


























































































































































































































































































































KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

Notes to the Financial Statements (Continued)

after transfer of excess depreciation net of related deferred tax to retained earnings.
Revaluation surpluses are not distributable.

31. Retained earnings: The retained earnings represent amounts available for distribution to
the entity’s shareholders. Undistributed retained earnings are utilised to finance the entity’s
business activities.

32. Financial Instruments ;

Classification: The Authority classifies its financial instruments into the following categories:
Loans and receivables, which comprise non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market, and exclude assets which the
entity intends to sell immediately or in the near term or those which the entity upon initial
recognition designates as at fair value through profit or loss or as available for sale financial assets.
Financial liabilities: which comprise all financial liabilities except financial liabilities at fair value
through profit or loss.

33. Risk management objectives and policies

Financial risk management

i) Credit Risk

Credit risk refers to the risk that a counter party will default on its contractual obligations

resulting in a financial loss to the Authority.

The credit risk exposures are classified in three categories;

A Fully performing
. Past due
. Impaired
i) Credit risk on Fixed, Call and Reserves with banking institutions is managed by dealing

with institutions with good credit ratings. Credit risk on concessions,

i) Tenancies and similar business transactions is mitigated through requirement for
performance guarantees issued by financial institutions with good credit ratings.

Credit Risk
Credit risk on Trade Receivables is managed by ensuring that credit is extended to customers

with an established credit history. The credit history is determined by taking into account the
financial position, past experience and other relevant factors.
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Notes to the Financial Statements (Continued)

Credit is managed by setting the credit limit and credit period for each customer.
The maximum exposure of the Authority to credit risk as at the balance sheet date is as follows:

Past due Past due
Fully but not and
Performing Impaired Impaired Total
Kshs’000 Kshs'000 Kshs’000 Kshs'000
30th june 2023
Trade receivables 6,512,431 B,669,950 15,182,381
Other receivables 3,645,894 78,790 3,724,684
Fixed Deposits, Call
Deposits & Treasury Bills 5,994,731 5,994,731
Reserve Account 2,970,254 2,970,254
Cash at bank 3,336,331 3,335,331
Gross Financial Assets 22,459,641 - 8,748,740 31,208,381
30th June 2022
Trade receivables 5,111,542 7,918,872 13,030,414
Other receivables 7.381,712 78,790 7,460,502
Fixed Deposits, Call
Deposits & Treasury Bills 7,185,821 7,185,821
Reserve Account 289,838 289,838
Cash at bank 1,734,010 1,734,010
Gross Financial Assets 21,702,924 - 7,997,662 29,700,586
Past due and Impaired
As at 30 June 2023 2022
Kshs’000 Kshs'000
Bad Debts 8,669,644 7,918,566
Term Deposits-Prudential Bank 78,790 78,790
Other Receivables 306 _ 306
8,748,740 7.997.662
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Al

Notes to the Financial Statements (Continued)

34. Risk management objectives and policies (Continued)

i) Credit Risk (Continued)

An impairment provision of Kshs.8.75 Billion (2022: Kshs. 8.0 Billion) is held against the
impaired receivables. The Authority does not hold any collateral against the past due or impaired
receivables. The management continues to actively follow up past due and impaired receivables.

ii} Liquidity risk

Liquidity risk is the risk that the Kenya Airports Authority will encounter difficulty in meeting
obligations associated with financial liabilities. The board has developed a risk management
framework for the management of the Authority’s short, medium and long-term liquidity
requirements thereby ensuring that all financial liabilities are settled as they fall due. The Authority
manages liquidity risk by continuously reviewing forecasts and actual cash flows, and maintaining

banking facilities to cover any shortfalls.

The table below summarizes the maturity analysis for financial liabilities to their remaining

contractual maturities at the reporting date.

Over

Within 12 months | |2 months Total

Kshs‘000 Kshs‘000
Year ended 30™ June 2023
Trade payables 4,940,227 4,940,227
Other payables 1,331,980 | 1,331,980
Interest bearing Loans 1,422,338 13,250,548 | 14,672,886
Total 6,362,565 14,582,528 | 20,945,093
Year ended 30" June 2022
Trade payables 3,155,080 3,155,080
Other payables 1,239,210 1,239,210
Interest bearing Loans 1,053,837 11,923,240 | 12,977,078
Total 4,208,917 13,162,451 | 17,371,367
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Notes to the Financial Statements (Continued)

35. Risk management objectives and policies (Continued)

iii) Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate
because of changes in market price and comprises three types of risks: currency risk, interest

rate risk.

Interest rate risk: The Authority is exposed to cash flow interest risk on its variable rate
borrowings because of changes in market interest rates. The Authority manages this exposure
by maintaining a high interest cover ratio, which is the extent to which profits are available to
service borrowing costs. If the interest rates on the Authority’s borrowings at the year-end were
to increase/decrease by 1% percentage points, with all other factors remaining constant, the post-
tax profit would be lower/higher by Kshs. 7.35 Million (2022: Kshs. 6.51 Million) respectively.
Price Risk: The Authority does not hold investment that would be subject to price risks: hence
this risk is not relevant.

Foreign currency sensitivity risk: The Authority has foreign currency denominated bank
accounts and it also transacts in foreign currency. The Authority receives US$ denominated
receipts as part of its revenue. These receipts are banked in dollar denominated bank accounts.
The Authority mitigates against foreign exchange risks: By negotiating contracts based on the
available currency (Dollar/KES). Secondly loans are negotiated and maintained in dollar equivalent
to hedge against foreign exchange risk fluctuations.

The carrying amounts of the Authority’s foreign currency denominated monetary assets at the
balance sheet date are as follows:

KSHS KSHS

* 000 ” 000
As at 30" June 2023 30" June 2022

(Restated)

Financial Assets
Bank and cash balances 4,931,213 441,605
Term deposits 2,622,448 3,374,676
vaderrecerebies 12,190,760 8,489,419
Sub Total 19,744,421 3,896,694
Financial liabilities
Trade payables

780,263 894,798
Long Term Loans 12,719,319 10,817,006
Sub Total 13,499,582 11,711,804
Net exposure 6,244,838

(7,815,111)
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Notes to the Financial Statements (Continued)

36.Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Board's ability to
continue as a going concern. The entity capital structure comprises of the following funds:

989,839

Revaluatlon reserve J 98I 408 40

Retained earnings 27,288,902 33,091,914
Capital reserve 16,259,916 16,780,395
Other comprehensive Income ) 2,497
Total funds 1,024,957,358 50,864,646
Total borrowings 14,672,886 12,977,078
Less: cash and bank balances (12,301,316) (9,209,670)
Net debt/(excess cash and cash equivalents) 2,371,570 3,767,408
Gearing 0.23% 1%
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Notes to the Financial Statements (continued)

Revenues

37(a) Operating Revenue

Aeronautical Revenue

Airport Passenger Service Charge Fund
Landing and Parking

Airbridge Charges

Fuel Uplift

Other Aeronautical Revenue

Total Aeronautical Revenue

Non Aeronautical Revenue
Rentals

Concessions

Security Passes [ncome

Other Non acronautical revenue
Total Non Aeronautical Revenue
Total Operating Revenue

37(b) Loss on Assets Disposal

38 (a)

38 (b)

38 (¢)

39

Gain/(loss) on assets disposal

Other Income
I[nterest on Staff Loans
Fines and Penalties
Utility Recoveries
Other Income

