
















































































SHAMBERERE TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2021

X REPORT OF THE COUNCIL/BOARD OF GOVERNORS
The Board members submit their report together with Financial Statements for the year ended

June 30, 2021 which show the state of Shamberere Technical Training Institute affairs.

Principal activities

The principal activity is to provide Technical and vocational training.

Results

The results of Shamberere Technical Training Institute for the year ended June 30, 2021 are set out in

this report.

BOARD OF GOVERNORS

The members of the Board /Board who served during the year are shown on page vi to 1x.

Auditors

The Auditor General is responsible for the statutory audit of Shamberere Technical Training Institute in
accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015 for the year
ended June 30,2021.
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SHAMBERERE TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2021

XLSTATEMENT OF BOARD OF GOVERNORS/COUNCIL MEMBERS’
RESPONSIBILITIES

Section 81 of the Public Finance Management Act, 2012 and Technical and Vocational Education and
Training Act, 2013 -require the Board members to prepare financial statements in respect of that which
give a true and fair view of the state of affairs of Shamberere TTI at the end of the financial year/period
and the operating results of Shamberere TTI for that year/period. The Board members are also required
to ensure that Shamberere TTI keeps proper accounting records which disclose with reasonable accuracy
the financial position of Shamberere TTI. The Board members are also responsible for safeguarding the
assets of Shamberere TTI
The Board members are responsible for the preparation and presentation of Shamberere TTI financial
statements, which give a true and fair view of the state of affairs of Shamberere TTI for and as at the end
of the financial year (period) ended on June 30, 2021. This responsibility includes:
(vil) maintaining adequate financial management arrangements and ensuring that these continue
to be effective throughout the reporting period;
(viil)  (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of Shamberere TTI
(ix)  designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud;
(x) safeguarding the assets of Shamberere TTI
(x1)  selecting and applying appropriate accounting policies; and
(xi1)  making accounting estimates that are reasonable in the circumstances.
The Board members accept responsibility for Shamberere TTI financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent judgements and
estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and in the
manner required by the PFM Act, 2012 and TVET Act ,2013The Board members are of the opinion that
Shamberere TTI financial statements give a true and fair view of the state of Shamberere TTI
transactions during the financial year ended June 30, 2021, and of Shamberere TTI financial position as
at that date. The Board members further confirm the completeness of the accounting records maintained
for Shamberere TTI, which have been relied upon in the preparation of Shamberere TTI financial
statements as well as the adequacy of the systems of internal financial control.
Nothing has come to the attention of the Board members to indicate that Shamberere TTI will not remain
a going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

Shamberere Technical Training Institute financial statements were approved by the Board on 27

September 2021
and signed on its behalf by:

Eng. Musa Osieko Kulubi Judith Gahuya Akaranga . —@Q}q’-ﬁ\l\b g
Chairman of the Board Accounting ﬂfﬂccrﬂ’rincii‘r{lp@‘%m el
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REPUBLIC OF KENYA

Telephone: +254-(20) 3214000 HEADQUARTERS

E-mail: info[@oagkenya.go.ke "'y Anniversary Towers
Website: www.oagkenya.go.ke / Monrovia Street
OFFICE OF THE AUDITOR-GENERAL P.0. Box 30084-00100

NAIRCBI
Enhancime Accountability L

REPORT OF THE AUDITOR-GENERAL ON SHAMBERERE TECHNICAL TRAINING
INSTITUTE FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

| have audited the accompanying financial statements of Shamberere Technical Training
Institute set out on pages 1 to 33, which comprise of the statement of financial position
as at 30 June, 2021, and the statement of financial performance, statement of changes
in net assets, statement of cash flows and the statement of comparison of budget and
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actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Shamberere Technical Training Institute as at
30 June, 2021, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012, and the Technical and
Vocational Education and Training Act, 2013.

Basis for Qualified Opinion

1. Lack of a Fixed Assets Register

The statement of financial position and as disclosed in Note 20 to the financial statements
reflects property, plant and equipment balance of Kshs.431,118,116 as at 30 June 2021.
However, the Management did not provide a Fixed Assets Register in support of the
balance. It was therefore not possible to ascertain the costs, dates of purchase, location,
accumulated depreciation and net book values. Further, Note 13 to the financial
statements reflects an amount of Kshs.37,859,127 being depreciation on property, plant
and equipment while Note 20 on the same item reflects an amount of Kshs.10,303,629
resulting to an unexplained variance of Kshs.27,985,235.

In the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.431,118,116 and the resultant depreciation charge for year
could not be confirmed.

