



































































































































































































































































































































































































































































































































KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

8. OTHER INCOME

GROUP COMPANY
2023 2022 2023 2022
KShs '000 KShs '000 KShs '000 KShs '000
COMESA Yellow Card income 717,629 70,472 77,629 70,472
HQ Management Support Income 48,244 52,295 48,244 52,295
Miscellaneous income 2,019 767 2,019 653
127,892 123,420 127,892 123,420

9. INSURANCE SERVICE EXPENSES AND NET FINANCE EXPENSES FROM INSURANCE CONTRACTS

Insurance service expense

Short Term
GROUP COMPANY
2023 2022 2023 2022
KShs'000 KShs'000 KShs'000 KShs'000
Claims and benefits 9,759,678 8,627,647 8,575,059 7,566,006
Changes to Liability for Incurred Claims (208,903) 5,656,467 (61,955) 5,105,736
Losses on onerous insurance contracts 19,869 (17,244) 12,111 (35,676)
Amortization of insurance acquisition cashflows 5,769,775 5,601,241 5,135,839 4,787,842
Total 15,340,419 19,868,111 13,661,054 17,423,908
Long Term
Claims and benefits 1,969,703 1,492,744 1,963,533 1,490,449
Changes to Liability for Incurred Claims 126,286 562,752 117,683 557,763
Losses on onerous insurance contracts 97,712 (159,198) 97.880 (159,050)
Amortization of insurance acquisition cashflows 678.126 556,131 671207 546,123
Total 2,871,827 2,452,429 2.850,303 2,435,286
Grand total 18,212,246 22,320,540 16,511,357 19,859,194
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KENYA REINSURANCE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

9. INSURANCE SERVICE EXPENSES AND NET FINANCE EXPENSES FROM INSURANCE CONTRACTS

(Continued)

Net finance income/(expenses) from insurance contracts

Long-term business
Group life
Ordinary life

Total

Short-term business

Agriculture
Aviation
Engineering

Fire Domestic

Fire Industrial
Liability

Marine

Medical
Miscellaneous
Motor Commercial
Motor Private
Personal Accident
Theft

Workmen Compensation

Total

Total

GROUP COMPANY
2023 2022 2023 2022
KShs'000 KShs'000 KShs'000 KShs'000
118,837 56,503 118,588 56,503
3,605 1,623 3,605 1,623
122,442 58,126 122,193 58,126
206,247 233,435 206,195 233,363
2,044 1,961 1,852 1,845
115,589 173,438 119,548 171,777
8,365 2,596 8,203 2,587
215,239 117,301 192,368 94,855
(3,783) 22,434 (319) 16,337
26,903 70,153 28,512 67,997
90,785 56,560 77,244 44,389
(12,964) 62,757 (10,459) 59,541
44,097 39,658 45,672 42,621
65,244 (1,925) 57,701 (3,446)
9,274 20,302 9,478 19,755
21,777 15,021 20,739 14,253
773 (4,238) 798 (4,022)
789,590 809,453 757,532 761,852
912,032 867,579 879,725 819,979
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

9. INSURANCE SERVICE EXPENSES AND NET FINANCE EXPENSES FROM INSURANCE CONTRACTS
{Continued)

Net finance (expense)/income from reinsurance contracts

GROUP COMPANY

2023 2022 2023 2022
KShs'000 KShs'000 KShs'000 KShs'000

Long-term business
Group life (2,069) (4,490) (2,182) (4,490)
Ordinary life 86 90 86 (90)
Total (1,983) (4,400) 2,096 4,400

Short-term business
Agriculture (562) (10) 556 10
Aviation (2) 134 8 2
Engineering 6,607 4,749 6,607 4,749
Fire Domestic (151) 1,497 56 1,466
Fire Industrial 5,043 -937 5,551 320
Liability 39 1,300 - 266
Marine 1,366 3,397 370 4,827
Medical 3,820 (2,876) - 186
Miscellaneous 6 3,098 - 3,055
Motor Commercial - 2,088 - 1,256
Motor Private (39) 136 38 16
Personal Accident (235) 513 226 485
Theft 9 305 15 4
Workmen Compensation 9 1,527 10 1,431
Total 15,894 14,923 10,915 17,377
Total 13,910 10,523 (8,818) 12,978
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