Amortization Income
Amortization Income

Financial Income (Loss)
[nvestment [ncome

Bank [nterest

Exchange gain (loss) on Forex

Financial Costs

Interest Expense

2022-2023 2021-2022
Kshs' 000  Kshs."000
7,883,351 5,517,493
3,926,973 3,268,587
267,167 212,613
288,493 251,572
12,579 9,745
12,378,563 9,260,010
932,884 961,938
2,504,250 1,908,310
75,074 86,451
250 230
« 3,562,458 2,956,930
15,941,021 12,216,940
(7,306) -
1,864 2,689
1,896 1,894
169,109 151,833
13,081 14,263
185,950 170,679
900,882 900,715
900,882 900,715
214,381 124,432
12,399 13,189
(1,613,669) (385,169)
(1,386,890) (247,548)
734,756 651,287
734,756 651,287
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JUNE 30,2023

Notes to the Financial Statements (continued)

2022-2023 2021-2022
Profit/(loss) before tax expenses/income
40 (a) Administrative Expenses Kshs' 000 Kshs."000
i) Staff Costs -Note 40 (d) 5,530,399 4,805,090
ii) Other Administrative expenses
Electricity and Water 811,343 689,787
Communication services and supplies 84,637 60,691
Transportation, Travelling and Subsistence 107,137 74,884
Advertising, Printing , Stationery and Photocopying 74,739 41,004
Marketing and Promotion Expenses 84,460 86,084
Staff Training Tuition and Subsistence 111,337 46,426
Insurance costs 150,405 131,194
Bank charges 3,621 4,071
KRA Commission 132,650 126,742
Legal Fees 154,050 49 863
Consultancy Fees 18,011 10,242
Stores consumed 260,841 216,432
Cleaning Services 290,466 173,622
Environmental Preservation 98,137 88,863
VAT Expense 190,134 383,970
Provision for bad debts 751,078 646,774
Other Operating Expenses 254,068 211,912
3,577,153 3,042,560
iii) Administrative Expenses 9,107,552 7,847,650
40(b) Establishment Expenses
Repairs and Maintenance 1,080,145 776,831
Depreciation of property, plant and Equipment 3,032,017 2,688,412
Intangible Assets ) 32,830 74,777
Settlement cost on Greenfield Terminal-Write off 4,658,498 -
Other related costs Greenfield Terminal -Write off 670,886 -
9,474,376 3,540,020
40(c ) Other Expenses
Directors' Expenses 25,596 17,917
Audit Fees 3,478 2,000
29,074 19,917
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Notes to the Financial Statements (continued)

2021-2022

e Restated

40 (d) Staff Costs
Kshs' 000  Kshs.'000

Salaries and Wages 3,836,206 3,290,659
Staff Allowances 500,454 478,010
Medical Expenses 441,861 448,185
Contractual Staff (One month & above) 119,593 98,643
Pension Fund Costs 369,893 354,423
NSSF Company Contribution 16,354 4,385
Group Life Insurance Costs 57,987 22273
Group Personal Accident (GPA) 27,742 11,947
Other Staff Costs 160,309 96,566

5,530,399 4,805,090
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41

MOTES TO THE FINANCIAL STATEMENTS {Continucd)

Property, Plant & Equipment
Frechold bano Leasehald kind Capital Wark Pavements nnd | Plant, Machinery.& | Offiee Equip. TOTAL
in Basildings Moter Velieles, Furniture and
2022 Progress Fittiugs
Kshs."004 she 000 Eshs. 000 Kshs."000 Kslis. 000 Kshs."000 Kshis."000

COST Ot VALUATION

At July 1,2021 309,263 7,593,345 9847409 35,729,478 I7.870.387 2,969,381 74.319.665
Additions - - 1,656,581 268,869 77,753 19,703 2,022,909
Tranfers (119.462) 2,200 105,268 11.994

Reclassification to Provisions {234,201) {11.67%) (245.476)
Transfer fram AUC i
Transfer 1o ntangible assets from AUC .
Provisions paid ducing the year -
Capitalised from sequisition -
Transter to Operating expenses (4.245) (4.245)
At June 30, 2022 309,263 1.593.345 11,043,454 35,989,273 18,053,408 3,001,079 76039450
DEPRECIATION

AL July 1,2021 1,648,587 - 11,948,290 4708765 1591697 I1.899.318
Eliminated on disposal (260} ] {266)
Post capualisation 48,872 {1.751) 41,120
Adjusted Depreciation | July 2021 1.69T.459 = 11,945,290 5,708,505 2,593,690 21,947,944
Charge for the year 76,700 L4ll.748 9837197 210,167 1638412
Post capitalization - -

At June 30, 2022 - 1.774.15% - 13,358,357 5.698.302 1.503.858 M634.603
NET BOOK VALUE

At June 30, 2022 309,263 5519.186 11,043,484 22,630,936 11355,106 197,272 51455247

1013

COST OR VALUATION

At July 1,2022 309,263 7,593,345 11,143,484 35,989.271 18,057 408 3,001,079 76,089,850
Additions 1,071,780 39315 83470 1,474,545
Tranfers (7,166,425) §.208,956 363,583 £3,896 (@
Reclassificanon ta Provisons o
Transfer from AUC -
Transfer to [ntangible sacts from AUC (12,002) {12,002)
Revaluatians 591500 979,827,201 980.418,701
Capitalised fram acquisition B
Transfer to Operating expenses -
Transfer to [ntangible assces from acquesition -
Write ol (670.486) (670,86)
Dispasal (81.732) (18.316) (100.548),
At June 30, 20LY 900,763 FA7.420,546 4,465,930 42,193,219 19.079.574 JI54.618 | 1.057219.6580
DEPRECIATION

Al July I, 2022 L.774,159 - 13,358,286 6,698,302 2,803,858 14,634,605
Charge for the year - 1,912,638 941,794 137,635 102,017
Elerunated an disposal -
Revaluation -
Post capitalisanon F

Eliminated gn refirement .
Etiminated an disposal (70,532) (18,816) (89.348)
At June 30, 2023 = 1,774,159 - 15,270,924 7,604,513 1912677 1577273
NET BOOK VALUE

At June 30, 2023 W, 763 A5 646386 4465930 26.927.304 11 ATH.061 13,942 120,647 388
FULLY DEPRECIATED ASSETS 4
At June 30,2022 - - 148,510 1,554,555 2136453 139,537
At Juac 30. 2023 - - 2,144,457 1,604,672 1395.451 6,644,580
Note
During the vear the valuation of land . pa and bunldings w pleted by the Minustry of land and physical planning, at & fevalued amaunt af | 2 tnllan a3 per pohicy the Authanty has

disclosed the revalued amownt while maintaing the assets o1 costs o the financiol staternent. In the year 201 1/2012, assets under the alasses ol Molar

and

ry aned

office equipment, furniure and finings were valued by Chapter Property Lid, who are registered valuers A loss on Revaluation due i impairement of Kshs 796,509,710 was wiofT ta the
feserves Assots of Kahs 3.046,941,576 had been fully depreciated as at the elase of the year  Thesz assets are hawever still in use by the Autharity Capiial wurks in progreds relates s JKIA
TIBCD consublancy JKIA T1BC Rehabilitation, Greenfield payments, Lanct Airstnp, Ukunda Runway Rehaly, Lamu Apron Rehab and Vanous Awstrips ongamg worksete
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KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR
ENDED JUNE 30,2023

Notes to the Financial Statements (continued)

2022-2023 2021-2022
42 Intangible Assets
Kshs' (000 Kshs."000

Cost
At Ist July 1,488,201 1,488,201
Transfers from AUC 12,002 (0)
Additions during the year - -
At end of the year 1,500,203 1,488,201
Amortisation
At 1st July 1,451,062 1,376,285
Charge for the year 32,830 74,777
At end of the year 1,483,892 1,451,062
Net book amount
At end of the year 16,312 37,139

Intangible assets comprise costs incurred on acquisition of computer software. Amortisation
is calculated on a straight line basis over estimated useful life not exceeding three years.

