL'S Q000 ey DHCAEEE' SPIEPUTS PUE IIUEINSSY ANEN0) 00DL050
60T 00E'SLE"ED] 000°008°LES'E 60T'005'0F0'S6 000°000°605°01 | 000°000°608 000'000°000°01 G0 0NE 6IE'ES 0000 RIER 60005 0H0'CH UONEINPT ARPUOIIS 000Z0S0]  goq7
SLG'E00'RIETE 00L'TTES80' L1 SLTI8L'TIT'IT 000000 SELT 000°000°GER 000'000°00E" SL6'E00'ERENE 0oL cEcoTenl CLTI8L TV 6] uoneanps ARl 0001050
0S0°8LG'FTRLFT ooLTIOISI'0L 05E'SS6'ELY"LTI 000'000°FFE'TT | 000°000° KT 000*000°006° 11 OEORLEURE'SET WL TEN L0 T OEEEEE'ELL T UBIESN Jisug 40) JuawIEda IS
Fro‘TI0'09E = PP9'TT0'09E = = ¥ FEOTINNOE < HHIIO09E saoiauag uoddng
pue Fuiue|d ‘uonEISIIUpY [LRU3D 0008050
0TT'90T 6FL 000'000'95 0ZT'90T'E69 = = E 0TTINT 6L 00N e 0L V0I'E6Y UOREACUU]
pue Afojouysa] ‘usng ‘YAEISHY 0009050 S0l
LITIPo' e LTI 000'000°SSH'E LI IF9'6E0PTI 000'o00'0£8'01 | DDO'DOO'DEL 000'000°00L"01 LITr9't99'all 0'0n0°sCEs LITHGEEEL] UONEINRE ANSISANL] DODFOSO
186°698"E09°8T1 000°D00° 1 15°€ 186°698°760°5T1 000°000°0E8°01 | 000'000'0ET 000°000°00L'01 IRG6IR'ELLLIT aoa'mnn' TRE'E 186600 T6EFIT Pavasay
pur uonwINpy yd 105 Juawpedag NS
9F6'1L0°L6T - or6°1L0'L6T = . # 9r6'1L0'L 6T - OFG'TL0°L6E saa1asa§ woddng
pue Futuue]d ‘UONENSIVIWPY [BJAUID) 0O0ROS0
0Es'TTo'es = (SRS * = X WEETIV'EE = 0ESITYSS awdopAIQ pue FuRLL YN0 A 000LOSO
SALVINLLS3 SALVINLLSA SALVINILSE SALVINLLSA SALVINLLSE SALVINILSA SALYIWILLSA SALVINLLST SALVINLLSA AWNVYHDOUd ¥ AL0A
TV.LOL SSOHD  ['TVLIAYD SSOHD | LNIHEND SS0HD TVIOL IVLIAVD LNINUND SSOUD TVILOL SSO0HD TVLIIYD ANTHUND SSOUD 4400
FLETOT Ad MO SALVINLLSA L3Dand TvNId SADNYHO FUETOT Ad MO STLYIWLLST 139408 a3.LLmans 110A

FUETOT Ad SALVINLLSA LADANY S TNAAHDS LSHL




FIRSTSCHEDULE: BUDG

I ESTINATES 'Y 2023/24

VOTE SUBMITTED BUDGET ESTIMATES FOR FY 2023724 CHANGES FINAL BUDGET ESTIMATES FOR FY 2023/24
CODE GROSS CURRENT CAPITAL GROSS TOTAL | GROSS CURRENT CAPITAL TOTAL GROSS CURRENT | GROSS CAPITAL| GROSS TOTAL
VOTE & PROGRAMME ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES
1083 0407000 Health resources development and
Innovation 13,438,326,208 630,340, ikl 14,068, 666,298 100,000,000 830,000,000 930,000,000 13.538.326,298 1,460,340,000 14.998.666,298
0408000 Health olicy, Standards and
Regulat 1,803,970,133 - 970133 - - - 1,803,970,133 - 1.503,970.133
0412000 General Administration 524,877,409 - 320,877.409 - - - 521,877,409 - 521,877,409
1091 State Department for Roads K82,893,711,993 162,621, 000,000 243.514,711,993 - 4.230.000.000 4,230,000,000 §2,893.711.993 166.851.000,000 249.744.711,993
0202000 Road Transpon §2,893,711,993 162,621,000,000 245,514,711,993 - 4,230,000,000 4,230,000,000 82,893,711,993 166,851,000,000 249.744.711.993
State Department for Transport 13, 743,430,000 46,643,136,159 6fl, 386,566,159 00,000,000 (400,000,000) - 14,143,430,000 46.243.136,159 60.386.566,159
0201000 General Administration, Planning and
Suppaont Services 1437261, 944 1331, 000,000 2. 788,261,944 300,000,000 - 300,000,000 1,757,261,944 1.331,000,000 3,088.261.944
1092 0205000 Rail Transpont - 39.780,000,000 38, 7R, 000,060 - (400,000,000) (400,000,000) - 39,380,000,000 39.380.000.000
0204000 Marine Transport 731,309,374 2883, 004,000 J.636,309374 (100,000,000) - (100,000,000) 651,509,374 2.885,000.000 3,536.309,374
0205000 Air Transport 9, 149,204,582 876,000,000 J0,025, 204,582 - - - 9.149.204,582 876,000,000 10,025.204,582
0216000 Road Safety 2,385,634, 100 1771136, 159 o4, 156,700,259 200,000,000 - 200,600,000 2,585,654,100 1,771,136,159 4,356,790,259
State Department for Shipping and Maritime
1093 Aflairs 2,494,070,000 1,050, 004, 0 3,544,070, 0 24.879,451,755 & 24,879.451,755 27.373,521.755 1.050,000,000 28.,423.521,755
0220000 Shipping and Mantime AfTairs 2,494, 070,000 1 030,000,000 3. 344,070,000 24 879,451,755 - 24,879,451,755 27,373,521,755 1,050,000,000 18.423,521,755
State Department for Housing and Urban
Develo 1,290, 700,060 23,402, 000,000 - 3,010,000,000 3,010,000,000 1,290,700,000 28,412,000,000 29,702,700,000
0102000 Housing Development and Human
1094 Senlement 822,375,000 13, 369,000,000 16,191, 575,008 - - - 822,575,000 15,369,000,000 16,191,575.000
Q105000 Urban and Metropalitan Develog 134,720,000 10,033, 00 (oo 0,187, 720,000 - 3,010,000,000 3.010,000,000 154,720,000 13,043,000,000 13,197,720,000
(06000 General Administration Planning and
Support Services 313,403,000 - 213,403,000 » . - 313,405,000 - 313,405,000
State Department for Public Works A 514,440,000 1, 144,000,000 A 638, S0, 000 - 70,000,000 70,000,000 3,514,440,000 1,214,000,000 4.728.440,000
0103000 Government Building 391,078,338 i 3%, (K, (06 1,230,478, 358 - - - 591,078,358 639,000,000 1,230,078.358
0104000 Coastline Infrastructure and Pedestrian
1095 | Access 95,370,698 316,000,000 411,170,698 . 70,000,000 70,000,000 95,370,698 386,000,000 151,370,698
0106000 General Administration Planning and
Suppon Services 382,307,730 I, O, i) J96,307,750 - = - 382,307,750 14,000,000 396,307,750
0218000 Regulation and Development of the
Construction Industry 2,445,683, 194 173,000,000 2,620,683,194 = = ‘ 2,445 683,194 175,000,000 2.620,683,194
State Department for Irrigation 1,358, 000,000 20,966, 000,000 22,324, 0000, 000 - 2,200,000,000 2,200,000,000 1,558,000,000 23,166,000,000 24.,724,000,000
1014000 Irrigation and Land Recl S88.016.771 17.996,000,000 18,884.0116,771 - 1,700,000,000 1,700,000,000 BE8.016,771 19,696,000,000 20,584.016,771
11 015000 Water Storage and Flood Control 433,500,000 1 030,800, 000 1,303,300, 000 = 500.000.000 500,000,000 455,500,000 1,550,000,000 2,005,500,000
1022000 Water Harvesting and Storage for
Impaticn 39,411,204 £ 220, 600, 0k 1,939, 411,204 - - - 39.411.204 1,920.000.000 1.959.411.204
[TOZ3000 General Administraton, Planming and
Support Services 175,072,023 - 175,072,025 - - - 175,072,025 - 175,072,025
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FIRST SCHEDULE: BUDGET ESTIMATES FY 2023/24

VOTE SUBMITTED BUDGET ESTIMATES FOR FY 2023724 CHANGES FINAL BUDGET ESTIMATES FOR FY 2023724
CODE GROSS CURRENT CAPITAL GROSS TOTAL | GROSS CURRENT CAPITAL TOTAL GROSS CURRENT | GROSS CAPITAL| GROSS TOTAL
VOTE & PROGRAMME ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES
0904000 Library Services 373,466,647 28,90, ) AHd 366647 40,000,000 - 10,000,000 415 466,647 18,900,000 444,366,647
State Department for Energy 40,517,820 33,727, 000,000 61,767,517,820 - 1,231,000,000 1,231,000,000 8,040,517,820 54,958,000,000 62,998,517,820
0211000 General Administration Planning and
Supporn Services 426,238,670 265,00, 000 691,238,670 - 30,000,000 50,000,000 426,258,670 315,000,000 741,258,670
5

132 0212000 Power G i 2,699,921, 2635 1.634,000.000 13.353,921.265 - (235,000,000} (235.000.000) 2,699,921,265 10.419,000,000 13.118,921,265
0213000 Pawer T ission and Distributi 4.829.714,907 39, 770,000,000 44,309, 711,907 - 1,306,000,000 1,306,000,000 4,829.711.907 41,076,000,000 45,905,711,907
0214000 Alternative Energy Technologies 84,623,978 3,038, (0.0 3,122,625978 - 110,000,000 110,000,000 84,625,978 3.148,000,000 3,132,615,978

1é | State Department for Livestock 8, 770,740,000 2,581,000, 06 18,351, 740,000 469,000,000 (20,000,000} 449,000,000 9,239,740,000 9.561.000,000 18.800.740,000
0112000 Livestock Resources Management and
Development &8, 770,740,000 9,381, 000,000 18351, 740,000 169,000,000 (20,000,000) 449,000,000 9,239,740,000 9,561,000,000 18,800,740,000
State Department for the Blue Economy and
Fisheries 2,834, 580,000 7,819,640, (60 11,6354, 220,000 14,000,000 1,186,000,000 1,200,000,000 2,848,580,000 9,005,640,000 11,854,220,000
0111000 Fisherics Development and
Manavement 2332005637 6, 548,940, 000 9,040, 945,637 14.000,000 (14,000,000) - 2,566,005,637 6,534,940.000 9,100,945,637

e 0117000 General Administration, Planning and
Support Services 255,179,378 - 255, 179378 - - - 255,179,378 - 255,179,378
0118000 Development and Coordination of the
Blue Ecanomy 27,394,983 1,270, 700,000 298,094,985 - 1,200,000,000 1,200,000,000 27,394,985 2,470,700,000 2,498,094,985
State Department for Crop Develop 1 15,865,250,000 J0, 438,691,275 46,303,941, 275 {516,000,000) 682,000,000 166,000,000 15.349,250,000 31,120,691.275 46,469,941,275
0107000 General Administration Planning an
Suppon Services 6,376.517.491 6,000,000 7832517491 (516,000,000) 150,000,000 (326,000,000) 6,060,517,491 1 466,000,000 1,526,517,491

69

il 0102000 Crop Develog and Management 3,676,913, 297 27.403.691.275 J1.080,606,572 - 492,000,000 492,000,000 3,676,915,297 27,895,691,275 31,572,606,572
0109000 Agrbusiness and Information
M. 137,237,018 1,443, 0043, 0k} 1.6082,257.01% - - - 157,257,018 1,445,000,000 1,602,257,018
0120000 Agricultural Research & Develop 3,454,360, 194 304,000,000 5,768,560,194 i - - 5,454,560,194 314,000,000 5,768,560,194

1174 | State Department for Cooperatives 1,827, 880,000 209, 000,006 2,1306,880,000 100,000,000 (199,000,000) (99.000.000) 1,927,880,000 110,000,000 2.037,880.000
0304000 Cooperative Development and
Management 1,827, 880,000 304, 004, 000 2,136,.880,000 100,000,000 (199,000,000) (99,000,000) 1,927 880,000 110,000,000 2,037,880,000
State Department for Trade 2,334, 900,000 S0, 000,000 2,384,900,000 28,000,000 - 28,000,000 2,362.900,000 50,000,000 2,412,900,000
0309000 Domestic Trade and Enterprise
Development 470,249,553 30, 004, (0 520,249,553 - - - 470,249,553 50,000,000 510,249,553

1174 0310000 Fair Trade Practices And Compliance of
Standard 76,510,236 - 76,510,236 - - - 76,510,236 - 76,510,236
0311000 International Trade Development and
Promotion 1,083, 854420 - 1,085, 854.420 (100,000.000) - (100,000,000) 985,854,420 - 985,854,420
0312000 General Administranon, Planming and
Support Services 702,285,791 - 7H2,285,791 118,000,000 - 128,000,000 830,285,791 - 330,285,791
State Department for Industry 2,671 400,000 2, 140,420,000 A 811,820,000 200,000,000 250,000,000 450,000,000 2,871,400.000 2,390,420,000 61.820,000
0301000 General Administration Planning and

1175 Support Services 369,649,224 - J69,649.224 200,000,000 - 200,000,000 569,649,274 - 569,649,224
0320000 Indusirial Promotion and Development 1 183,463,278 248, ¥60,000 1 432,423,278 = 200,000,000 200,000,000 1,183.463.278 448,960,000 1,652,423,278
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FIRST SCHEDULE:

BUDGET ESTIMATES FY 2023/24

VOTE SUBMITTED BUDGET ESTIMATES FOR FY 2023/24 CHANGES FINAL BUDGET ESTIMATES FOR FY 2023724
CODE GROSS CURRENT|  CAPITAL GROSS TOTAL | GROSS CURRENT|  CAPITAL TOTAL GROSS CURRENT | GROSS CAPITAL| GROSS TOTAL
VOTE & PROGRAMME ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES
[FTE]
1019000 Wildlife Conservation and Management U, 563,020,000 £, 163, 000, (0 T, 726,020,000 (100,000,000) 600,000,000 300,000,000 9,463,020,000 1,763,G00,000 11.226.020,000
State Department for Gender and Affirmative
Action 1,.339,410,000 S 67 830,000 4807, 240,000 - - - 1,339,410,000 3.467.830,000 4.807.240.000
1313 0911000 Community Development 36, U, 000 3.000.000,000 A, 036,000,000 - - - 36,000,000 3.000,000,000 3,036.000,000
0912000 Gender Empowerment 1049 653,021 467,830,000 1.317,483.021 - - - 1,049,653,021 467,830,000 1.517.483.021
0913000 General Administration, Planning and
Support Services 133,736,970 - 253,756,979 - - - 253,756,979 = 2 56,979
State Department for Public Service 23,103,400.000 1,078, 100,000 24,181,500,000 (110,000,000) 60,000,000 (50.,000,000) 22,993,400,000 1,138,100.000 24.131.500.000
1213 0710000 Public Service Transformation 8,437,541, 581 934,100,000 10.391,641,581 - 60,000,000 60,000,000 9,457,541,581 994, 100,000 10,451.641.581
- 0709000 General Administration Planning and
Support Services 332,705,746 G000, 000 392,705,746 - - - 532,705,746 60,000,000 592,705,746
0747000 National Youth Service 13,113,152.673 84,000,000 13,197,132,673 (110,000,000) 2 (110,000,000) 13,003,152,673 §4,000,000 13,087,152.673
State Department for East African
1221 Ci ity 718373820 - 718,373,820 - - - 718,373,520 - 718,373,820
= [0305000 East Alrican Aftairs and Regional
Integration 718,373,820 = 718,373,820 - - - 718,373,820 = 718,373,820
The State Law Office 6,222,100,000 6,414, 408,250 {2.800,000) - (2,800,000) 6,219.300.000 192,308,250 6.411.608,250
1252 0606000 Legal Services 2,972 428,435 - 2972428455 30,000,000 - 30,000,000 3,002,428 455 - 3.002.428,455
N 0607000 Governance, Legal Training and
Constitutional AfTairs 2,026,789,335 48,808,250 2,075,597,605 (32,800,000) - (32,800,000} 1,993,989,355 48,808,250 2,042.797,605
0604000 General Administranon, Planning and
Support Services 1,222,882 190 143,300,000 1.366,382,190 - - - 1,222,882,190 143,500,000 1,366.382,190
1271 Ethics and Anti-Corruption Commission 3.823,620,000 128, 140,000 3,951, 760,000 - (60.000,000) (60,000,000) 3,823,620,000 68,140,000 3.891,760.000
061 1000 Ethics and Anti-Corruption 1,823,620,000 128, 140,000 3,931, 760,000 : {60,000,000) (60,000,000} 3,823,620,000 68,140,000 3,891,760,000
1281 National Intelligence Service A3, 800,000,000 - L3800, 000,000 500,000,000 = 500,000,000 44,301,000,000 - 44.301.000,000
0804000 National Security Intelligence 43,801, 000,000 - A3,.800, 00,000 500,000,000 - 500,000,000 44,301,000,000 - 44, 301,000,000
1291 Office of the Director of Public Prosecs J 587,040,000 133, 0000, it I, 7420040, 00 - (100.000,000) (100,000,000) 3.587,040,000 55,000,000 3,642.,040,000
0612000 Public Prosecution Services 3,387,040,000 133,000,000 3, 742,040,000 - (100,000,600) (100,000,000) 3,587,040,000 53,000,000 3.642,040,000
130 Office of the Registrar of Political Parties 1,972,563,233 - 1,972,563,213 - - - 1,972,563,233 - 1.972,563.233
0614000 Registranon, Regulation and Funding of
Polincal Parties 1,972,563 233 - 1,972,563,213 - - - 1,972,563,233 - 1.972,563,233
1321 Witness Protection ___fm-._aﬁ. G494, 740, 000 - G694, 740,000 50,000,000 - 50,000,000 744,740,000 - 744,740,000
06135000 Witness Protection 694, 740,000 - &894, 740, 000 50,000,000 - 50,000,000 744,740,000 - 744,740,000
State Department for Environment & C|
Change o, 196,000,000 2,041, 008,000 6,23 7, (N1, i - - - 4,196.000,000 2,041,000,000 6,237,000,000

1002000 Environment Management and
Protection

2440435436

1,396,600, 000

3, 836,435436

2440435436

1,396,000.000

3.536.435,436
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FIRSTSCHEDULE: BUDGET ESTINIATES FY 2023/24

VOTE SUBMITTED BUDGET ESTIMATES FOR FY 2023724 CHANGES FINAL BUDGET ESTIMATES FOR FY 2023724
CODE GROSS CURRENT CAPITAL GROSS TOTAL | GROSS CURRENT CAPITAL TOTAL GROSS CURRENT | GROSS CAPITAL| GROSS TOTAL
VOTE & PROGRAMME ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES
=P 0620000 Nanonal Police Service Human
Resource Management 1193 310,000 - 193,510,000 - - - 1,193,510,000 - 1,193.510.000
i Auditor General 7,509,000, 000 479,880,000 TORN,B80, 000 169,880,000 (169,880,000) - 7.678,880,000 310,000,000 7.988.880.000
0729000 Audit Services 7,309, 000, 000 i1, D T 088, 880, 000 169 880,000 {169,380 000) - 7,678,880,000 310,000,000 7.988.880,000
2121 Office of the Controller of Budget 666,920, 0N - G, 920, i 100,000,000 - 100,000,000 766,920,000 - 766,920,000
G730000 Control and Nanagement of Public
finances 666,920,000 = 66, 920,60 100,000,000 3 100,000,000 766,920,000 - 766,920,000
2131 Commission on Administrative Justice 677,310,000 - 677,310,000 90,000,000 - 90,000,000 767,510,000 - 767.510,000
0731000 Promotion of Administrative Justice 677310000 - GFTFI0000 90,000,000 - 90,000,000 767,510,000 - 767,510,000
2141 |Dational Gender and Equality Commission 468,900,000 4, 044,800 472,944,800 - - - 468,900,000 4,044,800 472,944,800
0621000 Promotion of Gender Equality an
Freedom from Discrimination 68, 900,000 4044, 8041 472,944, 80001 = - - 468,900,000 4,044 800 472,944,800
2151 Independent Policing Oversight Authority 1,052, 700,000 - 1,052, 700,000 - - - 1.052.700,000 - 1.052.700.000
0622000 Policing Oversight Services 1,052,700,000 - 1,032, 700,000 - - - 1,052,700,000 - 1.052.700,000
Sub-Total: Budget Estimates for the
Executive 1,449,628,945,187 TI4,681, 388,015 2,164,310,333,202 55,837,331,755 24,212,120,000 | 80,049,451,755 1,505.466,276,942 738,893,508,015 |  2,244.359,784.957
1261 The Judiciary 19,897,400, 000 2,200, 000,000 22,097,400, 000 55,000,000 = 55,000,000 19,952,400,000 2,200,000,000 22,152.400,000
0610000 Dispensation of Justice 19,897, 400,000 2,200, 600,000 22,097,400 100 55,000,000 - 55,000,000 15,952 ,400,000 2,200,000,000 22,152.400,000
2051 udicial Service Commission &96,600,000 - £96, 600,000 - = - 896,600,000 - 896,600,000
0619000 General Administranon, Planning and
Support Services 896,600,000 - K96, GO0 - - - 896,600,000 - 896,600,000
Sub-Total: Budge! Estmates for the
Judiciary 20,794,000,000 2,200,000,000 22,994,000,000 55,000,000 - 55,000,000 20,849,000,000 2.200,000,000 23,049,000,000
Parliamentary Service Commission 1,461,000, 0006 - 1,461, i, i _Mmc.__aﬁrn_:nu - (550,000,000) 911,000,000 = 911,000,000
2041 General Administration, Planning and Support
Services 1424, 000,000 - 1.421.000,004 (550,000,000} - (550.000.000) 871,000,000 - 871,000,000
Human Resource Manag and Develop 40,000,000 - SHL000, 000 - - - 40,000,000 - 40,000,000
2042 National Assembly 24,152,000, 000 - 24,152, t0h, oon 400,000,000 - 400,000,000 24,552,000.000 - 24.552,000,000
0721000 National Legislanon, Representation and
Oversight 24, 152,000,000 - 24,132,000, 0000 400,000,000 - 400,000,000 24,552,000,000 - 24,552,000,000
Parlinmentary Joint Services 6,065, 000,000 2,063, 000,000 8, 130,000,000 250,000,000 - 250,000.000 6,315,000,000 2.065,000,000 §.380,000,000
a3 0723000 General Administration, Planning and
ol ml.._m_._n._._ Services 3,867.811,050 2,063, 000,000 7932811050 250,000,000 - 250,000,000 6,117,811,050 2,065,000,000 B,182.811,050
0746000 Legistauve Training Research &
Knowledge Management 197, 188,950 - 197,138,950 - - - 197,188,950 - 197,188,950
Senate 6,659, 000,000 - 6,659, 000,008 500,000,000 = 500,000,000 7.159,000,000 - 7.159.000,000
I Senate Legislation and Oversight 3,056,650,000 - 3 36,630,000 - - - 3,056.650,000 - 3,056,650,000
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BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS

SECOND SCHEDULE

Vote Code

Departmental Commities

VOTE/PROGRAMME CODES & TITLE

2023/24 BUDGET ESTIMATES

Recurrent

Development

Reduction

Increase

Reduction

Increase

Net Change

1025

0601000 Pelicing Services

(516.000,000)

50,000,000

106,000,000

{360,000,000)

Reduce Ksh. 241 million (Recurrent) form HQ other
operating expenses 1025000101.
Reduce Ksh. 50 million (Recurrent) from HQ-DIG-APS other
operating expenses 1025000501,
Reduce Ksh. 225 million (Recurrent) from office of DIG-KPS
other operaling expenses 1025001800, Increase
Ksh. 50 million (Recurrent) for operationalization of NPS level
4 Hospita Mbagathi. Increase Ksh. 106 million
(Development) for pending bills for maintenance of APFIS
1025100407,

1026

State Department for Internal Security & National

| Administration

1,220,000,000

(100,000,000)

300,000,000

1,420,000,000

1026

0629000 General Administration and Support Services

920,000,000

(100,000,000)

300,000,000

1,120,000,000

Reduce Ksh., 100 million (Development) from National
Secure Communication and Surveillance System 1026103800,
Increase Ksh. 100 million (Recurrent) for operationalization of
Administrative units 1026000401-Headquarters(Counly
Administration), Increase Ksh. 100
million (Recurrent) towards security cperations 1026000303
Regional security Coordination-Morth Eastem.
Increase Ksh. 50 million (Development) for 1026100900-
Construction of Regional, County and Sub-county offices.
Increase  Ksh. 200 million (Development) for
operationalization of Sub-county offices

Increase Ksh. 50 million (Development) for 102610020
Security Roads and Airstrips. Increase Ksh.
20 million (Recurrent) for 1026000124-The Firearms Licensing
Board Towards enhancing the Boards  mobility.
Increase Ksh. 400 million (Recurrent) for Mulli-Agency
Security Operations.
Increase Ksh. 100 million {Recurrent) for OOP HQs security
operations and confidential expendilure
Increase Ksh. 200 million (Recurrent) for Regional Security
Coordination -North Eastem.

