



























































































































































































































































































































































































































































































































































































































































































































































































































































































































































Response by the Fund Accounting Officer

The Principal Secretary responded that the titling process had been initiated for all properties sold
under the Fund, He also informed the Committee that a steering committee comprising officers
from the State Departments for Lands and Housing and Urban Development had been established
to fast-track the process. A total of 298 titles have been received.

The delay in the issuance of title deeds was partly attributed to the ongoing digitalization of land
registries.

In the meantime, the beneficiaries were issued with allotment letters to confirm ownership of the
houses pending the issuance of titles.

Committee observation
The Committee noted that the matter was unresolved and observed that the delay in issuing titles
i the scheme's beneficiaries hampered the realization of the commercial potential of the housing

units as collateral for loans.
10. OTHER MATTERS

1. Budgetary Control and Performance
The comparison of the Budget and actual amounts statement reflected an actual expenditure
amount of Kshs.1092,737,179 against an approved budget of Kshs.271,984,361 resulting in an
under-expenditure of Kshs.79,247,182 or 29% of the budget.

The Underperformance affected the planned activities and may have negatively impacted service
delivery to the public.

Response by the Fund Administrator

The Principal Secretary informed the Committee that the scheme had been budgeted to purchase
ERP software and Motor vehicles whose procurement process was delayed in the year under
review, the procurement had not been done30™ June, 2022, resulting in the Budget

underperformance.

Committee Observation
The Committee noted that the matter was still pending and resolved to observe the matter in the

subsequent financial year.

2. Unresolved Prior Year Matters
In the previous year's audit report, several issues were raised under the report on financial
statements, Lawfulness and Effectiveness of Internal Controls, Risk Management and
Governance. However, the management had not resolved the issues or explained the failure.
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Response by the Accounting Officer
The Principal Secretary responded that prior year matters were in the FY 202012021 Management
responses. The Auditor’s recommendations are being implemented in the Current Financial year.

Committee Observation
The Committee noted that the matter was still pending and resolved to observe the matter in the

subsequent financial year.

MIN. NA/AA&SC-SFAC/2023/063: ADJOURNMENT
There being no other business, the meeting was adjourned at 4.35p.m. The next meeting will be
held on Saturday, 15" April 2023, at 9:30 am.
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IN ATTENDANCE

SPORTS, ARTS AND SOCIAL DEVELOPMENT FUND

1. Mr. Mark Nyaga Wambugu - Chief Executive Officer
2. Dr. Job Aivabei - Fund Director

3. Ms. Quin Mwongela - Principal Officer

4. Ms. Terry Omwama - Fund Officer

OFFICE OF THE AUDITOR-GENERAL

1. Mr. Joseph Abok - Director of Audit
2. Ms. Anne Karaya - Auditor
3. Mr. David Osiemo - Auditor/ Parliamentary Liaison Officer
NATIONAL TREASURY
Dr. Jackson Nd ungu - Parliamentary Liaison Officer
MIN. NA/AA&SC-SFAC/2023/064: PRELIMINARIES

The Chairperson called the meeting to order at 09.40 am, followed by a word of praver and
introductions.
The following agenda was adopted as circulated:
a) Preliminaries
b) Prayer
¢) Introductions
d) Examination of Reports of the Auditor General on Accounts of the Sports,
Arts and Social Development Fund for the FYs 2018/2019, 2019/2020 and
2020/2021.
e} Any Other Business
fy  Adjournment /Date of the next meeting.

Afier that, Mr Mark Nyvaga Wambugu, the Chief’ Executive Officer Sports, Arts and Social
Development Fund, took the witness oath and tabled the management responses and

supporting documents on the audited accounts of the Fund for the Financial Years 2018/2019,
20192020 and 2020/2021.

MIN. NA/AA&SC-SFAC/2023/065: CONFIRMATION OF MINUTES

The Committee deferred the item to the next sitting.



MIN. NAAAKSC-SFAC/2023/066: EXAMINATION OF REPORTS OF THE
AUDITOR GENERAL ON ACCOUNTS OF THE SPORTS, ARTS AND SOCIAL
DEVELOPMENT FUND FOR THE FINANCIAL YEAR 2018/2019

Brief on the mandate and scope of the Fund
The Chief Executive Officer briefed the Committee on the mandate and scope of the Fund.
Examination of the Auditor General reports for the Financial Year 20182019

1. Unsupported Dishursements

Expenditure returns from Sporting Federations did not support disbursements of Kshs
1,362,694,433.

Response from the Accounting Officer
The Chief Executive Officer responded as follows:

a) The disbursements were made towards the end of the vear, and the returns took a long
period to be received by the Fund. However, the same was availed for audit

verification.
b} The Fund started its operations at the end of the 3rd quarter, with the first board

meeting being held on 5th February 2019.
¢} The Fund relied on Ministry staff.

Committee observation
The Committee noted that the Matter had been addressed satisfactorily.
2. Disbursements to Kenya Open Golf Limited

The Fund disbursed Kshs 250,140,000 to Kenya Open Golf Limited despite the entity
needing to be registered with the Commissioner of Sports as required to qualify for funding,

Response from the Accounting Officer

The Accounting Officer responded that Kenya Open Golf Limited is a fully owned subsidiary
of the Kenya Golf Federation. The latter is a registered sporting organization. The Board
approval minutes were availed for audit verification.

He also informed the Committee that there were wrangles in Kenya Golf Federation at the
time Consequently, the Board decided to disburse the Money to Kenya Open Golf Limited.



Committee observation

The Committee noted that the matter was partially resolved as the registration certificate of
Kenya Open Golf Limited was submitted for review, but the disbursement was unlawful.

3. Budgetary Control and Performance
a} There was an underfunding of Kshs 390,413,181 (or 5%) of the approved budget.
b} There was an under-expenditure of Kshs 7,153,935,683 (or 84%) of the budget.

Response from the Accounting Officer

The Accounting Officer responded that the underfunding was because the Fund started its
operations in the 3rd quarter of the financial year 2018/2019, receiving its first collection on
20th February 2019. Therefore, the Fund only received collections for only four months.

Committee observation
The Committee noted thal the matter was unresolved.
4. Challenges in adhering to the approved Budget.

The Accounting Officer responded that this was due to the applicants’ failure to meet the
funding threshald.

3. Unresolved Prior Year Matters
Progress on implementation of the recommendations Reports was provided for audit.
Response from the Accounting Officer

The Chief Executive Officer responded that since it was the first vear of operation, the Fund
had no prior year's audit issues to report. The legal notice creating the Fund was provided lor
verification.

Committee observation
The Committee noted that the matter had been addressed satisfactorily.
6. Failure to Execute the Fund®s Mandate

During the year under review, no training was conducted for Sports Federations as required by
the Fund's mandate.
Response by the Accounting Officer

The lack of training was because the Fund commenced operations in the third quarter of the
financial vear 2018/2019. A legal notice establishing the Fund and a letter of appointment of

the Chairman were provided to auditors for verification.
Committee observation

The Committee noted that the matter was addressed satisfactorily.



However, Members inquired if a budget was set aside for training and the specific amount
and asked the Accounting Officer to respond to the same in a week.

7. Lack of an Audit Committee

The Fund operated without an audit committee.

Response from the Accounting Officer

The Accounting Officer responded that the Board operated on a full basis, so there was no need

for a committes,
Committes Observation
The Committes abserved that the matter was unresolved,

8. Lack of a substantive Chief Executive Offer
The Fund operated without a substantive Chief Executive Officer.

Response from the Aceounting Officer

The appointment of the Acting Chief Executive Officer was made in compliance with the law
and applicable procedures. The Fund further engaged the Department of Public Service
Management to assist in developing the Human Resource Instruments. The Public Service
Commission and Oversight Board developed and approved the instruments.

The Job description manual was forwarded to the Salaries and Remuneration Commission for
job grading, review of salary structure and approval of the same was granted.

Committee Observation
The Committee observed that the matter was unresolved.

9. Lack of Policy Documents

The Fund had no crucial policy documents to guide operations, such as the strategic plan,
human resource policies, IT strategies, internal control manuals and accounting manuals.

Response by the Accounting Officer

This was because the Fund started its operations in the third quarter of the Financial Year

2018/2019,
The Fund has since developed all the requisite documents, including the Human Resource
Manual, Strategic Plan and Fund Administration Manual. The Draft IT Strategies and

Accounting manuals,
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Committee Observation
The Committee observed that the matter was resolved.
Examination of the report of the audited accounts for the Financial Year 20092020

10. Unsupported Revenue from Non-Exchange Transactions

Supparting documents for donations for the Sports Stimulus Program amounting to Kshs
17,500,000 were not provided for audit.

Response by the Accounting Officer
The Accounting Officer responded that the Fund received Khs 17.5 million from three (3)
companies through the parent Ministry to cushion sports persons from the effects of the
Covid-19 Pandemic. The funds were received and receipted accordingly. Going forward, the
Fund has ensured to enter into formal agreements with its funding partners.

Committee observations
The Committee noted that the matter had been addressed satisfactorily.

11. Irregular Dishursements of Grants and Subsidies to Federations
Kshs 529,932,000 was dishursed to Kenya Open Golf Limited and Kenya Open Ladies Goll®
Union, which were not registered as required under Section 13{a){i) of Public Finance (Sports,
Arts and Social Development Fund) Regulations, 2018,

Response from the Accounting Officer

The Accounting Officer responded that disbursement was authorized by the Board. He added
that the Kenya Golf Open Limited (KGOL) and Kenya Open Golf Limited (KOGL) were
formed for the purpose of running the operations of the Magical Kenya Open. The two
organizations are 100% owned by the Kenya Golf Federation,

The Committee noted that the issue was partially resolved as the Auditor General verified the
board minutes authorizing the disbursement. However, the certificate of registration provided
was for Kenya Golf Federation and not Open Golf Ltd and Kenya Ladies Golf Union, who
received the money.

The Committee further directed the Chiefl Executive Officer to confirm the name(s) of the
Accounting Officers who authorized the disbursement within seven days.

The Committee resolved to invite the Accounting Officer (s) / Principal Secretary to seck
clarification on the matter before making recommendations on the same.

12. Unsupported Trade and Other Payables
Kshs 5846400 owed to Kenya School of Government was not supported with relevant

documents,

Response from the Accounting Officer



The Accounting Officer responded that the Fund realized Kenya School of Government could
not provide the required service, and the engagement was discontinued. The amount was
reversed in the subsequent Financial Year.

Committee (Pbservation
The Committee observed that the matter was unresolved and agreed to check the status in the

next Financial Year,

13. Unresolved Prior Year Matiers

Progress on implementation reports was provided for audit. Management had not appeared
before the Parliamentary Committee.

Response from the Accounting Officer
The Fund Manager informed the Committee that a schedule of the implementation status was
shared with the Auditor for Review.

Committee Observation
The Committee observed that the matter was partially resolved as the matrixes were reviewed.

14, Budgetary Control and Performance
i. There was underfunding of Kshs 3,682,654 (or 38%) of the approved budget.
ji. There was an under-absorption of Kshs 2,161,942,444 (or 19%) of the budget,

Response from the Accounting Officer
The Accounting Officer responded as follows:
a) The underfunding of the total revenue was due to unrealized revenue from betting

and lottery taxes.

b} The revenue was further affected by the postponement and cancellation of local and
international sporting events due to Covid-19 restrictions due to Covid-19.

, leading to reduced betting activities.

Committee resolution
The Committee noted that the issue was unresolved as the under-absorption and underfunding

were historical and factual.

15. Unaunthorized Contracts on Medical Cover
The contract to provide medical cover worth Ksh 16,237,809 was extended without
competitive bidding.

Response from the Accounting Officer
The Accounting Officer responded:
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a) He did not authorize the payment; the transaction was done at the State Department for
Sports by the then Accounting Officer. It was also a renewal of the previous contract.
b) He added that the procurement department had been streamlined to undertake
competitive bidding.
Committee resolution
The Committee noted that the issue was unresolved and directed the Chief Executive Officer
to confirm the name(s) of the Accounting Officers who authorized the payment within seven
days.

The Committee resolved to invite the Accounting Officer (s) / Principal Secretary 1o seck
clarification on the matter before making recommendations on the same.

16. Irregular Disbursements to Sports Organizations
Kshs 3,375,043,331 was disbursed to various sports organizations for sports promotion and
development before they accounted for previous vears™ disbursements,

Response from the Accounting Officer

Most federations participated in different cadres/categories based on gender and age. -
Furthermore, most sports events extended long before they were concluded. All these events
were independent; therefore, in some instances, disbursements for different events had to be
made before returns were received. The various returns are now available for audit verification,

Committee observation

The Committee noted that the matter had been addressed satisfactorily.

MIN. NA/AA&SC-SFAC/2023/066: ADJOURNMENT / DATE OF NEXT
MEETING

There being no any other business, the Meeting was adjourned at 12:58 pm.The next Meeting
to be held at 2:30 pm.