10. OPERATING AND OTHER EXPENSES

Staff costs

Depreciation (note 15)

Amortisation (note 16)

Auditors” remuneration

Directors’ — emoluments

Directors’ — fees

Directors’ — training

Rent provisions

Annual General Meeting expenses
Investment property direct operating expenses
Travel and accommodation
Advertisement

Professional and consultancy fees
Rent and rates

Hardware and software maintenance
Donations, sponsorship and CSR activities
Utilities

Bank charges

Impairment of receivables

Taxation expenses in subsidiaries
Provision for un-reconciled inventory
Other expenses

Attributed expenses

Impairment of losses on financial assets

Operating expenses

Staff costs consist:

Salaries and wages

Retirement benefit costs (note 21)
Medical expenses

Leave allowance

National social security benefit costs
Gratuity accrual

Bonus

Housing levy

Staff welfare expenses

Training and recruitment

Leave pay provision

Pension contributions to defined contribution
scheme

GROUP COMPANY
2023 2022 2023 2022
KShs '000 KShs '000 KShs '000 K.Shs '000
1,001,081 853,293 839,146 742,082
30,978 31,965 23,814 27,577
44,973 109,669 29,366 102,268
40,874 27,713 17,132 15,837
51,857 38,260 9,600 9,165
11,074 8,569 11,074 8,569
6,748 4,577 2,182 2,612
(9,929) (3,939) (9,929) (3,959)
15,267 18,484 15,267 18,484
181,841 184,268 181,841 184,268
181,588 132,844 123,521 106,156
15,693 12,623 8,907 11,223
135,874 70,776 132,113 69,030
9,865 7,982 9,865 4,349
143,619 143,124 143,533 143,049
35,445 8,692 35,427 8,345
338 177 2 £
15,401 25,502 6,805 16,176
40,665 36,145 40,665 36,145
= 41 = !
(284) 927) (284) (927)
179,806 289,526 155,987 172,981
(853.496) (688,681) (723,713) (568,126)
1,279,278 1,310,663 1,052,319 1,105,304
(31,362) 57,239 (40) 57,239
(189,595) 1,195,258 (170,297) 1,021,256
632,141 589,441 477,450 480,286
39,512 11,677 39,512 11,677
56,821 44,535 51,228 44,535
39,343 40,210 35,871 36,200
2,080 500 1,934 383
26,922 25,170 3,109 s
113,717 80,579 106,072 77,470
3,432 2 3,432 5
50,250 35,542 49,051 30,516
36,363 24,314 34,680 21,772
501 1,325 392 1,707
. 2 36,415 37,536
1,001,081 853,293 839,146 742,082
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2023
10. OPERATING AND OTHER EXPENSES (Continued)

Impairment under IFRS 9 (ECL*)

GROUP COMPANY
2023 2022 2023 2022
KShs '000 KShs '000 KShs '000 KShs '000
Corporate Bond - 186 - 186
Fixed Deposits 31,510 23,534 31,486 23,534
Government Securities 1,260 26,639 1,233 26,639
Mortgage loans 4,095 (17,587) 4,095 (17,587)
Rental Debtors provision ECL (9,148) (9,827) (9,148) (9,827)
Cash and bank balances ECL 2,279 (26) 2,236 (26)
Total Impairment 29,996 22,919 29,902 22,919
11. TAXATION
GROUP COMPANY

Restated Restated
2023 2022 2023 2022
KShs 000 KShs 000 KShs "000 KShs *000

(a) Income tax expense
Current tax on the taxable profit for the year 1,715.29 910,441 1,457,733 802,204
Change in tax rate - = o &
1,715,269 910,441 1,457,733 802,204
Deferred tax charge (note 36) 346,591 139,001 346,391 139,001
2,061,860 1,079,448 1,804,324 941,205

The Group’s current tax charge is computed in accordance with income tax rules applicable to composite insurance and
reinsurance companies. A reconciliation of the tax charge is shown below:

GROUP COMPANY
2023 2022 2023 2022
KShs "000 KShs *000 KShs '000 KShs *000
b)  Profit before tax 7,034,987 4,592,370 6,201,732 4,117,869
Tax calculated at the statutory income tax rate
of 30% (2022: 30%) 2,110,496 1,377,711 1,860,520 1,187,280
Tax effects of non-taxable income** (1,231,078) (621,021) (441,020) (459,540)
Tax effect of non-deductible expenses* 299,011 170,023 236,123 170,023
Prior year under provision- current tax 833,037 13,859 833,037 13,862
10% impact on provisions 50,394 29,580 148,701 29,580
2,061,860 1,079,448 1,804,324 941,205
Attributable to: 3
L " Bt 143,007
e G 346,593 346,593 139,001
. 825,326
Shots e asliiens 1,715267 1,457,731 802,204
2,061,860 1,079,448 1,804,324 941,205

87



)



KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

11. TAXATION (Continued)

GROUP COMPANY
2023 2022 2023 2022
KShs 000 KShs 000 KShs '000
(c) Income tax payable/(recoverable)
At 1 January- 370,907 139,493 88,831 (25,301)
Charge for the year 1,715,269 910,441 1,457,733 802,204
Paid in the year (1,456,247) (774,507) - 747,379
772,624 370,907 382,085 (88,831)
Income tax recoverable
At 1 January- 88,831 104,007 - G
Prior year under/over provision (27,053) (15,176) - -
61,778 88,831 R/ .

These expenses are valuation fees, fringe benefit tax, excess pension contributions, loss on valuation of shares etc.**
These incomes are Fair value gains from investment property, share of profit from associate, dividend income net of
withholding tax and interest on infrastructure bond among others.

12. EARNINGS PER SHARE (EPS)

Earnings per share is calculated by dividing the profit for the year by the weighted average number of ordinary shares
in issue during the year.

GROUP COMPANY

Restated Restated

2023 2022 2023 2022

KShs "000 KShs 000 KShs *000 KShs 000

Profit attributable to shareholders 4,973,127 3,512,922 4,443,753 3,145,460
Weighted average number of ordinary shares

in issue 2,799,796 2,799,796 2,799,796 2,799,796

Basic and diluted earnings per share 1.78 1.25 1.59 1.12

There were no potentially dilutive shares outstanding at 31 December 2023 and 2022. The diluted earnings per share is
therefore the same as the basic earnings per share.

13. SHARE CAPITAL

2023 2022
KShs *000 KShs "000
(i)  Authorized: share capital
Ordinary shares of KShs 2.50 each 8,000,000 8,000,000
(2021 -3,200,000,000 ordinary shares of
KShs 2.50 each)
Number of shares 2023 . 2022
Kshs Kshs
(ii) Issued and fully paid 2,799,796,272 6,999,491 6,999 491
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

14. RESERVES

Retained earnings

The retained earnings balance represents the amounts available for distribution to the shareholders of the Group, except
for cumulative fair value gains on the Group’s investment properties amounting to KShs 7,848,209,473 (2022: KShs
7,848,209,473) whose distribution is subject to restrictions imposed by legislation.

Revaluation reserve

The revaluation reserve relates to property and equipment of the foreign associate which carries property and equipment
at the revalued amount. Although the groups policy is to measure property and equipment at cost, the revaluation reserve
of the foreign associate is immaterial for group purposes and has thus not been adjusted to reflect the cost model, The

reserve is non-distributable.

The revaluation surplus represents the surplus on the revaluation of property and equipment, net of deferred tax.
Movements in the revaluation reserve are shown in the statement of changes in equity.

Fair value reserve

The fair value reserve includes the cumulative change in the fair value of available-for-sale invesiments until the
investment is derecognised. Movements in the fair value reserve are shown in the statement of changes in equity.

Translation reserve
The translation reserve relates to cumulative foreign exchange movement on the net investment in ZEP RE, an associate
company accounted for under the equity method and cumulative foreign exchange movement on the subsidiaries.

Movements in the translation reserve are shown in the statement of changes in equity.