1026

0830000 Policy Coorination Services

300,000,000

Increase Ksh. 300 million (Recurrent) for NACADA

210

National Police Service Commission

210

0620000 Nationa! Police Service Human Resource
Management

2151

Independent Policing Oversight Authority

2151

(0822000 Policing Oversight Services

AGRICULTURE AND LIVESTOCK

521,000,000

(525,000,000)

1,097,000,000

525,000,000

1162

State Department for Livestock

(568,000,000)

469,000,000

(180,000,000)

160,000,000

448,000,000
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SECOND SCHEDULE

BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS

Vote Code

Departmental Commitiee

VOTE/PROGRAMME CODES & TITLE

2023/24 BUDGET ESTIMATES

Recurrent

Development

Reduction

Increase Redudtion Increase

Net Change

Reduce Ksh. 50 millien {Development) from Sugar Reforms
Support Project maintenance tudget for cane testing units.
Reduce Ksh. 46 million (Development) from Pyrethrum
Industry Recovery. Reduce
Ksh. 30 million (Development} from construction of the
Educational Complex al Bukura Agricullural  College.
Reduce Ksh. 18 million (Development) from development of
Mau Buffer Tea Zone. Reduce Ksh. 25 million
(Development) from Mechanization of Agricultural Development
-ADC.  Reduce Ksh. 17 million (Development)from
Canstruction of Residual Laboratory at PCPB.

Increase Ksh. 14 million (Development) for Afiatoxin
Management.

Increase Ksh. 68 million (Development) for Fall Army Worm
Management.

Increase  Ksh. 180 million (Development) for the
development of the Agriculture Technology Innavation Centre,
Increase Ksh. 100 million (Development) Food Security and
Crop Diversification Project.
Increase Ksh. 70 million (Development) for Construction of
HQ and Salellite Campuses for KSA. Increase|
Ksh. 25 million (Development) for operationalization of KSA
Ugenya Campus

Increase Ksh. 30 million {Development) for Miraa Industry
Revitalisation. Increase
Ksh. 100 million (Development) for the development of the
Agriculture Technology Innovation Centre for opening up access
to lhe Urru Aggrenation Center,
Increase Ksh. 200 million (Development) for management of
post-harvest losses,

1168

0109000 Agribusiness and Information Management

1168

0120000 Agricultural Research & Development

BLUE ECONOMY & IRRIGATION

{36,000,000)

105,000,000 (2,111,000,000) 7,242,000,000

5,250,000,000

1104

State Department for Irrigation

- (500,000,000) 2,700,000,000

2,200,000,000

104

1014000 Imigation and Land Reclamation

(500,000,000 2,200,000,000

1,700,000,000

Reduce Ksh. 300 million (Development) from Bura Imigation
Scheme. Reduce
Ksh. 200 million (Development) from National expanded
imgation programme -1104100800. Increase Ksh.
2.2 billion {development) for National Imigation Authority.
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SECOND SCHEDULE

BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS

Vote Code

Departmental Committes

VOTE/PROGRAMME CODES & TITLE

2023/24 BUDGET ESTIMATES

Recurrent

Development

Reduction

Increase Reduction Increase

Net Change

Increase Ksh. 200 million {Development) for Kandara Water
Project-Athi WWDA,
|Increase Ksh. {15 million {Recurrent) for TANATHI Water
Warks Development Agency. Increase
Ksh. 52 million (Development) for Water Harvesting Projects
Lake Victaria North WWDA for rehabilitation of damaged water
infrastrciure in Busia, Bungoma, Kakamega, Vihiga, Busia,
Trang Nzpia and Nandi,
Increase Ksh. 200 million (Development) for Kericho Water
Project L Victoria South WWDA,
Increase Ksh. 50 million (Development) for Water Harvesting
Projects  coast WWDA 1o rehabiilate damaged water
infrastructure in Mombasa, Kwale, Kilfi, Taila -Tavela, Lamu
and Tana River Counties.

Increase Ksh. 100 million (Development) for Mosongo Water
Project L Victoria North WWDA.
Increase Ksh, 40 million (Recurrent) for Tana WWDA for
shortfall in personnel emoluments.
Increase Ksh. 100 million (Development) Mandi Water
Project-L. Victoria North WWDA,
Increase Ksh. 200 million (Development) for Water
Harvesting Projects -North Rift Valley WWDA lo rehabilitate
damaged waler infrasiructure in Turkana, West Pokot, Uasin
Gishu and Elgeyo Marakwet.

1166

State Department for Blue Economy and Fisheries

(36,000,000)

50,000,000

(24,000,000) 1,210,000,000

Increase Ksh, 200 million (Development) for Malava Gravity
Scheme Water Project (Phase 11). Increase
Ksh. 50 million (Development) for Rehabilitation of water
supply projects -Central Rift Valley WWDA for rehakilitation of
damaged water infrastructure in Nakury, Lalkipia, Baringo and
Myandana

Increase Ksh. 60 million (Development) for Water Harvesting
Projecls -TANATHI WWOA to rehabilitate damaged water
infrastructure in Makueni, Machakos, Kitul and Kajiado.
Increase Ksh. 1.95 billion (Development) for WWDAs (Ksh,
200 miflion TWWDA, Ksh. 400 million AWWA; Ksh. 100 million
CWWDA; Ksh. 150 milion LVNWWDA; Ksh. 100 million
LVSWWDA; Ksh, 200 milion NWWDA; Ksh, 500 million

1166

0111000 Fisheries Development and Management

(36,000,000)

50,000,000 24,000,000) 70,000,000

1,200,000,000

Reduce Ksh. 36 million (Recurrent) fom RV Mitafili.
Reduce Ksh. 24 million (Development) from the Fish landing
Site in Mulukhaba,
Increase Ksh. 50 million (Recurrent) for Kenya Marine
Fisheries Research Institute (KMFRI) to seftle pat of the
approved salary structure by SRC.
Increase Ksh, 10 million (Development) for Construction of
Fish Markets in Malindi.
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SECOND SCHEDULE

BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS

Vote Code | Departmental Committee VOTE/PROGRAMME CODES & TITLE 2023/24 BUDGET ESTIMATES
Recurrent Development
Reduction Increase Reduction Increase Net Change
1053 0714000 General Administration Planning and Supporl -
Services
1053 0715000 Foreign Relation and Diplomacy
1053 0741000 Economic and Commercial Diplomacy
1053 0742000 Foreign Policy Research, Capacily Development
and Techrical Cooperation
1054 State Department for Diaspora Affairs
1054 0752000 Mar of Diaspora and Consular Affzrs
1221 State Department for East African Community
1221 @ucmcocmmm_b_%m._rnmaﬂdx% Integration -
1281 National Intelligence Service 500,000,000 500,000,000
1281 (0804000 National Security Inteligence - 500,000,000 500,000,000 |Increase Ksh. 500 million (Recurrent) from NIS.
] EDUCATION AND RESEARCH (1,800,000,000) 25,400,000,000 (660,000,000) 1,360,000,000 24,300,000,000
1064 State Department for Vocational and Technical - (160,000,000) 450,000,000 300,000,000
Training
1064 0505000 Technical Vecational Education and Training {160,000, 000) 460,000,000 300,000,000 |Reduce Ksh. 160 million (Development) from construction of
52 TTis to be allocated for completion of ongoing TTs.
Increase Ksh. 160 million (Development) for construction of
six TTls.
Increase Ksh. 300 million (Development) for the ongoing
TTls.
1084 0507000 Youth Training and Development
1084 0508000 General Administration, Planning and Suppor
Services
1065 State Department for Higher Education & Research 1,800,000,000) 12,500,000,000 100,000,000 10,800,000,000
1065 0504000 University Education (1,800,000,000) 12,500,000,000 100,000,000 10,800,000,000 |Reduce Ksh. 1.8 billion {Recurrent) from GoK Students in
private universities. Increase
Ksh, 100 million (Development) for Construction of tuition
block at Garissa University. Increase Ksh,
12.5 billien (Recurrent) for the Higher Education Loans Board
HELB
1065 0506000 Research, Science, Technolegy and Innovation
1065 (0508000 General Administration, Planning and Support
Services
1066 State Department for Basic Education 11,900,000,000 (500,000,000) 800,000,000 12,200,000,000
1066 0501000 Primary Education 1,300,000,000 400,000,000 1,700,000,000 |Increase Ksh. 300 million (Recurrent) to Kenya Institute of
Special Education (KISE) for equipping of the Nationd Pyscho-
Education Assessmenl center. Increase Ksh.
400 million (Development) for primary school infrastruciure|
improvement.
Increase Ksh. 1 billion (Recurrent) for school feeding.
1086 0502000 Secondary Education 10,000,000,000 400,000,000 10,400,000,000 |Increase Ksh. 400 million (Development) for secondary
school infrastructure improvement, Increase
Ksh. 10 billion (Recurrent) for the Junior Secondary Schools
(s8s)
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06/06/2023 14:22 SECOND SCHEDULE
BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS
Vote Code | Departmental Committee VOTE/PROGRAMME CODES & TITLE 2023724 BUDGET ESTIMATES
Recurrent Devel 1
Reduction Increase Reduction Increase Net Change
14 0215000 Exploration and Distribution of Oil and Gas (186,000,000) 306,000,000 120,000,000 |Reduce Ksh. 156 million (Develof t) LPG Distributi
and Infrastructure Project.
Reduce Ksh. 30 million (Development) from Fuel Marking
project.
Increase Ksh. 150 million (Development) Petroleum
Explaration in Block 14T,
Increase Ksh, 156 million (Development) for Clean Cooking
Gas for Public Boarding Institutions.
B ENVIRONMENT, FORESTRY AND
MINING 20,000,000 500,000,000 520,000,000
1331 State Department for Environment and Climate . &
Change
1002000 Environment Management and Protection
1010000 General Administraticn, Planning and Supporl
Services
1012000 Meteorological Services
1018000 Forests Management and Waler Towers
Conservation
1192 State Department for Mining 20,000,000 500,000,000/ 520,000,000
192 1007000 General Administration Planning and Support 20,000,000 20,000,000 |Additional Ksh. 20 million (Recurrent) for the formalization
Services of artisanal mining SACCOs
1192 1002000 Mineral Resources Management 2
192 1021000 Geological Survey and Geoinformation 500,000,000 500,000,000 (Increase Ksh. 500 million {Development) for ground truthing.
Management
1332 1332 State Department for Forestry
1332 1018000 Forests Management and Water Towers
Censervation
9 FINANCE AND NATIONAL
PLANNING (2,450,000,000) 2,450,000,000 3,000,000,000 1,400,000,000
1071 The National Treasury (2,450,000,000)| 1,950,000,000 3,000,000,000 2,200,000,000
1071 0717000 General Adminisiration Planning and Support (1,900, 000,000) 1,200,000,000 (700,000,000) [Reduce Ksh. 1.9 billion (Recurrent) from leasing of vehicles.
Services Increase Ksh. 1.2 billion (Recurrent) for KRA to emplay tax
assistants.
1071 0718000 Public Financial Management (550,000,000 750,000,000 (300,000,000) 3,000,000,000 2,800,000,000 |Reduce Ksh. 550 million (Recurrent) from Budget reserves,
Reduce Ksh. 300 million (Development) from PFM-R
Increase Ksh. 450 million (Recurrent) for the Public Sector
Accounting Standands Board.
Increase Ksh. 200 million (Recurrent) for Kenya National
Entrepreneurship Saving Trust which manages the savings
cempanent of the Hustler Fund, Increase
Ksh. 100 million (Recurrent) for KASNEB Foundation to
offer scholarships for less privileged students. Increase
Ksh. 3 billien (Development) for the Equalization Fund
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06/06/2023 14:22

SECOND SCHEDULE

BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS

Vote Code |Departmental Committee VOTE/PROGRAMME CODES & TITLE 2023/24 BUDGET ESTIMATES
Recurrent Development
Reduction Increase Reduction Increase Net Change
1083 State Department for Public Health and Professional 100,000,000 800,000,000 900,000,000
Standards
1083 (0406000 Preventive and Promolive Heaith Services -
1083 (407000 Health resources development and Innovation 100,000,000 800,000,000 500,000,000 |Increase Ksh, 25 million (Development) for equipping of
leboratories  and  classrooms  al Bumil  Forest KMTC.
Increase Ksh. 25 million (Development) for equipping of
lgboratones and classrooms Ndhiwa KMTC.
Increase Ksh. 25 million (Development) for equipping of
laboralories  and  classrooms  Mavakholo  KMTC.
Increase Ksh. 25 million (Development) for equipping of
laboratoies  and  classrooms  Transmare  KMTC.
Increase  Ksh. 400 million  (Development) for
operationdization of 21 KMTCs,
Increase Ksh. 100 million (Recurrent) for recruitment of staff
for the 21 KMTCs,
Increase Ksh. 200 million (Development) for ongoing
KMTCs,
Increase Ksh. 50 millien (Development) for Samburu KMTC,
Increase Ksh. 50 million (Development) for Marsabit KMTC
1083 0408000 Health Palicy, Standards and Regulations
1083 0412000 General Administration
1" HOUSING, URBAN PLANNING &
PUBLIC WORKS 3,000,000,000 3,000,000,000
1094 State Department for Housing and Urban 3,000,000,000| 3,000,000,000
Development
1094 0102000 Housing Development and Human Settlement =
1094 0105000 Urban and Metropalitan Development 3,000,000,000 3,000,000,000 |Additional Ksh. 3 billion (Development) for completion of
181 staled markels under ESP.
1084 0106000 General Administration Planning and Support
Services
1095 State for Public Works
1085 0108000 Government Buildings
1085 0104000 Coastline Infrastructure and Pedestrian Access
1085 0106000 General Administration Planning and Support
Senvices
1085 0218000 Regulation and Development of the Construclion
Industry
12 JUSTICE AND LEGAL AFFAIRS
COMMITTEE (32,800,000) 492,800,000 (160,000,000) 300,000,000
1023 State Department for Correctional Services - - -
1023 0823000 General Administration, Planning and Support
Senvices
1023 0627000 Prison Services -
1023 0628000 Probation & After Camre Services *
1252 State Law Office (32,800,000 30,000,000 (2,800,000)
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06/06/2023 14:22

SECOND SCHEDULE

BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS

Vote Code | Departmental Committee VOTE/PROGRAMME CODES & TITLE 2023/24 BUDGET ESTIMATES
Recurrent Development
Reduction Increase Reduction Increase Net Change
1213 0709000 General Administration Planning and Support -
Services
2071 [Public Service Commission 1,000,000,000 1,000,000,000
M 0725000 General Administration, Planning and Support -
Services
TRl 0725000 Human Resource management and 1,000,000,000 1,000,000,000 (Increase Ksh. 1 billion (Recurrent) for public service
Development internship programme.
M 0727000 Govemnance and National V dlues
M (0744000 Performance and Productivity Management
Administration of Quasi-Judicial Functions
2081 Salaries and Remuneration Commission
2081 (0728000 Salaries and Remuneration Management -
14 |LANDS 144,000,000 (144,000,000) 1,100,000,000 1,100,000,000
112 State Department for Lands and Physical Planning . (144,000,000) 1,100,000,000 956,000,000]
1mz 0101000 Land Policy and Planning (144,000,000 1,100,000,000 956,000,000 |Reduce Ksh. 94 million (Development) from 1112100300
Processing and Title Deeds Registration of Title Deeds.
Reduce Ksh. 50 million (Development) from 1112101100
Setllement of the Landless-BETA. Increase Ksh.
500 million (Development) for resettiement of the landless
(Absentee landionds). Increase Ksh. 600 million
(Development) for resettlement of evictess.
1112 0121000 Land Information Management
112 0122000 General Adminisiration, Planning and Support
Services
20 National Land C 144,000,000 144,000,000
200 0116000 Land Administration and Management 144,000,000 144,000,000 |Increase Ksh. 34 million (Recurrent) for purchase of fumiture
and fittings. Increase
Ksh. 50 million (Recurrent) for Research Feasibilty Studies
Project Preparation and Design
15 |REGIONAL DEVELOPMENT {200,000,000) 350,000,000 (200,000,000) 2,400,000,000 2,350,000,000
1032 State Department for Devolution - 350,000,000 . 350,000,000
1032 0712000 Devolution Services 350,000,000 350,000,000]Increase Ksh. 50 million (Recurrent) for operationalisation of
the secrelarial and Word Scoul Padfiamentary Union,
Increase Ksh 300 million (Recurrent) for Nairobi Rivers
Commission.
1036 State Department for ASALS & Regional and (200,000,000) (200,000,000) 2,400,000,000 2,000,000,000
Northern Corridor Development
1035 | 0733000 Accelerated ASAL Development (200,000, 000) (200,000,000) (400,000,000} | Reduce Ksh. 200 million (Recurrent) from National Drought
management Authority, Reduce
Ksh. 200 million (Development) from MNational Drought
Emergency Fund (NDEF)
1036 0743000 General Administration, Planning and Suppart
Services
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SECOND SCHEDULE

BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS

Vote Code | Deparimental Committee VOTE/PROGRAMME CODES & TITLE 2023/24 BUDGET ESTIMATES
Recurrent Development
Reduction Increase Reduction Increase Net Change

1132 0901000 Sparts (80,000,000) 40,000,000 (40,000,000)|Reduce Ksh. 40 million (Recurrent) from spors Kenya
Reduce Ksh. 40 million (Recurrent) for spords Ars and
Social Development fund.
Increase Ksh. 40 million (Recurrent) to Kenya Academy of
Sports for completion of feasibiity studies for 13 new
constituency sporls and ans academies.

14 State Department for Culture and Heritage 20,000,000 20,000,000

1 0902000 Cuiture! Heritage 20,000,000 20,000,000 |Increase Ksh, 20 million {Recurrent) for Malional Heroes
Council to partition newly acquired offices.

134 0905000 General Administration, Planning and Support

Services

1134 | 0916000 Public Records Management -

1135 | State Department for Youth Affairs and the Arts (40,000,000) £0,000,000] 20,000,000

1135 0903000 The Ars (40,000,000) 20,000,000 (20,000,000)|Increase Ksh. 20 million (Recurrent) for Kenya Cultural
Center for O&M.
Reduce Ksh. 40 million (Recurrent) from Kenya Fim
Commission,

1135 (0904000 Library Services 40,000,000 40,000,000 fincrease Ksh. 40 million (Recurrent) for Kenya Mational
Library Services for staff promotions

18 TOURISM AND WILDLIFE (100,000,000) 600,000,000 500,000,000

1202 State Department for Tourism - -

1202 0306000 Tourism Development and Promation

1202 0314000 Tourism Product Development and

Diversification
1202 0315000 General Administration, Planning and Support
Semvices

1203 State Department for Wildlife (100,000,000){ 600,000,000 500,000,000

1203 1019000 Wildlife Conservation and Management (100,000,000) 600,000,000 500,000,000 |Reduce Ksh. 100 million (Recurrent) from 1203000500
Kenya Wildlife Service.
Increase Ksh. 100 million (Development) for 1203101700
Construction & Equipping of Four Research and Training
Centers-BETA, The WTI intends lo operalionalize Malindi
Reseach Center, Additional Ksh. 250
million (Development) for Maintenance of access roads and
airstrips in conservancies and parks.
Increase Ksh. 250 million (Development) for provision of
water for wildiife.

19 TRADE, INDUSTRY AND
COOPERATIVES (377,000,000) 750,000,000 (533,000,000) 4,960,000,000 4,800,000,000

1173 State Department for Cooperatives - 100,000,000 {199,000,000) (99,000,000)

173 (0304000 Cooperative Development and Management 100,000,000 (199,000,000)] {95,000,000)| Reduce Ksh, 74 million (Development) from modemization of
Pavi Cotlon Ginnery. Reduce Ksh. 125
million (Development] from the Calfee Industry Revitalization
programme., Increase Ksh. 100 million
(Recurrent) for marketing Kenyan coffes in USA, Belgium,
United Arab Emirates and the Republic of South Korea,
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06/06/2023 14:22 SECOND SCHEDULE
BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS
Vote Code | Departmental Commitiee VOTE/IPROGRAMME CODES & TITLE 2023/24 BUDGET ESTIMATES
Recurrent Development
Reduction Increase Reduction Increase Net Change
1091 0202000 Road Transport (570,000,000) 3,710,000,000 3,140,000,000 (Reduce Ksh. 50milllion (Development) from 1091163803,
Reduce Ksh, 50 million (Development) from 1091133841,
Reduce Ksh. 50 million (Development) from 1091148392,
Reduce Ksh. 50 million (Development) from 1091133046,
Reduce Ksh. 50 million (Development) from 1091133959,
Reduce Ksh. 50 million (Development) from 1091133962,
Reduce Ksh. 25 million {Development) from 1091134133,
Reduce Ksh. 50 million (Development) from 1091134133,
Reduce Ksh. 50 million (Development) from 1091134501,
Reduce Ksh. 50 million (Development) from 1091153300,
Reduce Ksh. 50 million {Development) from 1091150701,
Reduce Ksh. 70 million (Development) from 1091148580,
Bedurs Ksh 25 millinn iNevelanmant) fmm 1091194804 |
Increase Ksh. 200 million (Development) for upgrade of
Town Roads,
Increase Ksh. 370 million (Development) for Spot
Improvement.
Increase Ksh. 1.5 billion (Development) to KERRA for
pending bils of ongoing roads,
Increase Ksh. 700 (Development) to KURA for pending bills
for town roads, Increase
Ksh. 940 Million (Development)
1092 State Department of Transport (100,000,000) 500,000,000 (400,000,000) i
1092 0201000 General Administration, Planning and Support 300,000,000 300,000,000 |increase Ksh. 150 million (Recurrent) NAMATA operational
Services expenditure, Increase
Ksh. 150 million (Recurrent) LAPSSET Development
Authority 1o cater for unfunded operational expenditures
0203000 Rail Transpart (400,000,000) (400,000.000) | Reduce Ksh. 400 million (Development) from 1092108800
1082 0204000 Marine Transport (100,000,000 - (100,000,000 |Reduce Ksh, 100 million (Recurrent) from Kenya femy
services since the operations have been taken over by KPA
which can finance from it's A in A,
1092 0205000 Air Transport =
1092 0216000 Road Safety 200,000,000 200,000,000 |Increase Ksh. 200 million (Recurrent) from NTSA -Road
Safely Education & awareness and sensifization of Boda Boda
Riders and other road users,
1093 State Department for Shipping and Maritime Affairs .
1093 0215000 Shipping and Maritime Affairs
pil BUDGET & APPROPRIATIONS
COMMITTEE (550,000,000) 1,319,880,000 (769,880,000) 600,000,000 600,000,000
Parliament (550,000,000) 1,150,000,000 (400,000,000) 400,000,000 600,000,000
2041 Parliamentary Service Commission (550,000,000) - - {550,000,000)
2041 General Adminisiration, planning and suppart services (550,000,000) {550,000,000)| Reduce Ksh. 550 million (Recurrent)
Human Resource manag and Development
2042 National Assembly 400,000,000 400,000,000/
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County

Total

Nyandarua

Total

Implementing Ministry/
Department )
State Depariment for

Energy
State Department for
Roads
State Department for
Roads -
State Department for

Roads
State Department for
Roads

State Department for
Internal Security and
National Administration
State Department for
Energy =~
State Department for
Roads

State Department for
Roads -
State Department for
Road
State Department for
Roads
State Depariment for
Roads -
State Department for
Roads -
State Department for
Roads

_(REREC

Programme
Road Transport

Power Transmission and Distribution

Road Transport
Road Transport

Primary Education

'Road Transport

Road Transport

* General Administration and Support

Services

Power Transmission and Distribution
(REREC & KPLC)

Road Transport

Road Transport

Road Transport

~ Road Transport

Road Transport
Road Transport

Road Transport

Project

Emasho-Sholinge-Noompoping Road -

Ikelunyeti-Olkatetemai-Oldonyio sampu Primary Schools Rural
electrification project
Rev Tumpes Box Culvert

Oloirien Primary School Box Culvert

New Ole Pasha Primary School

Loitokitok Town - Olchoro -Murutot Road

' Construction of Gathanje Sub-County DCC Office at Ngano

Installation of transformers and connection for _Am.ﬁm_._._m Village and
Ngatha Ndemuini Village -
Gravelling Of Ngano-Kwa Rodi Road

| Gravelling Of Charagita-Ruiru Primary School Road

” Gravelling of Bidii Primary-Kamirioni Road

Gravelling of Kahuruko-Kinja Road
Gravelling Of Waichangai Kambi Mbau Road

Gravelling of Kwa Macharia Weru Road

Amount (in Kshs.
millions)
10,000,000

10,000,000
10,000,000
10,000,000
20,000,000
10,000,000
10,000,000

100,000,000 w

20,000,000 _

25,000,000
8,000,000
8,000,000

8,000,000

8,000,000
8,000,000
8,000,000
7,000,000

100,000,000
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County

Total
Embu

Total

Implementing Ministry/

Department
State Department for
Roads
State Department for
Roads
State Department for
Roads . .
State Department for
Roads B
State Department for
Roads

Roads

State Department for
Roads
State Department for
Roads
State Department for
Roads ——
State Department for
Roads

State Department for
Roads

Roads o
State Department for
Roads

State Department for
Roads
State Department for
Roads

Roads

Programme
Road Transport

Road Transport

~ Road Transport

Road Transport
Road Transport

Road Transport

Road Transport
Road ._.i._._mvo:
Road Transport
Road Transport
Road Transport
Road Transport
Road Transport
Road Transport
Road Transport

Road ._._,m:w.uon

" Kavuru- Ndumari Road

Project

' Akala - Bagdad - Apwoyo Road

G
o
o
o,
'
i)
=2
w
=
a
—~
'
z
w
w0
it
=
(=]
el
o
o
o

Ogaso - Uhuru Road

Nyadorero - Benga Road

Siaya - Ratuoro Road

Kangondi-Ndumari Road

Kathanjuri-Thau-Gaciciro Road

Kiviuvi-Karigiri Road

Kigumo- Cannon Herbert Road
Kivwe —Kevote Road
Ena-Kithunguthia-Gaciciro Road

Kiangungi-lvurori-Kaithenge Road

Kararitiri — Gichegeni Road

Kianjokoma- Mukuuri Road

Amount (in Kshs.
millions)
6,000,000
8,000,000
7,000,000

8,000,000

8,000,000
8,000,000
100,000,000
10,000,000

10,000,000

10,000,000
10,000,000
10,000,000
10,000,000
10,000,000
10,000,000
10,000,000

100,000,000




0000000}
000'000°0}

000'000'2
000'000'0€}

000°000°0}

000°000°01

000'000°04

000'000'0}
000'000'0}
000'000°0}
000'000'0}
0000000}
1000'000'0}
000'000'0}
000'000°0}

000°000°0}

000'000'0}

(suoyjiw

‘SYsy u1) junowy

—i
L]
e
(=]
[F
5]
0o

peoy myes
PEOY LELIOS - 1S58

peoy Ofequy -J

Jooyog Alepucoag SpI9) JoXINPY Je SWOOISSEID JO UoINASU0) |

|ooyog Alepucdsg |

Buipieog paxiy UOSPUIH 18]INf NBYEWBYY Je SWOOISSEI) JO UOINIISU0) |
peoy @yndy o} oAmye Jo uofonuisuog

peoy oAnyajy 0) WNYNJOT JO UOKONASUOT)

peoy Mafjeg 0} 0J0I0S JO LOJONIISUOY |
PEOY 0J0I0S 0} LOMOUOSI JO UORONJSUOD
PeOY [eMBJeY 0} UEMAY O UO)INASUOY) |

peoy uemAy o} 0J10d Jo uofonsuoY |

PEOY 0}0d 0} UOI[OS JO UOHINIISUOD
abpug 106u0jo] 0} BUONEYSHOT JO UOKINISUOD
abpug euoyeysio o) eAnBueyoey uoionsU0y

abipug enbueyoey| o) inquiajejdayn uononisuon

~ ainpnug sbeuielq inqaiday) Jo uononIIsUOY

josloid

Modsuel] peoy
yodsuel| peoy

podsuel] peoy

uoljeonp3 Alepuoosg
uoneonp3 Alepuoosg
Hodsues] peoy

Hodsuei] peoy

Modsuel| peoy

podsuel| peoy
Jodsuel] peoy

yodsuei] peoy

yodsuel] peoy

yodsuel) peoy
podsuel| peoy

yodsues | peoy

Juswdojanaq ueyjodonaly 9 ueqin

awweiboid

speoy
1o} yuawpedaq aiglg
speoy
Joj Juswipeds( sjelg
speoy
10} Juawpedaq ajels

uoljeanp3 oiseg

Joj Juawyeda(q sjelg
uoljeonp3 oiseg

Joj Juswyeda(] 8jelg
Speoy

Joj Juswyeds( aje)g
~ speoy

1o} Juawpedaq aje)g
. Speoy

loj Juspeds( sjelg
speoy

Joj Juswpedsq sjelg

speoy

Joj juswyedaq sjelg
speoy

10} Juswyeda( ajelg
e

10} Juswyeda( aels
speoy

Joj juswpede( sje)g

. ~ speoy

Ioj juswpedag ajeis
speoy

10} uawyeda(q a1
SHI0M 9and B

Buiuue|q vequn ‘Buisnoy
1o} Juswypeds( sielg
PRI
(st Buuawajduw)

jiqesiep
[ejoL

1004 1S3

Kunon



County

Total

Bungoma

Implementing Ministry/
Department

State Department for
Water and Sanitation

State Department for
Roads o §
State Department for
Water and Sanitation
State Department for
Water and Sanitation
State Depariment for
Roads -
State Department for
Roads .
State Department for
Roads

State Department for
Roads

State Department for
xomnm ||||||||||||||
State Department for
Roads
State Department for
Roads

State Department for
Roads .