2. Inaccuracies in the Financial Statements

The statement of financial performance and as disclosed in Note 10 to the financial
statements reflects use of goods and services balance of Kshs.57,655,432. The balance
includes expenditure of Kshs.8,111,039 under Lt &T which differs with the supporting
ledger balance of Kshs.7,640,839 resulting to an unexplained variance of
Kshs.Kshs 470,200.

Further, the statement of financial position and as disclosed in Notes 17 and 22 to the
financial statement reflects cash and cash equivalent and trade and other payables
balance of Kshs,56,436,232 and Kshs.17,657,841 respectively which differs with
supporting ledger balances of Kshs.52,369,223 and Kshs.19,715,601 respectively
resulting to an unexplained variances of Kshs4,066,999 and Kshs.2,057,760
respectively.

In the circumstances, the completeness and accuracy of the above balances could not
be confirmed.
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3. Unsupported Receivables from Exchange Transactions

The statement of financial position reflects a balance of Kshs.57,512,995 under current
portion of receivables from exchange transactions which, as disclosed in Note 18 to the
financial statements comprises of balances of Kshs.53,622,735, Kshs.25,000, and
Kshs.3,865,260 relating to student debtors, staff salary advances and other debtors
respectively. However, supporting schedules and ageing analyses were not provided for
audit review.

In the circumstances, the accuracy and completeness of the current portion of receivables
balance of Kshs.57,512,995 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Shamberere Technical Training Institute
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects total budgeted
revenues of Kshs.273,962,845 and actual revenues of Kshs.125,979,42, resulting in a
budget shortfall of Kshs.147,983,425 or 54% of the budget. Similarly, the Institute spent
an amount of Kshs.124,690,932 against an approved budget of Kshs.210,962,845.50
resulting in an under-expenditure of Kshs.86,271,913 or 41% of the budget.

The underfunding and underperformance constrained execution of planned activities
and delivery of services to the public.

2. Unresolved Prior Year Matters

In the audit report of the previous year, a number of paragraphs were raised. However,
Management has not resolved the issues nor disclosed all the prior year matter as
provided by the Public Sector Accounting Standards Board templates.

Report of the Auditor-General on Shamberere Technical Training Institute for the year ended 30 June, 2021
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAl 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Board of Governors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing Institute's
ability to continue to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the Board
is aware of the intention to terminate the Institute or to cease Iits operations.

Report of the Auditor-General on Shamberere Technical Training Instituie for the year ended 30 June, 2021
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Governors is responsible for overseeing the Institute’s financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control

environment.
Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with 1SSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis

of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-General on Shamberere Technical Training Institute for the year ended 30 June, 2021
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Institute’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

* |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

¢ Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Institute’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Institute to cease to
continue to sustain its services.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Institute to express an opinion on the financial statements.

o Perform such other procedures as | consider necessary in the circumstances.
| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships

Report of the Auditor-General on Shamberere Technical Training Institute for the year ended 30 June, 2021
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and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR-GENERAL

Nairobi

31 August, 2022
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SHAMBERERE TECHNICAL TRAINING INSTITUTE

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2021

XIHLSTATEMENT OF FINANCIAL PERFORMANC FOR THE YEAR ENDED 30 JUNE 2021

Notes | 2020-2021 2019-2020
Kshs Kshs
Revenue from non-exchange transactions
Transfers from the National Government—grants/ gifts 51 51,502,500 29,913,655
in kind
Revenue from non- exchange transaction 51,502,500 29,913,655
Revenue from exchange transactions
Rendering of services- Fees from students 6| 68998353 100,628,848
Sale of goods 7 5,481,135 7,564,701
Other income 8 10,000 51,000
Revenue from exchange transactions 74,489 488
108,244,549
Total revenue 125,991,988 | 138,158,204
Expenses
Use of goods and services 9| 57,655432 38,301,388
Employee costs 10 | 16,534,257 10,561,709
Remuneration of directors 11 4,538,230 1,983,520
Depreciation and amortization expense 12 | 38,288,864 57,173,725
Repairs and maintenance 13 6,978,059 3,065,777
Contracted services 14 - 251,488
Finance costs 15 97,930 71,212
Total expenses 124,092,772 111,408,828
Net Surplus for the vear
1,899,216 26,749,376

Attributable to;

Surplus/(deficit)attributable to minority interest

Surplus attributable to owners of the controlling entity

The notes set out on pages 7 to 29 form an integral part of the Annual Financial Statements.