MINUTES OF THE 17™ SITTING OF THE SPECIAL FUNDS ACCOUNTS
COMMITTEE HELD ON SATURDAY, 15™ APRIL 2023, IN TRADEMARK HOTEL,
15T FLOOR CONFERENCE ROOM, VILLAGE MARKET, KIAMBU COUNTY AT

2.30 PM

PRESENT
Hon. Fatuma Zainab Mohammed, MP - Chairperson
Hon, Cecilia Asinyen Ngitit, MP
Hon. Joseph Kimutai Cherorot, MP
Hon, Erastus Kivasu Mzioka, MP
Hon. Catherine Nakhabi Omanya, MP
Hon. Tom Mboya Odege, MP

Hon. Paul Kibichi Biego, MP

ol B R

APOLOGIES

B B

S ol o

Homn.

Hon, Faith Wairimu Gitau, MP

Hon, Eve Akinyi Obara, MP

Hon, Joseph Majimbo Kalasinga,

Hon. Joshua Odongo Cron, MP

Hon. Charles Ngusya Nguna, MP

Hon. Erick Kahugu Mwangi, MP

Hon. Dr. Christine Ombaka Oduor, MP

NATIONAL ASSEMBLY SECRETARIAT

2
3
4
3,
@,
.
&
9
|

M.
. Ms.
. Mir.
. Ms.
. Bevaline Mosoti -
. Peter Mutethia -
. Juliet Minayo -
. Benard Omondi -
. Robert Ngetich -
. Maryam Gabow =

Leonard Machira -
Comfort Susan Achieng 2
Silvanus Makau =
Judy Kanyoko -

Dawood Abdul Rahim, HSC, MP - Vice Chairperson

Senior Clerk Assistant
Clerlk Assistant 111
Clerk Assistant 111
Legal Counsel |
Research Assistant 111
Audio officer
Office Assistant
Sergeant-at-arms
Fiscal Analyst Il
Public Communication Officer [11

R



IN ATTENDANCE

SPORTS, ARTS AND SOCIAL DEVELOPMENT FUND

1. Mr. Mark Nyaga Wambugu - Chief Executive Officer
2. Dr. Job Aivabe - Fund Director

3. Ms. Quin Mwongela - Principal Officer

4. Ms. Terry Omwama - Fund Officer

OFFICE OF THE AUDITOR-GENERAL

1. Mr. Joseph Abok = Director Audit
2. Ms. Anne Karaya - Auditor
3. Mr. David Osiemo - Auditor/ Parliamentary Liaison Officer
NATIONAL TREASURY
Dir, Jackson MNd ungu - Parliamentary Linison Officer
MIN. NA/AA&SC-SFAC/2023/067: PRELIMINARIES

The Chairperson called the meeting to order at 2.40 pm, followed by a word of prayer and
introductions,
Examination of the Auditor General reports for the Financial Year 2010,/2021

The Committee examined the report as follows:

1. Unsupported Dishursements to Various Federations
An Amount of Kshs. 6,946,550,167 for the development of sports, Kshs. 1,756,080,820 for
social development, including universal health, Kshs. 218,098,442 for the promotion and
development of arts and Kshs. 66,099,576 for monitoring and evaluation costs bills of
quantities, governing body minutes, designs, approved plans, and monitoring and evaluation
reports were not provided for audit review.

Response from the Aceounting Officer

The Accounting Officer responded that the Bill of Quantities, the Oversight Board resolution
approving the disbursements, Plans and designs, and monitoring and evaluation reports were
provided for verification.

He regretted the lack of completeness of documents and that the management had devised a
system to remedy the situation.



Committee observation

The Committee observed that the matter had been addressed satisfactorily, as the documents

were verified and accurate,

2. TIrrerular Procurement of Air Tickels for Members of Parliament
Expenditure totalling Kshs 1,176,695 incurred on air tickets for Members of Parliament was
not suppeorted with boarding passes, attendance registers and back-to-office reports.

Response from the Accounting Officer
The Accounting Officer responded that the Fund wrote to the World Under 20 Championship
to explain the un-procedural procurement of air tickets to Members of parliament, However,

no response has been received from the entity.

Committee observation

The Committee observed that the matter was unresolved and directed the Accounting Officer
to provide documentary evidence of the efforts to obtain the documents for the World Under

20 Championship.

3. Unconfirmed Expenditure on Social Development, Including Universal Health
i. A guarterly and annual progress report did not support the expenditure of Kshs

741,581,520,
ii. The amount of Kshs 1,014,499,300, which was not unutilized at the end of the year,

was not returned to the Fund.

Response from the Accounting Officer
The Progress reports for all projects/programs funded under Social Development Including

Universal Health (MOH) have now been availed to the Office of the Auditor General for
verification,

Committee observation

The Committee observed that the matter was unresolved and directed the Accounting Officer
to submit evidence of the dishursement of the unutilized amount of Kshs disbursed to the State

Department for Health. This will enable the Committee to make a follow-up with the Principal
Secretary State Department for Health.

4. Unsurrendered Imprests-World Rally Championship (WBC) Safari Rally
Imprests totalling Kshs 17,126,719 had not been surrendered at the end of the year.

Response from the Aceounting Officer

The Ag. The Chief Executive Officer responded that the Fund wrote to the World Rally
Championship (WRC) asking it to explain its non-adherence to the provisions of the law on
surrender of imprest. However, no response was received from the World Rally Championship

(WBC) Safari Rally.
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Committee resolution

The Committee observed that the matter was unresolved and directed the Accounting Officer
to provide documentary evidence of the efforts by the Fund to follow up on the clearing of
the Unsurrendered imprest by the World Rally Championship (WRC

5. Unresolved Prior Year Matters
The progress report on the implementation recommendations of the previous year had not been
provided for audit.

Management had not appeared before a Parliamentary Committee.

Response from the Accounting Officer
An updated implementation matrix on prior year audit issues was provided for audit review

6. Budgetary Control and Performance
There was underfunding of Kshs 503,167,808 (or 7%) of the approved budget.

There was an overabsorption of Kshs 2,612.342,500 {or 35 %) of the budget. No approval was
provided for the over-expenditure.

Response from the Accounting Officer

i) The Fund overspent due to three major events, namely the World rally championship,
IAAF World Under 20 Championships and the Tokyo 2020 Olympic Games, which
were to take place in FY 2019720 but were rescheduled to FY 2020/21 because of
Covid 19.

ii) During the Covid pandemic, the budget went up due to additional requirements by the
Ministry of Health on Covid 19 control measures such as Covid 19 vaccinations and

the purchase PPEs.
iif) The Overspending was due to a Presidential Directive. However, he committed to

secking Parliament’s approval before overspending.

Committee observation

The Committee noted that the matter remained unresolved and directed the Chief Executive
Officer to provide documentary evidence of the authorization of the over-expenditure by either
the Board or the Accounting Officer in charge at the time, This will enable the Committee to

make recommendations.
7. Excess Transfers to Government Implementing Agencies
Transfer of Kshs 7,164,648,610 exceeded the actual total revenue.
Response by the Accounting Officer

The Ag Chief Executive Officer responded that the Oversight Board approved the excess
transfers.



The Committee that the matter was addressed satisfactorily.

8. Excess transfers to Sports Organizations
The transfers of Kshs 7,164,648,610 exceeded the actual total revenue of Ksh.
7.010,832,191 resulting to excess transfer of Kshs 153,816,419 or 102% expenditure.

Further, the expenditure of Kshs 7,164,648,610 exceeded the social development threshold
of 60% of the Fund’s apportionment.

Response by the Accounting Officer
The variation was done per the authority given to the Oversight Board by the PFM Sports
Arts and Social Development Fund Regulation, 2018 and Legal Notice No.194 Section HZ).

This was because of the desire of the Fund to meet its obligations to provide financial support
to priority projects.

Committee observation

The Committee observed that the Matter had been addressed satisfactorily.

MIN. NA/AA&SC-SFAC/2023/067: ADJOURNMENT / DATE OF NEXT

MEETING
There being not any other business, the Meeting was adjourned at 02:30 pm. The next

Meeting to be held on 18 April 2023 at 9:30 am.
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MINUTES OF THE 18" SITTING OF THE SPECIAL FUND ACCOUNTS COMMITTEE
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Hon. Catherine Nakhabi Omanyo, MP

Hon. Cecilia Asinyen Ngitit, MP

Hon. Joseph Kimutai Cherorot, MP

Hon. Paul Kibichi Biego, MP

APOLOGIES
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Hon. Dawood Abdul Rahim, HSC, MP - Vice Chairperson
Hon. Faith Wairimu Gitau, MP

Hon. Charles Ngusya Nguna, MP

Hon. Dr. Christine Ombaka Oduor, MP

Hon. Joseph Majimbo Kalasinga,

Hon. Joshua Odongo Oron, MP

Hon. Erick Kahugu Mwangi, MP

IN ATTENDANCE

YOUTH ENTERPRISE DEVELOPMENT FUND

1. Mr. Josiah Moviasi -Chief Executive Officer
2. Ms. Maureen Bosire - Ag, Supply Chain officer
3. Mr. Robert Mururi - Senior Accountant
4. Mr. Benedict Atavachi - Finance Manager
5. Mr. Samuel Kibuti - Credit Manager
6. Mr. Benson Muthendi - Communication Manager

OFFICE OF THE AUDITOR-GENERAL

1. David Osiemo -Auditor/ Parliamentary Liaison Officer
2. Mr. Fredrick Juma -Principal Auditor

3. Linet Bosire -Deputy Director Auditor
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NATIONAL TREASURY

Dr. Jackson Nd'ungu -Liaison Officer

NATIONAL ASSEMBLY SECRETARIAT
1. Mr. Leonard Machira - Senior Clerk Assistant
2. Ms, Comfort Susan Achieng - Clerk Assistant I1I
3. Mr. Silvanus Makau - Clerk Assistant ITI
4. Mr. Robert Ngetich - Fiscal analyst I
5. Ms. Judy Kanyoko - Legal Counsel 1
6. Ms. Bevaline Mosou - Research Assistant [11
7. Ms. Maryam Gabow - Public Communication Officer 11
8. Mr. Peter Mutethia - Audio officer

MIN, NA/AA&SC-SFAC/2023/69: PRELIMINARIES

The Chairperson called the meeting to order at 10.31 am, followed by a word of prayer and
introductions.

The following agenda was adopted as circulated:

a) Preliminaries

b) Prayer

¢) Introductions

d) Examination of the Auditor General Reports of Youth Enterprise
Development Fund for the Financial Years 2018/2019, 2019/2020, 2020/2021
and 2021/2022.

e} Any Other Business

f)  Adjournment Date of the next meeting.

After that, the Chief Executive Officer of Youth Enterprise Development Fund took the witness
oath and tabled the Management responses and supporting documents on the audited accounts of
the Fund for Financial Years 2018/2019, 2019/2020, 2020/2021 and 2021/2022.

MIN. NA/JAA&SC-SFAC/2023/070: CONFIRMATION OF MINUTES

1. Minutes of the Seventh Sitting held on Tuesday, 14™ March 2023, at Members Lounge were
confirmed as a true record of the proceedings having been proposed by Hon. Charles Nguna
Ngusya, HSC, MP and seconded by Hon. Joseph Kimutai Cherorot, MP.

2. Minutes of the Eighth Sitting held on Friday, 17" March 2023 in Hilton Garden Inn were
confirmed as a true record of the proceedings having been proposed by Hon. Tom Mboya
Odege, MP and Seconded by Hon. Paul Kibichi Biego, MP.



3. Minutes of the ninth Sitting held on Saturday 18" March 2023 in Hilton Garden Inn were
confirmed as a true record of the proceedings having been proposed by Hon. Tom Mboya
Odege, MP and Seconded by Hon. Paul Kibichi Biego, MP,

4, Minutes of the Tenth Sitting held on Monday 10™ March 2023 in Hilton Garden Inn were
confirmed as a true record of the proceedings having been proposed by Hon. Tom Mboya
Odege, MP and Seconded by Hon. Paul Kibichi Biego, MP.

MIN. NA/AA&SC-SFAC/2023/071: EXAMINATION OF THE AUDIT REPORTS OF
THE YOUTH ENTERPRISE DEVELOPMENT FUND FOR THE FINANCIAL YEARS
2017/2018

The Commuttee examined the report as follows:

1. Unsupported Cash flow Statements
The basis of the audit opinion was as follows:

Kshs.2,160,330 and Kshs.2,302,953, both totalling Kshs.4,463,283, concerning prior year
adjustment and accumulated depreciation, had not been explained.

In this regard, the accuracy of Cash and Cash equivalents balance of Kshs. 176,921,415 could not
be confirmed.

Response by the Accounting Officer
The Chief Executive Officer explained that Kshs. 2,302,953 related to the correction of overstated

depreciation, and Kshs.2,160,330 relates to various transactions omitted in the year 2017/18

Committee observations
The Committee observed that the matier was unresolved and noted that the Office of Auditor

General received the documents on the previous date and could not verify them.