State Department for
xomam ............
Roads N
State Department for
Roads

Programme

Water and Sewerage Infrastructure
Development (Northern Water Works

Development Agency)
Road Transport

~ Water and Sewerage Infrastructure
Development (Northern Water Works

Development Agency)

Water and Sewerage Infrastructure
Development (Northern Water Works

Development Agency)
Road Transport

Road Transport
Road Transport

Road Transport

Road Transport
Road Transport
Road Transport
Road Transport
Road Transport
Road Transport

Road Transport

' Arapal Borehole

Project

Lamayana Karare Borehole

Turbi - Burgabo Road

Moite Borehole

Serei - Nebei Road
Gatab - Mparnat Road

Kamboe - Korkora Road

Area-Wabukhonyi- Mkhanga- Sirende Secondary School Road
Misanga-Lunao- Mabati tatu Road

Wekulo-Tabani Market Road
Bunambo-Lukhuna-Wamukota Junction Road

Paramount Chief Manafwa- Lukusi Road

Paramount Chief Magemo Dam Road

Amount (in Kshs.
millions)
10,000,000 m

10,000,000

10000000

10,000,000

10,000,000
10,000,000
10,000,000
10,000,000

125,000,000
10,000,000

10,000,000 |
10,000,000
10,000,000
10,000,000
5,000,000

10,000,000
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County

Total

Bomet

Implementing Ministry/

Department
State Department for
Roads .
State Department for
Higher Education &
State Department for
Roads

State Department for
Water and Sanitation

State Department for
Water and Sanitation

State Department for
Water and Sanitation

State Department for
Basic Education
State Department for
Basic Education
State Department for
Basic Education
State Department for
Roads

State Department for
Roads
State Department for
Water and Sanitation

State Department for
Roads
State Department for
Roads

Programme
Road Transport

University Education

Road Transport

Water and Sewerage Infrastructure
Development (Tanathi Water Works
Development Agency)

Water and Sewerage Infrastructure
Development (Tanathi Water Works
Development Agency)

Water and Sewerage Infrastructure
Development (Tanathi Water Works
Development Agency)

Secondary Education

Secondary Education

Secondary Education

Road Transport

Road Transport

Water and .mmsmqmmm Infrastructure
Development (Lake Victoria South
Water Works Development Agency)
Road Transport

Road Transport

| Siroin Secondary School Borehole

Project

Construction of King'oini Drift Road

 South Eastern Kenya University (Mwingi Campus)

Kalitini - Kavoko - Kalesi Road

Kavoko Primary School Borehole

Kalesi Primary School Borehole

Kathita - Kwa Kisule Earth Dam

Construction of a building complex to host classrooms, laboratories and
library Mogogosiek Township Sceondary School

Construction of a building complex to host classrooms, laboratories and
library Chemelet Day Secondary School

Construction of laboratories in Kaptebengwet Lapataa Girls' Secondary
Schoal o

Embomos - Chebugen - Kisumet Road

Baito - Kiptui Road

Murraming and Culverting of Tegat - Kiromwok - Masese Road

Murraming and Culverting Kombololo - _.Amamma - Kabos Road

Amount (in Kshs.
millions)
10,000,000

30,000,000

10,000,000

10,000,000
10,000,000
10,000,000

140,000,000
12,000,000

12,000,000
10,000,000
9,500,000

6,500,000

10,000,000

10,000,000

10,000,000
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County

Total

Tana River

Implementing Ministry/
Department
State Department for
xomﬂm bbbt s
State Department for
Roads .
State Department for
Roads

State Department for
Roads . .
State Department for
Roads
State Department for
Roads
State Department for
Roads o
State Department for
Roads

State Department for
Roads -
State Department for
Roads o
State Department for
Housing, Urban Planning
& Public Works

State Department for
Housing, Urban Planning
& Public Works

State Department for
Roads

State Department for
Water and Sanitation
State Department for
Water and Sanitation

Programme

Road Transport
Road Transport
Road ..ﬁ.qmnmuon
Road Transport
Road Transport
Road Transport
Road Transport

Road Transport

Road Transport
Road Transport

Coastline Infrastructure and
Pedestrian Access

Coastline Infrastructure and
Pedestrian Access

Road Transport

Water and Sewerage Infrastructure
Development (Coast Water Works
Development Agency) .
Water and Sewerage Infrastructure
Development (Coast Water Works
Development Agency)

Project
Kirege-Forest Road

ltugururu ~Kamwimbi Road

Kaanwa-Chuka Technical Road

Kiamwimbi-Kairitha Road

Kaanwa — KMTC Road

Ndagani- KK Mwendwa Road

Maderte Road
Junction B89 — Sera Road

Odole Footbridge
Handaraku Footbridge

Shirikisho — Darga Galge Road

Kipao High School water project

Bura Anani I_.ms water project

110,000,000

Amount c:.xq.:w.

millions)
10,000,000

10,000,000

10,000,000
10,000,000

5,000,000

7,000,000
8,000,000
100,000,000
5,000,000

10,000,000

10,000,000

10,000,000

5,000,000

5,000,000

5,000,000




000'000°000'

000'000°0L2

000'000°02
000°000°00%

000'000'00}

000'000'G

000°000'G

000'000'F

000°000'%

000'000'

000'000'%

000'000't

000000t

000000
£ 000'000'
000°000°G

(suoiw
*SYSH ul) Junowy

00000000}

$8910 AUN0J -gng 4O UORINISUOD

speoy

S80IABS

poddng pue UolEJSIUILPY [BiBUAL)

Yodsuel| peoy

UOISSIWUSURI| JaMO4 | UONNQUSI PUB UOISSILUSUBI] I8Mod

Jooyas Aepucoag ajebueg je Aojwiop spib jo uononigsuo)
[00yog Asewlid esaleweH je Jajenb Jjejs pue a0us) Jo UOKINIISUOD
peoy ybuejng — eing

peoy 0BuIsOH — B4IOYOISBIOM

PEQY BJO%ET — EXOUY

peoy 060 — efiiL

peoyY BUEEY — UnIng — uonounp

peoy nAep — BYDNOY — uonounp

peoy alusp - ffog

Peoy luewoy - enfuey
PEOY |UBESE — |UIPULIY

19301

uoreonp3 Alepuodasg
uoneanp3 Aewud
Wodsuei peoy
Enmcm_ | peoy
Jodsuel] peoy
Jodsuel | peoy
Eam_._mt._ 1 peoy

Hodsuel] peoy

podsuel] peoy

Hodsuel| peoy
Hodsuei| peoy

awwelboid

uoflessjuiwpy [euofien
pue Ajunoag [eusau)
10} uswyedaq sjelg
Speoy

10} Juswpedaq sl
ABisug

10} Juawyedaq 8lBlS

uoneanp3 oiseg
Joj juawpedaq sjelg
uoljeanp3g oiseg

10} wawpedsq sig1g
speoy

10} Juswyedaq ajelg
Speoy

10} Juswyedaq sjelg
speoy

1o} uswipedaq aielg
~ speoy

1o} uswyedaQ sie)S
s

speoy

1o} Jualpeds( 8)elg
Speoy

10j Juawypedaq aje)S
P

l10j Juswyedaq aigls
Speoy

10} Juswypeds( ajeig
juawpedag
[Aysiuiy Buuawa)du)

IV.LOL ONVYHO
fe10L

fejoL

fyunon






ADOPTION SCHEDULE ON REPORT ON THE
CONSIDERATION OF THE ESTIMATES OF REVENUE AND
EXPENDITURE FOR FY 2023-2024 AND THE MEDIUM

TERM

Budget and Appropriations Committee

Date.5:.0£.:9.2.. Time............. Sitting: ...

NAME

SIGNATURE

1. | Hon. Ndindi, Nyoro, CBS, M.P.- Chairperson

2. | Hon. Otucho, Mary Emaase, M.P.- Vice

Chairperson

Hon.

Chumel, Samwel Moroto, M.P.

Hon.

Odhiambo, Millie Grace Akoth, M.P.

Hon.

(Dr.) Mulu, Makali, M.P.

Lekuton, Joseph, M.P.

Hon.

Lesuuda, Josephine Naisula, OGW, M.P.

Hon.

Robi, Mathias Nyamabe, M.P.

3
4
5
6. | Hon.
7
8
9

Hon.

Ochieng, David Ouma, M.P.

10.| Hon.

Muchira, Michael Mwangi, M.P.

11.| Hon.

Shinali, Bernard Masaka, M.P.

12.| Hon.

Mwakuwona, Danson Mwashako, M.P.

13.| Hon.

Atandi, Samuel Onunga, M.P.

14.| Hon.

Mwirigi, John Paul, M.P.

15.| Hon.

Mejjadonk, Benjamin Gathiru, M.P.

16.| Hon.

Wangaya, Christopher Aseka, M.P.
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NAME

SIGNATURE

13.

Hon. Wachira, Rahab Mukami, M.P.

18.

Hon. (Dr.) Masara, Peter Francis, M.P.

m wvid)
W

19.

Hon. Ongili, Babu Owino Paul, M.P.

L

20.

Hon. Wanjiku, John Njuguna, M.P.

j&;—&ma(m:&

—

21.

Hon. Guyo, Ali Wario, M.P.

1,

22,

Hon. (Dr.) Murumba, John Chikati, M.P.

9 /4

23.

Hon. Busia, Ruth Adhiambo Odinga, M.P.

| | -

24.

Hon. Kitilai, Ole Ntutu, M.P.

I

25.

Hon. Sergon, Flowrence Jematiah, M.P.

,/g*ﬁ

26.

Hon. Mokaya, Nyakundi Japheth, M.P.

2.

Hon. Abdirahman Mohamed Abdi, M.P.

- o ——-—-—._._,________‘-_‘

......................

..................

....................

Director of Parliamentary Budget Office
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MINUTES OF THE 52™P SITTING OF THE BUDGET AND APPROPRIATIONS
COMMITTEE HELD AT PAVILION SUITES CONFERENCE HALL, HILTON

GARDEN INN HOTEL ON MONDAY, 5" MAY 2023, AT 2.00 P.M.

PRESENT:

sl Bl i

[T SO T SO T S T S I S e e e e e T S S N o
B o= O 0o~y RN =D

Hon.
Hon.

Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.

. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.

Ndindi, Nyoro, CBS, M.P.- Chairperson
Otucho, Mary Emaase, M.P.- Vice Chairperson

Chumel, Samwel Moroto, M.P.
Odhiambo, Millie Grace Akoth, M.P.
(Dr.) Makali, Mulu, M.P.

Lekuton, Joseph, M.P.

Lesuuda, Josephine Naisula, OGW, M.P.

Ochieng, David Ouma, M.P.

Robi, Mathias Nyamabe, M.P.
Muchira, Michael Mwangi, M.P.
Shinali, Bernard Masaka, M.P.
Atandi, Samuel Onunga, M.P.
Mwirigi, John Paul, M.P.
Mejjadonk, Benjamin Gathiru, M.P.
Wangaya, Christopher Aseka, M.P.
Ongili, Babu Owino Paul, M.P.
Wachira, Rahab Mukami, M.P.
Wanjiku, John Njuguna, M.P.

(Dr.) Masara, Peter Francis, M.P.
(Dr.) Murumba, John Chikati, M.P.
Busia, Ruth Adhiambo Odinga, M.P.
Kitilai, Ole Ntutu, M.P.

Sergon, Flowrence Jematiah, M.P.
Mokaya, Nyakundi Japheth, M.P.
Abdirahman Mohamed Abdi, M.P.

ABSENT WITH APOLOGY:

L.

Hon. Mwakuwona, Danson Mwashako, M.P.

2. Hon. Guyo, Ali Wario, M.P.
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PARLIAMENTARY BUDGET OFFICE

1. Dr. Martin Masinde Director

2. Mr. Robert Nyaga Deputy Director

3. Mr. Fredrick Muthengi Deputy Director

4. Ms. Millicent Makina Fiscal Analyst

5. Dr. Abel Nyagwachi Fiscal Analyst I

6. Ms. Julie Mwithiga Fiscal Analyst I

7. Ms. Loice Olesia Fiscal Analyst III

8. Ms. Priscilla Wangu Fiscal Analyst III

9. Ms. Keziah Muthama Fiscal Analyst III
COMMITTEE SECRETARIAT

1. Mr. Danson Kachumbo Fiscal Analyst I/ Clerk

2. Ms. Nimrod Nyambei Audio Officer

3. Mr. Samuel Nyambei Sergeant-at-Arms

4. Mr. Jared Amara Office Assistant
AGENDA

fo—

Preliminaries & Confirmation of Agenda;

2. Consideration and adoption of the Report on the consideration of the Estimates
of Revenue and Expenditure for FY 2023-2024 and the medium term.
Consideration and adoption of the Report on the County Government Additional
Allocation Bill, 2023; and

Any Other Business (A.0.B)

e

B

MIN. NO. NA/BAC/2023/252: PRELIMINARY

The Chairperson welcomed the committee members to the meeting and called the meeting to
order at 2.00 p.m. Thereafter, the committee confirmed and adopted minutes in the following

manner.

1. Minutes to the 35" sitting were proposed by Hon. Muchira, Michael Mwangi, M.P. and
seconded as true reflection by Hon. (Dr.) Murumba, John Chikati, M.P.

2. Minutes to the 36" sitting were proposed by Hon. Mokaya, Nyakundi Japheth, M.P.
.and seconded as true reflection by Hon. Mejjadonk, Benjamin Gathiru, M.P.

Minutes to the 37" sitting were proposed by Hon. Ochieng, David Ouma, M.P. and

(5]

seconded as true reflection by Hon. Kitilai, Ole Ntutu, M.P.
4. Minutes to the 38" sitting were proposed by Hon. Otucho, Mary Emaase, M.P. and

seconded by Hon. Sergon, Flowrence Jematiah, M.P.
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10.

11.

12.

13

14.

Minutes to the 39" sitting were proposed by Hon. (Dr.) Murumba, John Chikati, M.P.
and seconded as true reflection by Hon. Mokaya, Nyakundi Japheth, M.P.

Minutes to the 40" sitting were proposed by Hon. Mejjadonk, Benjamin Gathiru, M.P.
and seconded as true reflection by Hon. Muchira, Michael Mwangi, M.P.

Minutes to the 41% sitting were proposed by Hon. Wangaya, Christopher Aseka, M.P.
and seconded as true reflection by Hon. Kitilai, Ole Ntutu, M.P.

Minutes to the 42" sitting were proposed by Hon. Wanjiku, John Njuguna, M.P. and
seconded as true reflection by Hon. Sergon, Flowrence Jematiah, M.P.

Minutes to the 44" sitting were proposed by Hon. Otucho, Mary Emaase, M.P. and
seconded as true reflection by Hon. Muchira, Michael Mwangi, M.P.

Minutes to the 47" sitting were proposed by Hon. Muchira, Michael Mwangi, M.P.
and seconded as true reflection by Hon. Chumel, Samwel Moroto, M.P.

Minutes to the 48" sitting were proposed by Hon. Mokaya, Nyakundi Japheth, M.P.
and seconded as true reflection by Hon. Sergon, Flowrence Jematiah, M.P.

Minutes to the 49" sitting were proposed by Hon. Mwirigi, John Paul, M.P.and
seconded as true reflection by Hon. Muchira, Michael Mwangi, M.P.

Minutes to the 50" sitting were proposed by Hon. Chumel, Samwel Moroto, M.P. and
seconded as true reflection by Hon. (Dr.) Murumba, John Chikati, M.P.

Minutes to the 51% sitting were proposed by Hon. Wangaya, Christopher Aseka, M.P.
and seconded as true reflection by Hon. Kitilai, Ole Ntutu, M.P.

MIN. NO. NA/BAC/2023/253: ADOPTION OF THE DRAFT REPORT ON THE
CONSIDERATION OF THE ESTIMATES OF REVENUE AND EXPENDITURE FOR
FY 2023-2024 AND THE MEDIUM TERM

The Parliamentary Budget office took members through the draft report. The report was
proposed by Hon. Mejjadonk, Benjamin Gathiru, M.P. and seconded by Hon. Sergon.
Flowrence Jematiah, M.P. After deliberations the report was ADOPTED with the following
recommendations as follows:

d.

RECOMMENDATIONS

Non-Financial Recommendations

Based on the above observations, the committee has made the following
recommendations:

Overarching recommendations
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(1) That, taking into account the House resolution on pending bills in the approved report
on the supplementary estimates I 2022/2023, the National Treasury fast-tracks review
of the pending bills and in collaboration with the Office of the Auditor General and the
Office of the Controller of Budget, develops an enforceable framework to halt the
accumulation of pending bills and report to the House by September 2023.

(2) That, by September 2023, the National Treasury spearheads a process of reviewing
projects/programmes across all MDAs with a view to identifying duplication of
functions within the MDAs and submit a report to the National Assembly.

(3) That, taking into account the concerted effort and commitment by this Committee to
ensure that the budget is proportionately distributed across the country, the National
Treasury should submit to the National Assembly by end of September 2023, a report
showing the distribution of national projects across all counties over the last three
financial years. This will facilitate the committee in its ongoing efforts to enhance
equity in distribution of national resources.

(4) That, before submission of the 2024 Budget Policy Statement (BPS), the National
Treasury reviews the viability of projects based on amount of resources allocated with
a view to eliminating projects with limited or no resources and to ensure that each
project is adequately funded and can be implemented within the stipulated time frame.

(5) That, the National Treasury expedites its review of all Semi-Autonomous Government
Agencies (SAGAs) through its newly established high level fiscal risk committee and
reports to the National Assembly by June 2024, on State Corporations and Semi-
autonomous Government Agencies (SAGAs) with overlapping mandates, duplication
and redundancies with a recommendation on those that can be merged and/or privatized
in order to enhance efficiency in use of public resources.

(6) That, beginning FY 2023/2024, the National Treasury channels the resources for
implementation of basic education school infrastructure through the Constituency
Development Fund (CDF) framework in order to ensure accessibility and proper
implementation in all schools across all counties.

(7) That, by December 2023, the state department for industry spearheads a holistic review
of the cotton value chain and develops a masterplan to enhance cotton production. This
should include a strategy of ensuring proximity to ginneries in all cotton growing areas
including the possibility of reviving old ginneries that already exist in these areas.

(8) That, by June 2023, the National Treasury submits to the National Assembly in writing,
a clear plan of action on how the arrears to the Equalisation fund will be met in totality
with clear timelines on when this will be effected.

(9) That, following approval of the 2023/2024 budget, the National Treasury should
continuously ensure that all accounting officers are strictly adhering to implementation
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(10)

(11)

of the budget as approved in line with the provisions of the Public Finance Management
(PFM) Act, 2012 especially with regard to reallocation of appropriated funds.

That, by September 2023, the State Department for Medical Services provides a clear
implementation framework for the hiring of the 44,444 Community Health Workers as
provided for in the 2023/2024 budget. The process of hiring the Community Health
Workers should be concluded within the coming financial year.

That, by 30th September, the Office of the Controller of Budget provides the National
Assembly with a framework on how the office will be reporting to the National
Assembly on the quarterly achievement of MDA’s non-financial targets and key
performance indicators to facilitate effective oversight by the legislature pursuant to
section 39(8) of PFM Act 2012.

Energy

(12)

(13)

(14)

That, the Cabinet Secretary, Ministry of Energy and Petroleum in conjunction with the
PPP Committee fast tracks the process of descoping the Loiyangalani - Marsabit
400KV Transmission line, Marsabit - Isiolo Transmission Line and Gilgil-Thika Konza
400KV Transmission Line with a view of implementing the three projects under a
Public Private Partnership (PPP) framework by 30" December 2023. The PPP
framework should clearly state the measures put in place to manage the associated risks
and contingent liabilities.

That, the Energy Petroleum Regulatory Authority embarks on a review of the cost
allocation formula on revenues and costs on management of the rural electrification
schemes by 31st December 2023 given that the Mercado model of 2008 is not
comprehensive in cost capture. The review should be pegged on target benchmarks that
KPLC should achieve in order to improve efficiency, accountability and economy.

That, in line with the government objective of ensuring connectivity of all households
to electricity, in the next budget cycle, the National Treasury in conjunction with the
State Department for Energy to ensure that adequate resources are allocated towards
programmes/projects targeted at achieving universal coverage of electricity such as last
mile connectivity.

Food Security

(15)

That, the Ministry of Agriculture and Livestock synchronizes the implementation of the
Agricultural Sector Transformation and Growth Strategy (ASTGS) with the BETA
priority value chains in the next budget cycle. The Ministry needs to immediately put
in place targeted interventions and policies to ensure that the BETA value chains are
funded adequately in order to realise their outputs and outcomes in the Medium Term.
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(16)

That, before onset of the next planting season, the State department for Crop
Development should take stock of all beneficiaries of the fertilizer subsidy with a view
to ensure that the supply of fertilizer is undertaken in a timely manner and reaches the
intended beneficiaries before onset of the planting season.

Housing and Public Works

(17) That, the Principal Secretary State department for Housing, ensures that funds provided

(18)

Health

(19)

(20)

21

(22)

towards completion of the 182 stalled market projects spread across the country that
were started under the Economic Stimulus Programme (ESP) are fully utilized and the
projects completed by end of the financial year 2023/2024.

That, by 30th December 2023, the Cabinet Secretary Housing, Urban Planning and
Public works implements Research and Development programmes in FY 2023/24 on
the standardization of affordable and sustainable building and construction materials
considering the regional diversities and to allow integration of Juakali artisans and
MSME:s into the affordable housing initiative.

That, by 30th June 2024, the Principal Secretary, State Department for Health and
Professional Standards in collaboration with the Nursing Council of Kenya and Kenya
Medical Training College, undertakes the review of the nursing curriculum to make
Kenyan nurses more marketable in other countries and to meet the practice
requirements of nurses in the target countries.

That, the Cabinet Secretary, Ministry of Health, develops regulations and
implementation frameworks for the Emergency Treatment Fund and reports to the
Committee by 30th September 2023.

That, the state department for medical services fast-tracks review of the Jaramogi
Oginga Odinga teaching and referral hospital and the Kakamega County General
Teaching and Referral hospital with a view to determine whether they meet the criteria
of being upgraded to a level 6 hospital and report to the National Assembly by
December 2023.