Intangible Assets of Kes 1.48 Billion have been fully amortised but are still in use.
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KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED
JUNE 30,2023

Notes to the Financial Statements (continued)

2022-2023 2021-2022

43 Inventories Kshs' 000 Kshs.'000

Inventories comprises:-

Hardware 7,786 4,907
Electrical, Electronics & Electro-Mechanical 12,487 11,862
Stationery & Office Supplies 40,282 33,477
Petrol, Oil and Lubricants 4,520 4,366
Motor Vehicles Spares 805 1,018
Environment & Cleaning Materials 558 388
Fire & rescue spares 54,325 49334
Inventory-Obsolete Stocks 10,862 10,862
131,625 116,215
Less provision for obsolete stock (10,862) (10,862)
120,763 105,353

Inventories are stated at the lower of cost and net realisable value. The cost of inventories comprises
purchase price, import duties, transportation and handling charges, and is determined on the moving

average price method.

29






- KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30,2023

Notes to the Financial Statements (continued)

2022-2023 2021-2022

Kshs' 000 Kshs.'000
44(a) Trade and Other Receivables

Trade receivables 15,182,381 13,030,414
Term Deposit 78,790 78,790
Prepayments - Greenfield Project - 4,043,684
Prepayments - Others 1,468,760 1,381,827
Staff receivables 138,251 199,181
Other Taxes Prepaid 3,632,259 1,751,580
Prepaid Corporation Tax 5,441 5,441
Gross trade and other receivables 20,505,880 20,490,916
Provision for bad and doubtful receivables - Note 44 (b) (8,669,644) (7,918,566)
Investment Provisions -Note 44 (c ) (78,790) (78,790)
Provision for other unrecoverable receivables (306) (306)
Total provisions (8,748,740) (7,997,662)
Net trade and other receivables 11,757,140 12,493,254
44(b) Bad Debts Provision (Specific)
Asat July | 7,918,566 7,271,791
Additions 751,078 646,774
As at June 30 8,669,644 7,918,566

Trade receivables are recognised and carried at original invoice amount less specific provisions for
uncollectable debts.

44 (c) Term Deposits
Asat July 1 78,790 78,790

As at June 30 78,790 78,790

This relates to a Kshs.78,789,626.45 term deposit with Prudential Bank which is under Receivership. The
amount has been fully provided for.
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Notes to the Financial Statements (Continued)

2022-2023 2021-2022
45 Balances held in Reserve Accounts Kshs' 000 Kshs.'000
Barclays Bank Paris-AFD Loan Reserve Account 2,889,247 287,795
ABSA Kenya-AFD Loan Debt Service A/C 81,007 2,043
2,970,254 289,838

These are cash balances held in both Barclays Bank (Paris) and ABSA Bank (Kenya) under special
security arrangements with Agence Francaise De Developpement in respect of servicing of the long
term loan for Jomo Kenyatta International Airport rehabilitation, and Moi [nternational Airport

pavements and Expansion projects. These funds are not available for day to day operations of the

Authority.

46(a) Cash and Cash Equivalents

Cash in hand and at bank 3,205,570 1,275,636
Call Deposits 243,632 175,044
Fixed Deposits 3,521,286 4,995,370
6,970,488 6,446,050
46(b) Airstrips Fund Cash Balance
Cash at bank 130,761 458,375
Treasury Bills 2229813 2,015,407
2,360,574 2,473,782
47 Airstrip Fund
As at beginning of the year 2,473,782 2,193,600
Received during the year 96,000 1,183,202
Interest earned 197,170 147,237
Total Receipts 293,170 1,330,440
Airport disbursements (GOK grants) (167,636) (336,634)
Refund of Alirstrip Funds-(Wanguru Stadium) - (50,000)
Airstrip disbursements (238,742) (663,624)
2,360,574 2,473,782

As at end of the year
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Notes to the Financial Statements (Continued) - ---~

48 Trade and Other Payables 2022-2023 2021-2022

Kshs' 000 Kshs.'000
Trade Payables 4,714,703 3,151,661
Security Deposits 316,947 278,900
Tax Liability 6,622 412
Retention payable 1,015,034 960,310
Staff Creditors 218,903 3,007
6,272,207 4,394,290

49 Long Term Loans

World Bank Loan -Note 49(a) 1,953,566 2,160,072
AFD Loan -Note 49(c ) 12,719,319 10,817,006
14,672,886 12,977,078
Due within one year 1,422,338 1,053,837
Due after one year 13,250,548 11,923,240
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Notes to the Financial Statements (Continued)

2022-2023 2021-2022
49(a) World Bank Loan

Kshs' 000 Kshs.'000
Balance b/f 2,160,072 2,153,764
Loan Adjustments = 6,307

Repayments during the year (206,505) -
Total loan outstanding 1,953,566 2,160,072

less: Amounts due in the year (206,505) -
Balance ¢/f 1,747,061 2,160,072

49(b) Analysis of World Bank loan per project

Northern Corridor Transport [mprovement Project 1,385,037 1,582,343
Kenya Transport Sector Support Projects 118,484 125,074
Kenya Aviation Modernization Project 450,044 452,655
1,953,566 2,160,072

less: Amounts due during the year (206,505) -
1,747,061 2,160,072

The Northem Corridor Transport Improvement loan is denominated in Kenya Shillings with a duration of 23
years from 2004, a grace period of 8 years and 5% interest rate per annum.

The Kenya Transport Sector Support Project loan is denominated in Kenya shillings with a duration of 23
years from 2011, a grace period of 8 years and interest rate of 5% per annum

Kenya Aviation Modernisation Project: This was an advance given by the World Bank to finance consultancy

services for rehabilitation of existing passenger terminal facilities at JKIA (unit [B, C, and D buildings),
Nairobi.

49( ¢ ) Agence Francaise De Developpement (AFD) Loan

Balance as at Ist July 10,817,066 10,904,501
Amount Received 1,044,700 -
2,073,446 965,942

Exchange Loss
Loan Repayment
Exchange (Gain)/Loss

(1,215,832) (1,053.837)

Total loan outstanding 12,719,319 10,817,006
less: Amount due during the year (1,215,832) (1,053,837)
Balance cff 11,503,487 9,763,169

Agence Francaise De Developpement were co-financiers in the construction of Terminal [A and a

multi- storey car park which were part of the expansion and upgrade of facilities project at Jomo

Kenyatta [nternational Airport. These have been completed. The related USD 90 million principal loan has a
duration of 20 years from 2011, a grace period of 5 years and interest rate at libor plus 2.75% per annum.
Agence Francaise De Developpement also finded the rehabilitation of Moi International Airport airside

The related USD 66 million principal loan has a duration of 20 years from 2014 with a grace period of 5 years

and interest rate at Libor plus 3.78% per annum.
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Notes to the Financial Statements (Continued)