2. Non- Compliance with IPSAS Accrual Basis of Accounting — Tuck Shops rental
The basis of the audit opinion was as follows:

i) Kshs. 202,075 rental income from the tuck shops was recognized when received and

not when earned.
i) Kshs.4,476,000 was the expected return on 159 tuck shops, but only Kshs. 202,750 was

recognized, resulting in a variance of Kshs.4,273,925.

Response by the Accounting Officer
The Chief Executive Officer explained that the Stalls have been a social enterprise since their

establishment. He further noted that incubation and business development were given to struggling
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businesses to enable them to gain traction. He noted that Kshs.202,075 was collected from the
stalls after incubation.

The Chief Executive Officer also stated that Kshs.4,273,925 related to unoccupied tuck shops,
which, if hilled, would have contravened the accruals concept.

Committee observation
The Committee noted that the management of the Fund submitted the responses to the audit issues
to the office of the Auditor—General a day before the meeting; therefore, the latter could not verify

the submissions.

The Committee resolved that the meeting with the Youth Enterprise Development fund be
deferred to Thursday, 27" of April,2023, to allow the auditor General to verify the information.

The proposal to defer the meeting was made by Hon Erastus Kivasu Nzioka MP, and seconded
by Hon. Paul Kibichy Biego,MP,

MIN. NA/AA&SC-SFAC2023/072: ADJOURNMENT
There being no other business, the meeting was adjourned at 12.16 p.m. The next meeting will be

held on Thursday, 20" April 2023, at 9:30 am.
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HON. FATUMA ZAINAB MOHAMMED, MP
(CHAIRPERSON)
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NUTES OF THE 19" SITTING OF THE SPECIAL FUND ACCOUNTS COMMITTEE

HELD ON FRIDAY 28" APRIL 2023, IN TRADE MARK HOTEL, IN KIAMBU AT 9.30
AM

e ——————— e
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Hon. Fatuma Zainab Mohammed, MP - Chairperson
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Hon. Charles Ngusya Nguna, MP

Hon. Erastus Kivasu Nzioka, MP

Hon. Tom Mboya Odege, MP

Hon. Dr. Christine Ombaka Oduor, MP

Hon. Eve Akinyi Obara, MP

Hon. Catherine Nakhabi Omanyo, MP
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Hon. Faith Wairimu Gitau, MP
Hon. Joseph Majimbo Kalasinga
Hon. Cecilia Asinyen Ngitit, MP
Hon. Joshua Odongo Oron, MP
Hon. Joseph Kimutai Cherorot, MP
Hon. Erick Kahugu Mwangi, , MP
Hon. Paul Kibichi Biego, MP

ATTENDANCE

RATEGIC FOOD RESERVE TRUST FUND

Mr. Kello Harsama - Principal Secretary State Department Crop Development
Mr. John Kariuki -

Mr. Richard Bii

Mr. Wesley Kiplimo

Mr. John Gichumo

Ms. Irene Ndonga - Head of Accounting

Mr. Tobias Osamo

Ms. Charity Muriuki

OFFICE OF THE AUDITOR-GENERAL

. Mr. David Osiemo -Auditor! Liaison Officer
2. Mr. Stephen karamu -Principal Auditor
3. Ms. Anne Maina - Principal Auditor
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NATIONAL ASSEMBLY SECRETARIAT

l. Mr. Leonard Machira - Senior Clerk Assistant
2. Ms, Comfort Susan Achieng - Clerk Assistant 111
3. Mr. Silvanus Makau - Clerk Assistant 1]
4. Mr. Robert Ngetich - Fiscal analysi I
3. Ms. Judy Kanyoko - Legal Counsel |
6. Ms. Bevaline Mosoti - Research Assistant [1]
7. Ms. Maryam Gabow - Public Commumnication Officer 111
8. Mr. Peter Mutethia - Audio officer
MIN. NA/JAA&SC-SFAC/2023/001: PRELIMINARIES

The Chairperson called the meeting to order at 10.31 am. followed by a word of praver and
introductions.

The following agenda was adopted as circulated:

a) Preliminaries

b} Prayer

¢) Introductions

d) Examination of the Auditor General Reports of Strategic Food Reserve Trust Fund
2021/2022.

e} Any Other Business

I} Adjournment Date of the next meeting.

Alter that, Mt. Kello Harsama, Principal Secretary State Department C rop Development. ook the
witness oath and tabled the Management responses and supporting decuments on the audited
accounts of the Strategic Food Reserve Trust Fund for Financial Year 2020/2021.

MIN. NA/AA&SC-SFAC/2023/002:  CONSIDERATION OF THE AUDIT REPORTS OF
THE STRATEGIC FOOD RESERVE TRUST FUND FOR THE FINANCIAL YEAR
2021/2022

Briel on the mandate and scope of the Fund
The Chief Executive Officer briefed the Committee on the Fund’s mandate, seope and slatus.
Examination of the Auditor General reports for the Financial Year 20202021

The Committee examined the Auditor General reports on the Strategic Food Reserve Trust Fund
Fund for the Finaneial Year 202002021 as follows:



1. Unexplained variances between the statements of financial position and changes in net
assels,

The statement of financial position as at 30 June, 2021 reflects balances of Kshs.20,308,437,162

and Kshs.6,841,477,8%0 under accumulated surplus and total net assets and liabilities, which varies

with the statement of changes in net assets related account items balances of Kshs.16,284,725,589

and  Kshs.20,308,437,162, respectively, The resulting respective variances of

Kshs.4,023.711,573.80 and Kshs.13,466,959.272.48 were not explained or analyzed.

Response by the Accounting Officer
The Chief Executive Officer explained that unexplained variances had been corrected in the
revised financial statements for 2020/21.

Committee observations
The Committee noted that the matter had not been resolved as the revised financial statements had
not addressed the variances,

2. Inconsistencies between the statement of comparison of budget and actual amounts and
the statement of financial performance.

The statememt of comparisen of budget and actual amounts reflects the final budget total revenue
figure of Kshs.2,689,496,699. However, there was no budget allocation for the Fund during the
year under review.,

Further, the total actual expenditure for the year of Kshs.9,842,697.213 shown in the same
statement, differs from the total expenditure figure of Kshs.2.078,532,937 reflected in the
statement of financial performance, resulting in an unexplained variance of Kshs. 7,764,164 275.

Response by the Accounting Officer

The Chief Executive Officer explained that the matter had been corrected in the revised financial
statements for 2020/21.

He further noted that the total expenditure of Kshs 2,078,532,937.39 comprised depreciation,
interest expenses and board expenses.

Committee observation

The Committee noted that the matter was still pending as some supporting documents were not
availed by the management.

3. Inaccurate disclosures in the notes to the financial statements
Mote 6 to the financial statements reflects nil revenue on transfers from other Government entities.
which differs from the financial performance figuwre of Kshs. 2 680 496,699 statement.



Further, the statement of financial performance reflects Kshs.2,074.562.537 under interest
expenses. However, there is no disclosure in the notes to the financial statements giving details of
the figure and no verifiable documents were provided for audit to support these expenses,

Response by the Accounting Officer

The Chiel Executive Officer explained that the matter had been corrected in the revised financial
slatements for 2020/21. He noted that the Kshs 2.689.496,699.23 reflecied in the statement of
financial performance was erroneously posted in the SFRT financial statements, and the funds
were received in the state department’s recurrent bank account, not the SFRT bank account.

He further explained that Kshs.2,074,562,537.39 reflected as interest expense, was disclosed under
note 36 —Trade and other payables.

Committee observations
The Committee noted that the matter had not been resolved.

4. Statement of cash flows

The statement of cash flows reflects the comparative year's figures of Kshs.18.287.773.060.,
Kshs.28.281,773,060 and Kshs.4,725,613,502 under net cash Mows from investing activitics, nel
cash flows used in financing activities and net increase/{decrease) in cash and cash equivalents,
which differs from the previous vear's audited financial statements figure of Kshs. 14,500,000, nil,
and Kshs.9,842.697.213, respectively.

Response by the Accounting Officer

The Chief Executive Officer explained that the matter had been corrected in the revised financial
statements lor 2020/21, He noted that the comparatives related to 2018/19 financial statements
instead of 2019/20 financial statements.

Committee ohservations
.. The Committee noted that the maner had been resolved.

5. Unsupported Reecivables from Exchange Transactions

The statement of financial position as at 30 June, 2021 reflects the current portion of receivables
from exchange transactions of Kshs.7,322,21%,136 and as disclosed under Note 29(a) to the
financial statements, This amount includes Kshs 434,996,371, relating to proceeds from the sale
of imported maize by the National Cereals and Produce Board (NCPB). The records on sales of
maize and the validity of the amount of Kshs did not support the sales proceeds.434,996,371 owing
[rom proceeds from the sale of maize could not be confirmed.

In addition, as reported in the previous year, the current portion of receivables from exchange
transactions of Kshs.7.322.218,136 includes other exchange debtors amounting 1o
Kshs.6,865,220,613 relating to receivables from the State Department for Special Programmes,
which has been long outstanding and whose recoverability is doubtful.
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Response by the Accounting
The Chief Executive Officer explained that the sales records were available at the selling point,
which is the NCPRB,

He noted that the receivable from the special program to SFRTF for Kshs.6,863,220,613.00 arose
from the relief food distribution to affected counties. He explained that the same was fully
supported and acknowledged by the state department for Devolution and ASAL (then).

He further noted that the Internal audit report dated 30th March 2020 confirmed that the SFRTF
board duly authorized the released maize, and the distribution was above board. He explained that
the state Department of Special programmes was not trading but just co-coordinating the relief
activities and didn’t receive exchequer funding.

Committee observation
The Committee noted that the matter had been resolved.

6. Long OQutstanding Receivables from Non-exchange Transactions

The statement of financial position reflects receivables from non-exchange transactions of
Kshs. 700,000,000 and as disclosed under Note 30 to the financial statements. This receivable
arose from a memorandum of understanding signed in 2016 between the Fund and the New
Kenya Cooperative Creameries (KCC).

From the minutes of the meetings of the oversight Board, the Fund resolved to transfer

K.shs. 700,000,000 to New KCC to purchase surplus milk from farmers to establish a strategic
reserve of milk powder. However, although New KCC acknowledged receipt of the funds and
recognized the liability as disclosed in their financial statements, it was not holding any milk
powder stocks on behalf of the Fund as of 30 June, 2021.

Response by the Accounting Officer

The Chiel Executive Officer explained that the powdered milk stock held at Kenya Creameries
Cooperative (KCC) amounting to KShs.700,000,000.00 that was outstanding in the records had
been converted into debi as reflected in the Financial Statements for the year ended 30th June
2021.

He further noted that a letter had been written to the new KCC to refund Kshs. 700 million owed
to SFRTF, which has since been reflected as debts from New KCC.

Committee observation
The Committee noted that the matter had not been resolved.

7. Unsupported Inventories
As reported in the previous year, the statement of financial position reflects the inventories balance

of Kshs.34,802,500 and, as disclosed under Note 31 to the financial statements, which COmprises
o
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consumable stores-maize. However, the inventory balance of Kshs.34.802.500 carried forward
from the previous year was not supported by any verifiable record.

Response by the Accounting Officer
The Chief Executive Officer explained that the documents supporting the carried forward stock
were avallable at NCPB. He noted that NCPB later sold the said maize.

Committee observations
The Committee noted that the matter had not been resolved as no supporting information and
documentation was available.

8. Unsupported Trade and Other Payables
The statement of financial position reflects the trade and other payables balance of
Kshs.1,226,417,747 as disclosed under Note 36 to the financial statements. The balance includes
an amount of Kshs.12,380,355.021 brought forward [rom the previous financial year. which was
not supported by any verifiable records.
Following verification exercises carried out in the month of August and september, 2020 by a
team drawn from the Minisiry of Agriculture, Livestock, Fisheries and Cooperatives, The
National Treasury and Planning and the Executive Office of the President, the verified pending
bills amounted to Kshs.14.454.917,559 including interest on delayed payments. This resulted in
a variance of Kshs.2,074,562,538 between Kshs. 14,454,917.559 and Kshs.12,380,355.021. This
has been disclosed as an interest expense but not supported by verifiable records.

Response by the Accounting Officer

The Chiel Executive Officer explained that the balance of Kshs.12,380,355,021.15 brought
forward from the previous financial year were agency costs {fumigation costs, storage charges,
sales commission, among others) accumulated over time, which was reconciled between NCPB
and SFRT records.

He noted that the verified pending bills amounting to Kshs.14,454,917.558 included interest on
the delayed payments, and the State Department of Crop Development paid the pending bills as
per the detailed analysis provided.

Further, He explained that the payment vouchers were available at the SDCD&AR and had been
verified by the auditor.

He noted that the variance of Kshs.2,074,562.537.69 between Kshs.14,454.917.558.84 and
Kshs.12,380,355,021.15, which had been disclosed as interest expense, was reconciled between
the NCPB and SFRT records.