That, in the next financial year 2023/2024, the State Department for Medical Services
undertakes a complete revamping of the National Hospital Insurance Fund (NHIF) with
a view to making it more responsive to the needs of all beneficiaries irrespective of
their health conditions.
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(23)

Lands

24

(25)

That, using resources allocated in the 2023/2024 budget, the state department for public
health and professional standards expedites the operationalization of all the twenty one
(21) constructed but non-operational campuses of KMTC across the country with a
view to ensuring that they are operational by end of the Financial Year 2023/2024. The
National Treasury should prioritize exchequer releases towards this programme in order
to support achievement of the programme’s objectives and the resolutions of the House.

That, the Principal Secretary State Department for Lands and Physical Planning ensures
that the Cashless revenue collection system is implemented in all remaining 63 regional
land offices by June 30th, 2024 to curb revenue losses, enhance Appropriation in Aid
collection and reduce the State Department's reliance on exchequer funding.

That, beginning FY 2023/2024, the State Department For Lands and Physical Planning
ensures that resources allocated for the resettlement of evictees and squatters are
utilized prudently for the purpose of resettlement and a half year review undertaken on
the same and submitted to the National Assembly by December 2023.

Regional Development

(26)

(27)

That, the Principal Secretary, State Department for ASALs and Regional Development
to continuously engage with the National Treasury in enhancing resources to RDAs to
enable them to undertake projects that improve human livelihood through (BETA)
intervention programs, including boosting food security and development.

That, in the next budget cycle, the State Department for ASAL’s and Regional
Development to prioritize funding of projects which have capacity to generate A.L.A to
reduce overreliance on the exchequer.

Education

(28)

(29)

That, by 30th December 2023, the State Department for Technical and Vocational
Education and Training (TVET) undertakes a comprehensive review, evaluation and
costing of all courses being offered in TVET institutions to ensure that they are in line
with the government agenda of transforming TVET institutions as centres of incubation
and innovation in technical education as well as support the implementation of the new
TVET funding model.

That, by 30th December 2023, the Office of the Auditor General undertakes a
comprehensive value for money audit of the Mitihani House project at KNEC and
Education Resource Centre at KICD and that no allocation should be provided to these
two projects before this audit is satisfactorily completed.
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(30) That, in the following financial year 2023/2024, the National Treasury in collaboration
with the State Department for Higher Education and Research, prioritizes the clearance
of school fees for continuing GoK students in private universities to avert dropout cases.

(31)  That, beginning FY 2023/2024, the Constituency Development Fund (CDF) be
enjoined in the school feeding programme currently being undertaken by the national
government and the county government; whereby the CDF will match the contribution
of the national government to ensure that the scope of this programme covers all schools
including special needs schools.

(32) That, by September 2023, the State Department for Basic Education submits to the
National Assembly, a status report on the establishment of Junior Secondary Schools
(JSS) including progress on the recruitment of JSS teachers as well as existing
infrastructure gaps.

Culture

(33)  That, the State Department for Sports develops an innovative marketing framework for
the National Museums of Kenya, Bomas of Kenya and National Archives to raise more
appropriation in aid (A-in-A) through marketing museums and heritage sites hosting
cultural events and conferences for self-sustainability.

Sports

(34)  That, by 30th August 2023, the State Department for Sports revises its priorities and re-
submits to the Committee, programmes and an itemized budget being funded by the
Sports, Art and Social Development Fund in line with regulation 4 of the PFM (Sports,
Arts and Social Development Fund) Regulations, 2018 before utilization of the funds.
The submission should include a plan of action to ensure all ongoing and stalled
projects/programmes are prioritized, funded and completed by the end of FY 2023/24.

(35) That, by September 2023, the state department for Sports submits to the National
Assembly a comprehensive report of the amount of resources required to adequately
fund national teams in various sports games for them to effectively participate in
international sporting events.

(36) That, by September 2023, the state department for sports submits to the National

Assembly a comprehensive report on the resource requirement and framework of
implementation of the proposed sports mashinani initiative.
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Environment, Forestry and Mining

(37)

(38)

(39)

That, by 31st March 2024, the Principal Secretary, State Department of Environment
and Climate Change develops guidelines for scaling up financing for Climate Change
adaptation to meet the Nationally Determined Contribution targets.

That, the Cabinet Secretary, Ministry of Environment, Climate Change, and Forestry to
develop carbon trading guidelines that integrate afforestation and reforestation in the
design of carbon pricing and reports progress to the Committee by 3 1st December 2023.
This should take into account the potential for businesses to lower their tax obligations
by acquiring offsets from forestry projects as part of the carbon tax program.

That, by 30th December 2023, the State Department for mining initiates the lifting of
the moratorium on mining issued by the government in 2019 to help unlock the
potential of the mining sector as a key contributor to the country’s GDP.

Tourism and Wildlife

(40)

(41)

(42)

Trade

That, the Principal Secretary, State department for Wildlife in consultation with tour
operators, industry experts and other relevant stakeholders, develops guidelines for a
rate card for tour guide services in parks, aimed at incentivizing tourists to utilize and
enhance their touring experiences by 31st July, 2023.

That, beginning FY 2023/2024, the State Department for Wildlife prioritizes
operationalization of the wildlife insurance scheme to compensate victims of human-
wildlife conflict and submits a progress report to the National Assembly by December
2023.

That, the Tourism Research Institute to conduct a comprehensive social and economic
impact assessment of Royal Tours by 30th September 2023 that clearly outlines the
strengths, weaknesses, opportunities and threats witnessed in previous Royal Tours and
how Kenya can improve on them to make future Royal Tours successful.

That, by 30th December 2023, the State Department for Trade to submit to the National
Assembly a comprehensive report on the progress of the ongoing trade negotiations
with the United Arab Emirates (UAE), the European Union (EU), and Indonesia. This
is to ensure that there is transparency and accountability in steps being taken to
reposition Kenya’'s external trade position.

That, to enhance the effectiveness of trade missions abroad the Cabinet Secretary.
Ministry of Investment, Trade and Industry to undertake reforms in trade missions and
provide a progress report on the implementation of these reforms to the National
Assembly by December 2023. These should include an assessment of expertise and
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capabilities of the attachés and the specific demands and requirements of the target
markets.

Defence and Foreign Relations

(44) That, to improve the operational efficiency of Kenya Shipyard Limited (KSL) as the
region's premier shipbuilding institution, the Ministry of Defence expedites the
drafting of a Bill that to transform KSL into an independent parastatal operating under
the Ministry and present it to the Committee by 30" December 2023.

(45) That, to properly manage the problem of numerous pending MoUs in the foreign
missions, which has resulted in missed opportunities, the Ministry of Foreign and
Diaspora Affairs provides a status report on all pending issues by 30" September 2023.
The report will provide a comprehensive summary of all outstanding MoUs, as well
as the reasons for the delay and the planned actions taken to have them cleared.

Transport and Infrastructure

(46) That, by 30" September 2023, the State Department for Roads provides a report on the
geographical distribution of the 6000 KMs done under road 10,000 programme and
planned distribution of the remaining 4000 KMs to ensure that there is equitable
distribution of these roads across the Country consistent with article 201 of the
constitution.

(47) That, before finalization of the 2024 Budget Policy Statement, the State Department
for Shipping and Maritime Affairs to ensure that the Bandari Maritime Academy
develops more technical and specialized courses and curriculum to make it more
marketable and enable students access better employment opportunities in the shipping
industry including registration with TVET to ensure students access government
capitation.

Social Protection

(48) That, by 30th April 2024, the State Department for Social Protection and Senior
Citizens Affairs undertakes social and economic impact evaluation of the cash transfer
programme and report to the Committee on reforms that are necessary to enhance its
efficiency and effectiveness.

Labour

(60) That, before finalization of the 2024 Budget Policy Statement, the Cabinet Secretary
Ministry of Labour and Social Protection, in conjunction with the Attorney General
develops the legal framework enabling Huduma Centres to retain and utilize part of
fees charged by government agencies to ensure uninterrupted service delivery.
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Communication, Information and Innovation

(61) That by 31st December 2023, the Government Advertising Agency in collaboration
with the State Department for Broadcasting and Telecommunication develops and
submits to the National Assembly a revamped policy on modalities of carrying out
public advertising that leverage on the existing digital space. The policy should aim at
enhancing value for money in public advertisements.

(62) That, in view of the national government’s target to provide all government services
through digital platforms, the State Department for ICT should accelerate measures to
enhance universal network coverage in all parts of the country to ease access to these
digital platforms.

Blue Economy

(63) That, the State Department for Blue Economy and Fisheries establishes a taskforce to
determine the potential of the inland water bodies and the report of this taskforce be
submitted to the National Assembly by February 2024.

Finance

(64) That, by 30" September 2023, the National Treasury provides a detailed report to the
Departmental Committee on Finance and National Planning on the surplus funds held
in the bank accounts of the State-owned agencies/Parastatals under various State
Departments as at 30th June, 2023.

Parliament

(65) That, in FY 2023/2024, the Parliamentary Service Commission (PSC) should
prioritize completion and furnishing of the Multi-storey Office Block for occupation
and keep in abeyance, the purchase and development of CPST land (construction of
the CPST complex) until the office block is completed.

(66) That, in FY 2023/2024, the disbursement and utilization of the Ksh. 500 million
allocation for Senate Oversight is subject to the development of a proper framework
and guidelines for management of the resources.

a. Financial Recommendations

Wishlist: the Budget and Appropriations Committee received substantial additional requests
from Departmental Committees amounting to Ksh. 88.856 billion to meet various expenditure
shortfalls (Annex III). However, due to prevailing resource constraints and the need to contain
the fiscal deficit within a certain limit, the Committee could not finance most of these requests.

The Committee therefore resolves as follows:
i) Recurrent expenditure
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That, the net increase in recurrent expenditure of Ksh. 56,492,331,755 be effected in
the votes and programmes as shown in Schedule I and II as per the justifications
provided.

ii) Development expenditure
That, the net increase in development expenditure of Ksh. 24,212,120,000 be effected
in the votes and programmes as shown in Schedule I and II as per the justifications
provided.

iii)  Total expenditure
That, the net increase in the 2023/2024 budget estimates of Ksh. 80,704,451,755 be
effected in the votes and programmes as shown in Schedule I and II as per the
justifications provided.

iv) Allocation for Parliament
That, the budget allocation for the Parliament for FY 2023/2024 be Ksh. 41.002
billion.

V) Allocation for the Judiciary and Judicial Service Commission
That, the budget allocation for the Judiciary and Judicial Service Commission for FY
2023/2024 be Ksh. 23.049 billion.

vi) Allocation for the Office of the Auditor General
That, the budget allocation for the Office of the Auditor General for FY 2023/2024 be
Ksh. 7.989 billion.

vii)  Equalisation Fund

That, the budget allocation for the equalisation fund be Ksh.10.867 billion which
includes arrears of Ksh. 3 billion.

Further, the Committee recommends that this House resolves to:

1) Approve the Report and the recommendations of the Budget and Appropriations
Committee on the Budget Estimates for the National Government, the Judiciary and
Parliament for Financial Year 2023/2024.

i) Approve that Schedule I and II attached to this report form the basis of the
Appropriation Bill 2023/2024.

Page 12 of 13



MIN.NO.NA/BAC/2023/254: ANY OTHER BUSINESS & ADJOURNMENT

There being no other business to consider, the meeting was adjourned at 3.00 p.m. The
Chairperson communicated that the next meeting will be communicated at a later date.

SIGNED

------------------------------------------------------------------------------------------------

HON. NDINDI NYORO, CBS, M.P.
CHAIRPERSON, BUDGET, AND APPROPRIATIONS COMMITTEE

------------------------------------------------------------------------------------------------
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Consolidated Departmental - _mmittee Observations and Non-Financial Recc nendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

building and construction materials
considering the regional diversities.

Departmental Committee on
Transport and Infrastructure

State Department for Roads

i)

vi.)

vii.)

That the State Department for Roads has been allocated Kshs. 245,514 million
of which Kshs.82, 893 million is towards recurrent expenditure and Kshs.
162,621 million is for development expenditure.

That the proposed Estimates for the FY 2023/24 allocates Kshs 82,893 million to
finance recurrent expenditure for the State Department of Roads of Kshs. 80,072
million (96%) is a current transfer to Kenya Roads Board for maintenance of
national roads through the various road agencies and the Kenya Wildlife Service
(KWS).

The State Department for Roads has a gross development allocation of Kshs.
162,621 million of Kshs. 74,631 million (46%) is financed through loans and
grants, Kshs. 71,391, million (44%) is net GoK and Kshs. 16,599 million (10%) is
through Local Appropriations in Aid.

That the State Department for Roads continues to experience financing gap as
has been the case over the years. The net GOK shortfall for 2023/24 will be in
excess of Kshs.250 billion which will have adverse effect on project
implementation resulting into delayed project completion, interest claims,
abandoned projects and eventually reduced confidence in Government contracts.
The Roads sub sector is a key enabler to realization of the government
deliverables with regards to the Bottom —Up Economic Agenda. The State
Department for Roads has aligned its proposed allocations to Construction,
Rehabilitation and Maintenance of rural roads towards achieving the BETA
objectives by prioritizing the low volume seal roads which play a vital cross-cutting
role in supporting the Bottom Up Economic Transformation Agenda (BETA)
through providing access to markets for fresh agricultural produce.

The State Department has further prioritized maintenance of rural roads through
gravelling to provide rural access to markets, farms, production collection centres
and ease mobility within the rural set up. Through these interventions, it is
expected that the citizens at the bottom levels of the pillar will experience a
positive economic and social change.

That the State Department does not intend to implement new capital projects in
the next Financial Year apart from those who's Financing Agreement have been
signed with Development Partners. The reduced uptake of new projects is to help

State Department for Roads

That, in the financial year 2023/24, the
State Department for Roads in its
pursuit to deliver the remaining 4000
Kms out of the road 10,000 Programme
ensures that there is equitable
distribution of these roads across the
Country by allocating at least 10KMs of
low volume seal road to each
Constituency.

State Department for Shipping and Maritime

Affairs

i)

i)

That, with in the first half of the
Financial year 2023/24, Bandari
Maritime Academy engages the
National Government Constituency
Development Fund Board to admit
students who may be funded through
the National Government Constituency
Development Fund bursaries.

That, within the Financial year 2023/24,
Bandari Maritime Academy (BMA)
develops more technical and
specialized courses and curriculum to
make it more marketable and enable
students access better employment
opportunities in the shipping industry.
That within the financial year 2023/24,
The State Department for Shipping and
Maritime Affairs engages the National
Treasury with a view of exploring the
option of Public-Private-Partnerships

3
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Consolidated om_um:q:m:ﬂm_,.i._aaﬁmm Observations and Non-Financial Recc. .nendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

xiv.) That the State Department for Transport, through it Semi- Autonomous
Government Agencies (SAGAs), will implement various projects that are aimed at
creating jobs, easing transport in the city and improving trade along the transport
corridors in line with the Bottom —~Up Economic Agenda (BETA). In this regard, it
sets aside Kshs. 5.60 billion to implement BETA related Projects.

xv.) That Due to the high demand for improved urban mobility and the need to deal
with traffic congestion in Nairobi Metropolitan Area, the State Department has
initiated some new projects to address the challenges. these projects are;
Development of Nairobi Railway City with an allocation of Kshs.889 million,
Construction of Riruta - Lenana - Ngong -Rongai Railway Line and Railway Metro
Line -Embakasi Station —Ruai with an allocation of Kshs. 201 million.

xvi.) That the State Department has pending bills amounting to Kshs. 5.01 billion for
various Development projects.

Xvii.) That the State Department has one stalled project, Mukuru-Kibera
Relocation Action Plan (RAP) that requires additional funding of Kshs.1.63 billion
to settle pending bills and Ksh. 2.16 billion to complete the remaining works. The
project is 83% complete with a cumulative expenditure of Kshs. 9.28 billion.

XViii.) That there has been an increase in highway road accidents and that the
National Transport and Safety Authority (NTSA) lacks the necessary resources to
enhance road safety awareness and provide past crash care interventions to
accident victims.

State Department for Shipping and Maritime Affairs

xix.) The State Department for Shipping and Maritime has a proposed gross allocation
of Kshs 3,544 million comprising of Kshs. 2,494 million for recurrent and Kshs.
1,050 million for development.

xx.) The Recurrent Budget of Kshs. 2,494 million is financed through AIA amounting to
Kshs. 1,730 million and Kshs. 764 million from Net GoK.

xxi.) That the Development budget of Kshs. 1,050 million is financed through net Gok
of Kshs. 570 million and Local AIA of Kshs. 470 million.

XXii.) That the State Department for Shipping and Maritime Affairs has laid
emphasis on implementing projects that aim at realization of Bottom-Up Economic
Transformation Agenda (BETA) of the Government. These projects and
programmes have been allocated Kshs. 915 million.
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Consolidated Departmental «ommittee Observations and Non-Financial Reco....nendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

vi)

vii)

viii)

iX)

from the Kshs 6.72 billion that was held at the end of FY 2020/21. The Judiciary has
raised Kshs 362 million in the last four financial years (2019/20-2022/23) as
interests from court deposits held in commercial banks. There is need to undertake
competitive bidding amongst the commercial banks to further improve the rate
earned on such deposits.

It is further noted that section 4 (c) and (d) of the Judiciary Fund Act, 2016 allows
the Judiciary to retain monies that may accrue from investments, fees and levies
administered by the judiciary. The National Treasury has operationalized the
judiciary fund accounts. However, the agency is yet to benefit from the revenues it
has been raising over years.

Court Awards - According to the State of the Judiciary and Administration of Justice
(SOJAR report) for FY 2021/2022, the court awards stood at Kshs. 1,088 billion.
These bills continue to grow owing to interest accruing over the period they remain
unpaid. Itis important to note that Kshs. 50 million was allocated for the same in FY
2023/2024. The Committee was concern about the how such court awards arose
and who should take responsibility for such loss of funds.

Ongoing Projects - Constructions and Rehabilitations — Presently, there are fifty-
three (53) projects that are ongoing which are fully funded from the exchequer. In
the FY 2022/23, the Judiciary has been allocated Kshs 1.9 billion for the G.0.K
funded projects, and In FY 2023/24, the projects were further allocated Kshs 1.85
billion against a resource requirement of Kshs 6.3 billion for the ongoing capital
projects. Therefore, there is need for the Judiciary to consider additional funding for
the ongoing projects in order to fast-track the completion of the ongoing projects.

Judicial Service Commission was allocated Kshs 896.6 million against a resource
requirement of Kshs 1,619 million in the Financial Year 2023/24. The following are
the key unfunded areas; annual judges, magistrates and kadhis colloquiums — Kshs
100 million, Justice needs survey -Kshs 51 million, Continuous judicial education
and related research — Kshs 72 million and Kenya Judiciary Academy - Kshs 100
million.

The Committee has also observed that the Judiciary intends to make the Kenya
Judiciary Academy a semi-autonomous government agency. The legal instruments
are currently under consideration at the state law office.

Office of the Attorney General and Department of Justice

X)

In the FY 2023/24, the office resource requirement is Kshs 7.92 billion composed of
Kshs 7.64 billion for recurrent expenditure and Kshs 0.32 billion for development

7
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Consolidated Departmentai . ummittee Observations and Non-Financial Recc .nendations for the FY 2023/24 Budget Estimates

State Department for Correctional Services

xvii) In the FY 2023/24, the proposed budget estimate for the department is Kshs 35.8
billion composed of Kshs 34.67 billion for recurrent expenditure and Kshs 1.16

on for development expenditure against a resource requirement of Kshs 61.35
billion comprised of Kshs 58.08 billion for recurrent expenditure and Kshs 3.27
billion for development expenditure. The resultant shortfall is Kshs 23.4 billion for
recurrent expenditure and Kshs 2.12 billion for development expenditure.

Xviii) The budgetary shortfall will affect the following areas; food and rations —
Kshs 3.2 billion, purchase of uniforms and clothing for staff — Kshs 1.2 million,
purchase of uniforms and clothing for inmates — Kshs 342.14 million, purchase of
bedding and linen — Kshs 1.0 million, medical drugs — Kshs 319.98 million, Sanitary
items for women inmates — Kshs 59.6 million, purchase of uniforms and clothing for
staff — Kshs 1.2 billion, acquisition of motor vehicles — 4.3 billion, domestic travel
and subsistence — Kshs 1.6 billion among other needs.

xix) The Committee has observed in its recent fact-finding tour of the Shimo la tewa
maximum prison that there is a cute shortage of beddings and linen for inmates in
most of the prison facilities in the country leading to prisoners leaving in deplorable
conditions. In the FY 2023/24, the department was allocated Kshs 59.2 million
against a resource requirement of Kshs 1.1 billion.

xx) The Committee has also observed that there is need for the department to leverage
on public private partnerships to implement some of its programmes. In addition,
the Committee has also urged the state department to leverage on the huge tracks
of land at its disposal and the convicted prisoners to generate food in order to
complement the resources it has received from the exchequer.

xxi) The Committee has also observed the need for the departments in the Justice
sector to collaborate together with a view to developing policies that are geared
towards decongesting our prisons considering other forms of restorative justice that
can be implemented.

Independent Electoral and Boundaries Commission

xxii) The Commission resource requirement for the FY 2023/24 is estimated to be Kshs
18.79 billion comprised of Kshs 16.57 billion for recurrent expenditure and Kshs 2.1
billion for development expenditure. However, the Commission was allocated Kshs.
4.475 billion comprised of Kshs 4.39 billion for recurrent expenditure and Kshs 77
million for development expenditure.

Xxiil) Committee further noted that the Commission's budgetary shortfall wil
affect the following areas in the FY 2023/24.; Kshs 3.5 billion for Uchaguzi Centre
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Consolidated Departmenta, ommittee Observations and Non-Financial Rect. .nendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

staff — Kshs 89.1 million and Kshs 19.5 million to relocate the office from the current
premises.

xxx) The Committee further observed that the witness protection programme which is
the main mandate of the agency has consistently been unfunded despite the
agency's critical role in the protection of witnesses in crucial cases. This has
hampered the office ability to protect the witnesses under the programme.

XXXi) Itis important to note that the minimum average annual cost of assessing,
admitting, maintaining, resettling or relocating a witness with a dependency ration
of 1:3 in the programme is a conservative figure of Kshs 5.7 million in a year.

XXXii) The Committee further acknowledges the critical role the office plays in the
criminal justice system particularly in guaranteeing the safety and security of
witnesses and further noted that the office has played crucial role in the prosecution
of complex corruption and terrorism related cases in the recent past.

Kenya Human Right Commission

Xxxiii) The Commission's proposed estimate in the FY 2023/24 is Kshs. 512.0
million against a resource requirement of Kshs. 1,700 million by the National
Treasury. This leaves a resource gap of about Kshs. 1,127.1 million.

XXXiV) The Committee further observed that the Commission is underfunded in
the following critical areas; Complaints, investigation, public education and
awareness — Kshs 139.7 million, KNCHR staff car loan and mortgage scheme —
Kshs 50 million, purchase of new Commissioners' vehicles — Kshs 89.4 million, and
prevention of Torture Act and Intersex Rights — Kshs 70 million.

Ethics and Anti-Corruption Commission

XXXV) In the FY 2023/24 the Commission resource requirement is 6.1 billion
comprising of Kshs 5.44 billion for recurrent expenditure and Kshs 0.65 billion for
development expenditure. However, the proposed budget estimate for the
Commission is Kshs 3.95 billion comprised of Kshs 3.83 billion for recurrent
expenditure and Kshs. 128.1 million for development expenditure. The shortfall is
likely to impact the commission's ability to effectively discharge its prescribed
mandate.

XXXVi) In particular, the commission has a shortfall in the following key areas;
Trace, preserve and recover assets from unexplained and corruptly acquired assets
— Kshs 100 million, public education, training and awareness — Kshs 50 mi ion,
prevention of corruption and unethical practises — Kshs 60 million, purchase of
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Consolidated Departmentar -ommittee Observations and Non-Financial Recc...mendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

Registrar of Political Parties

xlviii)

The Office resource requirement is Kshs. 6.6 billion out of which Kshs 1.24
billion was to cater for the Agency's operations, Kshs 5.3 billion for the Political
Parties Fund and Kshs 101.6 million for the Political Parties Liaison Committee.

xlix) The FY 2023/24 proposed Budget Estimates for the Agency is Kshs 1.972 billion,

i)

out of which Kshs 480.4 million will cater for the Office Operations, Kshs 1.48 billion
will cater for the Political Parties Fund and Kshs 16.9 million for Political Parties
Liaison Committee. This will result in budgetary shortfall of Kshs 4.7 billion.
Further, the Committee has observed that the allocation to the Political Parties Fund
is not in compliance with the provision of the Section 24 of the Registrar of Political
Parties Act as well as the ruling of Justice Aburili on the implementation of the
Section 24 of the Act.

The Committee has also observed that the Office of the Registrar of Political Parties
is frequently enjoined in matters filed in courts and in the Political Parties Dispute
Tribunal (PPDT) arising from intra and inters political parties' wrangles. This affects
the office in terms of legal fees and time used in defending cases.

The Office has requested for additional funds of Kshs 454.2 million to cater for the
following unfunded areas; Establishment of five regional offices — Kshs 100 million,
Public education and awareness — Kshs 39.5 million, Refurbishment of office space
at HQs and seven county offices — Kshs 38.5 million, Purchase of five motor vehicles
— Kshs 47.32 million, Media engagement — Kshs 11.7 million and Dialogue platform
for Political Parties Liaison Committee — Kshs 51.2 million, Maintenance of mobile
platform for access of unstructured supplementary service data (USSD) - Kshs 25
million, Recruitment of additional staff for the new County offices and other vacant
critical positions — 25.5 million and Legal reforms — Kshs 80 million.

Departmental Committee on
Sports, Culture and Arts

State Department for Sports

)

In the FY 2023/24, the State Department has been allocated Kshs 17.76 billion, out
of which Kshs. 1.63 billion is in respect of recurrent vote while Kshs. 16.13 billion is
under development vote. However, it was noted that the allocation has decreased
by Kshs. 1.84 billion below the ceiling.