50 Provision for liabilities and charges

At Ist July 2022
At end of year
Less: current portion

Non current portion

At 1st July 2022

Net increase charged to profit and loss
Utilized during the year

Unutilised & Reversed during the year
At 30th June 2023

Dividend Leave Pay Others Total
Kshs.'000  Kshs.'000 Kshs.'000 Kshs.'000
Note
256,886 17,014 2,186,508 2,460,408
256,886 17,014 2,186,508 2,460,408
256,886 17,014 2,186,508 2,460,407
256,886 17,014 2,186,508 2,460,408
- 13,316 338,483 351,799
- - (330,599) (330,599)
(256,886) - - (256,386)
- 30,330 2,194,392 2,224,722
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Notes to the Financial Statements (Continued)

51 Tax expense/ income 2022-2023 2021-2022

Tax

Kshs' 000 Kshs.'000
Balance Sheet
Balance bfwd 1,064,466 412,729
Charge for the year (1,128,681) 651,737
Paid during the year (542,602) -
Balance cfwd (606,817) 1,064,466

Profit and Loss account
Current Tax at 30%

on the taxable profit for the year (1,128,681) 651,737
Deferred Taxation charge/(credit) (note 52) 1,620,894 286,846
Tax Expense/Income 492,213 938,583

The income tax based on accounting profit before taxation differs from the theoretical amount that i
computed using the applicable tax rate as follows:

Accounting profit before taxation (3,712,102) 981,911

Tax applicable rate of 30% (1,113,631) 294,573

Tax effects of:

Net (revenue )/expense not deductible for tax purposes (838,861) 891,538

(Reversing)/originating temporary differences 1,620,894 286,846
(331,597) 1,472,957
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Notes to the Financial Statements (Continued)

52 Deferred Tax Liability

Deferred income tax is calculated using the income tax rate of 30%
The movement on the deferred income tax account is as follows:-

2022-2023 2021-2022

Kshs' 000 Kshs.'000

Balance at the beginning of the year (130,461) 156,385
Charged/(credited ) to Profit or Loss (1,620,894) (286,846)
At end of year (1,751,356) (130,461)
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Notes to the Financial Statements Continued)

53 Notes to the Statement of Cashflows

53(a Reconciliation of operating profit/ (loss) to cash generated from /(used in) operations

Operating (loss) before'tax

Depreciation and Amortization Expense
Amortization Income

Gain /(Loss) on Disposal of property, plant and equipment
Net Exchange loss/ (gain) on Forex

Interest received

Reclasiffication from AUC

Material Inventory (loss) & Price Difference
Provisions

Provisions for bad debts

Greenfield Terminal- ACEG -Write off
Greenfield Terminal- related costs -Write off

(Increase)/decrease in inventories
(Increase)/decrease in trade and other receivables
Increase/(decrease) Trade payables and accruals
Insurance compensation

Cash generated from/(used in) operations

53(b Analysis of changes in loans

53(c

Balance at beginning of the year
Receipts during the year
Exchange( Gain)/Loss
Adjustment for WB- KTSSP
Repayments during the year
Balance at end of the year

Analysis of cash and cash equivalents
Balances held in Reserve Accounts
Short term deposits - KAA Fund

Cash at hand and bank - KAA funds
Treasury Bills - Airstrip fund

Cash at hand and bank - Airstrip Fund
Balance at end of the year
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2022-2023 2021-2022
Kshs' 000 Kshs.'000
(3,712,102) 981,011
3,064,847 2,763,189
(900,882) (900,715)
7,306 »
2,385,181 899,064
(226,780) (137,621)
x 248,476
(196) 1,079
338,483 181,764
751,078 646,774
4,658,498 ’
670,886 a
7,036,320 4,683,921
(15,410) (14,399)
(2.387,852)  (1,294,726)
1,235,356 823,803
: (9,086)
(1,167,905) (494,409)
5,868,414 4,189,513
12,977,078 13,058,665
1,044,700 .
2,073,446 965,942
- 6,307
(1,422338)  (1,053,837)
14,672,886 12,977,078
2,970,254 289,838
3,764,918 5,170,414
3,205,570 1,275,636
2,229,813 2,015,407
130,761 458,375
12,301,316 9,209,670







KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30,2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

54 Related Party Disclosures
Transactions between the Authority and its related parties are as stated below:

2022-2023 2021-2022

Kshs' 000 Kshs."000

a)  Directors Expenses

Remuneration 990 707
Other Expenses 24,606 17,211
25,596 17,917

b)  Key Management Compensations

Salary 89,764 181,303

Other Benefits 28,746 32,224
118,511 213,527

¢) Ministry of Transport, Infrastructure, Housing, Urban

development and Public works

Grants disbursed through the Ministry of Transport , Infrastructure,

Housing, Urban development and Public works

Airstrip Funds 96,000 336,634

d) Kenya Civil Aviation Authority (KCAA) &

Special Tourism Promotion Fund (STPF)

Amount paid to KCAA 3,299,891 1,920,806

Amount paid to Special Tourism Promotion Fund 2,015,256 1,166,654

Total Paid 5,315,147 3,087,460

2021-2022
2022-2023 Restated
€) National Intelligence Services
Amount Paid 112,895 33,089
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Notes to the Financial Statements (Continued)

55. Commitments

2022-2023 2021-2022
Kshs 000 kshs 000
a) Contracted but not provided for
For in the financial statements. 634,132 458,548

b) Letters of Credit & s

56. Contingent liabilities (Kshs 13.83 billion)
A. Pending cases in court and tax assessment

These are pending court cases involving KAA and other third parties & tax assessment claims by
Kenya Revenue Authority (KRA). The amounts claimed by the petitioners are estimated at Kshs.
10.64 billion. The following are summaries of the main cases: -

(i) KRA has submitted a tax assessment claim of Kshs. 4,219,186,112 for financial years 2014 to
2016. The Authority has objected to this tax assessment on the grounds that Air Passenger Service
Charge (APSC) is a statutory charge collected by KRA and remitted to KAA and is therefore not
subject to tax. KRA has informed that they have sort for calendar of mediation meetings from the
Attorney General’s Office for all matters withdrawn by the State Agencies. The Attorney General
requested both KAA and KRA to send their submissions for mediation.

(1i) Mitu Bell and 2 Others vs KAA. The High Court ruled in the plaintiffs' favour and held that
KAA had illegally evicted the plaintiffs and demolished their houses and further that the Authority
should acquire alternative land for the displaced people. The Authority sucessfully appealed the
High Court decision and the High Court judgement was set aside. The plaintiffs have made an
application before the Supreme Court seeking to challenge the court of Appeal's decision. The
plaintiff’s claim for com pensation is Kshs. 766,250,000.

(iii) KAA/JKIA/CS/752 VOL. 1(12) Relief & Mission Logistics Vs KAA. The plaintiff is seeking
to be paid Kshs. 719,712,373.28 as compensation for termination of contract for concession
agreement for passenger transfer services at JKIA on 15 May, 2015. The Arbitral Award of Ksh
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150,871,247 plus interest was issued on 4™ February 2021, total award plus interest was Kshs
221,669,195 as at 30" June 2023. The Atlorney General’s legal advisory was issued on 34 May,
2021 advising the Authority 1o set aside the award. The Authority has filed an application at the
High Court to challenge the award and seeking lo set aside the same.

(iv) Baseline Architects Ltd & 3 others vs KAA. An arbitral award of Kshs. 404,870,293 was given
against the Authority in 2013. The Authority has filed an appeal seeking to set aside the arbitral
award.

(v) Roder Hts: The contractor is claiming Kshs.156, 111,049.23 for unpaid certificate, extension
of time, demurrage charges and interest on delayed payments. The arbitration proceedings are yet
to commence.