Committee ohservation
The Committee noted that the matter had not been resolved,



MIN. NAJAA&SC-5FAC/2023/003: ADJOURNMENT
There being no other business, the meeting was adjourned at 12.3p.m. The next meeting will be
held on Friday, 27 April 2023, at 9:30 am.

SIGNED......%?E“T i R DATEH.HIF{.(E:‘: ’S.

HON. FATUMA ZAINAB MOHAMMED, MP
(CHAIRPERSON)

SPECIAL FUNDS ACCOUNTS COMMITTEE






MINUTES OF THE 20" SITTING OF THE SPECIAL FUND ACCOUNTS COMMITTEE
HELD ON THURSDAY 27 APRIL 2023, IN COMMITTEE ROOM 7 MAIN
PARLIAMENT BUILDINGS AT 9.30 AM
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MIN. NA/AA&SC-SFAC/2023/082: FRELIMINARIES

The Chairperson called the meeting to order at 10.35 am. followed by a word of prayer and
introductions.

The following agenda was adopted as circulated:

a) Preliminaries

b) Prayer

¢) Introductions

d) Examination of the Auditor General Reports of Youth Enterprise Development Fund
for the Financial Years 2018/2019, 20019/2020, 2020/2021 and 2021/2022.

e) Any Other Business

) Adjournment Date of the next mecting

Adter that, Josiah Moviasi, Chief Executive officer of Youth Enterprise Development Fund. took
the witness oath and tabled the Management responses and supporting documents on the audited

accounts of Youth Enterprise Development Fund for Financial Years 2018/2019, 20192020,
2020/2021 and 202172022,

MIN. NA/AA&SC-SFAC/2023/083: EXAMINATION OF THE AUDIT REPORTS OF
THE YOUTH ENTERPRISE DEVELOPMENT FUND FOR THE FINANCIAL YEARS
2018/2019, 202002021, AND 20212022

Examination of the Auditor General reports for the Financial Year 2020/2021

The Commitiee examined the Auditor General reports on the Youth Enterprise Development Fund
for the Financial Year 2020/2021 as follows:

1. Unsupported Cash flow Statements
The basis of the audit opinion was as follows:
Kshs.2,160,330 and Kshs.2,302,953, both totalling Kshs.4,463,283, concerning prior vear
adjustment and accumulated depreciation had not been explained.



In this regard. the aceuracy of Cash and Cash equivalents balance of Kshs. 176,921,415 could not
he conlirmed.

Response by the Accounting Officer
The Chiel’ Executive Officer explained that Kshs. 2,302,953 relates to the correction of overstated
depreciation, and Kshs.2, 160,330 relates to various transactions omitted in 2017/18.

Committee observation
I'he Committee also noted that the depreciation schedule, which was the asset register, was not
availed. and therefore. the Auditor could not verify the information.

4. Non- Compliance with IPSAS Acerual Basis of Accounting — Tuck Shops rental
I'he basis of the audit opinion was as follows:
i) Kshs. 202,075 rental income from the tuck shop was recognized when received and not
when earned.
i} Kshs. 4,476,000 was the expected return on 159 tuck shops, but only Kshs. 202,750 was
recognized, resulting in a variance of Kshs.4,273,925.

Response by the Fund Aceounting Officer

Lhe Chiel l=xecutive Officer explained that the Stalls have been running as a social enterprise since
their estabhshment. He turther noted that incubation handholding and business development were
given o siruggling businesses 1o enable them to gain traction.

He noted that the amoumt of Kshs.202,075 was collected from the stall after the period of
incubation that was occupied.

The Chiel Executive Officer also noted that Kshs.4,273,925 related to unoccupied tuck shops,
whieh, il billed. would have contravened the accruals concept,

Committee observaltion
I'he Commitlee noled that the matter had not been resolved.

3. Depletion of Revolving Fund
The utilization of Kshs.1,093,839.342 revolving fund on recurrent expenditure without approval
on reallocation thus depleting the fund thus affecting the sustainability.

Hespunse by the Accounting Officer

Uhe Chiel Executive Officer explained that the Dilference was attributed to acquisition of capital
ussels, other receivables, and reallocation to various programs under Funds mandate.

He Turther noted that the recurrent and development expenditure were lumped together, but every
expenditure was supported by an approved budget.

Commitiee observation

[he Commitiee noted that the matter had not been resolved.

Phe Committee also noted that no supporting documents were provided to the Office of the
Auditor-General.
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4. Statement of Changes in Net Assets
Kshs 5 000,000 change in accumulated fund was not supported.

Response by the Accounting Officer

The Chief Executive Officer explained that the inclusion of Kshs.5,000,000 instead of
Kshs.2,160,330 which appear in notes 20 and 21 was purely erroneous. The Kshs.2,160.330
relates to transactions omutted in vear 2017/18

Committee observations
The Committee noted that the matter had not been resolved.

The Committee also noted that the Fund used a manual asset register during the audit, which had
errors but currently the Fund switched to an automated system

The Committee further noted that no supporting documents were availed 10 the Office of the
Auditor General to solve the error,

5. Accumulated Surplus
K.shs.2,839,675 variance on accumulated deficit balance and Kshs.2,160.330 prior year balances
not explained or reconciled.

Response by the Accounting Officer

The Chief Executive Oflicer explained that the Variance of had been dealt with in the previous
paragraph on statement of change in net assets. He further noted that the fund had aotomied
financial statement production hence no recurrence ol errors going lorward

Committee observations
. The Committee noted that the matter had not been resolved.
ti.  The Committee also noted that the matter was a recurring matter in the previous paragraph.

6. Undisclosed material uncertainty
Deficits t have prevailed over the past five years casting doubt on the continued ability of the fund
to discharge its mandate.

Response by the Accounting Officer
The Chief Executive Officer explained that the Fund had made necessary disclosure in the
subsequent financial reports, Necessary disclosures were made in 2021/22

Committee observations
i.  The Committee noted that the matter had not been resolved.
ii.  The committee noted that Management did not provide the necessary discloses of the yeas
queried.



7. Revenue from Exchange Transactions — Interest and Fees
kahs A1 9302 interest and fees on loans does have accurate information relating to quantity of
loans that gave rise W the reported interest.

Response by the Accounting Officer
The Chiel Executive Officer explained that the schedule of loan, applicable management/

provessing fees was availed.

Commiltee observations
I'he Committee observed that:
i.  The matter had not been partially resolved.
ii.  The Management did provide the schedules showing composition of interest and
management fees of Kshs.41,199.302
. The processing fees direct funding, YESA pre-departure, YESA Home Care do not contain
amount ol loan 1ssued and include amounts above Kshs. 100,000 which appear to be loans
given oul not interest carned.

8. lrregular payment of Commuted Leave for Cash

K.shs. 739,726 was paid as commutation of leave. However;
I [Leave commulation was not approved by the immediate supervisor and the officer
responsible for human resources department.
i, There was an overpayment of Kshs.237,226 resulting from calculation using gross salary
of Kshs.493,150 instead of basic salary of Kshs.333,000.
ii. The pending leave days were not validated by human resources manager hence accuracy
could not be determined.

Response by the Accounting Officer
The Chiel’ Executive OfTicer explained that the commutation was due to non-approval of leave by
the Board Chair,
U the second matter be responded than the memo requesting payment of leave was duly approved
Un the third guery he responded that YEDF human resource policies and procedures manual was
silent on figure o use hence use of gross salary,

He also noted that the Officer had 80 (eighty) accumulated leave days. However, only 45 days
were paid and verified by deputy HR who signed the request for payment.

Commitiee observations
i The Commitiee noted that documentary evidence on the third matter on payment of the
queried officer commutation based on gross salary was not availed.
i.  The commitiee noted that the officer in question was the chief executive Officer who had
was paid based on gross and not on basic salary,
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iii.  Management noted that no effort was made to recover the money.
iv.  The matter remains unresolved.

9. Inadequate Supported Travel Costs
Kshs. 160,000 relating to surrender of imprest issued to various ofTicers not supported by
invitations. attendance register,

Response by the Accounting Officer
The Chief Executive Officer explained that there was need to have proper representation
Conference was for two days and exhibition was for one day.

Committee observations
1. The Committee noted that:

i The invitation was availed bul the atiendance schedules were not avatled

ti.  The atiendance schedules provided were for the Fund and not for the convener of the
conference.

iv.  While the conference was held in Maasai Mara, and the atendance stated that the evem
was held in Kiambu County.

v.  The matter remained unresolved.,

10, Non-Current Assets

10.1 Intangible Assets

The basis of the audit query 1s as follows:

a) Kshs.14,142,652 on Enterprise Resource Planning (ERP) not supported by payment
voucher and procurement documents that were stated 1o be at EACC.

b) Kshs.9.338300 on purchase of hardware was reclassified resuliing understatement of
Kshs, 775,078 (8.3%)

¢} Intangible assets include Kshs2.670.648 acquired in 200415 withoul supporting
documents.

d)  Kshs.6,612,686 for cabling and networking and additions of Kshs. 1,980,000 which do not
qualify as intangible assets.

Response by the Accounting Officer
The Chief Executive Officer stated the following regarding the raised gqueries
a)  Documents of acquisition of ERP were availed to the auditors.
b)  Adjusting entries based on 33.3% not 25% have been done. Entrics made were attached.
¢}  Supporting document for Kshs.2,670,648 were availed during Committee deliberation lor
2016/17 and 2017/18.
d)  Reclassification of entries was affected in 201920

Committee observations
a)  The Committee observed that all the issues noted were still pending,
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b The Committee Turther noted that none of the supporting documents on the queried issues

wes avanled.
1.2 Property, Plant and Equipment

Kshs. 35,983,375 in respect 1o office portion at Lornho house included as assets despite the Fund
ceasing the use ol the oiTices in 2015/16

> oul ol 18 motor vehicles and 105 owt of 210 motorcycle that were grounded due to various
mechanical issues but continue being reflect in the financial statements without provision for
impairment.

Response by the Accounting Officer
The Chief Executive Officer responded as follows:

wd  Fund wrote ofT the partitions afier handing over to Huduma Kenya Secretariat.

b Onthe anomalies raised. the Accounting Officer submitted that:
1) some directors have since returned the tablets:
iy Mobile phones were written back in 15/116; and
) Lost laptops were reported to the police. Printer was compensated by insurance

company (MADISON) at Kshs.56,000

Commiltee observations
I'he Committee noted that:

1. All the issues noted were still pending and the only matter addressed was the
maller on the Lost laptops.
ii. The matter recurred in the previous subsequent year.
. Supporting documents on the queried 18sues were not provided.

11, Investment Property

koshis 32858742 in respeet o investment properly that relate to bus shelters constructed on land
not ewned by the Fund do not qualify as investment property as required by IPSAS 16

Response by the Accounting Officer

I'he Chiel Executive Officer explained that the bus shelters include tuck-shops held for rental
purposes that are constructed on land leased from counly governments. Treatment has since been
adjusted, and depreciation is based on useful life of 14 years,

Committee observation
The Commitiee observed that the matter was addressed satisfactorily.
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12, Trade Debtors
12.1 Unsupported Trade Debtors Balances

Trade debtors balance of Kshs.2.303.216,545 which include impairment charges ol Kshs 60,000,
not supported by detailed listing, detailed ageing analysis and impairment Geure applicd on
revolving fund balance.

Further, trade debtors balance includes unknown and unquantilicd amount ol interesl, penaltics.
and principal both current and long outstanding from financial intermediaries whose recoverabilily
is doubtful.

Response by the Accounting Officer
The Chief Executive Officer explained that the aged. detailed loan analysis was shared with the
auditors in soft copy and the impairment was based on 3% provision.

Committee observation

The Committee noled that the matler was partially addressed as recoveries were nol made.
However, the Committee observed that the management had taken the Financial Intermediaries 1o
contt.

12.2 Loans to Untraceable Welfare Group

Kshs. 150,000 and 500,000 loan disbursed in 2007 1o Cooper Group in Tjara District and Nomad
Welfare in Dujis, respectively have not been traced for purpose of conlirming the owstanding loan
balance and their recoverability.

IResponse by the Accounting Officer
The Chief Executive Officer explained that Funds were disbursed in 2007 and EfTorts were being
made to trace the Institutions was ongoing.

Committee observations

The Committee noted that the matter was still pending.

12.3 Other Exchange Debtors

The basis of the audit query is as follows:

i), Kshs.3,739,667 includes some imprest dating back (o Aupust 2011

). [rregular issue of Kshs.1.994 848 and Kshs 292 800 1o former CEO and Board Charrman
whose recovery is doubtful.

Response by the Accounting Officer
The Chief Executive Officer explained that the Former CEQ and chair were deceased and
requested the committee to consider recommending a write off of the imprest,



Committee observations
The Commitee noted that the matter was still pending,

12.4 Provision of Impairment Allowances

M loan impairment of Kshs. 124,428,960 based on Kshs.2,488,579,198 loan balance which
imcludes unidentified and unsupported loan repayment of Kshs.60,933,693 was not backed by any
previous trend or Fund's policy.