The decrease in allocation is due to re-organization of Government, with
programmes such as the Library Services and The Arts being transferred to the
State Department for Youth Affairs and the Arts.

State Department for Sports

)

The State Department should revise its
priorities and re-submit to the
Committee  programmes and an
itemized budget, being funded by
Sports, Art and Social Development
Fund ensuring they meet the
apportionment in line with regulation 4 of
the PFM (Sports, Arts and Social
Development Fund) Regulations, 2018

13
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Consolidated Departmental _ smmittee Observations and Non-Financial Rece - .aendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

vi)

vii)

viii)

iX)

Xi)

Xii)

xiii)

XIv

—

The State Department is constructing a SASDF Plaza estimated at Kshs. 2.23
billion. The project is 85% complete and has cumulative expenditure of Kshs 1.59
billion.

The Auditor General has raised several queries on the management of Sports, Arts
and Social Development fund such lack of expenditure returns from beneficiaries,
multiple funding to beneficiaries, lack of monitoring and evaluation from the Fund
management and funding of sports organizations that have not registered under the
Sports Act 2013.

The State Department has one stalled project i.e Kamariny Stadium. The contract
was terminated after the contractor abandoned the site.

There has been delays in completion of the refurbishment of the 7 regional stadia
projects, despite the fact that the department has a significant number of funding
available through the Sports, Arts, and Social Development Fund that might be used
to accelerate the completion of the ongoing projects. The state department is
currently undertaking a special audit on stadia being constructed by the National
Government.

The Sports Registrar is challenged by inadequate personnel, roll out and delay in
establishing an automation and digitalization system for Sports Registrar and
unlicensed sports persons such agents, coaches which risk exposing athletes to
illegal substances.

That the Sports Registrar requires Kshs. 108 million to recruit personnel to
undertake inspections of sports organizations and federations to ensure there is
compliance and purchase of motor vehicles for monitoring and evaluation.

The State Department has a historical Development Pending bills currently
estimated at Kshs. 1.140 billion relating to CHAN project from 2018 which included
upgrading of main pitches and training grounds, main pitch access control, CCTV,
ticketing, security and sound system.

The Anti-Doping Agency has a mandatory obligation to set up an independent unit;
Results Management Panel (RMP) in line with the Anti-Doping Act (Amended in
2020) and World Anti-Doping Code 2021 which has not been catered for in the
estimates.

The State Department has a funding gap for major budget items of Kshs. 1.248
billion under the recurrent vote of which personnel emoluments amounts to Kshs.
210 million and operations and maintenance is Kshs. 1.038 billion,

talent identification,
marketing.

nurturing  and

State Department for Culture and Heritage

iv)

V)

vi)

vii)

Ushanga Kenya Initiative to develop a
policy framework within the First Quarter
of the Financial Year 2023/24 to enable
it generate appropriation in aid (A-in-A)
and raise more funds through
partnerships with donors and establish
digital marketing and collections
centres. The Agency should also submit
a feasibility study of indigenous and
traditional products in all 47 Counties.

The State Department should develop a
legal framework within the first quarter of
Financial Year 2023/24 to protect the
indigenous and traditional products from
different communities in the country
through the Natural Product Industry.

The State Department should come up
with an innovative and marketing
framework for the National Museums of
Kenya, Bomas of Kenya and National
Archives to raise more appropriation in
aid  (A-in-A) through  marketing
museums and heritage sites hosting
cultural events and conferences that will
increase the number of visitors in the
museums and Bomas of Kenya and
researchers at the National Archives.

The State Department through the
National Museums of Kenya, should
submit to the Committee the status and
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Consolidated Departmental vommittee Observations and Non-Financial Recoiumendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

xx) The State Department has inadequate human capital as a result of poor succession
planning and an aging workforce at the National Archives. The Government has to
putin place plans to manage the transfer of skills and knowledge by allocating more
funds to enable proper succession planning.

xxi) The State Department has pending bills totaling to Ksh 48.06 million, comprising of
recurrent pending bill is Ksh. 27.83 million, historical pending bill of Ksh. 14.52
million and development pending bill of Ksh. 5.70 million.

xxii) That the State Department is underfunded and requires an additional budget
provision of Kshs. 2.332 billion in the Recurrent Vote to facilitate identified
activities in the Financial year 2023/24.

xxiii) That Ushanga Initiative requires additional allocation for marketing of
ushanga productions to local and international markets as well transition to a
state corporation.

State Department for Youth Affairs and the Arts

XXiv) The State Department for Youth Affairs and the Arts has two programmes
under the purview of the Committee which are The Arts with a total proposed
allocation of Kshs. 1.50 billion where recurrent is Kshs. 1.25 billion and development
expenditure is Kshs. 249 million.

xxv) The Library Services has a total proposed allocation of Kshs. 404.37 million where
the recurrent expenditure is Kshs. 375.47 million and the development expenditure
Kshs. 28.90 million.

XXvi) There are 5 SAGAs in the State Department under the Committee purview:
Kenya National Library Services, Kenya Cultural Centre, Kenya Film Classification
Board, Kenya Copyrights Board and Kenya Film Commission.

XXVii) The State Department has four (4) capital projects with an expenditure
estimate of Kshs. 277.90 million. Installation of the Library Information Management
System (LIMS) at Kshs. 28.90 million, strengthening the Film Industry in Kenya -
BETA at Kshs. 100 million, Film Location Mapping at Kshs. 49 million and
Establishment of Kenya Film School at Kshs. 100 million.

XXViii) The State Department has aligned its programmes to the BETA priorities
estimated at Kshs 419.56 million that will empower the youth and create self-
employment through the Talanta Hela Initiative. The programmes are outlined
below;
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Consolidated Departmental .ommittee Observations and Non-Financial Recc.:..nendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

iv)

vii)

KICC has an outstanding debtor's amount of KSh. 738.56 million from various
government Ministries, State Departments, Agencies and Parliament. This huge
debt had greatly impacted on performance of the corporation. Furthermore,
Parliamentary Service Commission owes KICC KSh. 157.57 million of which KSh.
147.25 million is rent due, KSh. 7.38 million is parking charges an KSh. 2.94 million
is conferences charges.

Mama Ngina Waterfront Management Board is currently being maintained by the
State Department for Tourism and is to receive KSh. 12.2 million from the
exchequer.

The Tourism Promotion Fund derives its revenue from the air passenger levy, which
varied depending on the type of travel. For international travel, a levy of USD 50 is
collected, with USD 20 allocated to the Kenya Airports Authority, USD 20 to the
Kenya Civil Aviation Authority, and USD 10 directed to the Tourism Promotion Fund.
Domestic flights attract a levy of KSh. 600 per trip, with KSh. 240 going to the Kenya
Airports Authority, KSh. 240 to the Kenya Civil Aviation Authority, and KSh. 120
allocated to the Tourism Promotion Fund. Of the total funds received by the Tourism
Promotion Fund, 3% was set aside for operational and maintenance purposes, while
the remaining 97% was dedicated to financing projects that did not receive funding
from the national treasury.

The allocation of funds for the Tourism Promotion Fund is carried out on a quarterly
basis.

viii) The Tourism Act, Tourism Policy and regulations are to be reviewed to address the

dynamic issues in the Tourism Sector both locally and globally.

State Department for Wildlife

ix)

X)

xi)

The State Department for Wildlife has been allocated KSh. 10,725 million which
comprised of KSh. 9,562 million for recurrent expenditure and KSh. 1,163 million for
development expenditure in the Budget Estimates for FY 2023/24.

There was Human Wildlife Conflict Insurance established and funded at KSh. 800
million in financial year 2023/24.

The pilot phase of the Human Wildiife Conflict Insurance was planned to be
implemented in six (6) hotspot counties: Taita Taveta, Narok, Kajiado, Garissa,
Meru and Makueni counties.

ii)

i)

KSh. 300 million on purchases for
vehicles that can be competitively
provided by the private sector.

By 315t July, 2023, the Director General
for the Kenya Wildlife Service should
develop a rate card for tour guide
services in parks, aimed at incentivizing
tourists to utilize and enhance their

touring experiences. This will be
achieved by consulting with tour
operators, industry experts, and

stakeholders to determine fair and
competitive pricing for tour guide
services hence ensure that the rate card
reflects the value and quality of the
guided experiences.

By 31st July 2023, The Director General
for the Kenya Wildlife Service in
conjunction with the Chief Conservator
of Forest for the Kenya Forest Service
should develop a memorandum on the
terms outlining the modalities on how
citizens should access firewood or
graze in the forests to help in mitigation
of the human wildlife conflicts occurring
in the forests.

By 31¢' December, 2023, the Cabinet
Secretary, through the Director General
for the Kenya Wildlife Service should
prioritize the provision of housing for
rangers and consider leasing the
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Consolidated Departmental .ommittee Observations and Non-Financial xmoc.:..:msamzo:m for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

vii)

viii)

2023 and funding for the pending works
of KSh. 1.15 billion by 30" June 2024.
By 30t September 2023, the Tourism
Research Institute should conduct a
comprehensive social and economic
impact assessment that clearly outlines
the strengths, weaknesses,
opportunities and threats witnessed in
previous Royal Tours and how Kenya
can improve on them to make the
upcoming Royal Tour successful.

By July 2023, the Tourism Regulatory
Authority should carry out the National
Classification Exercise utilizing the
allocation of KSh. 50 million from the
Tourism Promotion Fund with the aim of
formulating and prescribing measures
for sustainable tourism. This will
contribute to a thriving and sustainable
hospitality industry while ensuring guest
satisfaction and promoting positive
tourism experiences.

By 30" June, 2023, the County
Government of Mombasa should
provide a report to the Inter — Ministerial
Committee on the status of transfer of
the management of Mama Ngina
Waterfront  from  the  National
Government to the County Government
of Mombasa. Furthermore, by 30th
September, 2023, the Inter-Ministerial
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Consolidated Departmentai * smmittee Observations and Non-Financial Rec. . nendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

iii) - Slow pace in the implementation of the Capital projects: Information contained in
the report on status of capital projects under implementation (Compendium of
projects) in the two State departments reveals below expectation financial
performance of some capital projects. If the implementation is not fast tracked, the
planned completion timelines shall not only be missed and the envisaged public
service from the projects shall be delayed but the delay shall also escalates the
project costs. Some projects Projects with delayed implementation status include:

a. State department of ICT and Digital Economy

Installation of and Commission of Eldoret ~Nadapal Fibre Optic
Cable: this project has planned timelines from 1st November
2015 to 31st December 2023 at an estimated cost amounting to
KSh 2,980 million. As at 30th April 2023, the reported actual
expenditure was only at KSh1, 469 million translating to 45%
completion rate. The proposed allocation of KSh 100 million in the
FY 2023/24 is inadequate to accelerate its completion.
Connectivity to health facilities: this project has planned timelines
from 1st December 2019 to 1st December 2022 at an estimated
cost amounting to KSh 10,500 million. As at 30th April 2023, the
reported actual expenditure was only at KSh739 million
translating to 7% completion rate,

Connectivity to Special Economic Zone Textile Park in Naivasha:
this project has planned timelines from 1st December 2019 to 1st
December 2022 at an estimated cost amounting to KSh 6,500
million. As at 30th April 2023, the reported actual expenditure was
only at KSh 0.55 million translating to 2% completion rate.
Connectivity to Konza Data Centre and Smart City Facilities: this
project has planned timelines from 1st December 2019 to 1st
December 2022 at an estimated cost amounting to KSh 5,500
million. As at 30th April 2023, the reported actual expenditure was
only at KSh 502 million translating to 2% completion rate. The
proposed allocation of KSh 189 million in the FY 2023/24 is too
inadequate for the realization of the set timelines.

b. State department of Broadcasting and Telecommunication

collaboration with the State Department
for ICT and Digital Economy to develop
and submit before the departmental
Committee a revised implementation
strategy of the Digital Learning
Programme. The input of the relevant
stakeholders such as the Ministry of
Education and the Ministry of Energy to
inform the strategy.

State Department for Broadcasting and
Telecommunication

iv.)

vi.)

That by 30" March 2024, the National
Treasury to report to the National
Assembly the measures instituted on
the restructuring of the Postal
Corporation of Kenya and the Kenya
Broadcasting Corporation. This should
be in relation to the resultant action
plans from the processing of the
Cabinet Memo on the restructuring.
That by 315t December 2023 the
Government Advertising Agency in
collaboration with the State Department
for Broadcasting and
Telecommunication to develop and
submit to the departmental committee a
revamped policy on new modalities of
carrying out public advertising that
leverage on the existing digital space.
The policy should aim at enhancing
value for money in the public
advertisements.

That by the end of the first quarter of
the financial year 2023/24, the State
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Consolidated Departmental committee Observations and Non-Financial mmoo:_}onnmmozm for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

primary schools and 100% maintenance of DLP device. Assuming that the
entire amount is to be used for the laboratories, this translates to KSh
40,000 per laboratory which is unrealistically too low.

As contained in the Program based budget, various capital projects at
Konza Technopolis are planned to be completed in the FY 2023/24.
However, a review of compendium of projects reveal that the proposed
allocations to the projects do not fully cater for the outstanding project costs
.Such include: Konza Data Centre & Smart City Facilities with outstanding
balance as at KSh 4.998 billion is proposed to be allocated KSh 1.2 billion,
Horizontal infrastructure Phase 1 with outstanding project cost balance of
KSh 5.886 billion is proposed to be allocated KSh 4.7 billion hence it is not
clear how they shall meet the completion timelines.

vi) Need for Supportive Legal Framework: Existences of legislative gaps were noted
and identified within the sub-sector. Key areas which were identified need legislative
support include:

a. Under State Department for ICT and Digital Economy

i. Given that legal Notice 183 and 198 of 2013 that establishes and
set out the mandate of ICTA are to expire on 18th August 2023,
there is need to enact ICTA Bill.

ii. Establishment of an ICT Development Levy Fund to ensure
sustainability of ICT infrastructure and services

iii. Enactment of the Critical Infrastructure protection policy and bill,

iv. Enactment of KoTDA Bill.

b. State Department of Broadcasting and Telecommunication

i. Need to strengthen legislations on media regulation and media
development by the Media Council of Kenya

ii. Need to fast track enactment of the KIMC Bill as the current legal

statute limits the role of KIMC in contributing to the creative

economy.

State Department for ICT and Digital Economy
vii) Maintenance and rehabilitation of the existing fibre optic networks: This continues
to consume substantial amount of resources through the existing running contracts.
In the FY 2023/24, these are proposed to be allocated KSh 2.1 billion. Despite the
substantial costs involved, in the past audit issues have been raised on the NOFBI

25 |



|9z

Wele] [enuapisald ‘swweiboid enly ayy spnjoul sewweiboid yong “sapunpoddo
olwouods |njuieb apiaoid o} ynoA ayy oy s|s 19| Jueasjal Bupedwi je pawie
sawiwelboid [eJeAss SISIXa alay | :SUORUaAIBIU| JusLIBModWT YINoA Jo uonealdng
'sqny ay} Jo uoisirold

aainas 2ygnd Buioueyus jo wie ue yum pansind Buiag osje si eAuay woys]
yim Juswabebussip [enjoeljuod papuajul ay] “Ayjigeljas panoidul pue sSeade elep
paads-ybiy paoueyus 1o} syiomiau aiql ybnolyy suonosuuo syy abueyd o) si ueyd
ay) ‘seloualolyaul 8y} ssalppe 0] ‘Alanoauuod ejep Joj ABojouyosy | yYSA peiepino
aU) UO 33UBIa) pUB SBIDUBIJIJBUI JOJORIUOD JO Bsnedaq Ajulew uojejoadxe mojeq
usaq sey sqny bBupsixe auy jo Aaajep sa1nes dlgnd ay ‘1obie) sy} analyoe o}
Buo) Ajejeuipiour axe) |leys )l ‘swwelbold ay) 0} S82IN0Sal JO LORRIO|. JSEPOW AU}
Ul "S80IN0sal [eloueUl alow alinbal j[eys siyL "sjepow uoneyuswaldul Jualaiip
jdope o} pabesiaue pue Ayoedes siow aney |leys sqny [enbip abejia pauueid
8yL “uoljiw | YSH juswyiedsp Sje}S 8U} WOl pue UOKIW §'| YSH Je pejewss
sl 409N 8y} wouy Bulpuny ayy ‘Apuanng "sjoA Juswupedsp 8)e1S 8y} ul Suoneso|e
ybnoiyy pue 4gOON 8y} usemjaq papunj-09 aq 0} ale Sqny ay} JO JusLIYSgeISe
8yl ‘/z0z Aq spiem oGy’ 9y} ||e Ul paysijqelsa qny auo ises| 1e buiney sabesiaua
yaym sejid Aemybiyiedns [eybip ayy Jepun sqny [eybip abejia o Juswysygeiss
ybnoiy} esey) ezieal 0} ueid B Sl @Byl :SQNH UOREAOUUI ADUBNIISUOD
"pajnIsul usaq jou aaey awweiboid sy) jo uoneusws|dul

ay) dwenas o) ABajesis y -anaiyoe 0} juesw sem josloid ayy ssodind sjgou
au} Joj Joedwi sjiymypom ajesauab o) jsepow 00} | awwelboid sy} o} pajeso|e
$82IN0S8l 8| "W} Wnipaw 8y} Ul [8A3| awes ay) Je ulewsal o) pasodoid si
pue Jeak JuaLind sy ul Uoljjiw OZ USH 0} 0Z/610¢ 1esA [ejoueul uj uoljiw 0/G YSH
woyj dn Aoyoslen premumop jusisisiad e uo usaq sey awweibold ay) 0} suonedo|e
ay) ‘swwelboid sy jo uopejuawajdwi Jood 0} anqg :swweibold buuies enbig
‘spuny 91jqnd Jo asn juepnid siedw SyJom UoNe}|Iqeyal pue souBUBJUIELL B} U0
}lomaulel) uolen|eA3 pue Buuojiuow Yeap) oje SHIoMau ay) Jo 198dse [e1oJauLod
ay} Bupebau siayddns ejep Jayjo 0} sednss Jo Bulg-uou ‘Aiddns Jemod woyy
pajoauu0asip ‘aip! ‘Aynej ‘Bujuopounj-uou syJomiau ay) Jo uoniod SWOS ‘syiomiau
8y} Jo Juswabeuew pue UORONIISUOD UO SIORIUOI JO [EMBUSI DjEIOINY Bpnjaul
spodal ay) ul pasiel sanssi 8y ‘|g4ON U0 IpnYy dIsuaio4 Zz0g 8yl pue LzZ/0Z0g
‘02/61.0Z @y sieak [elpueuy jo syodal Jipny [BNUUB BY} Ul PBUIBUOD BJE S8Nss
Jipne yong “syJomjau ondo ai1qy 8y} Jo UoIe)jigeyal pue a3UBUS)UIEL ‘UONONIISUOD
au) 0] pajejas sylom Ul Asuow oijqnd 1o} anfen ay 0} uoisiadse Jsea yaiym syosfoid

(xi

(1A

SUOIJEPUALLILWLOJY [BeIoUBUl -UON

suonenasqo 99 lwwo) [ejuswpedaq

sojew}s3 3o6png $z/€Z0Z A4 Y} 10) SUOHEpUBW  D3Y [BIOUBUI4-UON PUB SUOI}RAIBSH(Q) S8)ILILIC

2juswiyiedaq pajepljosuo)




Consolidated Departmental wommittee Observations and Non-Financial Recoinmendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

Programme, Jitume Digital Enablement programme and youth empowerment
centres. There is a need for collaboration and synergy for convergence to benefit
from the economies of scale while preventing duplication of efforts.

xi) Progress in Data Protection: The operationalization of the Office of the Data
Protection Commissioner needs to be fast-tracked. With the envisaged 100%
digitization of government services, the rollout of unique digital identifiers and
enhanced E-Commerce, the vulnerabilities and exposure to risks of data misuse
and cybercrimes shall rise; hence the need for data protection is critical.

The State Department for Broadcasting and Telecommunication

xii) The Strategy and modalities of undertaking government advertising services: The
department is in the process of reviewing the distribution of MyGov from the current
model of using four daily newspapers to using Postal Corporation of Kenya in the
distribution. This is aimed at streamlining the modality to enhance value for money
in government advertisements. This shall also serve to institute a monitoring and
evaluation framework since in the current existing advertising strategy, it is difficult
to establish the distribution and delivery of the issued advertisements.

iii) Limited Capacity in Media Regulation: Instead of adopting a proactive approach in
Media regulation, limited capacity has led to adoption of a reactive approach which
is ineffective. The proliferation of the local media stations both for Televisions and
the radio necessitates the need for media regulation to be enhanced. Incidences of
unprofessional and unethical media practices are high mostly with the vernacular
radio stations some of which on account of their remote geographical locations and
low level technologies in some media practice makes it difficult for them to be
remotely monitored. Lack of regional offices of Media Council of Kenya across the
country derails the monitoring capacity.

Roll out of Studio Mashinani: Despite the fact that the studios offer the youth grand

opportunities for development and commercialization of their talents, the pace of

establishment and operationalization of the studios has been sluggish. In the
financial year under review, only KSh 65 million is proposed to be allocated to the
project which as is estimated by the State department can only cater for the
establishment of 2 studios as each studio is estimated to cost approximately KSh

35 million. Due to inadequacy in budgetary provisions, the operations of some of

the existing studios rely on the deployed staff from KBC some of which lack the

requisite specialized training.

XIv

—
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Consolidated Departmenta. . mmittee Observations and Non-Financial Rec. nendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

legislations so that the funds rechanneled to other more impactful areas such as the
project of Migration of Analogue to Digital TV and the establishment of National
Addressing System was identified.

Departmental Committee on
Social Protection

General Observations

)]

vi)

vii)

The committee observed that revenue non-performance poses the greatest risk to
the implementation of projects and programs in the state departments under the
purview of the committee. The government has committed to funding various
social protection needs from the exchequer and with revenue performance
expected to be erratic there is the risk of either delayed provision of the budgeted
amount especially on cash transfers fo the vulnerable and payment of pending
bills.

The committee also observed that delayed provision of counterpart funding in
programs where donor funding is integral to the programmes success, activities
cannot proceed without the government meeting its side of the bargain.

The committee further observed that Cash transfers is taking significant amount of
the National governments ministerial expenditures and may not be sustainable
especially with the government's fiscal consolidation plans and more people
coming to the bracket of vulnerable persons.

The committee noted that the children's Act 2022 may not be implemented in the
coming financial year. The budget for the implementing state department for
Social protection does not indicate significant shift in terms of resource allocation
towards Establishment & operationalization of National Children Data Base,
Strengthening County Children Advisory Committees (CACS) in 47 counties and
361 Sub Counties and Establishing Children Welfare Fund.

The committee also observed that the Presidential bursary scheme needs to have
constituency structures with a bottom up process of identifying beneficiaries. The
Number of needy children has increased over time to 40,000 OVC according to
the Kenya Population and Housing Census 2019.

The committee further observed that the National Council for Persons with
Disabilities (NCPWD) having nationwide structures and presence across the 47
counties have a budget of Kshs 290 million in comparison to the National Fund for
the Disabled of Kenya (NFDK) with a budget of Kshs 200 million.

The committee also observed the Social Safety Net Program has had challenges
that are both structural and budget. Since, the program has been ongoing for a

In view of the rising cost of cash
transfers and other social protection
needs within the education and health
sectors, the State department for social
protection should forward to Parliament
the draft Kenya Social protection
investment plan by December 2023.
This will help provide the realization of a
complimentary ~ social  protection
program in other sectors.

The National treasury should fast track
the planned merger of the with National
Council for Persons with Disabilities
(NCPWD) and the National Fund for the
Disabled of Kenya (NFDK) as proposed
in the 2023 Budget Policy Statement by
December 2023.

To address the irregular and
unpredictable pattern of payment from
the social safety net as depicted by the
disbursement of 25 percent by March
2023, The National Treasury needs to
come up with a deadline date from
which disbursement from the cash
transfers can reach the intended
beneficiaries in a regular and
predictable manner.

That in many jurisdictions, government
Agencies access their budget and
grants upon submission of a certificate
of clearance from equal opportunities
oversight bodies (the equivalent of
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Consolidated Departmental wommittee Observations and Non-Financial Reco:nmendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

vi.) The State Department received Cabinet approval to appoint Labour Attaches to
serve Kenyans in the following key labour destination: United Kingdom, Canada,
Australia, Poland, Jeddah and Damman in Saudi Arabia, Kuwait and Oman.

vii.) In addition to opening these new stations, there are already three existing labour
attaché offices in Qatar, United Arab Emirates and Saudi Arabia.

viii.) The International Labour Organization (ILO) recognizes labour migration
movements to have the potential to greatly impact the social and economic well-
being of developing countries and can rejuvenate the workforce, allow labour-
intensive sectors such as agriculture, construction and other menial services to
function. This in return promotes entrepreneurship, supports social protection
schemes, and helps meet the demand for skills in the Country. In this regard,
Kenya is now recognized as a source, destination and transit of migrant workers.

ix.) In February 2021, the Cabinet approved establishment of the contributory Migrant
Workers Welfare Fund. The main objective of the Fund is to provide protection,
welfare and assistance to Kenyan migrant workers during migration, stay in
destination country and upon return to the country.

x.) The State Department has a pending bill of Kshs. 16,737,382 for FY 2021/22 as at
May 2023.

xi.) The State Department has one stalled project, the Construction of the National
Employment Promation Centre, Kabete. The Project is 72.6% done and the
reason for stalling is due to some challenges the Contractor faced due to the
frequent budget cuts over the years.