SHAMBERERE TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2021

XIV.STATEMENT OF FINANCIAL POSITIONAS AT 30™ JUNE 2021

Note 2020-2021 | 2019-2020
§
Kshs Kshs
Assets
Current assets
Cash and cash equivalents 16 56,436,232 | 65,014,736
Current portion of receivables from exchange transactions 17 57,512,995 | 29,502,678
[nventories 18 4,662 430 556,633
118,611,657 | 95,074,047
Non-current assets
Property plant and equipment 19 431,118,116 | 452,051,11
5
Intangible assets 20 5,159,200 728,125
Biological Assets 21 277,630 -
Total assets 452,779,24
555,166,603 0
Liabilities
Current liabilities
Trade and other payables from exchange transactions 22 17,657,841 3,567,716
Refundable deposits from students 23 187.060 -
Non-current liabilities
Borrowings 339,023
Total liabilities 17,844,901 3,906,739
Net assets 448,872,50
537,321,702 1
Reserves
Accumulated surplus 537,321,702 | 543,946,54
7
Capital Fund
Total net assets and liabilities

The Financial Statements set out on pages 1 to 6 were signed on behalf of the Institute Council/ Board
of Governors by: j
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SHAMBERERE TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2021

XVLSTATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2021

2020-2021 2019-2020

Note Kshs Kshs
Cash flows from operating activities
Receipts
Transfers from other Government entities/Govt. grants 5 51,502,500 29.913.655
Public contributions and donations - -
Rendering of services- Fees from students ( Actual) 6 68,998,353 | 135,759,617
Sale of goods 7 5,481,135 7,615,701
Rental revenue from facilities and equipment : - -
Finance income
Other income 8 10,000 182,000
Total Receipts 125,991,988 | 173,470,972
Payments
Compensation of employees 10 16,534,257 10,561,709
Use of goods and services 9 57,655432 | 120,252,602
Remuneration of Directors 11 4,538.230
Repairs and maintenance 13 6,978,059
Finance cost 15 97.930 71212
Total payments from operating activities 85,803,908
Other payments - 5,300,794
Grants and subsidies paid
Total Payments 85,803,908 | 140,039,741
Net cash flows from operating activities (40,188,080) 33,431,231
Cash flows from investing activities
Purchase of property, plant, equipment. 19 (237,003) (5,064,226)
Purchase of Intangible Assets -Software 20 (3,566,947)
Purchase of Biological Assets 21 (150,000)
Increase in non- current receivables (28,130,497)
Increase in deposits (13,100,537)
Net cash flows used in investing activities 3,953,950 (5,064,226)
Cash flows from financing activities
14Proceeds from borrowings
Repayment of borrowings
Increase in deposits 7,393,215
Net cash flows used in financing activities 7,393,215
Net increase in cash and cash equivalents (8,950,854) 35,760,220
Cashandcashequivalentsat 1 JULY 65,014,736 29,254,516
Cashandcashequivalentsat30 JUNE 16 56,063,882 65,014,736




SHAMBERERE TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2021

(IPSAS 2 allows an entity to present the cash flow statement using the direct or indirect method but
encourages the direct method. PSASB also recommends the use of direct method of cash flow preparation).

The cash flow statement is prepared on cash basis of accounting, therefore actual amounts of income and
expenditure have been used.
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SHAMBERERE TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2021

XVILNOTES TO THE FINANCIAL STATEMENTS

1,

GENERAL INFORMATION

Shamberere TTI 15 established by and derives its authority and accountability from TVET ACT 2013 The

entity is wholly owned by the Government of Kenya and is domiciled in Kenya. The entity’s principal

activity is to provide training to artisans, craftswomen and men, technicians, technologists, businesswomen

and men at artisan, craft and diploma certificate levels.

2.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis except for the measurement at
re-valued amounts of certain items of property, plant and equipment, marketable securities and
financial instruments at fair value, impaired assets at their estimated recoverable amounts and
actuarially determined liabilities at their present value. The preparation of financial statements in
conformity with International Public Sector Accounting Standards (IPSAS) allows the use of estimates
and assumptions. It also requires management to exercise judgement in the process of applying the
entity 's accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the functional
and reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act, the State Corporations
Act, the TVET Act, (include any other applicable legislation), and International Public Sector
Accounting Standards (IPSAS). The accounting policies adopted have been consistently applied to all
the years presented.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
3.  ADOPTION OF NEW AND REVISED STANDARDS

i. Relevant new standards and amendments to published standards effective for the year ended

30 June 2021.
Standard Impact
Other Applicable: 1% January 2021:
Improvements a) Amendments to [PSAS 13, to include the appropriate
to IPSAS references to IPSAS on impairment, in place of the current
references to other international and/or national accounting
frameworks.