Response by the Accounting Officer
The Chief Executive Officer explained that the approved finance policy provided for 5% provision.

Commitiee observations
I [he Auditor informed the Committee that the matter was addressed satisfactorily.
I Lhe commitiee recommended that going lorward Management should provide approved
and signed manuals from the Board.

12.5 Unsupported Loan Balances
Kshs.180.184.855 owed by Chase Bank not supporied by documents to support the withdrawals.

Response by the Accounting Officer
The Chiel Executive Officer explained that the anti-corruption case arose from a  fraudulent
transler by Chase bank Fund and the Fund instated legal proceeding to recover the funds.

The issue was discussed with the Committee in 2016/17 and 2017/18.

Committee observations
The Committee noted that the matter was still pending.

1 2.0 Defaulis Penalty on Loans to Financial Intermediaries

Ishs, 3UL.350.837 receivable on default on loan from financial intermediaries not supported by
comprehensive ageing analysis despite no settlement of default penalty account being made by
any financial intermediaries.

Response by the Accounting Officer
The Chiel Executive Officer explained that the updated schedule was availed to the auditors and
reminders were sent on outstanding delault penalties.

Commitiee observation

I'he Committee noted that the matter was partly addressed as the schedule of the 52 million was
not availed.
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12, Current Receivables
Kshs. 245,000,000 relating to credit guarantee scheme comprising of advances of Kshs. 95,000,000
to Rafiki Deposit Takinh Microfinance and Kshs. 150,000,000 to Indo Africa Finance have mi
been secured by deeds of guarantee and no provision made despite their recovery being doubilul
bascd on courl cases hetween the Fund and the Inlermediarics.
lssue was discussed with commitiee in previous meeting [or 20016/17 and 2017/ 8

Response by the Accounting Officer

The Chief Executive Officer explained that the Fund had instituted court proceeding., which was
awarded in Funds favour, and was awaiting receipt of the funds.

He further noted that the 3% general provision was made, and copies ol deed guaranlee were
provided.

The issue was discussed by the commiltee in previous meeting [or 20016/17 and 2017/18

Committee observations
The Committee observed that the matter was addressed satisfactorily.

13. Trade Payables
Kshs.5,511,045 relating to 4 contractors that have been owmstanding since 30 Junce 2014 and
Kshs.4,650,750 both totaling Kshs. 10,161,795 outstanding since 30 June 2005 have not heen
settled. Also, Kshs. 1,083,600 and Kshs 4427445 owed o two contractors outstanding sinee o)
June 2014 and a further Kshs. 1,426,800 and Kshs.3.223.950 owed to two contractors oulstanding
since 30 June 2015 have not been settled.

Response by the Accounting Officer
The Chief Executive Officer explained that the Reconciliation had been carried out and correcting
entries made. For suppliers whose amounts were verified, the amounts were pad in FY 202122

Committee observations
The Committee noted that the matier was partly addressed as information on the remaining
creditors who were paid or settled was not provided.

14. Inventorics
The basis of the audit query is as [ollows:
. Valuation of inventories atkshs172, 330,000 am Kshs. 190 cach which is the carrving cost
instead if Kshs.60 which is net realizable value contrary 10 1PSAS |2
ii.  Increase of haicheries in units and value from 906 units (Kshs, 72040000 as at M1 June
2015 to 207 units (Kshs, 172,330,000) as at 30 June 2016 not explained
1. No provision for impairment on slow moving incubators, Further, physical verification
revealed that hatcheries were 886.
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iv.  No storage contract for hatcheries that attract Kshs.1,1153,600 storage cost payable to
Mational Youth Service.

Response by the Accounting Officer
Thie Chiel Executive Oflicer submitted that:
o Fund has since revalued hacheries at lower of cost and net realizable value.
i Hatcheries have since been moved to NYS at no storage cost.
. lssue was discussed with committee in previous meeting for 2016/17 and 2017/18.

Coommittes ohservalions

e Commuittee noted that the matiers were still pending.,

15, Geaeral Expenses
I'he basis of the audit query was as follows:
1}. Ne Appointment letters for tender opening committee.

ii). No opening date indicated on opening minutes and no appointment letters to verify
membership.

ik Prolessional opinion. invoice certified for payment done on the same day. Thus, payment was
made belore service was rendered.

Response by the Accounting Officer
The Chiel Executive Officer submitied that;
.. Procurement procedure was followed as per the Public Procurement and Asset Disposal

Act, 2015,

1 Phe three YEDF officers were picked by the accounting officer to open the quotation
forms. The guotations were opened on the deadline of submission which was on
20506201 8.

. Maximum level for quotation was Kshs.3,000,000.
iv.  The Invoice was acerued in June 2019 but payment was made in September 2019.

Committee observations
The Committee noted that the matters were still pending,

17, Unresolved Prior Year Issues
As disclosed under the progress on follow up of auditor’s recommendations section of the financial
statements. various prior year's audil issues remained unresolved as at 30 June, 2019,

Response by the Accounting Officer

The Chiel Executive Officer noted that the Prior year maiters were discussed by the committee
and was awaiting the oulcome of issues discussed.
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Committee observations
The Commutice noted that the matier was still pending,

Y

MIN. NA/AA&SC-SFAC/2023/084; ADJOURNMENT

There being no other business, the meeting was adjourned at 1.40p.m. The next meeting will be
held on Friday, 27" April 2023, at 9:30 am.

SIGN:*HE“?‘“‘?MH“'II'“G,?}

HON. FATUMA ZAINAB MOHAMMED, MP
(CHAIRPERSON)

SPECIAL FUNDS ACCOUNTS COMMITTEF
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NATIONAL ASSEMBLY SECRETARIAT

. Mr. Leonard Machira - Senior Clerk Assistant
2, Ms. Comfort Susan Achieng - Clerk Assistant 111
3. Mr. Silvanus Makau - Clerk Assistant 171
4. Mr. Robert Ngetich - Fiscal analyst 11
5. Ms. Judy Kanyoko - Legal Counsel |
0. Ms. Bevaline Mosoti - Research Assistant (1]
7. Ms. Maryam Gabow - Public Communication Officer 111
8. Mr. Peter Mutethia - Audio officer
MIN. NAJAA&SC-SFAC/2023/085: PRELIMINARIES

The Chairperson called the meeting to order at 10.45 am, followed by a word of prayer and
introductions. The following agenda was adopted as circulated:;

a) Preliminaries

b) Prayer

¢) Introductions

d) Examination of the Auditor General Reports of Strategic Food Reserve Trust Fund
2021/2022.

¢) Any Other Business

)  Adjournment Date of the next meeting.

After that, Mr. Kello Harsama, Principal Secretary State Depariment Crop Development, took the
witness oath and tabled the Management responses and supporting documents on the audited
accounts of Strategic Food Reserve Trust Fund for Financial Year 2020/2021.

MIN. NAJAA&SC-SFAC/2023/086: CONSIDERATION OF THE AUDIT REPORTS OF
THE STRATEGIC FOOD RESERVE TRUST FUND FOR THE FINANCIAL YEAR
202172022

Brief on the mandate and scope of the Fund

The Chief Executive Officer briefed the Committee on the Fund’s mandate, scope and status.

Examination of the Auditor General reports for the Financial Year 2020/2021
The Commitlee examined the Auditor General reporis on the Strategic Food Reserve Trust Fund
Fund for the Financial Year 2020/2021 as follows:

I. Unexplained variances between the statements of financial position and changes in net
assets.

The statement of financial position as at 30 June, 2021 reflects balances of Kshs.20,308.437,162

and Kshs.6,841,477.890 under accumulated surplus and total net assets and liabilities, which varies

with the statement of changes in net assets related account items balances of Kshs. 1 6,284,725,589

and  Kshs.20,308,437,162, respectively. The resulting respective  variances of

Kshs.4,023,711,573.80 and Kshs.13,466,959,272 48 were not explained or analyzed.
2



Response by the Accounting Officer
The Chiefl Executive Officer explained that unexplained variances had been corrected in the
revised financial statements for 2020/21.

Committee observation
The Committee noted that the matter had not been resolved as the revised financial statements had
not addressed the variances.

2. Inconsistencies between the statement of comparison of budget and actual amounts and
the statement of financial performance,

The statement of comparison of budget and actual amounts reflects the final budget total revenue

figure of Kshs.2,689,496,699. However, there was no budget allocation for the Fund during the

vear under review,

Further, the total actual expenditure for the vear of Kshs.9.842,697.213, shown in the same
statement, differs from the total expenditure figure of Kshs.2,078,532,937 reflected in the
statement of financial performance, resulting in an unexplained variance of Kshs.7,764,164,275.

Response by the Accounting Officer

The Chief Executive Officer explained that the matter had been corrected in the revised financial
statements for 2020/21.

He further noted that the total expenditure of Kshs 2,078,532,937.39 comprised depreciation,
interest expenses and board expenses.

Committee observations
The Committee noted that the matter was still pending as some supporting documents were not
provided.

3. Inaccurate disclosures in the notes to the financial statements

Mote 6 to the inancial statements reflects nil revenue on transfers from other Government entities,
which differs from the financial performance figure of Kshs.2,689 496,699 statement.

Further, the statement of financial performance reflects Kshs.2,074,562,537 under interest
expenses. However, there is no disclosure in the notes to the financial statements giving details of
the figure, and no verifiable documents were provided for audit to support these expenses.

Response by the Accounting Officer

The Chief Executive Officer explained that the matter had been corrected in the revised financial
statements for 2020/21.
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He noted that the Kshs 2,689,496,699.25 reflected in the statement of financial performance was
erroneously posted in the SFRT financial statements, and the funds were received in the state
department’s recurrent bank account, not the SFRT bank account.

He further explained that Kshs.2,074,562,537.39, reflected as interest expense, was disclosed
under note 36 —Trade and other payables.

Committee observation
The Committee noted that the matter had not been resolved.

4. Statement of cash flows

The staterment of cash flows reflects the comparative year's figures of Kshs.18,287,773,060,
Kshs.28,281,773,060 and Kshs.4,725,613,502 under net cash flows from investing activities, net
cash flows used in financing activities and net increase/{decrease) in cash and cash equivalents,
which differs from the previous year's audited financial statements figure of Kshs. 14,500,000, nil,
and Kshs. 9,842,697 213, respectively.

Response by the Accounting Officer

The Chief Executive Officer explained that the matter had been corrected in the revised financial
statements for 2020/21. He noted that the comparatives related 1o 2018/19 financial statements
instead of 2019/20.

Committee observation
The Committee observed that the matter was addressed satisfactorily.

5. Unsupported Receivables from Exchange Transactions

The financial position statement as of 30 June 2021 reflects the current portion of receivables from
exchange transactions of Kshs.7,322,218,136 and as disclosed under Note 29(a) to the financial
statements. This amount includes Kshs.434,996,371, relating to proceeds from the sale of imported
maize by the National Cereals and Produce Board (NCPB). The records on sales of maize and the
validity of the amount of Kshs did not support the sales proceeds.434,996,371 owing from
proceeds from the sale of maize could not be confirmed.

In addition, as reported in the previous year, the current portion of receivables from exchange
transactions of Kshs.7,322.218.136 includes other exchange deblors amounting o
IKshs.6,865,220.613 relating to receivables from the State Department for Special Programmes,
which has been long outstanding and whose recoverability is doubtful.

Response by the Accounting Officer

The Chief Executive Officer explained that the sales records were available at the selling point.
which is the NCPRE,



He noted that the receivable from the Special program to SFRTF for Kshs.6,865,220,613.00 arose
from relief food distribution to different affected counties. He explained that the same was fully
supported and acknowledged by the state department for Devolution and ASAL (then).

He further noted that the Internal audit report dated 30th March 2020 confirmed that the released
of maize was duly authorized by SFRTF board, and the distribution was above board. He explained
that the state Department of Special Programmes was not trading but just co-coordinating the relief
activities and didn’t receive exchequer funding.

Committee observations
The Committee observed that the matter was addressed satisfactorily.

6. Long Outstanding Receivables from Non-exchange Transactions

The statement of financial position reflects receivables from non-exchange transactions of

Kshs. 700,000,000 and as disclosed under Note 30 to the financial statements. This receivable
arose from a memorandum of understanding signed in 2016 between the Fund and the New
Kenya Cooperative Creameries (KCC). From the minutes of meetings of the oversight Board, the
Fund resolved to transfer Kshs. 700,000,000 to New KCC to purchase surplus milk from farmers
to establish a strategic reserve of milk powder. However, although New KCC acknowledged
receipt of the funds and recognized the liability as disclosed in their financial statements, it was
not holding any stocks of milk powder on behalf of the Fund as at 30 June, 2021.

Response by the Accounting Officer

The Chief Executive Officer explained that the powdered milk stock held at Kenya Creameries
Cooperative (KCC) amounting to KShs,700,000,000.00 that has been outstanding in the records
had been converted into debt as reflected in the Financial Statements for the year ended 30th June
2021.