State Department for Public Service

xii.) That, in the FY 2023/24, the State Department has three (3) programmes with a
proposed budget estimates of Kshs. 10.98 billion, comprising of Kshs. of KSh.
9.98 billion for recurrent expenditure and KSh. 994 million for development
expenditure.

xiii.) Kenya require to build a highly skilled, agile and responsive public sector
workforce well equipped with requite skills, knowledge, attitudes and
competencies needed to realize the objectives of the Bottom -Up Economic
Transformation Agenda for economic turnaround and inclusive growth. Key among
these The BETA priorities include: -

xiv.) The Huduma Kenya Programme, the State Department provided Government
services to the public through the Huduma programme in the 52 huduma Centres,
Huduma Mashinsni and call centres.

GHRIS, IFMIS, Pension Management
System, IPPD, ITAX and UPN.
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Consolidated Departmentai . mmittee Observations and Non-Financial Rec¢  hendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

xXiil.) The Public Service Commission total proposed budget estimates for FY
2023/24 of Kshs. 2,720.8 million. The total estimates comprises of Kshs. 2,675
million for recurrent expenditure and Kshs. 45.3 million development expenditure.
A new programme Administration of Quasi-Judicial Functions has been introduced
in with initial proposed budget estimates of Kshs 51.98 million.

XXiv.) During the MTEF Sector and Budget Policy Statement deliberations, the
Commission had been allocated Kshs. 2,767.23 million to implement five (5)
programmes against a resource requirement of Kshs. 4,424.74 million. However,
at the approval of the 2023 BPS Report for 2023, initial allocation was
subsequently reduced by Kshs. 46.43 million.

Salaries and Remuneration Commission

XXV.) The Commission is an enabler in the enactment of the Bottom-Up
Economic Transformation Model (BETA). The Commission's strategies towards
affordable and fiscally sustainable public service wage bill increases the
availability of resources for implementation of BETA priorities.

XXVi.) The Commission plays an important role in the Human Resource
Management in the public service. Efficient, performance or results-oriented public
service is pivotal in the achievement of productivity in the public sector.

XXvii,) The Commission has a total budget allocation for the financial year
2023/24 ok Kshs 562.19 million.

Departmental Committee on
Environment, Forestry and
Mining

State Department for Environment and Climate Change

i) InFY 2023/24, the State Department has been allocated Kshs 6.237 billion, out
of which Kshs. 4.196 billion is in respect of recurrent votes while Kshs. 2.041
billion is under development vote. However, it was noted that the allocation has
increased by Kshs. 83 million (1 percent increase) above the BPS ceiling.

i) The Development vote of Kshs. 2.041 billion constitute Kshs. 1.901 billion
funded by GOK exchequer and Kshs. 140 million funded by the UNDP through
Kenya Gold Mercury Free ASGM Project (Kshs. 70 million Appropriation-in-
Aid) and the Sound Chemicals Management Streaming and UPOPs Reduction in
Kenya Project (Kshs. 70 million Appropriation-in-Aid).

iii) The Recurrent vote of Kshs. 4.196 billion constitute Kshs. 3.577 billion funded
by GOK exchequer and Kshs. 618.9 million funded from the Appropriation-in-Aid
through Headquarters Administrative Services (Kshs. 2 million), Meteorological

State Department for Environment and
Climate Change

i)

The Principal Secretary for the State
Department of Environment and
Climate Change should coordinate with
the National Climate Change Council
regarding the effective utilization of
climate finance by submitting quarterly
reports to the Committee by at least 15
days after every quarter. This will
require improved coordination and
reporting between Kenyan actors at all
levels: Ministries, agencies, county-
level government entities, international
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Consolidated Departmental _COSEEmm Observations and Non-Financial Recommendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

xii)

xiii)

Xiv

—

Xv)

Xvi)

in Forest Fire Management Project) and ADB/ADF (Kshs. 476 million for the
Green Zones Development Support Project Phase |1).

The Recurrent vote of Kshs. 10.124 billion constitute Kshs. 5.574 billion funded
by GOK excheguer and Kshs. 4.550 billion funded from the Appropriation-in-Aid
through Kenya Forest Service (Kshs. 4.474 billion) and Kenya Forestry Research
Institute (Kshs. 76 million), and the National Environment and Management
Authority (Kshs. 600 million).

The State Department will be implementing eighteen (18) BETA projects out of the
twenty (20) ongoing projects with the National Tree Planting Campaign project
having the highest allocation at Kshs. 871 million. Two (2) projects have no
budget allocation in the FY 2023/24 Budget Estimates namely the System for
Land-Based Emissions Estimation in Kenya and the Kenya Water Tower
Protection & Climate Change (WaTER) Programme.

The State Department has pending bills amounting to Kshs. 2.066 billion in
respect of Kenya Forest Service relating to unremitted tax claims to KRA from the
sale of timber products.

The State Department has one new project on restoration and fencing of the Mau
Forest ecosystem to reverse the degradation of soil plantation areas and forest,
which will mitigate the impact of climate change, catchment areas, and other
natural capital.

The Committee noted that the State Department has aligned the estimates to the
Bottom-Up Economic Transformation Agenda about National Tree Growing
campaigns and Rangelands Restoration, Forest Conservation and Management,
Development of Agroforestry plantations, and Commercial forests, and Mobilizing
resources for total economic valuation of our natural resources through
establishing national resource accounting at Kenya National Bureau of Statistics.

xvii) The Committee further noted that considering the expectations placed upon this

State Department by the State on growing 15 billion trees by 2030 for the
restoration of 10.6 million hectares of degraded landscapes, which will involve the
recruitment of 100,000 green armies of youth to raise seedlings, rehabilitation of
degraded forests and rangelands, and establishment of protection of green spaces
in cities and urban centers, more financing is needed from the National Treasury
to enable the State Department to establish and coordinate multi-stakeholder
actions that mobilize additional financing from other multi-lateral, bilateral and
private sectors, including climate and carbon trading financing.

v)

Vi)

obligations by acquiring offsets from
forestry projects as part of the design
suggestions for a carbon tax program.
The Cabinet Secretary, Ministry of
Environment, Climate Change, and
Forestry should fast-track the
amendment of the Forest Conservation
and Management Act, 2016 by 30"
September 2023 to introduce a clause
on sharing of revenues eamed from the
sale of forest products to increase the
incentive to collect all forest money and
boost efficiency. A percentage of the
money earned from the sale of forest
products can be invested in forest
management while the logging and
plantation revenues can be used to
raise bonds for the restoration of arid
and semi-arid lands. These funds can
also support a credit guarantee scheme
to incentivize farmers to grow high-
value trees (fruits) for the growth of the
green value chain.

The Principal Secretary for the State
Department of Forestry should ensure
that there is an increase in the
involvement of other sector
stakeholders in sustainable forest
management. This should be done by
putting new and updated forestry laws
and regulations into effect by 30
September 2023 which will ensure the
public and private sectors work more
closely to manage forest plantations
and advance commercial farm forestry.
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Consolidated Departmentai wummittee Observations and Non-Financial Reco....1endations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

investors. The project has only been allocated Kshs. 115 million against a
requirement of Kshs. 500 million hence the need for additional funding for its
operationalization.

Xxvii) The Granite Processing Center, at 33% completion, aimed at enhancing
value addition in granite in Vihiga and adjacent counties, has no allocation in the
FY 2023/24 Budget Estimates.

xxvii) The Kakamega Gold Refinery, at 13% completion, aimed at refining gold
and minimizing smuggling, has no allocation in the FY 2023/24 Budget Estimates.

XXiX) The Kisii Soapstone Value Addition Centre project, at 14% completion,
aimed at enhancing the value of soapstone, has no allocation in the FY 2023/24
Budget Estimates.

xxx) The State Department for Mining has a total pending bill of Kshs. 90.3 million.
Kshs. 49.73 million and Kshs. 40.56 million for recurrent and development
expenditures respectively.

XXXi) The Committee noted that all the projects in the State Department are
highly underfunded and there is a need for more financing from the National
Treasury to effectively manage the minerals in the country. Minerals management
requires prior investments in exploration, identification, evaluation, and
management for the country to benefit commensurately from the mineral values.

XXXii) The Committee further noted that the State Department has efficiently
and effectively utilized the funds allocated for various projects during
Supplementary Estimates No. 1 and has noted good progress in the projects.
However, for the projects to be completed and starts operations, the State
Department still requires additional funding.

XXXiii) The State Department has limited technical staff to help forestall the
menace of widespread cases of revenue and A.|.A leakages in the Country.

10.

Departmental Committee on
Defense, Intelligence &
Foreign Relations

Ministry of Defence (MoD)

) The Ministry had not recruited for the last 2 years compared to other security
agencies that have been having annual recruitment. For the Ministry to recruit, the
most critical funding gap was estimated to be KES.800 million.

i) The Ministry needs KES.500 million for Project 58 (Uhuru Gardens National
Monument and Museum) for the contractor to complete the pending works and have
ithanded over by December 2023. Once completed, it will be a multi-agency facility

)

The SDEAC in consultation with the
line Ministry should engage with the
National Treasury before the budget
making process for the next cycle
begins on how to better resource it
through an enhancement of its ceiling
by submitting a detailed report

by August 31, 2023, on the costings of
key programmes and activities together
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Consolidated Departmental . ommittee Observations and Non-Financial Reco...mendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

viil.

translates to a lot of billions hence requiring the Ministry to be develop a strategic
property acquisition plan to enable it acquire properties for the missions.

There are a huge number of MOUs pending in the missions due to bureaucracy in
the Ministry and lack of adequate capacity to process them.

KES.1.7 billion for the operationalization of new missions established in Maputo,
Jakarta, Arusha, Hargeisa and Goma in FY 2021/22 and Dakar, Bern, Djibouti, and
Accra in FY2019/20 was considered the most critical funding gap for the SDFA.
Budgets for Kenya Missions are prepared in KES and disbursed quarterly to the
respective Missions. To facilitate the transfer, multiple translations are performed,
first from KES to the currency of remission and then to the currency of the recipient
country, resulting in enormous net foreign exchange losses that erode their
allocated budgets.

The SDDA had a critical funding gap of KES.469 million comprising of KES.219
million as PE, KES.50 million for the establishment of a 24-hour diaspora centre
and KES.200 million for safe houses.

State Department for East African Community (SDEAC)

iX.

XL

The Department is the least funded among the four MDAs oversighted by the
Committee. The Department's funding for FY 2023/24 is KES.718.37 million
against a requirement of KES.2.3 billion resulting in a 65% (KES.1.5 billion)
shortfall in funding. The limited resource allocation has continuously inhibited the
Department from fully discharging its mandate.

The low level of funding for the Department is evidence of the low priority given by
Kenya to East African Affairs and the Regional Integration Agenda for the EAC
compared to some of the fellow EAC members who have invested heavily in the
EAC and may be ahead of Kenya, which is considered the anchor state in the
region.

The third integration pillar, the Monetary Union, had a 2024 target, but most
member states were behind in harmonizing monetary and fiscal policies; financial,
payment, and settlement systems; financial accounting and reporting practices;
statistical information policies and standards; and establishing an East African
Central Bank, so the target was moved to 2031. The member states are competing
to host the East African Monetary Institute (EAMI), a precursor for the Central Bank
of East Africa, that will strategically position the host country as the region's

reasons for the delay and the planned
actions taken to have them cleared.
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Consolidated Umumnamzﬁm__... smmittee Observations and Non-Financial Reci inendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

uninterrupted service delivery where the equipment was in use. The Ministry is also
in the process of implementing Intergovernmental Participating Agreements (IPAs)
with county governments. Based on the advice of the Attorney General, the Ministry
will pay contractors for the period that they offered service after the lapse of the
initial contract until 315 July 2023 subject to the relevant contractual obligations
offered during this period. The MOH plans to get new service providers by 15t August
2023.

The Committee observed that there were delays in reimbursement of funds for
services rendered through the Linda Mama Programme by NHIF. The Linda Mama
programme covers four (4) post-natal visits, two (2) ante-natal visits, admissions for
complications, caesarian and normal deliveries.

There is no consolidated budget line for cancer related interventions. Cancer
programs are fragmented into several budget lines for implementation by several
SAGAs including KNH and MTRH. The focus of the current programs in the budget
are on cancer treatment(curative) rather than on early diagnosis and cancer
prevention.

Postgraduate trainees (registrars) in referral hospitals are being paid by the county
governments while offering services to referral facilities (national facility). This
arrangement has hindered health services provision at the county level as the
counties cannot employ/recruit new doctors to replace the registrars seconded to
the referral facilities.

The management of blood in the country needs to be well managed since the lack
of blood has been the main cause of high maternal deaths.

The Project on upgrading of Maternal and New Born Units (the VAMED-FINLAND
project) funded through Finland concessional loan is being implemented in three (3)
phases. The first phase was implemented in seven (7) public health facilities.
Sufficient information was however not provided to the Committee in terms of the
actual expenditure in the first phase of the project.

UHC programmes appear in several budget lines and ought to be consolidated for
better management of UHC in the country.

The State Department was unable to provide information on some donor projects
as it only assists in implementation of projects and funding is fully handled by the
donor. The Committee advised that the State Department should develop a policy
on handling of donor funding so as to ensure that the State Department is provided
with detailed information on the status of projects funding.

vi)

contract,  the  Attorney-General's
advisory on the contract, Ministry's
evaluation report on the MES project,
Intergovernmental Participating
Agreements signed between the
Ministry of Health and the County
Governments and a list of health
facilites  benefiting  from this
programme.

The Cabinet Secretary for Health had
appointed a Kenya Health Human
Resource Advisory Council Board
through a Gazette Notice dated 15 May
2023. The Committee recommends that
the Cabinet Secretary Ministry of Heath;
fast-tracks the reconstitution of the
Council to address all the constant
challenges facing Human Resources for
Health in the country and submit a
progress/status report on these reforms
at KHRAC within sixty days.

The State Department for Medical
Services to fast-track ongoing reforms
at KEMSA. A status report on
achievements made to be submitted to
the committee in ninety (90) days.

The State Department for Medical
Services, the National Treasury,
Commission of Revenue Allocation
(CRA) and the Council of Governors
should propose a sustainable funding
framework by the national government
for the postgraduate trainees
(registrars) seconded to Referral
hospitals (level 6) for training. The State
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Consolidated omwmzao:ﬁm__ ommittee Observations and Non-Financial Recoiimendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

Xviii) There was no budgetary allocation for the operationalization of twenty-one
(21) KMTC campuses that have been constructed and equipped. These campuses
require approximately Kshs. 985 million to operationalize them in terms of human
resource requirements. Further, the existing seventy-four (74) campuses have a

shortfall of 965 staff.

xix) In the 2023/24 financial year, Kshs. 586 million has been allocated to the
construction of ongoing KMTC projects however these projects had not been listed.

xx) There is an allocation of Kshs. 760 million to the clinical waste disposal project for
the purchase of incinerators. A list of hospitals to benefit from this project should be
provided to the Committee.

track the review of the nursing
curriculum to make Kenyan nurses
more marketable in other countries and
to meet the practice requirements of
nurses in the counterpart countries.
Nursing Council of Kenya should also
address the concerns of the Kenyan
nurses that have already migrated and
submit a report to the committee in 90
days.

12.

Departmental Committee on
Lands

State Department for Lands and Physical Planning

The State Department is an enabler of the Bottom-Up Economic Transformation
Agenda (BETA) priorities of the government. Out of the budgetary allocation of the
Development Budget of Ksh. 4,022 million, the State Department has allocated Ksh.
3,725.5 million for BETA projects representing 93% of the Development vote.

The nationwide digitization of land registries remains critical for streamlining land
record storage and retrieval and ensuring smooth and timely land transactions. The
State Department's new program called "Land Information Management" is
expected to ensure full project ownership by hiring additional staff to take on the
technical aspects of the project previously undertaken by the Joint National and
Resource Mapping (JNAM). This should reduce the operational challenges that
arose as a result of the Ardhisasa platform's rollout. The project has a budget of
Ksh. 755 million for FY 2023/24.

Increased allocation for the Settiement of the Landless project from Ksh. 300 million
to Ksh, 1.5 billion. The committee noted that the State Department must put the
recommendations of the Interagency taskforce on the Settiement fund into effect for
the 2019 Public Finance Management (Land Settiement Fund) Regulations to be
developed.

The State Department had outstanding historical legal bills totaling Ksh.
18,236,552,030 that were attributable to court and arbitration awards, in addition to
Ksh. 478,533,762 in current pending bills. These unpaid legal bills from the past

State Department for Lands and Physical
Planning

)

i)

Before the end of the half-year
(December 31, 2023), the Principal
Secretary State Department for Lands
and Physical Planning should have
completed the hiring of the technical
staff needed for the digitization of land
registries. For this purpose, the State
Department has been given an
additional allocation under Personnel
emoluments totaling Ksh. 163 million.
By 315t December 2023, the Principal
Secretary State Department for Lands
and Physical Planning should develop
the Public Finance Management (Land
Settlement Fund) Regulations in
collaboration with the National
Treasury,

The  Principal  Secretary  State
Department for Lands and Physical
should ensure that the Cashless
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Consolidated Departmental vommittee Observations and Non-Financial Recoinendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

ii) The State Departments have historical pending bills which they have not shown
effort to pay. The State Department for Crops Development has a pending bill of
KSh. 1.920 billion owed to the Maize Flour Subsidy Programme that was incurred
in FY 2017/18 and KSh. 8.008 billion for the Fertilizer Subsidy Programme for FY
2017/18.

iii) - The State Department for Livestock Development has a pending bill of KSh. 4.025
billion which are court awards to Halal Meats Limited, KSh. 4 billion and Expert
Associate Architects, KSh, 25 million.

iv) Some of the pending bills are incurring interest leading to increased costs and
liabilities.

v) The Ministry of Agriculture and Livestock has been allocated a total of KSh, 64.6
billion in FY 2023/24 against a resource requirement of KSh. 104.6 billion which
leaves the Ministry with a funding gap of KSh. 40 billion. This is the Ministry that
supports 6 out of the 9 Bottom-up Economic Transformation Agenda value chains
and therefore there should have been remarkable enhancement of resources under
the sector.

vi) The internally generated revenue (A-i-A) in some SAGAs has seen considerable
increments that is not reciprocated by a reduction in the GoK funding. This limits the
potential of SAGAs to just sustaining themselves while the same could be further
enhanced to support the Government in her endeavour to generate more revenue.

The State Department for Crop Development
vii) The future of Kenya's economy lies in the agriculture sector and this can only be
possible with ICT. To this end, it is important to encourage innovation in the
agriculture sector through development of Agriculture Technology Innovation
Centres in all parts of the country. This project has been on-going but many
constituencies remain uncovered.

viii) The Sugar Reforms Project has seen the installation of 11 Cane Testing Units in
sugar factories. It is noted however that there is minimal use because of the
reluctance by the millers to adopt sucrose content payment system and lack of

iif)

2014  Malabo  Declaration  on
Accelerated Agricultural Growth and
Transformation for Shared Prosperity
and Improved Livelihoods requires
signatory nations to allocate at least
10% of the National Budget be allocated
towards the agriculture sector.

The Ministry of Agriculture and
Livestock to implement the nine (9)
flagship areas identified by the
Agricultural Sector Transformation and
Growth Strategy (ASTGS) in the FY
2024/25. The Ministry to synchronize
nine flagship areas with the BETA
priority value chains under the
agriculture sector and to be reflected in
the 2024 Budget Policy Statement.

The Ministry of Agriculture and
Livestock Development to liaise with
Cabinet Secretary for National Treasury
and Economic Planning and come up
with a plan and funding mechanism on
how the historical pending bills in the
two State Departments can be settled.
The plan and the funding should be
submitted to the National Assembly
within 6 months upon approval of the
2023/24 Estimates of Revenue and
Expenditure.

State Department for Livestock Development

45|
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Consolidated om_um::_m:ﬁm*. -mmittee Observations and Non-Financial Recc  nendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

xiv) The recurrent budget for the National Biosafety Authority is constrained and requires
additional resources to be able to effectively operationalize and support its activities.

The State Department for Livestock Development
xv) There was a low absorption rate on Compensation to Employees. This is because
a number of staff have retired from service. The State Department sent a staffing
request to the Public Service Commission but they are yet to get a response. More
staff are set to retire before the end of this year.

xvi) Kenya Meat Commission is a commercial entity whose A-i-A has grown from KSh.
3,259 million in FY 2022/23 to a target of KSh. 4,744 million in FY 2023/24, an
increment of 45.5 percent. With the increment in A-i-A and possible profits and the
need for prioritization of resources, the Commission should be able to fund its own
modernization.

xvii) The allocation towards feedlots and pasture development needs to be enhanced.
This is critical considering the magnitude of the recent drought and the need to
provide for future mitigation measures through pasture development and the
establishment of feedlots in ASAL areas.

xviii) The recurrent budget for the following SAGA and spending units is
constrained and requires additional resources to be able to effectively operationalize
and support the value chain: Kenya Animal Genetic Resources Centre (KAGRC);
Farm Development (Sheep and Goats Breeding Farms); Livestock Resources and
Market Development Services; Livestock Breeding and Development Services; and
Animal Resource Development Services.

xix) The Livestock Masterplan has been allocated KSh. 90 million in FY 2023/24 against
a resource requirement of KSh. 500 million. The Livestock Masterplan is a Bottom-
up Economic Transformation Agenda priority project that needs to be adequately
funded. The development of a Livestock Master Plan (LMP) is critical to enable
planned, effective and efficient investment in the Livestock Sector leading to
increased contribution of the sector to the national economy, food and nutrition
security and improved livelihoods.

xx) The policy, legal and regulatory anchorage of the State Department is weak.
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Consolidated omumnamam___. mmittee Observations and Non-Financial Recc. .:m:ummgm for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

teachers who have been employed on intern basis and expected to be
absorbed into the permanent service.

State Department for Technical Vocational Education and Training

The Committee notes that there are quite a number of TVET institutions which
have concentrated in offering business and management related courses
instead of focusing on hands on and practical related courses expected of
TVET institutions and are in line with the government goal of promoting
industrialization and self-employment. This needs to be corrected to ensure that
TVETS remain centres of excellence in Technical and hands on courses;

There is inadequate/limited visibility of TVET education and there is a
misconception that TVET education is for learners who did not perform well in
their examinations. This has affected the expected uptake of TVET courses by
learners as well as enrolment levels despite the heavy investment the
government is undertaking to expand access to TVET education;

That Kshs 1.05 Billion has been allocated towards construction of TTI's in the
remaining constituencies which do not have TVET institutions. Through this
allocation 15 TTI's will be constructed and are envisaged to be completed in
2023/24. The Committee appreciates the model adopted in funding of the
remaining TTI's where resources are provided to ensure completion instead of
spreading thinly resources which slows down completion timelines

That Kshs 750 Million has been allocated to recruit 1,000 TVET instructors in
2023/24. This is critical as it will go a long way in easing up the demand for
TVET instructors as enrolment and expansion of TVET infrastructure is being
undertaken;

The Committee notes that the government has developed a new funding model
that employs the means testing instrument where TVET learners are to be
funded based on their levels of need and the courses they are pursuing.
However, unlike the Universities, TVET institutions are yet to undertake a
comprehensive costing of the various courses they offer which is a critical
aspect of this new funding mode!;

XXiV,

XXV.

are transitioned to National Education
Management Information  System
(NEMIS) and that the disbursement of
2023/24 capitation to learners in public
primary schools is done through the
NEMIS platform;

The Department for Higher Education
and Research should immediately roll
out public awareness campaigns,
sensitization and outreaches to the
public to ensure the new funding model
is well articulated, understood and
appreciated. This will also ensure that
various concerns raised regarding the
model are comprehensively addressed;

That Department for Higher
Education should not allow public
Universities to initiate non-core
capital  projects  such  as
construction of hostels using GOK
funding and instead be incentivized
to undertake such projects under
Public Private Partnerships (PPP)
model of funding;

The Department for Higher
Education and Research through
the KUCCPS should immediately
rollout career guidance and clinics
to secondary schools candidates
across the country and more so in
ASAL and urban slum areas to
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Consolidated Departmental .ommittee Observations and Non-Financial Reco...nendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

Xil,

XIv.

primary schools in terms of infrastructure improvement. It is critical to note that
this capitation had not been revised since 2007.

The Committee is concerned that free primary education capitation has been
disbursed to primary school outside the NEMIS platform hence the risk of loss
of public funds. The Department has made a commitment that beginning 23/24,
all disbursements to primary schools will be based on the NEMIS since all
primary schools will have been transitioned to NEMIS.

The Committee is concerned that there is no budget to monitor the
implementation of public health policy in public schools despite the public health
challenges being faced by various schools primarily brought about by high
enrolment levels due to the 100% transition policy;

There is an allocation of Kshs 300 Million for recruitment of field Quality
assurance officers. This is critical given the importance of continuous M&E to
keep track of what is happening in terms of learning in schools especially in
JSS where there are reports that little learning is taking place. It is important
that the quality assurance officers work closely with the Curriculum Support
Officers (CSO) from TSC to ensure a wider coverage of schools to enhance
supervision in schools;

The funding towards the government policy on examination waivers has largely
remain the same despite the number of candidates increasing at each level of
examination (KCPE and KCSE) as well as introduction of new examinations at
grade 3 and 6 under the CBC. This has put a strain on the KNEC in terms of
effective execution of their mandate including payment of facilitators
(invigilators, security personnel, examiners, markers) as well as logistics;

State Department for Higher Education and Research

XV,

A number of public universities have continued to accrue pending bills mainly
on unremitted statutory deductions such as PAYE tax, National Social Security
Fund (NSSF), National Hospital Insurance Fund (NHIF), pension and Sacco
deductions. Currently, the historical pending bills, which includes the statutory
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Consolidated Departmental Lommittee Observations and Non-Financial Recor:..nendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

ii.)