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and
Equipment.
Amendments to remove transitional provisions which should
have been deleted when IPSAS 33, First Time Adoption of
Accrual Basis International Public Sector Accounting
Standards (IPSASs) was approved.

¢) IPSAS 21, Impairment of Non-Cash-Generating Assets and
IPSAS 26, Impairment of Cash Generating Assets.
Amendments to ensure consistency of impairment guidance to
account for revalued assets in the scope of IPSAS 17, Property,
Plant, and Equipment and IPSAS 31, Intangible Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis International
Public Sector Accounting Standards (IPSASs).
Amendments to the implementation guidance on deemed cost
in IPSAS 33 to make it consistent with the core principles in
the Standard.

ii. New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2021.
Standard Effective date and impact:
IPSAS 41: | Applicable: 1* January 2023:
Financial The objective of IPSAS 41 is to establish principles for the financial
Instruments reporting of financial assets and liabilities that will present relevant and
useful information to users of financial statements for their assessment of
the amounts, timing and uncertainty of an entity’s future cash flows.
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Standard

Effective date and impact:

IPSAS 41 provides users of financial statements with more useful
information than [PSAS 29, by:

*Applying a single classification and measurement model for financial
assets that considers the characteristics of the asset’s cash flows and the
objective for which the asset is held;

«Applying a single forward-looking expected credit loss model that is
applicable to all financial instruments subject to impairment testing; and

*Applying an improved hedge accounting model that broadens the
hedging arrangements in scope of the guidance. The model develops a
strong link between an entity’s risk management strategies and the
accounting treatment for instruments held as part of the risk management
strategy.

IPSAS 42:
Social Benefits

Applicable: 1*'January 2023

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a reporting
entity provides in its financial statements about social benefits. The
information provided should help users of the financial statements and
general-purpose financial reports assess:

(a) The nature of such social benefits provided by the entity;

(b) The key features of the operation of those social benefit schemes; and
(¢c) The impact of such social benefits provided on the entity’s financial
performance, financial position and cash flows.

Amendments to
Other IPSAS
resulting from
[PSAS 41,
Financial
Instruments

Applicable: 1st January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the
components of borrowing costs which were inadvertently omitted
when IPSAS 41 was issued.

Amendments to IPSAS 30, regarding illustrative examples on hedging
and credit risk which were inadvertently omitted when IPSAS 41 was
issued.

Amendments to IPSAS 30, to update the guidance for accounting for
financial guarantee contracts which were inadvertently omitted when
IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS which
were inadvertently omitted when IPSAS 41 was issued.

b)

c)

d)

iii.

Early adoption of standards

The entity did not early — adopt any new or amended standards in year 20
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a) Revenue recognition

i)

Revenue from non-exchange transactions
Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably. Recurrent
grants are recognized in the statement of comprehensive income. Development/capital grants
are recognized in the statement of financial position and realised in the statement of
comprehensive income over the useful life of the assets that has been acquired using such funds

Revenue from exchange transactions
Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of total
estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to the
extent that the expenses incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery of the goods and when the
amount of revenue can be measured reliably and it is probable that the economic benefits or
service potential associated with the transaction will flow to the entity.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder’s or the entity’s
right to receive payments is established.

10
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

a)

Revenue recognition (Continued)
ii) Revenue from exchange transactions (continued)
Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2020/2021 was approved by the Board of governors on 10" July 2020.
Subsequent revisions or additional appropriations were made to the approved budget in accordance
with specific approvals from the appropriate authorities. The additional appropriations are added
to the original budget by the entity upon receiving the respective approvals in order to conclude the
final budget.

The entity’s budget is prepared on a different basis to the actual income and expenditure disclosed
in the financial statements. The financial statements are prepared on accrual basis using a
classification based on the nature of expenses in the statement of financial performance, whereas
the budget is prepared on a cash basis. The amounts in the financial statements were recast from
the accrual basis to the cash basis and reclassified by presentation to be on the same basis as the
approved budget. A comparison of budget and actual amounts, prepared on a comparable basis to
the approved budget, is then presented in the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also made
for differences in the formats and classification schemes adopted for the presentation of the
financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xvii of these financial statements.

Taxes

Current income tax
The entity is exempt from paying taxes as per The Income Tax Act cap 470 First schedule.

11
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

c) Taxes (continued)

d)

Sales tax/ Value Added Tax
Expenses and assets are recognized net of the amount of sales tax, except:

» When the sales tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case, the sales tax is recognized as part of the cost of acquisition of
the asset or as part of the expense item, as applicable.

» When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as
part of receivables or payables in the statement of financial position.

Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the time
that cost is incurred if the recognition criteria are met and excludes the costs of day-to-day
maintenance of an investment property.

Investment property acquired through a non-exchange transaction is measured at its fair value at
the date of acquisition. Subsequent to initial recognition, investment properties are measured using
the cost model and are depreciated over a period of 20 years.

Investment properties are derecognized either when they have been disposed of or when the
investrent property is permanently withdrawn from use and no future economic benefit or service
potential is expected from its disposal. The difference between the net disposal proceeds and the
carrying amount of the asset is recognized in the surplus or deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use.

Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When
significant parts of property, plant and equipment are required to be replaced at intervals, the entity
recognizes such parts as individual assets with specific useful lives and depreciates them
accordingly. Likewise, when a major inspection is performed, its cost is recognized in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All
other repair and maintenance costs are recognized in surplus or deficit as incurred. Where an asset
is acquired in a non-exchange transaction for nil or nominal consideration the asset is initially
measured at its fair value.

12
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

f)

g

h)

Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to
ownership of the leased item to the Entity. Assets held under a finance lease are capitalized at the
commencement of the lease at the fair value of the leased property or, if lower, at the present value
of the future minimum lease payments. The Entity also recognizes the associated lease liability at
the inception of the lease. The liability recognized is measured as the present value of the future
minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned between finance charges and
reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance
of the liability. Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset. However, if there
is no reasonable certainty that the Entity will obtain ownership of the asset by the end of the lease
term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease
term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to
ownership of the leased item to the Entity. Operating lease payments are recognized as an operating
expense in surplus or deficit on a straight-line basis over the lease term.

Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets
acquired in a non-exchange transaction is their fair value at the date of the exchange. Following
initial recognition, intangible assets are carried at cost less any accumulated amortization and
accumulated impairment losses. Internally generated intangible assets, excluding capitalized
development costs, are not capitalized and expenditure is reflected in surplus or deficit in the period
in which the expenditure is incurred. The useful life of the intangible assets is assessed as either
finite or indefinite

Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are
recognized as intangible assets when the Entity can demonstrate:
¥  The technical feasibility of completing the asset so that the asset will be available for

use or sale
Its intention to complete and its ability to use or sell the asset

How the asset will generate future economic benefits or service potential

Y ¥V ¥

The availability of resources to complete the asset

#  The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated amortization
and accumulated impairment losses. Amortization of the asset begins when development is complete

13
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and the asset is available for use. It is amortized over the period of expected future benefit. During
the period of development, the asset is tested for impairment annually with any impairment losses
recognized immediately in surplus or deficit.

4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i)

Financial instruments
Financial assets
Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans and
receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by takin into account any discount or premium on acquisition and
fees or costs that are an integral part of the effective interest rate. Losses arising from
impairment are recognized in the surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized
cost using the effective interest method, less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The losses arising from impairment are recognized in surplus or
deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or an entity of financial assets is impaired. A financial asset or an entity of financial assets
is deemed to be impaired if, and only if, there is objective evidence of impairment as a result of
one or more events that has occurred after the initial recognition of the asset (an incurred ‘loss
event’) and that loss event has an impact on the estimated future cash flows of the financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:

14
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i)

i) Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

» The debtors or a entity of debtors are experiencing significant financial difficulty
¥ Default or delinquency in interest or principal payments

» The probability that debtors will enter bankruptcy or other financial reorganization
>

Dhsewat}]e data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are de recognized as well as through the effective interest method
amortization process.

Amortized cost is calculated by takin into account any discount or premium on acquisition and
fees or costs that are an integral part of the effective interest rate.

Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is
its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for, as
follows:

¥» Raw materials: purchase cost using the weighted average cost method

» Finished goods and work in progress: cost of direct materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing
costs

15



SHAMBERERE TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Inventories (Continued)

D

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.
Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance net of
any reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies in the
notes to the financial statements, unless the possibility of an outflow of resources embodying
economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Entity in the notes to the financial statements. Contingent assets
are assessed continually to ensure that developments are appropriately reflected in the financial
statements. If it has become virtually certain that an inflow of economic benefits or service potential
will arise and the asset’s value can be measured reliably, the asset and the related revenue are
recognized in the financial statements of the period in which the change occurs.

16
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

k)

)

Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements.
Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively if retrospective application is impractical.