He further noted that a letter had been written to the new KCC to refund Kshs. 700 million owed
to SFRTF, which has since been reflected as debts from New KCC,

Committee observation
The Committee noted that the matter had not been resolved.

7. Unsupported Inventories

As reported in the previous year, the statement of financial position reflects the inventory balance
of Kshs.34,802,500 and, as disclosed under Note 31 to the financial statements, comprise
consumable stores-maize. However, the inventory balance of Kshs.34,802,500 carried forward
from the previous year was not supported by any verifiable record.

Response by the Accounting Officer
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The Chief Executive Officer explained that the documents supporting the carried forward stock
were available at NCPB. He noted that NCPB later sold the said maize.

Committee observation
The Committee noted that the matter had not been resolved as no supporting information and
documentation was provided for verification,

8. Unsupported Trade and Other Payables
The statement of financial position reflects the trade and other payables balance of
Kshs.1,226,417,747 as disclosed under Note 36 to the financial statements. The balance includes
an amount of Kshs.12,380,355,021 brought forward from the previous financial year, which was
not supported by any verifiable records.

Following verification exercises carried out in the month of August and September 2020 by a
team drawn from the Ministry of Agriculture, Livestock, Fisheries and Cooperatives, The
National Treasury and Planning and the Executive Office of the President, the verified pending
bills amounted to Kshs.14.454.917,559 including interest on delayed payments. This resulted in
a variance of Kshs.2,074.562,538 between Kshs.14.454.917.559 and Kshs,12,380,355,021. This
has been disclosed as an interest expense but not supported by verifiable records,

Response by the Accounting Officer
The Chief Executive Officer explained that the balance of Kshs.12,380,355,021.15 from the
previous financial year was agency costs (fumigation costs, storage charges, sales commission,
etc.) that accumulated over time, which was reconciled between NCPB and SFRT records.

He noted that the verified pending bills amounting to Kshs.14.454,917,558 included interest on
the delayed payments, and the State Department of Crop Development paid the pending bills as
per the detailed analysis provided.

Further, He explained that the payment vouchers were available at the SDCD&AR and had been
verified by the auditor.

He noted that the variance of Kshs.2,074,562.537.69 between Kshs.14.454.917.558.84 and
Kshs.12,380,355,021.15, which had been disclosed as interest expense, was reconciled between
the NCPB and SFRT records.

Committee observation
The Committee noted that the matter had not heen resolved,



MIN, NA/AA&SC-SFAC/2023/087: ADJOURNMENT
There being no other business, the meeting was adjourned at 12.3p.m. The next meeting will be
held on Friday, 27" April 2023, at 9:30 am.
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HON. FATUMA ZAINAB MOHAMMED, MP
(CHAIRPERSON)

SPECIAL FUNDS ACCOUNTS COMMITTEE
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APOLOGIES
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7. Mr. MNgei Ntinda -

OFFICE OF THE AUDITOR-GENERAL

1. Mr. David Osiemo -Auditor! Liaison Officer
2. Mr. Stephen Wawery -Principal Auditor

THE NATIONAL TREASURY

Mr. Simon Kiiriba -Liaison Officer

MIN. NAAAESC-SFAC2023/088: PRELIMINARIES

The Chairpersen called the meeting to order at 2.33 pm, followed by a word of prayer and
introductions. The following agenda was adopted as circulated:

a) Preliminaries

b} Prayer

¢) Introductions

d) Examination of the Auditor General Reports of National Research Fund
20092020 and 202172022,

e) Any Other Business

f} Adjournment Date of the next meeting.

After that, Prof Dickson Andala, Chiel Exccutive Officer National Research Fund, took the
witness oath and tabled the Management responses and supporting documents on the audited
accounts of the National Research Fund for the Financial Years 2019/2020 and 2020/2021.

MIN, NAJAA&SC-SFAC/2023/089: EXAMINATION OF THE AUDIT REPORTS OF

THE NATIONAL RESEARCH FUND FOR THE FINANCIAL YEAR 2019/2020 AND
2020/2021

Brief on the mandate and scope of the Fund
The Chief Executive Officer briefed the Committee on the Fund's mandate, scope and status.

Examination of the Auditor General reports for the Financial Year 2019/2020
The Committee examined the Auditor General reports on the National Trust Fund for the Financial
Year 20192020 and 2020/2021 as follows:

1. Unconfirmed Research Program Grants
The statement of financial performance reflects research program grants of Kshs.1,032,477.139,
However, confirmations by the recipients of grants amounting to Kshs.872,989,151 [2019:
Kshs.635,657,943] were not provided for audit verification. Under the circumstances, the accuracy

and validity of the reported balance of Kshs.1,032,477.159 for research program grants could not
be confirmed.



Response by the Fund Administrator

The Chief Executive Officer explained that the grants unacknowledged from the institutions had
been fully acknowledped as per the schedule of copies.

He noted that the grants issued to institutions were acknowledged in time and up to date due to the
monitoring and evaluation committee in place.

Committee observation
The Committee observed that the matter was addressed satisfactorily.

2. Unexplained Adjustments
The statement of financial position reflects a cash and cash equivalents balance of
Kshs, 131,544,510, which was arrived at after an unexplained adjustment of Kshs 41,224,066 in
the financial year 2018/2019. Further, the statement of financial position reflects a payables
balance of Kshs.71,034,553 which was also adjusted by an unexplained amount of
Kshs.39,759,660 in the financial year 20182019,

In addition, the statement of cash flows reflects cash and cash equivalents at the end of year balance
of Kshs.130,188,831 which differs from the balance of Kshs.131,544,510 reflected in the
statement of financial position as at 30 June 2020. The resultant difference of Kshs. 1,355,679 was
not explained or reconciled.

Under the circumstances, the accuracy and validity of the cash and cash equivalents balance of
Kshs.131,544,510 and payables of Kshs.71,034,553 as at 30 June 2020 could not be confirmed.

Response by the Accounting Officer

The Chief Executive Officer explained that the adjustment of Kshs.41,224.066 in the statement of
financial position was a result of reconeiliation, and the payable of Kshs.39,759,660 was also due
to a reconciliation error. He noted that the difference in the cash and cash equivalent of Kshs.
1,355,679 was due to a pre-payment in the financial year 2018/19 that was not recognized

Committee observation
The Committee observed that the matter was addressed satisfactorily.

Other Matter

1. Financial performance
The statement of financial performance as at 30 June, 2020 reflects a deficit of
Kshs. 243,357,001 reducing the accumulated surplus from Kshs, 334,404,494 reported as at 30
June, 2019 to Kshs.91,047.493 as at 30 June, 2020. If strategies are not implemented to reverse
the trend, the Fund will likely face financial challenges soon.



Response by the Accounting Officer

The Chaef Executive Officer explained that the delay of the government exchequer and reduced
budget allocation during the year under Audit alfected expenditure and planned activities. He
noted that the operations were also affected by covid 19 pandemic restrictions, including
lockdown.

Committee observations
i.  The Committee noted that the matter had not been resolved.

.  The committee noted that the matter occurred due 1o a reconciliation error noted by the
Management,

1. Budgetary control and performance

The statement of comparison of budget and actual amounts reflects an approved revenue budget
of Kshs.1,623,037.923 against actual receipts of Kshs.822,718,96] resulting in a deficit of
Kshs. 800,318,962 or 49%. Similarly, the statement reflects an approved expenditure budget of
Kshs.1,623,037,923 against actual spending of Kshs.1,066,075,890 resulting in an under-
expenditure of Kshs. 556,962,033 or 34%. The receipts deficit was attributed to a reduction in
Crovernment grants and subsidies during the vear under review. The underfunding and under-
expenditure affected the planned activities and may have negatively impacted service delivery to
the public.

Response by the Accounting Officer

The Chief Executive Officer explained that reducing government grants and subsidies during the
year affected expenditures and planned activities. He noted that the operations were also affected
by covid 19 pandemic restrictions, including lockdown. However, the budget was now balanced.

Committee observation
The Committee observed that the matter was addressed satisfactorily.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

1. Lack of Substantive Office Holder
The statement of financial position as at 30 June, 2021 reflects the current portion of receivables
from exchange transactions of Kshs.7,322.218.136 and as disclosed under Note 2%a) to the
financial statements. This amount includes Kshs.434,996.371, relating to proceeds from the sale
of imported maize by the National Cereals and Produce Board (NCPB). The records on sales of
maize and the validity of the amount of Kshs did not support the sales proceeds 434,996,371 owing
from proceeds from the sale of maize could not be confirmed.



Response by the Accounting Officer

The Chief Executive Officer explained that the anomaly had been rectified, and the Fund currently
had a substantive Chief Executive Officer and employees recruited in the 2022/2023 financial vear.
He also noted that the segregation of duties was due 1o increased available staff,

Committee observations
i.  The Committee noted that the matter had been partially resolved.

ii.  The Committee noted that Management experienced staffing issues where they were
understaffed.

iii.  The committee noted that currently, management has eleven staff paid by the National
Research Fund, twelve deployed by the Government, and they were expecting two more.
Further, the committee noted with concern that the management staffing manual required
them to have seventy-four, vet they only had eleven staff.

Examination of the Auditor General reports for the Financial Year 2020/2021

I. Unconfirmed Research Programs Grants
The statement of financial performance reflects the research program grants expenditure amount
of Kshs.254, 369,475, as disclosed m Note 10 to the financial statements. The total grant
expenditure includes grants totalling Kshs.248, 990,475 that were confirmed and acknowledged
by the respective recipients leaving an unacknowledged and unconfirmed amount of Kshs.3,
379,000,

In the circumstances, the accuracy of the Un-acknowledge grants of Kshs.5, 379, 000 could not be
confirmed.

Response by the Accounting Officer

The Chief Executive Officer explained that the unacknowledged grants amounting to
Kshs.5,379,000 had since been acknowledged to the tune of Kshs.4,833,240, and currently, the
grants issued to institutions are acknowledged in time and up to date due to monitoring and
evaluation committees in place.

Currently, the grants issued to institutions are acknowledged in time and up to date due to
monitoring and evaluation committees in place.

Commitiee observation
The Committee noted that the matter had not been resolved.

Unsupported Cash and Cash Equivalents Balance

The statement of financial position reflects cash and cash equivalents amount of Kshs.60,106,917,
as disclosed in Note 11 to the financial statements, which includes a balance of Kshs. 11,162,390,
referred to as returned payment of grants.
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However, no supporting documents were provided for the returned payment of grants.
In the circumstances, the accuracy of the cash and cash equivalents balance of Kshs.11,162,390
could not be confirmed.

Response by the Accounting Officer

The Chief Executive Officer explained that an amount of Kshs. 11,162,390 was returned from Moi
University as reflected in the bank statement of KCB on 11/08/2021 and recorded in the cashbook
on 11/08/2021. He noted that the bank statement, extract of the cashbook and Receipt voucher
Number supported this.

Committee observation
The Committee observed that the matter was addressed satisfactorily.

2. Unexplained Adjustments Included in the Payables Balance
The statement of financial position reflects payables amounts of Ksh.15,464,549 that, as
previously reported, is net of an unexplained adjustment of Ksh.39,759,660 passed in the financial
year 2018/2019. In the circumstances, the accuracy of the payables balance of Kshs. 15,464,549
could not be confirmed.

Response by the Fund Administrator
The Chief Executive Officer explained that the adjustment of kshs.41,224,066 in the financial
statement resulted from reconciliation and the payable of Kshs.39.759 660 due to a reconciliation
BITOr.

He noted that the difference in the cash and cash equivalent of Kshs. 1,355,679 was due to a pre-
payment in the financial year 2018/19 that was not recognized.

Committee observations
The Committee observed that the matter was addressed satisfactorily.

Irregular Payments to Board Members

The statement of financial performance and as disclosed in Note 8 to the financial statements,
reflects Board expenses totalling Ksh.8.445244. The Board expenses include a balance of
Ksh. 182,000 paid for a full Board meeting held on 17th July 2020, where three board members
were paid at a rate higher than the approved rate contrary to the Office of the Presidemt Circular
on Guidelines on Terms and Conditions of Service for State Corporations Chief Executive
Officers, Chairmen and Board Members dated 23rd November 2004 which provide a taxable
sitting allowance of up to a maximum of Ksh.20,000 per sitting to chairmen and directors. The
accuracy and validity of the board expense amount of Ksh.182.000 could not be confirmed in the
circumstances,



Response by the Accounting Officer

The Chief Executive Officer explained that the payvment schedule was for Ksh.182,000, He noted
that three board members had attended two meetings and paid net of ksh.30,000 each. while the
other five Board members had attended one meeting and each paid kshs.15,000 net of PAYE at
the rate of 25% on gross.

He noted that One Board Member who was the chair was paid kshs.17,000 for one meeting
comprising kshs. 15,000 for sitting allowance and kshs 2,000 for lunch.
He further explained that the members were paid based on attendance.