Kenya Revenue Authority has pending Bills totaling KSh. 5.8 billion of which KSh.
4.4 billion million is for a contract entered between the Kenya Revenue Authority
and Swiss firm SCIPA for the supply of excise stamps to the Kenya Revenue
Authority (KRA). In supplementary Estimates, 1 FY2022/23 the Kenya Revenue
Authority receive an allocation of KSh. 2 billion to reduce pending bills accrued
during the contract to acquire EGMS.

Although the National Treasury indicated that it had no pending Bill, it was noted
the National Government still hold a huge pending bill and there seems to be no
deliberate plan to settle the pending bills.

There has been a huge investment towards the maintenance of the Integrated
Financial Management Information System (IFMIS). The system is based on
oracle and it requires constant maintenance and renewal of expensive licenses.
There is a need to conduct cost-benefit analysis and also compare the
maintenance cost of nearly similar systems such as the ones used by comparable
commercial banks

The State Department of Economic Planning

vi.)

A number of state-owned entities (SAGASs) under the State Department are
holding cash surpluses in their Bank accounts from the previous years and it's not
clear whether necessary disclosures to the National Treasury are done.

vii.) The overall budget for the state department for FY2023/24 shows an increment of

KSh. 12.43 billion from the 2022/23 printed budget, equivalent to a 25% increase.
The increases are majorly attributable to the following

viii.) An increase in the allocation of NG-CDF to KSh. 53.53 billion being 2.5% of the

National Government's share of revenues as per the last audited accounts.
Allocation KSh. 3.3 billion to East Africa Regional Statistics Program for Result
Projects a World Bank project to support Kenya's effort to generate better and
more accessible data and statistical products. The allocation provided is a seed
capital to enable project kick-off as KNBS awaits allocation from the World Bank in
FY2023/24.

The Semi-Autonomous Agencies under the State Department for Planning such
as the Kenya Institute for Public Policy Research and Analysis (KIPPRA), the
Kenya National Bureau of Statistics (KNBS), NEPAD/APRM Secretariat, the
National Coordinating Agency for Population and Development (NCAPD) among
other play a central role in carrying out research, analysis and data requisite for

i)

iv)

accounts of the State-owned
agencies/Parastatal under the state
the state department as at 30"
April, 2023.

That, within ninety (90) days of the
adoption of this report, the Office of
Controller of Budget to provide the
National ~ Assembly with a
framework on how the office will be
reporting to the National Assembly
on the quarterly achievement of
MDA's  targets and  key
performance indicators that will
facilitate effective oversight by the
legislature pursuant to section
39(8) of PFM Act 2012 since the
budget is program based.

That, the National Treasury should,
by 30" July 2023 provide to the
Departmental  Committee  on
Finance and National Planning a
detailed progress report on plans to
fast-track process under Public
Private Partnership (PPP)
especially on capital projects under
BETA to relieve pressure on

National Government balance
sheet hence ease the demand on
borrowing for financing.

That, within ninety (90) days of the
adoption of this report, the National
Treasury submits to the Committee

53|



| ¥

‘Buluue|d jeuonen
pUE  SOUBUI{ U0  BBJILIWOY
[eyuswyedsq 0) papiwgns
aq 0} yodal 8yl ‘IepEW 8y} UO
fonjod aibsjess e Buipinoid Jo maia
B ypm Aunod ayy uj soeds soiyo
Bugusl 1o Buises| Apuaiino ale ey
sanua juawuienob (e Jjo podal
Bunjey-yools  smisusyaidwoo e
39JILUWIOY 8Y) 0} spwqns Ainseal ]
[euonep a8y ‘podai siy} jo uondope
au} Jo skep (06) Aauiu uim ‘Jey L

B EEENENES
0} ued |eonoesd e yum Jsyebo)
sjuawuianob [euonen ayy ul sjq
Buipuad |je uo podai sedwos e

S9/junod Ul Juswabeuew soueuly
alignd Jo ybisiano au ui 186png Jo Jajjonuoy) Jo 210 BYl PUB UONBIO|Y SNUsASY

JO UOISSILILION BY} USaM}aq SBNIAOE au) Jo uonealidnp Jo [aAs] e si iy (‘IAx

*slaujo Buowe ‘pun4 uoneziienb3 ay} jo uonejuswsidw
ay} wuoul [m yaiym Aaijod uoneziieulbiew auyj jo uonessusb yp sy
‘JuswuIenob Jo S|ans) oM} sY) usemiaq anuaasl jo Buueys a|qeynba Jo siseq auy

suioj Jey) anuanal Jo Buieys ajgelnba Jo siseq ay) dojeAsp ||Im UOISSILUWOD 8y (*AX

"¥ZIET0T Ad BU) Ul Uoljjiwl 9°¢ /¢ SYSY Jo Hlap e Buines uoljjiwl 9 6/ SUSH

J0 Juswaiinbai e Jsuiebe uoliw g1 'YSH PaIRI0||E SEM UOISSILIWOD 8| (“AIX
(Yy9) uoneso||y anuaAay uo Uo|SS|WWo?

"8)epuell [euonnyisuo) sy wiopad Ajjewido

0} 92140 8y} 8|qeus o} Buyie sy} Jo Juswadueyus ybnoiy) passalppe aq o) paau
Kew yaym paynuapl usaq aney sebusjieys Ayoeden ‘paseq awiwelboid si jebpng
ay} aauls ainyeisiba) ay Aq Jybisiano anloaye S)e)|io.) 0) SI0JEJIpUl SouRWLIOMSd
Koy pue sjabie) jo Juswansiyoe Apapenb ayy uo Buodal pue BuizAjeue pejs
pinoys 8210 8y} ‘aloje18y] “souewiopad [elaueul-uou no Buiaes| ‘aouewlopad
[eroueul uo Ajurew suop si Burodas sy Jey) pejou usaq sey )l ‘ssajeyuaAsN
"snjes uonejuawwa|dwi 186pnq ay) ‘sjuswuianob Aunod ul selquissse

anejsiba) ay) pue Jusweljed o} Hodal 0} ‘me| Aq ‘paiinbal st 9900 8yl (mx

"1Je]s 10} JOA0D) JUBpIooY [BUOSIad dnois) g [eaipall 8y} JO S1S0D 8aueINsUl
uoisiaoid pue ()g9 Uoiass Z10z 1V W4d Pue 010z ‘eAusy Jo uognisuo)

U} Jo (9)8zz BI2IHY Uim 80UBPIOII. U| SjusLus)els [eroueul pue spodey jenuuy
‘spoday mainay Jebpng Aunon Apapenp ‘spoday meinay uonejusajdw|
1ebpng Juswwienos) jeuoneN Apspent) jo bunuud sy ul suonelado 000

103)4E [|M JIO8P BYL ¥Z/EZ0Z Ad BU} Ul UOI[fILL €Z€ "USH §i Houep e Buines| uoyjiw

266 "YSH Jo Juswaiinbal e jsuiebe uoliw 699°SYsy pajeso|ie sem g0 auL (1x
126png Jo Jajjo4ju09 3y} Jo 2910

, '€202/2202 A4 10} siealie 1o} | ou Aiejuswalddns ul pepiacid
SeMm UOliq 6°Z "USH YoIym Jo uoijiiq 61/ YSH 4o 39Bpng pancidde 210} S} Jo Ino

uoljjig 81 "USH Jo [ejo} e paaisdal £Z0Z ‘Judy Yylog Jo se ‘pey pieog JQQON ayL (‘Ix

"sapliqIisuodsal pue SajepueLl JIBy) 0} SJeINSUBLILLOD USaq JoU 8ARY S|aAg)
Buipuny Jisy} ‘1enamoH *Anunod ay} Jo Juswdojeasp pue Buluued d1WLoU028-0100S

SUOIJEpPUAILOJaY [BIOUBUIS -UON

suoneAIasqQ

29)jiwwo?) |eyuawpedaq

: . sejewns3 1ebpng pz/€Z0Z A4 Y3 40} SuOKepuUALLI

)2y |BISUBUI4-UON PUB SUOIJBAIBS(Q d3)jWWo:,  juawyiedaq pajepijosuos




Consolidated Departmental Lommittee Observations and Non-Financial Reconnendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

16.

Departmental Committee on
Administration & Internal
Affairs

Office of the President

)

_—

i)

Government Printer: -It was observed that the Government printer was not operating
at its optimal capacity on account of obsolete equipment. There was need to
upgrade the printing equipment to increase its efficiency and generate more
revenue to the Exchequer,

The Betting Control and Licensing Board was not adequately funded to carry out its
mandate in line with the Betting Lotteries and Gaming Act Cap 131. It was observed
that the Betting industry was generating billions of shillings to the Exchequer, yet
the Board which is supposed to regulate and control the industry was severely
underfunded to carry out this mandate to the tune of KSh. 144 million.

The increased cost of goods and services arising from the global economic
challenges has affected the budget implementation process due to the increased
expenditure in execution of the core mandate of the Office. The operations of State
House Affairs programme were underfunded to the tune of KSh. 3,450 million.

Office of the Deputy President

iv)

For the first time since the promulgation of the constitution 2010, the Office of the
Deputy President through the Executive Order No 1. Of 2023 was given distinct
mandate. This has occasioned the office to seek for more funding, staff and as well
as office space to enable the office to implement its mandate.

Further, the office crossed over to the current FY 2022/2023 with huge pending bills
to the tune of KSh. 971.7 million, these pending bills will affect operations and
maintenance budget,

The Coffee sub-sector was critical for the economy of Kenya and the Office of the
Deputy President had been tasked to fastrack implementation of National Coffee
revitalization interventions. It was however observed that the proposed allocation of
KSh. 100 million towards the Coffee Sector Implementation Committee was grossly
inadequate. There was a need to enhance this allocation.

Office of the Prime Cabinet Secretary

vii) The OPCS is relatively a new office and thus in the process of setting up relevant

infrastructure and institutional frameworks to facilitate delivery on its mandate.
There was a need to enhance its personnel emoluments to enable the Office to
recruit more staff.

viii) The Office was part of the Executive Office of the President, and the Prime Cabinet

Secretary was always engaged in international engagements representing the Head
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Consolidated Departmental . .mmittee Observations and Non-Financial Reco:. -aendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

Certificate of Good Conduct for the thousands of applicants.

xvi) The number of police officers was rapidly declining on account of natural attrition
but there was no allocation for recruitment to replace such officers. There was a
need to recruit 5,000 officers to replace the ones that have left the service and
further boost their dwindling numbers. Resources amounting to KSh. 3.2 billion for
recruitment of an additional 5,000 officers had not been provided.

xvii) There was a clash between the Service and the National Police Service
Commission on who is mandated to recruit and appoint persons to hold or act in
offices in the service.

State Department for Internal Security and National Administration

XViii) The State Department has 369 operationalized sub-counties which were
funded by the current allocation of KSh 2,511.1 million against a resource
requirement of KSh 3,211 million. There was a need to enhance this allocation.

xix) The programme on Acquisition of Motor Vehicles for DCCs and ACCs though
leasing had not been provided for. There was a need to enhance the mobility of 28
DCCs and 586 ACCS across the country at a cost of KSh. 1,473 million.

xx) There was a need to operationalize the newly 28 gazetted sub-county offices which
could not be accommodated within the current allocation. It is estimated that the
cost of such operationalization would be KSh 134.4 million.

xxi) The allocation towards multi-agency security operations had been going down over
the years from an allocation of KSh. 1,000 million. The current allocation of KSh.
500 million would not be adequate due to increased cases of insecurity.

xxii) There was a need to cater for the scaled-up surveillance along the Kenyan borders
and regions with inter-ethnic conflicts mainly cattle rustling and implementation of a
directive to crackdown on illegal firearms, drugs, and narcotics to the tune of KSh.
500 million.

xxiii) The SAGAs under the State Department were poorly funded with the bulk
of their resources channeled towards personnel emoluments leaving them with little
resources for operations. The SAGASs included National Campaign Against Drugs
and Alcohol Abuse (NACADA), the NGO Coordination Board, The Firearms
Licensing Board, and the Private Security Regulatory Authority. The underfunding
across all the SAGAs amounted to KSh. 3,754.7 million.

National Police Service Commission

XXiv) There was a clash between the Service and the National Police Service
Commission on who is mandated to recruit and appoint persons to hold or act in
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Consolidated Departmental

mmittee Observations and Non-Financial Recc

aendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

iv)

The Coffee Cherry Fund has disbursed Kshs. 731 million to coffee farmers as loans.
The fund which is administered by New KPCU requires coffee as collateral from
coffee farmers. In addition, the State Department submitted that the fund is
projected to have a repayment rate of 100% by the close of the coffee season. The
Committee noted that they do not have an information system of mon itoring yet.

In FY 2023/24 the Coffee Industry Revitalization program targets to modernize
coffee factories by supplying these factories with laptops, weighing scales, and
Point of Sale machines as well as capacity building.

State Department for Trade

vi)

vii)

The State Department reported part of their pending bills as rent arrears at the
headquarters offices amounting to Kshs. 44.7 million. There was no clarity on
whether this was as a result of an under projection of the rent expenses or whether
the funds allocated for rent were spent on a different need.

The State Department is pursuing trade agreements with the US through the
Strategic Trade and Investment Partnership which the State Department committed
that it will be effective from December 2023. The State Department is also pursuing
trade negotiations with United Arab Emirates, European Union and Indonesia. The
Committee observed there were no Key Performance Indicators and targets for
these negotiations.

viii) The State Department proposed to undertake monitoring and evaluation in FY

2023/24 to determine the effectiveness of the value chain model that is currently
implemented by the government. They attributed their proposal to their involvement
in market analysis and research at the initiation of the value chain and their
participation in marketing activities at its conclusion. The State Department
submitted that it possess an advantage of witnessing value chains at the beginning
and at completion.

The Committee noted that the offices of Trade missions are not achieving value for
the money spent on sustaining them abroad, in addition, a huge share of the
budgetary allocation is spent on allowances of the trade attachees. The offices are
consuming resources without generating measurable returns such as getting new
markets for Kenyan exports.

held accountable for their performance.
To enhance the effectiveness of trade
missions abroad, it is crucial for the
Ministry overseeing these missions to
undertake significant reforms.

The Committee recommends that by the
end of FY 2023/24 the State Department
should submit to the National Assembly
a comprehensive report on the progress
of the ongoing trade negotiations with
the United Arab Emirates (UAE), the
European Union (EU), and Indonesia to
the National Assembly. This is to ensure
that there is fransparency and
accountability.

The Committee recommends that by the
end of FY 2023/24 the State Department
presents a report of its findings on
monitoring and evaluation of the value
chain to the National Assembly. The
State  Department will undertake
monitoring and evaluaton in FY
2023/24 to determine the effectiveness
of the value chain model that is currently
implemented by the government. This is
in view of its involvement in market
analysis and research at the initiation of
the value chain and its participation in
marketing activities at its conclusion.
The State Department possesses an
advantage of participating in value
chains at the beginning and at
completion, This report will provide
crucial insights into the performance of
the value chain model going forward.
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Consolidated Departmental -ommittee Observations and Non-Financial Reco...mendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

Xv)

Xvi)

to enable electricity supply for the entire building and to complete all the outstanding
exterior works including a boundary wall, car park and landscaping. Once this is
done, KIRDI can begin renting or leasing of space to generate AiA which will cater
for the outstanding project cost.

RIVATEX has recently entered into an agreement by signing a Memorandum of
Understanding (MoU) with international investors from China and USA. The MoU
entails a massive investment of up to 30 billion USD. One of the investors has
expressed a need for the supply of fabric to USA. However, RIVATEX needs to
undergo accreditation in order to be eligible to supply to the US market. To achieve
accreditation, RIVATEX must complete its modemization process and acquire
specific equipment as mandated by the accreditation body. The estimated cost for
the modernization and equipment procurement is approximately Kshs. 600 million.
Once this funding is secured and the accreditation is obtained, RIVATEX anticipates
becoming self-sufficient and no longer reliant on financial support from the
exchequer. The projected surplus is up to Kshs. 1.5 billion, highlighting the potential
profitability and sustainability of their operations in the future.

KENAS (Kenya Accreditation Service) will implement the Enhancement of
Accreditation Services program which is a new project. The project requires funding
amounting to Kshs. 109 million in FY 2023/24. However, in the FY 2023/24 budget
estimates, the project has a proposed allocation of Kshs. 50 million. This indicates
a shortfall of Kshs. 59 million in the required funds for the project. In terms of
recurrent budget requirements, KENAS requires Kshs. 34 million. Out of this
amount, Kshs. 15 million is allocated to the Accreditation Appeals Tribunal, which
handles appeals arising from decisions made by KENAS. It is worth noting that
KENAS has been financing the operations of the Tribunal thus far. The remaining
Kshs. 19 million is allocated for the purchase of motor vehicles, intended to facilitate
accreditation processes, particularly as KENAS serves clients in various locations
across the country. The Committee also noted that it is projected that KENAS aims
to become fully self-reliant on their AiA within the next three years. The new project
will consequently increase their AiA collections.

xvil) The proposed allocation for headquarters operations and maintenance for FY

2023/24 is insufficient to adequately support the operations of 8 Technical
Directorates and 5 support Departments. To address this shortfall, the Department
requires an additional Kshs 100 million in funding. The need for increased funding
arises from the fact that the Department has recently recruited 35 staff members,
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Consolidated Departmental . ummittee Observations and Non-Financial Reco...nendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

functional workspaces. The purchase of ICT equipment, crucial for efficient
operations, will require Kshs 4.3 million. Additionally, the purchase of vehicles for
key personnel including the Chief Administrative Secretary (CAS), Principal
Secretary (PS), and General Staff, with a budget of Kshs 116.6 million. In addition,
Kshs 7.5 million is required for procuring office chairs, desks, and tables for the new
State Department.

xxii) SEZA requires Kshs. 35 million specifically for the surveying and beaconing of
Dongo Kundu Special Economic Zone (SEZ). This allocation aims to facilitate the
entry of investors into the SEZ by ensuring proper demarcation and identification of
the area. The committee further noted that SEZA intends to attract investors who
will construct access roads and other facilities to further attract other investors to
set up their sheds.

xXiil) EPZA (Export Processing Zones Authority) requires an additional budget
of Kshs 20.8 billion due to underfunding in various areas. The funding shortfall is
primarily in the following key requirements. Kshs 8.615 billion is needed for the
construction of additional industrial sheds to meet the growing demand and in line
with the Presidential directives on County EPZs, Kshs 6 billion is required for the
establishment of six flagship manufacturing hubs.

XXiv) In addition, Kshs 3.74 billion is needed for the development of railway
sidings and related infrastructure within the EPZs. This investment is crucial for
efficient transportation and logistics, enabling seamless movement of goods and
enhancing connectivity. Kshs 1.37 billion is allocated for the development of the Athi
River Textile Hub. This funding will support the growth of the textile industry,
creating opportunities for employment and value addition in the sector. This project
is also highlighted as one of the BETA priorities.

xxv) Kenya Investment Authority requires additional funding to cater for the following:
Kshs. 100 million for the Operationalization of the National Investment Council,
Kshs. 75 million for the Strengthening of the One Stop Centre and Kshs. 100 million
Establishment of a Central Repository and complaint handling Single Window,
Business and Investment platform — PASHA. Keninvest has a target of securing of
investments of Kshs. 200 billion in FY 2023/24 and to achieve this the agency
requires additional funding.
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Consolidated Departmental Committee Observations and Non-Financial Reconunendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

vi)

vii)

Several ongoing projects undertaken by the SAGAs such as the Kenya Power
Transmission Expansion Project, Power Transmission System Improvement
Project, Electrification of Level 4 and Level 3 Hospitals, Electrification of Food
Processing Plants, and the Nairobi Ring project are bundled together which
compromises the aspect of fransparency during budget monitoring and oversight.

There has been an increase in the incidents of vandalism of electricity infrastructure
which has slowed down project implementation as well as resulted to increased
overall cost of projects.

viii) There is a need to Fastrack the Hydro Dams Water Catchment Reforestation project

and the Street Lighting project. The street lighting project has a positive ripple effect
of improved security, more working hours, more economic activities and leading to
improved standards of living for the citizens. Part of the Hydro Dams Water
Catchment Reforestation project, this will be in line with the National tree growing
and restoration campaign which is targeting to plant 15 billion trees by 2032. This
will also help combat climate change and drought which will in turn improve hydro
water levels in our dams which will act as a cheaper alternative source of power to
the expensive thermal energy which is susceptible to international crude oil price
fluctuations and volatility of the dollar against the Kenyan Shilling.

State Department for Petroleum

i)

i)

The state Department for Petroleum has been allocated Kshs.3.6 billion in the FY
2023/24 budget which comprised of Kshs.343 million for recurrent expenditure and
Kshs.3.3 billion for development expenditure.

When compared to the approved estimates for the FY 2022/23, the proposed
budget for the State Department has reduced by Kshs.62.5 billion (94 percent
reduction) with the recurrent expenditure having a decrease of Kshs.63.3 billion (99
percent reduction) while the development expenditure witnessed an increase of
Kshs.820 million (33 percent increase). The reduction in recurrent expenditure
stems from the decrease in funding for the fuel stabilization program.

There is a huge reduction of 87% in projected revenue collected as AiA from the
Petroleum Development Levy from the projected Kshs.33.4 billion in FY 2022/23 to
Kshs.4.3 billion in FY 2023/24.

iv)

party's performance against their
contracting obligations and enforcing
regulatory requirements.

The Cabinet Secretary for the National
Treasury in consultation with the
Director  General of the Debt
Management Office and the PPP
Committee should expedite the process
of issuing a Letter of Support to the
developers of the Menengai Geothermal
project by 30" August 2023 in order to
ensure the on-time delivery of the
geothermal project.

In view of the recent tariff review that
took effect on 15t April 2023, the Energy
Petroleum Regulatory Authority (EPRA)
through the Director General should
also embark on a review of the cost
allocation formula on revenues/costs on
management of the rural electrification
schemes on behalf of GoK by 31st
December 2023, with the current
Mercado model of 2008 no longer being
comprehensive in cost capture. The
review should however be accompanied
by target benchmarks that KPLC should
achieve in order to improve efficiency as
well as improve accountability and
proper use of the resources available to
the utility company.

The State Department for Energy
through the Cabinet Secretary should
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Consolidated Departmental uummittee Observations and Non-Financial xmoo...._,_ozqm:o:m for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

iv)

System (OTS) as well as reducing
deforestation

The Cabinet Secretary for the National
Treasury should furnish the National
Assembly with written documentation on
the accurate projected revenue
collected as AiA from the Petroleum
Development Levy Fund, where the
money will be held and its planned
utilization for FY 2023/24 by 30" July
2023,

There is need for the Cabinet Secretary
for the Ministry of Energy and Petroleum
in conjunction with the Cabinet
Secretary for the National Treasury to
explore possible ways to renegotiate
with Banks i.e., Stanbic and KCB to
reverse the suspension of credit lines to
the National Oil Corporation of Kenya
(NOCK) in order to enable the
corporation, execute its mandate by 30"
September 2023.

19.

Departmental Committee on
Blue Economy and Irrigation

State Department for Blue Economy and Fisheries

i) The State Department has been allocated Kshs. 10.65 billion in FY 2023/24. It
comprises of Kshs. 2.83 billion for recurrent expenditure and Kshs. 7.82 billion
for development expenditure.

ii.) The Oceans and Blue Economy Office (TOBEO) under the Vote 1011 - Office
of the President has been allocated Kshs. 100 million. However, the Executive
Order No. 1 of 2023 directed that all activities previously implemented by
TOBEO committee should be coordinated by the State Department for Blue
Economy and Fisheries. Therefore, these funds need to be transferred to the

That the report on the taskforce that is
reviewing the structure and operation of
the SAGAs under the State
Department for Blue Economy and
Fisheries be tabled in the National
Assembly by 30" June 2023. This will
guide the Committee when making
proposals for allocating resources to the
State Departments and its SAGAs in
future budgets.
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Consolidated Departmental Lummittee Observations and Non-Financial Recoi...aendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

viii.)

the projects completed in a phased manner with the ongoing projects that are
long overdue being given priority while the commencement dates for new
projects can be delayed.

The Committee noted that the full potential of the blue economy has not been
adequately exploited due to lack of a fish stock assessment report which will
indicate the type and volume of fish stock in our marine and inland waters. This
will guide the level of investment required by the government and private sector
so as to fully exploit our blue economy potential. To undertake the assessment,
the State Department indicated that it required Kshs. 1.3 billion but this
expenditure could not be cater for in their budget allocations for FY 2023/24.

State Department for Irrigation

Xii.)

The State Department has been allocated Kshs. 22.52 billion in FY 2023/24. It
comprises of Kshs. 1.56 billion for recurrent expenditure and Kshs. 20.97 billion
for development expenditure.

The Committee noted that there were two stalled projects under the National
Water Harvesting and Storage Authority (NWHSA) namely Umaa Dam and
Badasa Dam. The State Department indicated that the projects design for both
dams have been reviewed and were ready for implementation. However, there
was limited allocation provided to allow commencement of the construction.
The Committee noted that despite the launch of the Mwache Dam by the
President in April 2023, the project is likely not to proceed since the
government has not provided Kshs. 1.86 billion for land compensation.
Therefore, there was a likelihood that the funding provided by the donor
amounting to Kshs. 5 billion for FY 2023/24 to start construction of the Dam will
not be absorbed.

The Committee noted that the country is likely to receive El Nino rains later in
the year. However, the National Water Harvesting and Storage Authority
(NWHSA) did not have adequate funding to undertake flood control works in
the identified flood prone areas. The total required for of the flood water works
project is Kshs. 1.2 billion but only Kshs. 150 million was provided in the budget
estimates for FY 2023/24. The areas identified are prone to flooding include
Narok Town (Narok), River Kalawase (Turkana), River Tana (Tana River),
River Kuja (Migori), River Merti (Isiolo), River Awach Tende (Homa Bay), River
Perekerra (Baringo), River Kaben (Elgeyo Marakwet), River Nzoia (Busia),
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Consolidated Departmental Lummittee Observations and Non-Financial Recol....iendations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

)

vi)

viii

X)

emergency matters and provide 3 million beneficiaries with relief food for the FY
23/24 in the country.