Employee benefits

Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans
are post-employment benefit plans under which an entity pays fixed contributions into a separate
entity (a fund), and will have no legal or constructive obligation to pay further contributions if the
fund does not hold sufficient assets to pay all employee benefits relating to employee service in the
current and prior periods. The contributions to fund obligations for the payment of retirement
benefits are charged against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The are actuarially valued tri-annually on the projected unit credit method basis. Deficits identified
are recovered through lump sum payments or increased future contributions on proportional basis
to all participating employers. The contributions and lump sum payments reduce the post-
employment benefit obligation.

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the
date of the transaction. Trade creditors or debtors denominated in foreign currency are reported at
the statement of financial position reporting date by applying the exchange rate on that date.
Exchange differences arising from the settlement of creditors, or from the reporting of creditors at
rates different from those at which they were initially recorded during the period, are recognized as
income or expenses in the period in which they arise.

Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incurred. Capitalization ceases when construction of the
asset is complete. Further borrowing costs are charged to the statement of financial performance.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

0)

P)

q)

Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa. Members
of key management are regarded as related parties and comprise the directors, the principal and
senior managers.

Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in determining
the appropriate accounting treatment and disclosure requirements. In particular, where a private
party contributes an asset to the arrangement, the Entity recognizes that asset when, and only when,
it controls or regulates the services. The operator must provide together with the asset, to whom it
must provide them, and at what price. In the case of assets other than "whole-of-life’ assets, it
controls, through ownership, beneficial entitlement or otherwise — any significant residual interest
in the asset at the end of the arrangement. Any assets so recognized are measured at their fair value.
To the extent that an asset has been recognized, the Entity also recognizes a corresponding liability,
adjusted by a cash consideration paid or received.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial
banks at the end of the financial year. For the purposes of these financial statements, cash and cash
equivalents also include short term cash imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year.

Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2021.

18
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4.

SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the Entity's financial statements in conformity with [IPSAS requires management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets, and the disclosure of contingent liabilities, at the end of the reporting period. However,
uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of the asset or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Entity based its
assumptions and estimates on parameters available when the consolidated financial statements were
prepared. However, existing circumstances and assumptions about future developments may change
due to market changes or circumstances arising beyond the control of the Entity. Such changes are
reflected in the assumptions when they occur. IPSAS 1.140

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform
potential future use and value from disposal:

The condition of the asset based on the assessment of experts employed by the Entity

The nature of the asset, its susceptibility and adaptability to changes in technology and processes
The nature of the processes in which the asset is deployed

Availability of funding to replace the asset

Changes in the market in relation to the asset

VVYVVY

Provisions
Provisions were raised and management determined an estimate based on the information available.

Provisions are measured at the management's best estimate of the expenditure required to settle the
obligation at the reporting date and are discounted to present value where the effect is material.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. (a)TRANSFERS FROM NATIONAL GOVERNMENT MINISTRIES

Description 2020-2021 2019-2020
Kshs Kshs
Unconditional grants
Capitation grants 51,502,500 24,406,500
Other organizational grants — Dev grants - 5,507,155
Total government grants and subsidies 51,502,500 29,913,655
6. RENDERING OF SERVICES

Description 2020-2021 2019-2020
Kshs Kshs
Tuition fees 11,647 442 14,354,743
Activity fees 1,017,298 -
Industrial attachment fees 914,957 -
Examination fees 4,888,761 -

Library fees 1,300

Facilities and materials 155,033

Registration fees 171,450
Registration fees - 138,400
Personal emoluments 3,544,188 5,044,377
Local Travel & Transport 018,644 2,583,625
Electricity, Water & Conservancy 1,016,185 2,461,802
Administration fees 7.430 1,969,903
Repair Maintenance& Improvement 432,937 2.391.874
Replacement Fund 60,145 813,110
Student ID 11,745 866,870
Student Council 587.426 961,875
Hostel Fees 1,191,575 4,091,455
H/Tuition - 216,300
Gratuity - 20,130
Fees Arrears Received 4,942 822 5,855,920
Development fees 4,800 1,886,180
NYS Subsidies 20,575,500 8,308,300
Fees Arrears 16,908,715 29,382 498
Total revenue from the rendering of services 68,998,353 100,628,848
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7. SALE OF GOODS

Description 2020-2021 2019-2020
Kshs Kshs
Sale of goods
Rent received from kiosk - 14,000.00
Sale of publications - -
Sale of farm produce 60,415 185,677
Cafeteria 310,930 10,000.0
Others-Guest House 4,004,340 4,212,200
Bus Hire 208,650 413,000
Mechanical Workshop 896,800 2.729.824
Total revenue from the sale of goods 5,481,135 7,564,701

8. OTHER INCOME

Description 2020-2021 2019-2020
Kshs Kshs
Income from sale of tender 10,000 51,000