Committee observation
The Committee observed that the matter was addressed satisfactorily.

Other Matter

1. Financial performance
The statement of financial performance reflects a deficit of Kshs.31.120,383 for the year resulting
in the depletion of accumulated surplus from Kshs. 91,047,493 reported as at 30 June, 2020 to
Kshs.59 927 110 as at 30 June, 2021.
In the circumstances, the Fund is likely to face financial challenges soon if sirategies are not
implemented to reverse the trend.

Response by the Fund Administrator

The Chief Executive Officer explained that the delay of the government exchequer and reduced
budget allocation during the year under Audit affected expenditure and planned activities. He
noted that the operations were also affected by covid 19 pandemic restrictions, including
lockdown.

Committee observations
The Committee observed that the matter was addressed satisfactorily.

2. Budgetary Control and Performance
The statement of comparison of budget and actual ameunts reflects an approved revenue budget
of Kshs.345.437.923 against actual receipts of Kshs, 303,037,923 resulting in a revenue shortfall
of Kshs.42,400,000 or 12% of the budget. Similarly, the statement reflects an approved
expenditure budget of Kshs.345.437 923 against actual spending of Kshs.334,158,306 resulting in
an under-expenditure of Kshs.11.279,617 or 3% of the budget. The receipts deficit was attributed
to reduced Government grants and subsidies during the vear.

The under-funding and under-expenditure affected the planned activities of the Fund and
negatively impacted service delivery to the public.

? F =N



Response by the Accounting Officer

The Chief Executive Officer explained that reducing government grants and subsidies during the
year affected expenditures and planned activities. He also noted that the operations were affected
by covid 19 pandemic restrictions, including lockdown, However, the budget is now balanced.

Committee observations
The Committee observed that the matter was addressed satisfactorily.

3. Unresolved prior-year issues
In the previous year's audit report, several paragraphs were raised under the Report on Financial
Statements and the Report on Effectiveness of Internal Controls, Risk Management and
Governance. However, Management has not resolved the issues as required or given any
explanation for the failure to adhere to the provisions of the Public Sector Accounting Standards
Board template.

Response by the Accounting Officer

The Chief Executive Officer explained that the matter had been resolved by appointing the Board
of Trustees who manage the Fund operations. He also noted that the Risk management issue had
been addressed by employing an internal auditor,

He further noted that the Fund has an operational monetary and evaluation committee monitors
and evaluates grants received and issued to institutions for research.

Committee observation
The Committee observed that the matter was addressed satisfactorily.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES
1. Lack of substantive Board Chairperson

Dunng the year under review, the Fund operated without a Board Chairperson contrary to Section
32(4) of the Science, Technology, and Innovation Act, 2013, which states that the Fund shall be
managed by a Board of Trustees which shall consist of nine members 1o be appointed by the
Cabinet Secretary. The Chairperson is a person with knowledge and experience in matters related
to finance, investment, and fundraising. The Board was, therefore, not properly constituted due to
a delay in appointing a substantive Chairperson, which may have affected the deliberations and
decisions by the Board. In the circumstances, the Fund operated in breach of the law.



Response by the Fund Administrator

The Chiel Executive Officer explained that they acknowledged that there was no substantive board
chair during the audit and that some of the board members’ terms had expired.

He further noted that they have a Board of Trustees and a chairperson appointed on 13 July 2022,

Committee observations
i. The Committee noted that the matter was partially resolved.
ii. The Committee also noted that Management breached the law.

2. Unapproved Extra Board and Committee Meetings

A review of records revealed that the Fund paid for ten (10) full Board meetings and eight ()
Finance and Administration Committees’ meetings which exceeded the stipulated maximum
number of six (6) meetings in a financial year as provided in OP circular reference OP/CAB.9/1A
dated 11 March 2020.

No approval from the parent Ministry Cabinet Secretary was provided contrary to Paragraph A (3)
of the circular, which states that approval for any extra board meetings (including special board
meetings) above the maximum number specified shall require a justification by the Board as to the
source of funds, and implications thereof, and reasons why the same cannot be adjudicated in
regular meetings, which request shall be submitted for approval by the relevant Cabinet Secretary,
in consultation with SCAC. In the circumstances, Management was in breach of the guidelines.

Response by the Accounting Officer

The Chief Executive Officer explained that it was true that unapproved extra board and committee
meetings wete paid for during the financial year. He further noted that during this period, the Board
of Trustees was involved in the recruitment process. This was an oversight by management.
However, this will not be repeated.

Committee observations
i. The Committee noted that the matter was partially resolved.
ii. The Committee noted that Management breached the law in the matter.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT, AND GOVERNANCE
1. Lack of Substantive Office Holder

The statement of financial position as at 30 June, 2021 reflects the current portion of receivables
from exchange transactions of Kshs.7,322,218.136 and as disclosed under Note 29(a) to the
financial statements,
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Included in this amount is Kshs.434,996 371 relating to proceeds from the sale of imported maize
by the National Cereals and Produce Board (NCPB). The records on sales ol maize and the validity
of the amount of Kshs did not support the sales proceeds. 434,996,371 owing from proceeds from
the sale of maize could not be confirmed.

Response by the Accounting Officer
The Chiel Executive Officer explained that the anomaly had been rectified and the Fund currently
had a substantive Chief Executive Officer and employees recruited in the 2022/2023 financial year.
He also noted that the segregation of duties was due 1o increased available staff.
Committee observations
1.  The Committee noted that the matter had been partially resolved.
1. The management experienced staffing issues where they were understaffed.
1. The management has eleven staff paid by NRF, twelve deployed by the Government, and
they were expecung two more. Further, the committee noted with concern that the
management staffing manual required them to have seventy-four, yet they only had eleven.

MIN, NAJAA&SC-SFAC/2023/090; ADJOURNMENT
There being no other business, the meeting was adjoumed at 4.23pm. The next meeting will be
held on Saturday, 29™ April 2023. at 9.30 am.

SIGI‘IEDE‘*‘-’“L"L—*‘DAIL;“’K#FIQ’E
HON. FATUMA ZAINAB MOHAMMED, MP

(CHAIRPERSON)
SPECIAL FUNDS ACCOUNTS COMMITTEE
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NATIONAL TREASURY
Mir. Simon Kiriiba - Liaison OMTicer

MIN. NAJAA&SC-SFAC2023/091: PRELIMINARIES

The Chairperson called the meeting to order at 2.43pm. followed by a word of prayer and
introductions.

The lollowing agenda was adopted as circulated:

a) Preliminaries

b} Prayer

¢) Introductions

d) Examination of Reports of the Auditor General on Accounts of the Youth
Enterprise Development Fund for the Financial Years 2019/2020 and
2020/2021.

&) Any Other Business

f}  Adjournment Date of the next meeting,

After that, the Chief Executive OfTicer, Youth Enterprise Development Fund, took the witness
oath and tabled the Management responses and supporting documents on the audited accounts
of the Fund for Financial Years 2019/2020 and 2020/2021.

MIN. NAJAA&SC-SFAC/2023/092:  CONSIDERATION OF THE AUDIT REPORTS
OF THE YOUTH ENTERPRISE DEVELOPMENT FUND FOR THE FINANCIAL
YEARS 2019/2020 AND 2020/2021.

Examination of the Anditor General reports for the Financial Year 2019/2020

1. Undisclosed material uncertainty
The Fund continued to register dismal performance where the statement of lnancial
performance reflected a deficit of Kshs.42, 663,881 (2019-deficit of Kshs. 163, 200,489}, a
situation the Fund had prevailed over the past five years.

Response from the Fund Manager,
The accounting officer informed the Committee that adequate measures were being taken to
reverse the trend resulting te reduction of deficit. Disclosures were made in 2020421,
However, the following concerns were raised by the Members:

Measures taken to improve performance of the Fund
The Accounting officer informed the committee that they had taken the following steps.
* Working in partnership with Government Agencies in its programs to mitigate on
cost.
= Restructuring of the Fund in an aim to reduce expenditure.

Reasons for the CEO coming back to the Fund
The Chief Executive Officer informed the committee that he came back to specifically serve
the Youth of Kenya.



The Auditor informed the Committee that the matter had not been addressed.

2. Errors in Financial statements —~ Unsupported Statement of Cash Mows.
The statement of cash flows reflected a closing cash and cash equivalents balance of Kshs.306,
863,299, However, the balance included an unexplained prior vear adjustment of Kshs.84, 855
under operating profit before working capital changes,

Response from the Fund Manager.

The accounting officer informed the Committee that Kshs 84, 855 related to expenditures not
captured in prior year.

However, the Committee raised the following queries:

Failure to avail supporting documents.

The Fund manager informed the committes that the docurments were held in remote areas of
in Machakos Archives and they had no time to retrieve them.

The Accounting Officer committed to submir the docwments in fourteen days.

Digitization
The Fund manager informed the committee that the Fund was close to meeting the required
standards and full automation.

The Auditer informed the Conunittee Shat the matier had pot been addressed.,

3. Receivable from Non-Exchange Transactions
An amount of Kshs.951,593 relating to rent deposit on premises vacated by the Fund in 2017
had not been recovered.

Response from the Fund Manager
The accounting officer informed the Committee that the Summary status of deposits as
" tabulated showed that the fund was expecting to recover the funds in the course of the vear.

The committee raised the following queries:

Documentary evidence on following up the money.

The Fund manager informed the committee that they had written letters to the Land lords and
also sent field officers to follow up.

Deadline for closing the books.
The Accounting officer informed the committee that they will close the books by the end of
June 2023,

The Awditor informed the Committee that the maitter had not been addressed.

4. Tuck Shops Rental Income
There was Kshs.916,500 understatement of tuck shop rental income.
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Response from the Fund Manager

The accounting officer informed the Committee that the Stalls were running social enterprises
incubation hand-holding were given to struggling businesses to enable them to gain traction
An amount of Kshs. 1,999,500 was realized from the stall afier the period of incubation that
were occupicd.

The committee raised the following questions:

Repayments

The Fund manager informed the Committee that the repayment rate was above 64% and that
they trained applicants before disbursements to mitigate on loan defaulting.

Interest rates

The Accounting officer informed the committee that they don’t charge interest on group
loans but they charge a management fee of 5%,

For the individual loans, the interest was 6% on a reducing balance.

The Awditor informed the Committee that the matter had not been addressed.

5. Unauthorized Utilization of Revolving Funds
There was Kshs,1,082,504,034 utilization of revolving [und 1o linance revolving fund
without reallocation approvals.

Response from the Fund Manager

The accounting officer informed the Committee that budgets were prepared and approved by
Board and National Treasury. The development budget contains two component loans
disbursement and capital expenditure funded by grants from the Government of Kenva, The
amount above was spent based on the approved budget. The distinction was not made

between revolving and capital accounts. Adjusting figures for entries were made in FY 2021-
22

The Auditor informed the Committee that the matter ad not been addressed.

6. Property Plant and Equipment
1). There was no revaluation of Kshs,50,733,824 assets for a long time
1i). There was 8.3% understatement due to use incorrect depreciation rate.

Response from the Fund Manager
The aceounting officer informed the Committee that Re-valuation was not done due to
financial constraints and adjusting entries were based on 33.3% not 25%.

The Auditor informed the Commitiee that the matter had been adidressed,

7. Investment Property
Kshs.30,189.970 bus shelters constructed on land not owned by the Fund do not qualify as an
investment property as required by IPSAS 16.



Response from the Fund Manager

The accounting officer informed the Committee that the matter was discussed under query
no. 11 in FY 2018/19 and as per evidence provided in response of 2018/19 the classification
was justified.

The Auditor informed the Commitiee that the matter had been addressed.

8. Unsupported Trade Debtors Balance
Kshs.2,574,240,570 was not supported by detailed listing of debtors and ageing analysis.

Response from the Fund Manager
The accounting officer informed the Committee that aged detailed loan analysis was shared
in soft copy and Impairment was based on 3% provision.

The Auditor informed the Comumittee that the matter had been addressed,

9. (ther Exchange Debtors
Irregular issue of Kshs1,994,848 and Kshs.292.800 to former CEQ and Board Chairman
whose recovery was doubtful,

Response from the Fund Manager
The accounting officer informed the Committee that the matter was discussed under query
no. 12.3 in FY 2018/19,

The Auditor informed the Committee that the matier had been addressed,

10, Provision of Impairment Allowance
Kshs.2,785,818,410 impairment allowance was not backed by any rate or policy.

Response from the Fund Manager
The accounting officer informed the Committee that the matter was discussed under query
no. 12.4 in FY 2018/19,

The Auditor informed the Conmiitee that the matter had been addressed,

11. Unsupported Loan Balances
Kshs. 180,184,855 owed by Chase Bank had not been supported by documents to support the
withdrawals,

Response from the Fund Manager

The accounting officer informed the Committee that the matter was discussed under query
no. 12.4 in FY 2018/19.