The State Department will be implementing 25 development projects with a
proposed development expenditure of Ksh. 3.8 billions of which Ksh 2.26 billion is
for the Accelerated ASALs Development programme implementing 9 projects and
Ksh. 1.51billion is for the Integrated Regional Development programme
implementing 16 projects.

The Committee noted that there are projects under the RDAs that are aligned to
BETA priority but have inadequate funding to kick start their operations. Example
the Gum Arabic Resin in Wajir by Ewaso Ng'ro North Development Authority which
is 100% complete and one of its kind in East Africa but lacks funds for
operationalization and the Oloitotok Agro processing project by Ewaso Ng'ro South
Development Authority meant to process tomatoes which requires funding for
roofing and establishment of one processing line to kick start.

There is no provision for settling pending bills in the proposed FY 23/24 despite the
State Department's huge pending bills amounting to Ksh 6,537.41 million of which
Ksh. 3,085.04 billion is for State Development Headquarter while Ksh. 3,452.37
billion is for the Regional Development Authorities. However, the Committee was
informed that the National Treasury has formed a task force to address the issue of
pending bills.

The funding of development projects to the Integrated Regional Development
programme remains low with the proposed funding FY 2023/24 being Ksh. 1.5
billion versus an outstanding project cost amounting to Ks.326 billion as of 30" June
2022 in the project compendium. These projects if funded would greatly contribute
to the advancement of BETA.

With the very little resource allocation the Regional Development Authorities have
implemented major livelihood projects and various mega projects aligned to the
BETA priorities across the country that transformed the lives of many Kenyans and
therefore, there is need to allocate more funds to the RDAs to support their
programs.

The Committee noted that there is need to put long-term measures to combat the
drought effect by funding water intervention projects like, drilling more boreholes,
water pans and rehabilitating the existing boreholes to ensure there is enough water
for the people of Kenya.

i) The PS State Department for ASAL's

and Regional Development to
continuously  ensure  that relief
intervention particularly, food relief
support to various destination is
complemented by funds allocated for
supporting the logistics required to avail
the relief to the intended beneficiaries.
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Consolidated Departmental ~ nmittee Observations and Non-Financial Reco endations for the FY 2023/24 Budget Estimates

Departmental Committee

Observations

Non- Financial Recommendations

vii) To complete Identification, Verifications and transfer of Assets and Liabilities of 156
State Corporations and Semi-autonomous the Intergovernmental Relations
Technical Committee requires a funding of Ksh. 87.5 million however in the
proposed FY 23/24 budget estimates no resource was allocated.

viii) World Scouts Parliamentary Union had a resource requirement of Ksh.139 million
but has been allocated Kshs.17.0 million leaving it with a resource gap of 122.4
million for it to successfully operationalize the secretariat and WSPU Africa Regional
Office
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Page 2 of 21

06/06/2023 08:33 ANNEX |ll: Additional Requests
BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS
Vote Code |Departmental Committee VOTE/PROGRAMME CODES & TITLE 2023/24 Budget Estimates Notes
Recurrent Development
Increase Increase Net Change
1026 State Department for Internal Security & National 2,400,000,000 550,000,000 2,950,000,000
Administration
1026 0629000 General Administration and Support 2,400,000,000 550,000,000 2,950,000,000 |Additional Ksh. 1.7 billion (Recurrent) for the
Services purchase of motor vehicles for DCCs and ACCs.
Additional Ksh. 350 million (Development) for|
102610020- Security Roads and Airstrips-Access to new
operationalized administrative units.
Additional Ksh. 200 million (Development) for
Kanyonyo airstrip.
Additional Ksh. 300 million (Recurrent) for Multi-
Agency Security Operations.
Additional Ksh. 400 million (Recurrent) for Regional
Security Coordination -North Eastern.
1026 0630000 Policy Coordination Services -
2101 National Police Service Commission - - -
2101 0620000 National Police Service Human Resource -
Management
2151 Independent Policing Oversight Authority - - -
2151 0622000 Policing Oversight Services -
2 AGRICULTURE AND LIVESTOCK - 7,394,800,000 7,394,800,000
1162 State Department for Livestock - 2,134,800,000 2,134,800,000
1162 0112000 Livestock Resources Management and 2,134,800,000 2,134,800,000 |Additional Ksh. 1 billion (Development) for pending
Development bills  relating fo  Halal  Meats  Limited.
Additional Ksh. 25 million (Development) for pending
bills relating to expert associate  architect.
Additional Ksh. 109.8 million (Development) for
pending bills
Additional Ksh. 1 billion (Development) for Livestock
offtake programme.
1169 State Department for Crop Development - 5,260,000,000 5,260,000,000
1169 0107000 General Administration Planning and .

Support Services
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Page 4 of 21

06/06/2023 08:33 ANNEX lll: Additional Requests
BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS
Vote Code |Departmental Committee VOTE/PROGRAMME CODES & TITLE 2023/24 Budget Estimates Notes
Recurrent Development
Increase Increase Net Change
Additional Ksh. 120 million (Development) to Water
Harvesting Programme -NWWDA for rehabilitation of
damaged water infrastructure.
Additional Ksh. 120 million (Development) to Water
Harvesting Programme -LYNWWDA for rehabilitation of
damaged water infrastructure.
Additional Ksh. 160 million (Development) to Water
Harvesting Programme -LVSWWDA for rehabilitation of
damaged water infrastructure.
Additional Ksh. 100 million (Development) to Water
Harvesting Programme -CRVWWDA for rehabilitation of
damaged water infrastructure.
Additional Ksh. 100 million (Development) to Water
Harvesting Programme -NRWWDA for rehabilitation of
damaged water infrastructure,
1166 State Department for Blue Economy and Fisheries 179,000,000 1,000,000,000 1,179,000,000
1166 0111000 Fisheries Development and Management 179,000,000 179,000,000 |Additional Ksh. 100 million (Recurrent) to Kenya
Fisheries Services lo operationalize 6 patrol boats.
Additional Ksh. 79 (Recurrent) Kenya Marine Fisheries
Research Institute for PE shortfall.
1166 0117000 General Administration, Planning and -
Support Services
1166 0118000 Development and Coordination of the Blue 1,000,000,000 1,000,000,000 |Additional Ksh. 1 billion (Development) for Marine
Economy Stock Assessment.
4 COMMUNICATION, INFORMATION
& INNOVATION 750,000,000 - 750,000,000
1122 State Department for Information Communication 150,000,000 - 150,000,000
and Technology & Innovation
1122 0207000 General Administration Planning and -
Support Services
1122 0210000 ICT Infrastructure Development 150,000,000 150,000,000 |Additional Ksh. 150 million (Recurrent) for recruitment
of staff at Konza Technopolis Development Authority.
1122 0217000 E-Government Services -
1123 State Department for Broadcasting & 600,000,000 - 600,000,000
Telecommunications
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Page 6 of 21

06/06/2023 08:33

ANNEX |ll: Additional Requests

BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS

Vote Code |Departmental Committee VOTE/PROGRAMME CODES & TITLE 2023/24 Budget Estimates Notes
Recurrent Development
Increase Increase Net Change
1065 State Department for Higher Education & - - -
Research
1065 0504000 University Education -
1065 0506000 Research, Science, Technology and -
Innovation
1065 0508000 General Administration, Planning and -
Support Services
1066 State Department for Basic Education - - -
1066 0501000 Primary Education .
1066 0502000 Secondary Education .
1066 0503000 Quality Assurance and Standards -
1066 0508000 General Administration, Planning and -
Support Services
2091 Teachers Service Commission 2,500,000,000 - 2,500,000,000
2091 0509000 Teacher Resource Management 2,500,000,000 2,500,000,000 |Additional Ksh. 2.5 billion (Recurrent) for recruitment
of 5,000 teachers on permanent terms
2091 0510000 Governance and Standards -
2091 0511000 General Administration, Planning and -
Support Services
7 ENERGY - 1,700,000,000 1,700,000,000
1152 State Department for Energy - 1,200,000,000 1,200,000,000
1152 0211000 General Administration Planning and -
Support Services
1152 0212000 Power Generation -
1152 0213000 Power Transmission and Distribution 1,200,000,000 1,200,000,000 |Additional Ksh. 200 million (Development) for street
ghting.
Increase Ksh. 500 million (Development) for the
Installation  of Transformers in  Constituencies.
Additional Ksh. 500 million (Development) for the
Electrification of Public Facilities.
1152 0214000 Alternative Energy Technologies -
1193 State Department for Petroleum - 500,000,000 500,000,000
1193 0215000 Exploration and Distribution of Oil and Gas 500,000,000 500,000,000 |Additional Ksh. 500 million (Development) for Clean
Cooking Gas for Public Boarding Institutions.
8 ENVIRONMENT, FORESTRY AND 860,000,000
MINING 900,000,000 1,760,000,000
1331 State Department for Environment and Climate 660,000,000 300,000,000 960,000,000

Change
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Page 8 of 21

06/06/2023 08:33

ANNEX Ill: Additional Requests

BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS

Vote Code | Departmental Committee VOTE/PROGRAMME CODES & TITLE 2023/24 Budget Estimates Notes
Recurrent Development
Increase Increase Net Change
1332 1332 State Department for Forestry - 300,000,000 300,000,000
1332 1018000 Forests Management and Water Towers 300,000,000 300,000,000 |Additional Ksh. 300 million (Development) for|
Conservation construction of tree seed processing units at KFS.
9 FINANCE AND NATIONAL -
PLANNING - -
1071 The National Treasury . - o
1071 0717000 General Administration Planning and -
Support Services
1071 0718000 Public Financial Management -
1071 0719000 Economic and Financial Policy Formulation -
and Management
1071 0720000 Market Competition 5
1072 State Department for Economic Planning - - -
1072 0706000 Economic Policy and National Planning =
1072 0707000 National Statistical Information Services -
1072 0708000 Public Investment Management Monitoring -
and Evaluation Services
1072 0709000 General Administration Planning and -
Support Services
2061 The Commission on Revenue Allocation - - -
2081 0737000 Inter-Governmental Transfers and Financial -
Matters
2121 Office of the Controller of Budget . - -
2121 0730000 Control and Management of Public finances -
10 HEALTH 5,488,000,000 5,150,000,000 10,638,000,000
1082 State Department for Medical Services 4,948,000,000 4,500,000,000 9,448,000,000
1082 0402000 National Referral & Specialized Services 4,397,000,000 2,400,000,000 6,797,000,000 [Additional Ksh. 699 million (Recurrent) to MTRH for

PE shortfall.
Additional Ksh. 700 million (Recurrent) to KU
Teaching & Research Hospital for PE shorifall.
Additional Ksh. 1,475 million (Recurrent) to Kenya
Medical Research |Inslitute for PE  shortfall.
Additional Ksh. 893 million (Recurrent) to KEMSA for
PE shortfall.
Additional Ksh. 630 million (Recurrent) to Mama
Margret Uhuru Hospital for O&M.
Additional Ksh. 2.4 billion (Development) to procure
blood transfusion services equipment at the National

Blood transfusion Services
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Page 10 of 21

06/06/2023 08:33 ANNEX |ll: Additional Requests
BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS
Vote Code |Departmental Committee VOTE/PROGRAMME CODES & TITLE 2023/24 Budget Estimates Notes
Recurrent Development
Increase Increase Net Change
1 HOUSING, URBAN PLANNING &
PUBLIC WORKS - 3,500,000,000 3,500,000,000
1094 State Department for Housing and Urban - 3,000,000,000 3,000,000,000
Development
1094 0102000 Housing Development and Human -
Settlement
1094 0105000 Urban and Metropolitan Development 3,000,000,000 3,000,000,000 |Additional Ksh. 3 billion (Development) for completion
of stalled markets under ESP.
1094 0106000 General Administration Planning and -
Support Services
1095 State for Public Works - 500,000,000 500,000,000
1095 0103000 Government Buildings -
1095 0104000 Coastline Infrastructure and Pedestrian 500,000,000 500,000,000 |Additional Ksh. 500 million (Development) for
Access construction of footbridges across the country.
1095 0106000 General Administration Planning and -
Support Services
1095 0218000 Regulation and Development of the s
Construction Industry
12 JUSTICE AND LEGAL AFFAIRS
COMMITTEE 18,771,300,000 500,000,000 19,271,300,000
1023 State Department for Correctional Services 6,492,100,000 - 6,492,100,000
1023 0623000 General Administration, Planning and -
Support Services
1023 0627000 Prison Services 6,492,100,000 6,492,100,000 (Additional Ksh. 342.1 million (Recurrent) to purchase
prisoner's bedding and linen.
Additional Ksh. 1.2 billion (Recurrent) for purchase of
uniforms for Kenya Prisons staff.
Additional Ksh. 3.2 billion (Recurrent) for purchase of
food and rations for the inmates.
Additional Ksh. 1.6 billion (Recurrent) for domestic
travel and subsistence.
Additional Ksh, 150 million (Recurrent) for purchase
of tractors and seeds.
1023 0628000 Probation & After Care Services -
1252 State Law Office 750,000,000 - 750,000,000
1252 0606000 Legal Services =
1252 0607000 Governance, Legal Training and 750,000,000 750,000,000 |Additional Ksh. 650 million (Recurrent) for Domestic

Constitutional Affairs

travel.
Increase Ksh. 100 million (Recurrent) for training legal
council.
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ANNEX |ll: Additional Requests

BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS

Vote Code |Departmental Committee VOTE/PROGRAMME CODES & TITLE 2023/24 Budget Estimates Notes
Recurrent Development
Increase Increase Net Change
2031 0618000 Delimitation of Electoral Boundaries -
2131 Commission on Administrative Justice - - -
2131 0731000 Promotion of Administrative Justice -
1261 The Judiciary 1,500,000,000 500,000,000 2,000,000,000
1261 0610000 Dispensation of Justice 1,500,000,000 500,000,000 2,000,000,000 |Additional Ksh. 500 million (Development) for the
construction of new projects.
Additional Ksh. 200 million (Recurrent) for Settling of
outstanding arbitration awards.
Additional Ksh. 300 million (Recurrent) purchase and
lease of vehicles. Increase
Ksh. 400 million (Recurrent) for recruitment of
magistrates.
Additional Ksh. 250 million (Recurrent) for
operationalization of small claims court.
Additional Ksh. 350 million (Recurrent) for digital
strategy and automation.
2051 Judicial Service Commission - - -
2051 0619000 General Administration, Planning and -
Support Services
13 LABOUR ) i =
1184 State Department for Labour - - -
1184 0910000 General Administration Planning and -
Support Services
1184 (0906000 Labour, Employment and Safety Services -
1184 0907000 Manpower Development, Employment and -
Productivity Management
1213 State Department for Public Service - - -
1213 0710000 Public Service Transformation -
1213 0709000 General Administration Planning and -
Support Services
2071 Public Service Commission - - -
2071 0725000 General Administration, Planning and -
Support Services
20M 0726000 Human Resource management and =
Development
2071 0727000 Governance and National Values -
2071 0744000 Performance and Productivity Management -
Administration of Quasi-Judicial Functions -
2081 Salaries and Remuneration Commission - - -
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Page 14 of 21

06/06/2023 08:33 ANNEX lll: Additional Requests
BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS
Vote Code | Departmental Committee VOTE/PROGRAMME CODES & TITLE 2023/24 Budget Estimates Notes
Recurrent Development
Increase Increase Net Change
1013000 Integrated Regional Development 1,371,000,000 1,371,000,000 |Additional Ksh. 40 million (Development) for

1036103300 Gum Arabic and Resins Integrated
Development Programme-BETA To operationalize the
factory.

Additional Ksh. 30 million (Development) for
1222102901 Oloitokiok o-processing Factory Project to
cater for Roofing of the factory and establishment of one
line of tomato processing.
Additional Ksh. 500 million (Development) for Drought
mitigations interventions.
Additional Ksh. 201 million (Development) for Turkwel
Multipurpose Dam infrastructure project.
Additional Ksh. 300 million (Development) for Lichot
Muhoroni and Alupe Solar Irrigation  Project.
Additional Ksh. 300 million (Development) for Kimira
Oluch Smallholder Farm Irrigation Project.

16 SOCIAL PROTECTION A g -

1185 State Department for Social Protection, Pensions . 2 -
& Senior Citizen Affairs

1185 0908000 Social Development and Children Services -

1185 (0909000 National Social Safety Net -

1185 0914000 General Administration, Planning and -
Support Services

1212 State Department for Gender and Affirmative - - -
Action

1212 0911000 Community Development -

1212 0912000 Gender Empowerment -

1212 0913000 General Administration, Planning and -
Support Services

1135 State Department for Youth Affairs and the Arts - - - -

1135 0711000 Youth Empowerment Services -

1135 0748000 Youth Development Services -

1135 0749000 General Administration, Planning and -
Support Services

2141 National Gender and Equality Commission - -

2141 0621000 Promotion of Gender Equality and Freedom -
from Discrimination

1213 State Department for Public Service - .

1213 0747000 National Youth Service
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06/06/2023 08:33

ANNEX lll: Additional Requests

BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS

Vote Code [Departmental Committee VOTE/PROGRAMME CODES & TITLE 2023/24 Budget Estimates Notes
Recurrent Development
Increase Increase Net Change
1203 1019000 Wildlife Conservation and Management 500,000,000 500,000,000 |Additional Ksh. 300 million (Development) to Human
wildlife mitigation programme-BETA for construction of
fences, dams and boreholes in the human wildlife conflict
hotspot areas of Laikipia, Kajiado, Tsavo, Garissa. Meru
and Nakuru,
Additional Ksh., 200 million (Development) for
Maintenance of access roads and airstrips in parks.
19 TRADE, INDUSTRY AND
COOPERATIVES 500,000,000 7,500,000,000 8,000,000,000
1173 State Department for Cooperatives - 500,000,000/ 500,000,000
173 0304000 Cooperative Development and Management 500,000,000 500,000,000 |Additional Ksh. 500 (Development) for the completion
of modernization of KCC.
1174 State Department for Trade 500,000,000 500,000,000 1,000,000,000
1174 0309000 Domestic Trade and Enterprise 500,000,000 500,000,000 |Additional Ksh. 500 million (Development) to establish
Development KOMEX-electronic commodity exchange platform.
1174 0310000 Fair Trade Practices And Compliance of =
Standards
1174 0311000 International Trade Development and 500,000,000 500,000,000 |Additional Ksh. 500 million (Recurrent) to KEPROBA
Promotion for the establishment of export offices abroad.
1174 0312000 General Administration, Planning and -
Support Services
1175 State Department for Industry - 2,000,000,000 2,000,000,000
1175 0301000 General Administration Planning and B
Support Services
1175 0302000 Industrial Training & Industrial Development 600,000,000 600,000,000 |Additional Ksh. 600 million (Development) for
modernization of RIVATEX.
1175 0321000 Standards and Quality Infrastructure & 1,400,000,000 1,400,000,000 [Additional Ksh. 800 million (Development) for
Research construction at KIRDI to clear pending bills.
Additional Ksh. 600 million (Development) for One
Village One Product project.
1176 State Department for Micro, Small and Medium - - .
Enterprises Development
1176 0316000 Promotion and Development of MSMEs -
1176 0317000 Product and Market Development for =
MSMEs
1176 0318000 Digitization and Financial Inclusion for -

MSMEs
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ANNEX lll: Additional Requests

BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS

Vote Code

Departmental Committee

VOTE/PROGRAMME CODES & TITLE

2023/24 Budget Estimates

Recurrent

Development

Increase

Increase

Net Change

Notes

Additional Ksh. 2 billion (Development) to NaMATA
for the Nairobi Bus Rapid Transit (BRT) Project.
Additional Ksh. 100 million (Development) fo
LAPSSET for Lamu Special Economic Zone.
Additional Ksh. 20 million (Delopment) for Transport
Advisory Services and Technical Assistance Project -
GoK counterpart funding.
Additional Ksh 97 million {Development) to NTSA for
counter part funding for Usalama Barabarani EU Project.
Additional Ksh. 243 million (Development) to KRC for
rehabilitation of the Nairobi-Nanyuki MGR Branch line.

0203000 Rail Transport

1092

0204000 Marine Transport

233,000,000

233,000,000

Additional Ksh. 233 million (Development) for Kisumu
Marine School to settle pending bills.

1092

0205000 Air Transport

1092

0216000 Road Safety

750,000,000

750,000,000

Additional Ksh. 350 million (Recurrent) to NTSA for
maintainance, support and licensing of ICT-related
infrastructure.

Additional Ksh. 250 million (Recurrent) to NTSA for
Road Safely Education awareness and sensitization.
Additional Ksh. 100 million (Recurrent) for
refurbishment or regional offices and establishment on
new ones.
Additional Ksh. 50 million (Recurrent) to NTSA for
procurement of specialized materials fo vehichle
registration and transfer of ownership.

1093

State Department for Shipping and Maritime
Affairs

1,565,260,000

1,565,260,000

1093

0219000 Shipping and Maritime Affairs

1,565,260,000

1,565,260,000

Additional Ksh. 1,065 million (Development) for
construction and equiping of advanced firefighting and
survival fraining and certification center firefighting
certificate centre.
Additional Ksh., 500 million (Development) for
Development of a modern shipyard in Kisumu,

21

BUDGET & APPROPRIATIONS
COMMITTEE

6,139,892,459

1,000,000,000

7,139,892,459

Parliament

3,883,500,000

1,000,000,000

4,883,500,000

2041

Parliamentary Service Commission

303,000,000

303,000,000
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ANNEX Ill: Additional Requests

BUDGET COMMITTEE FINANCIAL RECOMMENDATIONS

Vote Code

Departmental Committee

VOTE/PROGRAMME CODES & TITLE

2023/24 Budget Estimates

Recurrent

Development

Increase

Increase

Net Change

Notes

2043

0723000 General Administration, planning and
support services

149,000,000

700,000,000

849,000,000

Additional Ksh. 64 million (Recurrent) for insurance
costs lo cover members of  parliament.
Additional Ksh. 35 million (Recurrent) for medical
expenses.

Additional Ksh. 50 million (Recurrent) for KBC live
coverage,

Additional Ksh. 400 million (Development) for
constructional of Multi Storey Office  Block.
Additional Ksh. 100 million (Development) for
installation of ISMS.
Additional Ksh. 100 million (Development) foo ICT
Networking  and Communication Equipment.
Additional Ksh. 100 million (Development) for|
refurbishment of non-residential.

2043

Legislative Training Research & Knowledge
Management

300,000,000

300,000,000

Additional Ksh. 300 million (Development) for
Development of CPST Complex project.

Senate Affairs

991,500,000

991,500,000

Senate Legislative and Oversight

151,500,000

151,500,000

Additional Ksh. 80 million (Recurrent) for
enhancement of parliamentary diplomacy through Senate
participation in international forums.
Additional Ksh. 71.5 million (Recurrent) for committee
services.

Senate Representation, Liason and Intergovernmental
relations

300,000,000

300,000,000

Additional Ksh. 300 million (Recurrent) for county
offices

General Administration, planning and support services

540,000,000

540,000,000

Additional Ksh. 50 million (Recurrent) for the office of
the Speaker.
Additional Ksh. 50 million (Recurrent) for outreach,
wellness and sports.
Additional Ksh. 400 million (Recurrent) for the office of
the clerk.
Additional Ksh. 40 million (Recurrent) for Litigation
and Compliance Services

2111

Auditor General

2,256,492,459

2,256,492,459
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ANNEX TV

o Ly

REPUBLIC OF KENYA
THE NATIONAL TREASURY AND ECONOMIC PLANNING

Telegraphic Address: 22921 THE NATIONAL TREASURY
P.O. Box 30007 - 00100

FINANCE — NAIROBI
Fax No. 315779 : NAIROBI
Telephone: 2252299 KENYA

When replying please quote
Ref: ES1/02 ) (24) June 2,2023

Mr. Samuel Njoroge

Clerk of the National Assembly
Parliament Buildings
NAIROBI

Dear ‘\\)\\3, “&O ‘U‘-‘—*-“g-'— )

PROPOSED AMENDMENTS TO THE FY 2023/24 BUDGET ESTIMATES

Further to the submission of the FY 2023/24 Budget Estimates vide letter Ref: ES
1/03 T’ (52) dated 27t April, 2023. Government has reorganized some functions and
arogrammes as follows:

i) Moved Vote Heads under Vote 1015- State Department for Performance and

Delivery Management with supervisory role over other Ministries, Department
and Agencies (MDAs) to Vote 1013-Office of the Prime Cabinet Secretary; and

ii) Creation of Accounting Units within the Executive Office of the President as

follows:
e Office of the President; and

e State House.

In addition, Government proposes to enhance funding for the following entities:

i) Office of the President - Ksh.100million for operations.
ii) Kenya Red Cross Society - Ksh.100million.

The additional funding of Ksh.200million under (i) and (ii) above will be tunded
through rationalization of the National Treasury.



iii) State Department for Petroleum - Ksh.24.88billion for Outstanding pending
bills for oil importers incurred under the petroleum Price Stabilization
Programme. This amount will be funded through Petroleum Development Levy
(PDL).

iv) State Department for Immigration - Ksh.1.3billion. This amount will be
funded through AIA.

The details of the Votes and Programmes are indicated in Annex 1.
Please take necessary action.

Your N o y
ours  T=J3 N AT QY

~y

1
[§
TR b |
NI b,

N]UGUNA NDUNG'U, CBS
CARINET SECRETARY

“apy to: Mr. Felix Koskei
Chief of Staff and Head of Public Service
Executive Office of the President
NAIROBI

Hon. Ndindi Nyoro, MP

Chairperson

Budget and Appropriations Committee
NAIROBI




Annex 1: Amendment to the FY 2023 /24 Budget Estimates

Current S
1011 Office wl the President 9,350.007,550
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