(vi) CATIC: The Contractor has lodged claims amounting to Kshs 2,408,225,307 million relating
to works done on JKIA's apron stands, arrival and departure terminals (T1A) and interest thereon.

vii) Sogea Satom/Razel BEC JV: The Contractor has lodged claims amounting to Kshs
595,461,914 million relating to works done on Rehabilitation of Airside Pavements and Airfield
Ground Lighting at MIA.

B. Disputed pending contracts’ claims

These comprise unverified and disputed claims lodged by various contractors. As at 30th June
2023, the gross value of these claims amounted to Kshs 3.20 billion.

The main claims include: -

i.  Sino Hydro Corporation Kshs.1,532,491,071 relates to the runway capacity and ILS
upgrade and rehabilitation of aircraft pavement works at JKIA demanded by the contractor
for the work done and disputed taxes.

ii. Machiri Ltd:The Contractor is claiming Kshs.388,210,697 for interest on late payments
of interim certificates and deducted retention amounts; the claim also includes accelerated
cost, extension of time and unpaid certificates.

iii. Doch company Lid : The claim of 955,275,371 is anchored in a dispute involving the
refurbishment of Nanyuki Airstrip.The contractor seeks a declaration that the termination
of contract was unlawful, null and void with no legal effect and an injunction restraining
the Authority from continuing with or carrying out any civil works at the airstrip. The
matter under is arbitration.
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57. Currency

The financial statements are presented in Kenya Shillings Thousands.

58. Staff levels

The number of persons employed by the Authority as at 30 June 2023 was 1,845 (2021/2022 —
1,801).

59. The closing rate of exchange as at 30th June, 2023 was Kshs.140.5235 per L USD

60. Greenfield Terminal- ACEG -Write off — During the year the Authority held negotiations with
the contractor Anhui Construction Engineering Group Co Ltd (ACEG) for a final mediation
settlement on their claim of Kshs 17.6 billion. The parties agreed for a full and final Payment of
Kshs 614,328,659 and a write-off of Kshs 4,792,805,324.69. The write-off was approved by
Cabinet.
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QAG Ohservation 2021-2022

Management Response

Addressed / Not Addressed

Timeline

3.1

Leasehold Land at Nairobi — Embakasi

The value of the land as determined by the Gavernment
valuer in 17th June 2019 has been included in the financial
statements for the year ended 2020/2021. The Authorityhas
not surrendered the land and tille documents to National
Police Service and remains the registered proprietor of the
Land. The Authority's Board of Directors at its meeting held
on 30th October, 2020 approved issuance of a Lease to the
National Police Service as per the Authority’s policy on
Leases, Licenses and Concessions. The draft |ease
document are under preparation and expecled to be
finalized by June 2024

Mot Addressed

Discussed in 24th PIC

June 2024

Freehold Land Balance at Kisumu
International Airport

The requisite documents were availed to the auditor for
verification. The matter was closed in the 24th PIC report.

Addressed

Discussed in 24th PIC

NIA

Duplicate Title Deeds for Kisumu
International Airport

The matter was discussed and closed in the 24th PIC report

Addressed

Discussed in 24th PIC

NIA

3.2

Parcels of Land in Dispute - Nairobi -
Embakasi

A follow -up letter to National Land Commission dated dated
9th June, 2020 has been done and we await their reply. A
reminder has been sent following subsequent meetings on
1st April 2021 and 20th May 2021 with NLC on the same..
The last reminder letter to NLC dated 28th April 2023 on all
encroachment and irregular allocation of litles

The Authority has also filed a Petition in the Environment &
Land Court and obtained a favourable order of temporary
injunction pending hearing and determination of the
Application, The order has been served on the irregular
allotee. The maller came up for inter partes hearing on 12th
October, 2020 when the orders issued in favour of the
Authority were revised to exclude the order of eviction.
Judgement is scheduled to be delivered on 24th February
2024.

Not Addressed
Discussed in 24th PIC

2023/2024
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OAG Observation 2021-2022

Management Response

Addressed / Not Addressed

Timeline

Parcels of Land in Dispute- Malindi
Airport

1

LR No. 10688 { Malindi Airport land ) measures 100.6 Ha as
delineated on survey plan No. 21701 annexed to title C.R
No. 21701 ( Copy attached ). L.R No. 7669 and Porion
8540 measuring 0.8925 Ha and 0.0450 Ha respeclively are
within and form pan of Malindi Airport and are inciuded In
the financial statement { Copies of tilles attached ) The
Government in a letter dated 16th June, 1988 allocated
portion Mo. B540 measuring 0.0450 Ha located within
Malindi Airpont to Kenya Qil for oil depot and aviation
facilities. The Authorityin a lelter dated 24th December,
2010, appealed to the Principal Secretary, Ministry of Lands
to revoke litle to L.R. No. 8540 which was within Malindi
Airport land. Further, the Authorityfollowed up all Malindi
land matters with NLC. The National Land Commission
visited the site on 27th February, 2017 to familiarize with the
Authority's land concerns. The Authority is presently liaising
with the National Land Commission to resclve all
outstanding land matters. The Authorityintends to expand
the Airport through land acquisition and invited NLC to
undenake the process. The Authorityawaits the advice from
the NLC on the matter and a reminder was sent on 28th April
2023

Mol Addressed

Discussed in 24th PIC

2023/2024

Airpons and Airstrips land

The Authority on 5th September, 2013 wrote to NLC seeking
guidance on the lodging of caveats with respect to individual
parcels within airport land that had been allocated to third
parties. Subsequently, NLC commenced the review of the
JKIA title and issued a report which was published through
gazelte notice dated 15th February, 2018. NLC furlher
visited Wilson and Mombasa Airports to address similar
problems. However, befare the process was concluded, the
Commission's constitutional powers for review lapsed. The
Autnority is presently liaising with the National Land
Commission to resolve all outstanding land matters.. The
Authority awaits the advice from the NLC an the matier and
a reminder was sent on 28th April 2023

Not Addressed
Discussed in 24th PIC

202372024

VI

Land Parcels at Isiolo and Garissa
Airstrips

The value of land for both Isiclo and Garissa airstrips has
been included in Financial Statements for FY 2020/2021 as
recommended.

Addressed

NIA
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OAG Observation 2021-2022

Management Response

Addressed / Not Addressed

Timeline

This debt mainly constitutes of APSC revenue owed to KRA
majarly by two airlines, KQ and Fly 540, accrued in our
books after reconciling the same. The Authority is pursuing
the KQ debt with the assistance of the Parent Ministry.

KRA as the mandated collecting agent, is also pursuing the
recovery of all APSC debt.

Not Addressed

6.2

Unremitied Car Parking Revenue

The Authority and the concessionaire have reconciled the
outstanding amounts and a proposed payment plan agreed,

Addressed

6.3

One Time Customer Account Balances

Currently, no one-time cusiomer is allowed to take off
without clearing their debt. The cash operators are known
and the Authority is following up to recover the outstanding
debt.

Not Addressed

continuous

6.4

Staff Receivables

So far we have recovered 56million of the Job evaluation
debt totaling to 78million from staff arrears already paid. The
outstanding amount that relates to exits shall be recovered
progressively until the amount is fully recovered. The
receivables balance also entails outstanding car loans and
insurance which are recovered on a monthly basis

Partially Addressed and continuous
recovery of other loans
outstanding.

Discussed in 24th PIC

continuou
s

6.5

Term Deposits

The matter was discussed in 8th PIC report.
The Authority has consisiently made communications 1o
Kenya Insurance Deposit Insurance Corporation on any
amounts they have been able to recover. On gelting enough
funds to pay depositors , the Corporation will adveriise in the
news media for depositors to lodge their claims,

Not Addressed
Discussed in 8" PIC .