Total other income
10,000 51,000

9. USE OF GOODS AND SERVICES

Description 2020-2021 2019-2020
Kshs Kshs
Teaching and learning materials 7,752,975 3.760,524
Industrial attachment costs 588,143 1,775,164
Electricity 1,958,469 2,065,252
Lt& T 811,039 5,748,122
Tuition expenses 11,640,532 11,039,052
Activity expenses 492,772 1,971,144
Admin Expenses 859,601 1,246,086
Medical expenses 320,590 129,139
Books levy 3,500 450
Exam expenses 8,800,520 3,829,587
Replacement fund - 194 960
Guest house 1.069.556 221,772
Transport-bus - 35,350
Farm expenses 310,410 246,620
Mechanical workshop expenses 3,062,846 963,955
Student [D 257,700 24,500
Student council 485,378 421,785
Helb refunds 32,400 383650
Hostel charges 1,534,800 1,684,800
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Holiday tuition - 324,360
Admission - 20,460
Registration expenses - 41,335
Fees refunds - 217,300
NYS Subsidy 4,861,970 929,810
Development funds - 1,026,222
Marketing and advertisement 459,360 0
Subscriptions 148,200 -
Guiding and counselling 11,000 -
Security and fire safety 250,234 -
Hygiene, cleaning and sanitation 296,450 -
Postage and daily newspapers 34,110 -
Covid 19 management expenses 4312,877 -
Total good and services 57,655,432 38,301,388
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

10. EMPLOYEE COSTS

11.

12.

2020-2021 2019-2020
Kshs Kshs
Salaries and wages 10,644,440 6,349,203
Employee related costs-contributions to
pension sand medical aids 1,287,340 1,002,780.00
Travel, motor car, accommodation,
subsistence and other allowances 352,360 2,855,500
Housing benefit sand allowances 1,311,923 773,256
Overtime payments 0.00 0
Performance and other bonuses 0.00 0
Social contributions 2,938,194 2,436,470
Employee costs 16,534,257 10,561,709
REMUNERATION OF DIRECTORS
Description 2020-2021 2019-2020
Kshs Kshs
Chairman's Honoraria - -
Directors emoluments 4,538,230 1,083,529
Other allowances
Total director emoluments 4,538,230 1,983,529
DEPRECIATION AND AMORTIZATION EXPENSE
Description 2020-2021 2019-2020
Kshs Kshs
Property, plant and equipment 37,859,127 56,736,850
Intangible assets 429,737 436,875
Investment property carried at cost - -
Total depreciation and amortization 38,288,864 57,,173,725
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13.

14.

15.

REPAIRS AND MAINTENANCE

Description 2020-2021 2019-2020
Kshs Kshs
Equipment and machinery 3,678,058 814,103
Vehicles 2,557,890 455,789
Others ( Production units) 742,111 1,795,885
Total repairs and maintenance 6,978,059 3,065,777
CONTRACTED SERVICES
Description 2020-2021 2019-2020
Kshs Kshs
Actuarial valuations - 251,488
Total contracted services - 251,488
FINANCE COSTS
Description 2020-2021 2019-2020
Kshs Kshs
Bank Charges 97,930 71,212
Total finance costs 97,930 71,212
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16. CASH AND CASH EQUIVALENTS

2020-2021 2019-2020

Financial institution Account number Kshs Kshs
a) Current account

Kenya Commercial bank 1114269840 32,986,119 43,494,580

Diamond Trust Bank 0476111102 719,805 841,698

Sub- total 33,705,924 44,336,278
b) On - call deposits

Kenya Commercial bank 1114270032 15,027,490 4,894,951

Kenya Commercial bank 117983811 5,798 8,621

National Bank 02020211746900 190 90

CO-Operative Bank 01139166706600 3,611,034 10,564,960

Sub- total 18,644,512 15,468,622
¢) Fixed deposits account

Kenya Commercial bank 1114270083 18,797 5,141,217

Sub- total 18,797 5,141,217
d) Staff car loan/ mortgage

Kenya Commercial bank

Bank B

Sub- total
¢) Others(specify)

Cash in transit - -

cash in hand Main account 97,755 68,619

cash in hand PU account 57,435 -

Imprest holding account Main Account 372,350 -

Mobile Money account Pay Bill 917339 3,539,459 -

Sub- total 4,066,999 68,619

Grand total 56,436,232 65,014,736
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17. Current Receivables from Exchange Transactions