The Accounting officer informed the committee that this matter was purely a fraud and a case
filed against that led to the accused being sentenced to 27 years in prison,

He further informed the committee that the Auditor General had advised the management to

consider writing off the matter.
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The Aunditor informed the Committee that the matter had not been addressed.

12, Unsupported Interest on Investment
1. An amount of Kshs.1,632,801 was not supported by a list of deposits held and approval
of the deposits.
il.  Basis of interest calculation by the bank was not provided

Response from the Fund Manager

The accounting officer informed the Committee that the Fund does not invest in any financial
institution. Interest was earned on the bank balance during the year that was calculated based
on interest at the time and there was no agreement as far as interest was concerned.

The Auditor informed the Committee that the matter had been addressed.
13. Long Outstanding Trade Payables

An amount of Kshs.5,511,045 was outstanding since 30 June 2014 and Kshs.4.650,750 both
totaling Kshs, 10,161,795 outstanding since 30 June 2015 and had not been settled.

Response from the Fund Manager
The matter was discussed under query no, 14 in FY 2018/19.

The commitiee requested the accounting officer to avail the writing off documents within
Sowrteen aays.

The Auditor informed the Commitiee that the marter was partly addressed because no
supparting docuwments on writing off were provided.

14. Revaluation of Inventories
There was & Valuation of inventories at Kshs172,330,000 at Kshs. 190 each which was the
carrying cost instead if Kshs.60 which was net realizable value contrary to [PSAS 12,

Response from the Fund Manager
The accounting officer informed the Committee that the matter was discussed under query
. 15 FY 2018/19 made in FY 2021/22,

The Auditor informed the Committee that the matter had been addressed.
15, Unresolved Prior Year 1ssucs

Various prior-year audit issues remained unresolved as at 30 June 2019

Response from the Fund Manager

The accounting officer informed the Committee that they had not been invited to appear
before the committee to discuss and resolve issues.

The Fund manager informed the committee that the new Board had made a resolution to
dispose of the hatcheries in the [irst quarter of 2023,

The Awditor informed the Commirttee that the matter had not been addressed.



16. Procurement of Legal Services

Use of request for quotation method for contract sum above the threshold of Kshs.1,000,000
to procure a legal consultant who was paid Kshs.6,737,000 paid legal fees (30% of contract
sum) to recover Kshs, 180,000,000,

The award was not supported by professional opinion and approved by the accounting
officer.

Response from the Fund Manager

The accounting officer informed the Committee that the Bidders were invited from
prequalified list of legal service providers. Further according to civil suit no, 499 of 2010
Thiong'o and 81 others vs Municipal Council of Kiambu legal services needed not to
undergo procurement process. Professional opinion was attached.

Commitiee observation

The Committee that the matter was partly addressed because approved Prequalified list of
service providers showing selection was done but the list not provided.

17. General Expenses

i). Mo date was indicated in the opening minutes and appointment letter for the tender
opening committee;

i), There was Payment for legal services before offering of services since the professional
opinion was approved, the invoice was issued, the contract was signed, and payment made
on the same day; and

ii}. Document to support the appointed tender evaluation committee was not provided.

Response from the Fund Manager

The accounting officer informed the Committee that the matter was discussed under query
na. 16 in FY 2018/19 made in FY 2021/22.

Committee observation
The Commitiee noted that the matter had been addressed.,

18. Intangible Assels

i}. Mo justification was given for using restricted tendering method when procuring
Enterprise Resource Planning (ERP).

if). Only on out of 33 modules were implemented as at the time of audit despite project
implementation period of 12 months.

ti1). Project has delayed for three (3) years yet extension was not provided by management

iv). Contract was signed without professional opinion from head of procurement unit

v). Evidence on confirmation on notification in writing to unsuccessful bidders was not
provided

Response from the Accounting Officer

The Accounting Officer informed the Committee that the:
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i). Restricted tendering method used was approved by Board, Microsoll owners of the
software gave a list of service providers for its approved dealers. The method was
approved by Board and the procurement process was duly followed.

i1). Period was 3 years with provision for post-implementation support. The supplier had
since completed the modules,

i) Extension was granted.

iv). Copy of the professional opinion was attached

v}, Notification letiers were attached.

The Accounting officer was instructed to avail the documents within fourteen days.

The Committee noted that the matter was partly addressed because no documents on
extension were provided,

19. Grounded Motor Vehicles and Motoreyeles
& out of 18 motor vehicles and 105 out of 210 motorcycles were grounded due to various
mechanical issues.

Response from the Accounting Officer

Management had continued to engage with the office of the Head of Public Service secking
authorization to dispose of assets in vain.

However, Members raised the following concern:

Movement of Officers.

The Fund Manager informed the Commitiee that they had serviced 35 motorbikes and they
were intending to service |5 more motorbikes in the next financial vear to cover all the
Ccountias,

Committes ohservation
The Committee observed that the matler had nol been addressed.

MIN. NA/AA&SC-SFAC/2023/093: ADJOURNMENT
There being no any other business, the Meeting was adjourned at 12:30 pm, The next meeting
to be held at on Saturday 29" April, 2023 at 2.30 pm.
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HON. FATUMA ZAINAB MOHAMMED, MP
(CHATRPERSON)

SPECIAL FUNDS ACCOUNTS COMMITTEE
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NATIONAL TREASURY
. Br. Simon Kiriiba - Lauason OiTicer

MIN. NA/AA&SC-SFAC/2023/094: PRELIMINARIES

The Chairperson called the meeting to order at 2.43pm, followed by a word of prayer and
introductions.

The following agenda was adopted as circulated:

a) Preliminaries

b) Prayer

¢} Introductions

d} Examination of Reports of the Auditor General on Accounts of the Youth
Enterprise Development Fund for the Financial Years 20092020 and
2020/2021.

e) Any Other Business

) Adjournment Date of the next meeting

MIN. NA/AA&SC-SFAC/2023/095: CONSIDERATION OF THE AUDIT REPORTS
OF THE YOUTH ENTERPRISE DEVELOPMENT FUND FOR THE FINANCIAL
YEAR 2020/2021.

Examination of the Auditor General reports for the Financial Year 202072021

1. Unexplained Revolving Fund Variance
There was an unexplained variance of Kshs. 89,224,628 emanating from a Development Fund
of Kshs.1,083,926,194 and Kshs. 994,701,566,

Response from the Accounting Officer

The Accounting officer informed the committee that The Board and National Treasury
prepared and approved Budgets. The development budget contains two components: loans
dishursement and capital expenditure funded by grants from the Government. The amount

above was spent based on the approved budget. Adjusting figures for entries were made in
FY 2021-22.

Commiites obscrvalions

a) The Committee observed that the matter was partially addressed.
b} The Committee requested the Fund Manager to provide the required information on
the balances to resolve the issue,

1. Unconfirmed Receivables from Exchange Transactions
i). Kshs.2,503,233 includes some imprest dating back to August 2011

it). There was an irregular issue of Kshs. 1,994,848 and Kshs.292,800 to the former CEOQ and
Board Chairman, whose recovery was doubtful:



iii). Kshs.92,281,098 described as a loan repaid unidentified had not been supported by
documents indicating the date, transaction number and amount received;

1¥). Kshs. 180,184,865 was not supported by documentary evidence; and

v). Mo ageing analysis to determine the period the receivable had been outstanding.

Response from the Accounting Officer
The Accounting Officer submitted that:

i). The Fund continued to pursue recovery of the amounts.

i1). The two were deceased; a court ruling could not allow recovery from final dues. The
committee was requested to consider approving the write-off. Full provision made in
2021-22

iii}). Make up of Kshs.92,281,698 had been prepared. Make-up was prepared and provided
to the auditors,

v}, Kshs. 180,184,165 represented fraudulent withdrawal from a fixed account, A civil
case on recovery was before the court.

v). Apged debtors’ analysis had been prepared and availed to auditors.

Commitiee observation
The Committee observed that the matter had not been addressed.

3. Doubtful Recovery of Receivables from Non-Exchange Transactions
Kshs.951,593 rental deposit for premised vacated in 2017 had not been recovered, and no
provision for bad and doubtful debt had been made.

Response by the Accounting Officer
The Accounting officer informed the committee that a Summary status of deposits, as
tabulated, showed the fund was expected 1o recover Kshs.378,500 during the year.

Committee observation

The Committes observed that the matter had not been addressed,

4. Unsupported interest from Direct Loan Funding
Kshs. 38,270,003 loans repaid as interest from direct funding were not supported by the
schedule showing interest rates used and how the balance covering two accounting periods
was appropriated.

Response by the Accounting Officer
The Accounting officer informed the committee that Computation of interest had been
availed to the auditors.

Committec observation
The Committee observed that the matter had been addressed.

3. Going Concern of the Fund.
The fund had been reporting losses over several years which had eroded capital invested in
revolving fund casting doubt on continued ability of fund to discharge its mandate.
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Response from the Accounting
Fund had a deficit, bul this had continued to decrease (Kshs. 11,625.570 in 2020¢/21 from
42,663,881 (2020/21). IF sustained the Fund will come back to growth.

Committee observation
The Committee noted that the matter had not been addressed.

6. Unbalanced budget
The Budget was not balanced by Kshs, 1,200,000,

Response from the Accounting Officer
The Accounting officer informed the Committee that:
& The total revenue and expenditure were equal.
* The Kshs.1,200,000 was surplus in recurrent grant proposed for funding capital
expenditure.

Committee observalion
The Committee noted that the matter had been addressed

7. Long Outstanding Payables
Cutstanding balance of Kshs. 10,161,793 comprising of Kshs.5,511,045 and Kshs.4,650,750
which had been outstanding since 30 June 2014 and 30 June 2015.

Response by the Accounting Officer
Reconciliation had not been carried out, For suppliers whose amounts were verified. the
amounts were paid in FY 2021/22,

Committee observation
The Committee noted that the matter had not been addressed.

8. Incomplete Fixed Assets Register
Critical information such as location of asset, assets number and serial numbers were not
included in the assets register.

Response from the Fund Manager
The Accounting officer informed the committee that the Revaluation was carried out in
2021/22 and an updated register was now available.

The Committee noted that the matter had not been addressed.

9. Grounded Motor Vehicles and Motorcycles
| 8 motor vehicles and 210 motoreycles that were grounded continued to deteriorate in value.

Response from the Fund Manager
No response from head of Public Service since & March 2018 on request for dispozal of 6

motor vehicles and 175 motorcycle that were grounded due to various mechanical issues

Committee observation



The Committee noted that the matter had not been addressed,

The Committee advised the management Fund to seek approval for disposal of the grounded
vehicles,

MIN. NA/AA&SC-SFAC/2023/096: ADJOURNMENT
There being no any other business, the Meeting was adjourned at 4:30 pm. The next meeting

to be held at on 4" May, 2023 at 3.30 pm.
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(CHAIRPERSON)
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MINUTES OF THE 32¥' SITTING OF THE SPECIAL FUND ACCOUNTS
COMMITTEE HELD ON FRIDAY 6™ MAY 2023, IN MEDIA CENTER, MAIN
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MIN. NA/AA&SC-SFAC/2023/085: PRELIMINARIES

The Chairperson called the meeting to order at 9.30 am, followed by a word of prayer and
introductions. The following agenda was adopted as circulated:

a) Preliminaries

b) Prayer

¢) Introductions

d) Adoption of the first Committee Report
e) Any Other Business

f) Adjournment Date of the next meeting,

MIN. NA/AA&SC-SFAC2023/086: ADOPTION OF THE FIRST COMMITTEE
REPORT

The Committee unanimously adopted the first report of Committee on the consideration of the
audited financial statements for:

1) Women Enterprise Fund for the financial years 2018/2019, 2019/2020 and 20220/2021.
2) Coffee Cherry Advance Revolving Fund for the financial years 2019/2020 and

2020/2021.

1) Strategic Food Reserve Trust Fund for the financial year 20202021,

4) Equalization Fund for the financial year 2020/21.

5) National Youth Service — Mechanical and Transport Fund for the financial year
202072021,

6) National Research Fund for the financial years 2019/2020 and 2020 /2021,

7) Youth Enterprise Development Fund for the financial years 2018/2019, 2019/2020 and

2020/2021.
8) Uwezo Fund for the financial years 2018/2019, 2019/2020 and 2020/2021.
9) Civil Servants Housing Scheme Fund for the financial years 2020/2021 and 2021/2022.

The Hon. Erastus Kivasu Nzioka proposed and Hon. Charles Nguna Ngusya seconded the
proposal.

MIN. NA/AA&SC-SFAC/2023/086: ANY OTHER BUSINESS

The Chairperson informed the Committee that the Committee together with other audit
Committees of the National Assembly will host a delegation from Zambia comprising of
Honorable members Public Accounts Committee on the 13™ of June 2023 at Main Chambers,

Parliament.

He also updated the members on the programme for the meeting
2



MIN. NA/AA&SC-SFAC/2023/087: ADJOURNMENT
There being no other business, the meeting was adjourned at 12.30p.m. The next meeting will be
held on Thursday, 8" June 2023 at 9:30 am.
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