N/A

Administration Expenses

The disclosure details requested is now in place.

Addressed

N/A
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New Greenfield Terminal-JKIA

by cabinet, The cost has been written off with other GFT
EXpEnses.

OAG Observation 2021-2022 Management Response Addressed /| Not Addressed Timeline
a) The correct figures for ariginal and final expenditure
budget was Kshs 10,894,702 which was revised (o Kshs
12,797,662,

Budgetary Control and Performance b) The Authority revised the budget (revenue and | Addressed N/A
Expenditure) estimates for the year considering the
recoveries made after COVID-19 effect. Approval

_ documents are available for review.
UnAddressed Prior Year Matters

Stalled Projects

Asset Description
The Amount relate to payment received and paid to NLC to
pay squalters for their investment on the land that KAA

. . intended to acquire through compulsory acquisition. The INPROCE

hMalindi Land Acqul cost shall be capitalised as per IAS 16 once the project is Mot Addressed 8s
completed, this will be after the payment of land owners and
title deeds transferred in the name of Authority.

Waorld Bank Loan Interest (AUC)-Loan

No.4926

Consultancy Service -Runway Design The cost relate to consultancy service m._.a borrowing cost

E_Mmc < yHesd for MIA project which has since been capitalised Addressed N/A

Consuliancy Design (AGL)-MIA
The designs are valid and will be applicable during

N implementation of water reticulation and sewerage disposal.

Ceppslinnpy Samicas-aler A Autherity is sourcing for funds to continue with the next Not fddreasod
phase

New Greenfield Terminal The costs relate to consultancy services and other payments N/A
o contractor for work done,
The mediation process has been concluded and approved Addressed
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OAG Observation 2021-2022

Management Response

Addressed /| Not Addressed

Timeline

8.1

Froposed Refurbishment of Terminals
18 and 1C at Jomo Kenyatta
International Airport

Refurbishment works were scoped and KAA provided a
budgetary allocation of Kshs. 1.435 billion in the 2019/2020
budget with a provision in the revised 2019/2020 budget of
Kshs.235 million and Kshs.665 million in the 2020/2021
Financial Year budget.

Treasury had granted an approval for the works
implemented at a cost of Kshs.1.2 billion, creating a shortfall
of Kshs.235 million.

The Project Team therefore had to consider works originally
scoped as part of this project that could be handled later to
fit the approved budgel. HVAC and waterproofing were
some of the items that had to be dropped.

When the works began came it became apparent that
Waterproofing and HVAC works that were earlier dropped
needed to be carried out al an estimated cost of Kshs.168
million (ex-VAT) for the bullding to operate optimally.

The project was tendered with an Engineer's Estimate of
Kshs.1.2 billion but the works was awarded at a cost of
Kshs. 963 million which provided a surplus of Kshs.237
n of the already approved budget of Kshs.1.2 billion.
This covered for the Waterproofing and HVAC works

The omission of HVAC system on Level 0 was by design in
a bid to promote sustainable design through the use of
Natural Lighting and Ventilation lowards adoption of ‘Green
Building' design. Double tinting of the glass around the
Atriums was done to mitigate against the earlier experienced
high temperatures, Having reviewed the electrical and
electronics systems and equipment in readiness for
operations in both Terminals T1B and 1C, the additional
works were similar and hence were to be procured using
direct procurement having met the reguirements of section
103(2)(d) of the PPDA (2015),

Addressed
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OAG Chservation 2021-2022

Management Response

Addressed / Not Addressed

Timeline

55 Perimeter Wall Fencing at Mol
; International Alrport

Scoping and tender documentation were done and finalized
in March 2020. Tendering was however affected by the
emergence of COVID -19 later that month, as austerity
measures were put in place to secure the operations of the
Authority due to the reduced operations, one of which was
to halt procurement of new projects. Subsequently, the
fencing works were included in the Pavements and AGL
Rehabilitation project by SOGEA/Razel BEC JV. The
Contract was however terminated by the Contractor and
KAA is preparing tender documents to procure another
Conlractor o complete the works. Funding for the project is
included in the approved budget of 2023/24 FY,

There are also land encroachment at this section that need
1o be Addressed before the project commences.

Mot Addressed

June 2024

Proposed Construction of Security

a8 Fence at Ukunda Airstrip

The project is 90% complete. As noted in the audit, the
remaining areas had not been compleled due 1o
encroachment and protracted land disputes by the
community. The community had filed a matter of land
awnership at the Environment and Land Court of Kwale. To
unlock the stalemate, NLC initiated tripartite negotiations
with the community to setile the matter out of Cour.
However, the community declined. To safeguard the
Authority against litigation and claims by the Contractor for
idle time due to resiricted access 1o site, the project was
closed and Contractor released pending resclution of the
ownership matter, The Court an 31st March 2023 issued a
determination on the matter in favour of KAA. The remaining
section of the works (about 500m length) will now be
budgeted for in the revised 2023/24 FY. There are
permanent houses/ encroachment on the remaining section
ihat needs to be Addressed to enable works at the remaining
section to be completed.

Not Addressed

JUNE 2024

6.7

Phase | of the Proposed Emergency
Works, Rehabilitalion of Turnpad and
Pavement Markings al Eldoret
International Airport

The works were procured directly due to urgency to repair
the pavement as the affected sections we being used by
cargo aircraft. A contractor based in the localily was
identified for quick mobilization.

Turning pad — This was reconstructed and is performing
well.

Painting and marking — this was re-marked

Containerized office — This was provided.