Description 2020-2021 2019-2020
Kshs Kshs
Current receivables
Student debtors 53,622,735 29,382,498
Staff salary advances 25,000
Other debtors 3,865,260
Less: impairment allowance
Total current receivables 57,512,995 29,382,498
18. INVENTORIES
Description 2020-2021 2019-2020
Kshs Kshs
Consumable stores 4,559,289 532,748
Maintenance stores 4 2
Health unit stores 70,594 23,885
Electrical stores - -
Cleaning materials stores i z
Catering stores 32,547 -
Total inventories at the lower of cost and net realizable value | 4,662,430 556,633
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

20 (b) Property, Plant and Equipment at Cost

[f the freehold land, buildings and other assets were stated on the historical cost basis the amounts would be

as follows:
Cost Accumulated NBV
Depreciation

Kshs Kshs Kshs
Land 15,316,000 0| 15,316,000
Buildings 130,958,580 5,883,042 | 125,075,538
Plant and machinery 400,350,380 120,946,522 | 279,403 858
Motor vehicles, including motorcycles 6,800,000 3,595,068 3,204,932
Computers and related equipment 6,219,748 3,866,035 2,353,713
Office equipment, furniture, and fittings 4 814,283 1,442 578 3,371,705
Library Books 4,235,503 1,843,133 2,392,370
Total 568,694,494 | 137,576,378 | 431,118,116
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20. INTANGIBLE ASSETS-SOFTWARE

Description 2020-2021 |  2019-2020
Kshs KShs
Cost
At beginning of the year 2,386,053 1,165,000
Additions 3,566,947 -
At end of the vear 5,953,000 1,165,000
Additions—internal development - -
At end of the vear

5,953,000 1,165,000

Amortization and impairment

At beginning of theyear 364,063

436,875
Amortization for the year 429737 -
At end of the year 793,800 436,875
Impairment loss = -
At end of the year - -
NBV 5,159,200 728,125
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21. BIOLOGICAL ASSETS

Cost FY 2020/2021 FY 2019/2020
At the beginning of the period - -
Additions/New Acquisitions 150,000 &
Growth / New Enhancements (Food and 127,630 -
medicatios)

Cost end of the year 127,630 -
Less: Losses -
Net book Value 277,630 -

22. TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS

Description 2020-2021 2019-2020
KShs KShs
Trade payables 12,203,900 1,695,259
Fees paid in advance 1,621,140 856,765
Third-party payments-(Retentions) 2,025,301 1,015,692
Other trade payables 1,807,500 £
Total trade and other payables 17,657,841 3,567,716
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23. REFUNDABLE DEPOSITS FROM STUDENTS

Description 2020-2021 2019-2020
KShs KShs

Caution money 187,060 -
Other refundable deposits a
Total deposits 187,060 -
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APPENDIX I: PROJECTS IMPLEMENTED BY THE ENTITY

(Summarise the status of project completion at the end of each quarter, ie total costs incurred, stage which
the project isetc)

Project Total Total Completion | Budget Actual Sources of
project expended | % to date funds
Cost to date
1 | Construction | 34,217,750 | 32,507,010 | 100% 34,217,750 | 34,217,750 | GOK
of 2 storey 9
classroom
Tuition
block
2 | Construction | 3,994,720 | 3,794,984 | 100% 4,141,490 | 3,994,720 | Production
of 4 Units
classrooms
3 | Construction | 2,299,120 | 2,184,295 | 100% 2,465,390 | 2,299,120 | Production
of Units
Dormitory
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APPENDIX II: INTER-ENTITY TRANSFERS

ENTITY NAME:

SHAMBERERE TECHNICAL TRAINING INSTITUTE

Break down of Transfer

s from the State Department of 2020-2021

FY 2020-2021

a. | Recurrent Grants
Bank Statement | Amount (KShs) Indicate the FY to which
Date the amounts relate
1. | Capitation 03.07.2020 6,967,500 2019/2020
2. | Capitation 06.11.2020 10,507,500 2020/2021
3. | Capitation 15.02.2021 10,507,500 2020/2021
4. | Capitation 31.03.2021 9,600,000 2020/2021
5. | Capitation 30.06.2021 13,920,000 2020/2021
Total 51,502,500

b. | Development Grants

Bank Statement | Amount (KShs)

Indicate the FY to which

e the amounts relate

Total -

Bank Statement | Amount (KShs) Indicate the FY to which
Date the amounts relate

Total -

d. | Donor Receipts

Bank Statement | Amount (KShs Indicate the FY to which
Date the amounts relate

Total -

The above amounts have been communicated to and reconciled with the parent Ministry

Ministry Of Education
3 Head of Accounting Unit

Finance Manager
The Principal Shamberere TTI

Date ..oooiiiiieiiinnnn,
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