Addressed
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Ref Name of Project Project cost Total Progress to budget Source of
expenditure Date 3 funds
to date .
6) | Replacement of the two (2No) 162,360,078.00 | : Percentage Budget Provision FY 2019- KAA
old 1400 KVA Blackstone OD:_.__u_mn__Dﬁ___ 2020:
Generators at M-Station with Amount 90% Kshs. [50M L
| two new 2MVA generators at Certified to
JKIA Date:
Kshs.
110,365,764.00
7) | Supply and Installation of 5,954,645 Percentage Budget Provision FY 2019- KAA
Electrical Cables and Jointing Kits Amount Completion: | 2020:
to Various Substations at JKIA., Certified to 95% Kshs. 5,954,645
Date:
. Nil :
8) | Direct Procurement for Supply & | € 956,559.42 Percentage | Budget Provision FY 2019- KAA
Replacement of Taxiway Lighting Amount Completion: | 2020:
Fittings and Damaged Signage at Certified to 0% Kshs. 140M
JKIA, Date:Nil
'9) | Contract for Consultancy | 17,963,107.85 Budget Provision FY 2022- KAA
Services of Gap Analysis & Amount 2023:
Implementation of; Integrated Certified to Kshs. 17,963,107.85
EBS Management Systemn |SO: Date:
14001:2015, ISO; 4500:2018 at Nil
JKIA & MIA:
{ & Airport Carbon Accreditation
| Level 2 at JKIA MIA, KIA and EIA.
|0) | Proposed Fencing waork at JKIA: | Kshs Percentage Budget Provision FY 2020- KAA
. 21,578,130.00 | Amount Completion: | 2021:
7 Certified to 98% Kshs. 25M
| Date:
| Kshs. .
W 19,438,340.40
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Ref Name of Project Project cost Total Progress to budget Source of
expenditure Date funds
to date
| Kshs.
| 7,446,086.44
I7) | Maintenance & Repair of Airfield | € 38,420.2] Percentage Budget Provision: KAA
Ground Lighting (AGL) Control Amount Completion: | € 30,000
Panel Equipment at Kisumu Certified to 0%
International Airport: Date:
€7,373.27 -
Advance
payment which
is 20% of
| contract sum
| 18) | Replacement of AGL Cables and | US$ Percentage Budget Provision FY 2022- KAA
Accessories at EIA; 720,993.64 Amount Completion: | 2023:
and Kshs, Certified to 4% Kshs. |50M
64,983,524.81/- | Date:
m US$ 132,754.44
j Kshs.
A 11,965,220.44 -
19) | Proposed Emergency Works, Kshs, Percentage Budget Provision FY 2022- KAA
Rehabilitation of turn-pad and 93,060,219.00 | Amount Completion: | 2023
Pavement markings (Phase |) at Certified to |00% Kshs. 94M
EIA: Date:
Kshs,
8,910,497.08
20) | Proposed Refurbishment of VIP Percentage Budget provision KAA
Lounge at Malindi Airport: Amount Completion: | Kshs. 20M
Certified to 96%
date;
Kshs.
2,216,849.20
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rlef Name of Project Project cost Total Progress to budget Source of
expenditure Date funds
to date
25) | Proposed Construction of Kshs. Percentage Budget provision 2021-2022 GOK
Passenger Terminal Building at 99,551,486 Amount Completion | Kshs. |100M
Lanet Airstrip aCertified to 32%
Phase I(b): date
Kshs.
17,737,952.00
26) | Nanyuki Civil Airstrip: KShs. Percentage Budget provision 2020-202| GOK
329,853,680.94 | Amount Completion Kshs. 350M
Certified to 81%
Date:
Kshs.
171,380,026.31
27) | Proposed Rehabilitation of Kshs. Percentage Budget provision 2022-2023 GOK
Terminal Building at Wajir 41,714,047.76 | Amount and Completion | Kshs. 40M
International Airport: percent 98%
Certified to date
Kshs
26,777,186.73
28) | Reconstruction of Taxiway and Percentage
Apron at Manda Airport: Amount Completion
Kshs. Certified to date | 73.5% - KAA
121,726,189 Kshs. Works
67,339,500.28
Amount
Certified to date KAA
Kshs. Kshs. 45% -
18,696,343.45 | 1,696,343.45 Logistics
29) | Completion of Security Fence at | Kshs. Percentage GOK
Manda Airport: 17,176,747.56 Completion
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Ref Name of Project Project cost Total Progress to budget Source of
expenditure Date funds
to date
35) | Rehabilitation of Tseikuru Kshs. Percentage Budget provision 2022-2023 GOK
Airstrip (Phase Il): 77,443,582.79 | Amount Completion: | Kshs. 85M
Certified to 0%
date: NIL
36) | Rehabilitation of Marsabit Kshs. Percentage Budget provision 2022-2023 GOK
Airstrip: 61,257,506.20 | Amount Completion Kshs. 70M
Certified to date | 70%
Kshs.
23,041,335.20
37) | Proposed Rehabilitation and Kshs. Percentage Budget provision 2022-2023 GOK
Expansion of Angama (Olkurruk) | 243,933,563.51 | Advance Completion Kshs. 128M
Airstrip (Phase |): Payment: 31.2%
Kshs.
21,934,387.00 ,
Amount
Certified to date
Kshs.
41,704,491.86
38) | Proposed Land Acquisition for Works Certified to date | Percentage Budget provision 2022-2023 GOK
the Expansion of the Airstrip at Contract Nil Completion | Kshs. 128M
Kabunde Airstrip: Contract Price: 30%

TBA
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KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30,2023

APPENDIX III : Additional Information

Five year Financial and Statistical Records

2018/2019 020 (*Restated)  2020/2021 2021/2022 2022/2023

Aeronautical Revenue Kshs.'000 Kshs."000 Kshs.'000 Kshs.'000 Kshs."000
Landing and Parking 3,413,243 2,903,830 2,375,671 3,268,587 3,926,973
Airbridge Charges 227.271 162,941 132,965 212,613 267,167
Fuel Uplift 312,807 261,354 193,505 251,572 288,493
Other Aeronautical Revenue 10,370 6,430 3,549 9,745 12,579
Rentals 985,719 1,019,531 876,281 961,938 982,884
Concessions 2,329,149 1,761,239 1,388,677 1,908,310 2,504,250
Other Non aeronautical revenue 103,593 89,337 261,897 86,682 75,323
Airport Passenger Service Charge 7,655,347 5,868,102 0,194,152 5,517,493 7,883,351
Total Operating Revenue 15,037,498 12,072,765 7,233,193 12,216,940 15,941,021
Other Revenue
Other income 318,335 348,426 182,552 170,679 178,644
Amotisation income 857,549 840,753 974,239 900,715 900,882
Financial Income 496,466 318,124 52,318 (247,548) (1,386,890)

16,709,849 13,580,068 8,442,302 13,040,785 15,633,656
Financial Costs 464 634 490,389 440,660 651,287 734,756
Staff Costs 4,691,259 5,681,244 4,649,295 4,805,090 5,530,399
Other Administrative expenses 3,317,939 2,707,823 7,733,356 3,042,560 3,577,153
Repairs and Mainteinance Expenses 786,204 860,263 753,275 776.831 1,080,145
Depreciation and Amortization Expenses 3,273,507 2,914,251 2,821,172 2,763,189 3,064,847
Othe Costs 34,476 41,051 9,329 19,917 5,358,459

12,568,019 12,695,020 16,407,086 12,058,875 19,345,758
Profit Before Tax 3,829,022 885,047 (7,964,784) 981,911 (3,712,102)
Taxation (784,805) (595,719) 1,291,777 (938,583) (492,213)
Profit After Tax 3,044,217 289,328 (6,673,007) 43,328 (4,204,315)







KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30,2023

APPENDIX IV: Additional Information (Continued)

Five year Financial Performance

2017/2018 2018/2019 19/2020 (*Restat,.  2020/2021 202172022 2022/2023
KSHS'000 KSHS'000 KSHS'000 KSHS'000 KSHS'000 KSHS'000
ASSETS & LIABILITIES:-
Non-Current Asscts
Property, Plant and Equipment 50,360,119 49,207,591 49,194,863 52,420,326 51,455,247 1,029,642 388
Intangible Assets 484 567 199276 156,371 111,916 37,139 16312
Operating Lease - - - - - -
Total Non-Current asscts 50,844,686 49,406,867 49,351,234 52,532,242 51,492,386 1,029,658,699
Current Assets
Inventories 128,894 107,655 102,146 90,954 105,353 120,763
Trade and Other Receivables 14,321,565 16,334,627 16,222 417 12,497,039 12,493,254 11,757,140
Reserve Account 2,324,107 2,521,401 2,528.263 728,038 289,838 2970,254
Cash and Cash Equivalents 11,791,943 15,006,891 7.452,617 4778236 6,446,050 6,970,488
Airstrips Fund Cash Balance 2301414 2,062,287 2.794,578 2,193,600 2473782 2,360,574
Deferred Tax Assel 545,126 17,489 226,237 156,385 - -
Total Current assels 31,413,051 36,050,351 29,326,258 20,444,252 21,808,278 24,179,219
TOTAL ASSETS 82,257,737 85,457,217 78,677,492 72,976,495 73,300,664  1,053,837,919
EQUITY AND LIABILITIES
Capital and Reserves
Gevernment Grant 18,158,970 17,800,388 17,642,284 17,399,655 16,780,395 16,259,916
Revaluation Reserve 988,739 989,439 989,839 989,839 989,839 981,408,540
Retained Earnings 43,383,699 46299910 38930,051 33,044,685 33091914 28,887,717
Other Comprehensive Income 2,497 -
Capital and Reserves 62,531,408 65,090,138 57,562,175 51,434,180 50,864,646 1,026,556,173
MNon- Current liabilitics
Airstrip Fund 2,301,414 2,062,287 2,794 578 2,193,600 2473782 2,360,574
Long Term Loans 8,996,746 9,14| 867 10,166,716 12,034,359 11,923,240 13,250,548
Deferred Tax Liability - - - - 130461 1,751,356
Total Non-Current Liabilities 11,298,161 11,204,154 12,961,294 14,227,959 14,527,483 17,362,478
Current Liabilities
Trade and Other Payables 5279334 6,480,985 5,044 394 3,521,657 4.394 290 6272207
Current Portion of Long Term Loan 821,501 811,660 974,065 1,024,307 1.053 837 1422338
Provisions for Liabilities and Charges 2,327,331 1.870,278 3,135,564 2,768,392 2460408 2334721
Total Current Liabilities L 8,428,167 9,162,924 8,154,022 7,314,356 7,908,535 9,919,266
TOTAL EQUITY AND LIABILITIES 82,257,736 B5,457.216 78.677.491 72,976,494 73300664 1,053,837,918
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KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED

JUNE 30,2023

APPENDIX V: Additional [nformation (Continued)

Five year Operational Statistics

Aircrafi (No.)
Airport/Airstrip 2018/2019 | 2019/2020 2020/2021 2021/2022 20222023
Jomo Kenyatta Int. Airport 114,201 91,968 57,905 86,119 99,279
Moi Int. Airport 28,364 21,628 15,875 23,946 26,956
Eldoret [nt. Airport 9,118 6,888 5,852 7,604 6,328
Wilson Airport 99,891 72,938 65,512 86,641 88,599
Kisumu [nt. Airport 11,255 8,046 6,640 11,998 10,924
Malindi Airport 12,981 9,083 7,641 12,237 14,722
Lokichoggio Airport 1,746 1,269 971 1,255 813
Wajir Airport 11,653 10,432 4,024 3,715 6,577
Manda Airstrip 6,299 4,083 3,355 4,998 3,768
Ukunda Airstrip 12,451 7,519 4,885 9,059 9,000
Isiolo Airport 526 272 271 388
Other Airstrips** 15,197 12,082 7,829 11,382 | 14,091
Total 323,156 246,462 180,761 259,225 281,445
Passengers (No.)
Airport/Airstrip 201872019 2019/2020 2020/2021 2021/2022 2022/2023
Jomo Kenyatta [at. Airport 8,123,681 6,187,601 2,563,491 5,398,201 7,395,105
Moi Int. Airport 1,551,502 1,176,239 646,498 1,193,545 1,482,047
Eldoret [nt. Airport 262,662 204,362 164,142 273,212 265,743
Wilson Airport 911,959 577,922 383,953 753,264 778,555
Kisumu Int. Airport 505,098 358,184 298,189 543,685 538,545
| Malindi Airport 181,660 128,547 133,308 242,690 230,481
Lokichoggio Airport 4,786 2,901 898 1,339 997
Wajir Airport 115,836 112,981 51,296 65,906 60,873
Manda Airstrip 121,641 74,795 61,724 104,435 95,029
Ukunda Airstrip 188,676 128,198 126,683 | 242 344 197,476
Isiolo Airport - 922 541 784 L1325
Other Airstrips** 117,622 86,772 43,072 73,541 101,820
| Total 12,085,123 9,039,424 4,473,795 8,892,946| 11,147,796
Freight (Kgs)
Airport/Airstrip 2018/2019 2019/2020 2020/2021 2021/2022 2022/2023
Jomo Kenyatta [nt. Airport| 350,818,919 335,989,918 342,728,719 366,154,468 367,229,796
Moi Int. Airport 4,638,373, 1,478,439 1,475,494 2,675,182 2,151,347
Eldoret [nt. Airport 12,079,467 13,128,281 12,879,372 11,237,071 8,296,158
Wilson Airport 591,402 87,892 - - 83,428
Kisumu Int. Airport - - 1,522 -
Lokichoggio Airport - - 76,333 99,610
Isiolo Airport - 700 15,325 12,401 -
Total 368,128,161 350,685,230| 357,098,910/ 380,156,977 377,860,339

** Kirale. Lodwar, Eldaret, Kahumle, Kakamega, Nanyuki & Migori
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KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED

APPENDIX VI: Additional Information (continued)

JUNE 30,2023

Detailed analysis of the cash and cash equivalents

30th June 2023 30th June 2022
RESERVE ACCOUNTS
Kshs. Kshs.
Bank Account
Name of the Bank Number Currency
BBK RES Current (USD) Main A/C-0500000340 0500000340 usp 1,689,092 470 -
ABSA KENYA(USD) Main A/C 2021464654 2021464654 UsD 491,491,159 607,840
ABSA D/SERVICE Current (USD) Main A/C-2021464751 2021464751 usp 123,031 164,430
ABSA RES Current (USD) Main MIA A/C-2032129067 2032129067 uspD 80,463,216 372,584
ABSA D/SERVICE Current($)MIA Main A/C-203212909] 2032129091 USD 697,497 1,007,743
ABSA Current(§)Main MIA A/C-2032129156 OPERATIONAL 2032129156 uso 78,092 498,349
BB PARIS RESERVE USD (MIA)-0050000342 0500000342 usD 1,200,154,293 287,795,379
k 3,462,099,758 290,446,324
TREASURY BILLS
CENTRAL BANK OF KENYA Treasury Bills | KES 2,229,813,000 2,015,407,000
SHORT TERM DEPOSITS
Type and tenor
Name of Bank of deposit Currency
HF COMPANY OF KENYA CALL KES 243,632,352 175,044,141
HF COMPANY OF KENYA MORTGAGE | KES 658,532,533 722,394,925
ABSA KENYA Fixed Deposit | USD 573,720,233
NCBA Fixed Deposit | USD - 1,120,248,839
KENYA COMMERCIAL BANK Fixed Deposit | USD 926,472,468 425,809,707
NATIONAL BANK OF KENYA Fixed Deposit | USD 548,534,792 898,503,681
EQUITY BANK Fixed Deposit | USD - 930,113,405
BARCLAYS BANK KENYA Fixed Deposit | USD 573,720,233
TOTAL 3,524,612,612 4,272,114,698
CASH AT HAND AND BANK
Name of the Bank Bank Account I| Currency
ABSA KENYA 2022988088 KES 220,200,561 114,388,241
NATIONAL BANK OF KENYA 0200305823470( USD 83,369,216 50,083,451
KENYA COMMERCIAL BANK 1108348521 KES 2,375,836 4,088,912
KENYA COMMERCIAL BANIK 1128430460 usb 1,118,359 979,899
CITIBANK 300090001 KES 369,233,052 241,617,902
CITIBANK 300090012 UsD 1,384,961,892 100,095,492
CITIBANK - JKIA 300090613 KES 16,908,604 19,895,609
CITIBANK - MIA 300090621 KES 1,001,500 1,001,500
STANDARD CHARTERD BANK 0104098894801 | KES 130,753,819 458,367,051
CASH IN HAND KES (26,839) 79,864
CASH IN HAND usD (336,063) -
TOTAL 2,942,289,533 1,828.041,853
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