15. PROPERTY AND EQUIPMENT

Furniture
Motor and
GROUP Vehicles Computers equipment Total
K.Shs'000 KShs'000 KShs'000 KShs'000
31-Dec-23
COST / VALUATION
At 1 January 2023 52,812 242,008 146,645 441,465
Additions - 2,319 45,692 48,011
Disposal-Reclassification - 1,642 (273) 1,369
Disposal-Reclassification/exchange difference 22 25 252 299
Effect of movements in exchange rates 5,978 2,558 11,142 19.678
At 31 December 2023 58,790 248,607 206,232 510,822
ACCUMULATED DEPRECIATION
At 1 January 2023 48,211 182,202 119,292 349,705
Charge for the year 2,694 21,058 6,694 30,446
Effect of movements in exchange rates 5,128 1,693 2,011 8,832
At 31 December 2023 56,033 . 204,953 127,997 388,983
CARRYING VALUE
At 31 December 2023 2,757 43,654 78,235 121,839
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KENYA REINSURANCE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2023

15. PROPERTY AND EQUIPMENT (Contnued)

GROUP

31-Dec-22

COST/VALUATION

At | January 2022

Additions

Disposal-Reclassification

Effect of movements in exchange rates

At 31 December 2022

ACCUMULATED DEPRECIATION
At 1 January 2022

Charge for the year
Disposal-Reclassification

Effect of movements in exchange rates

At 31 December 2022

CARRYING VALUE
At 31 December 2022

COMPANY
31-Dec-23

COST/VALUATION
At 1 January 2023

Additions
Transfers from W.LP
Disposal-Reclassification

At 31 December 2023

ACCUMULATED DEPRECIATION
At | January 2023

Charge for the year
Disposal-Reclassification

31-Dec-23

CARRYING VALUE
At 31 December 2023

Motor Furniture and

Vehicles Computers equipment Total
KShs'000 KShs'000 KShs'000 KShs'000
58,398 184,333 145,239 387,970
- 57,817 838 58,655
(4,000) - - (4,000)
759 (1,192) 568 135
55,398 242,208 146,645 442 760
50,220 155,742 117,696 323,658

2,930 26,135 1,365 30,430
(4,000) - - (4,000)
502 159 113 864
49,742 182,036 119,174 350,952
5,415 58,922 27,471 91,808
22,803 229,744 117,390 369,937
- 3,960 4,350 8,310
- (2,035) - (2,035)
22,803 231,669 121,740 376,212
22,803 174,068 106,486 303,357
- 18,588 3,234 21,822
22,803 192,656 109,720 325,179
- 39,013 12,020 51,033
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2023

5. PROPERTY AND EQUIPMENT (Contnued)

COMPANY

31-Dec-22
COST/VALUATION
At | January 2022

Additions
Disposal-Reclassification

At 31 December 2022

ACCUMULATED DEPRECIATION
At 1 January 2022

Charge for the year
Disposal-Reclassification

31-Dec-22

CARRYING VALUE
At 31 December 2022

Motor Furniture and
Vehicles Computers equipment Total
KShs'000 KShs'000 KShs'000 KShs'000
26,803 177,918 116,552 321,273
- 51,826 838 52,664
(4,000) - - (4,000)
22,803 229,744 117,390 369,937
26,803 149,735 103,246 279,784
. 24,333 3,240 27,573
(4,000) - - (4,000)
22,803 174,068 106,486 303.357
- 55,676 10,904 66,580
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

6. INVESTMENT PROPERTIES — GROUP AND COMPANY (Continued)

Future minimum rentals receivable under non-cancellable operating leases

The Group has entered into operating leases on its investment property portfolio consisting of certain office buildings.
These leases have terms of 6 years. All leases include a clause to enable upward revision of the rental charge on an
annual basis according to prevailing market conditions. The lease does not have an option to purchase the property at

the expiry of the lease period.

The total actual rents recognised as income during the year is KShs 776 million (2022: KShs 666 million). Future
minimum rentals receivable under non-cancellable operating leases as at 31 December are, as follows:

Maturity analysis of operating lease payments

2023 2022
KShs’000 KShs'000
Year | 632,098 691,707
Year 2 695,230 734,403
Year 3 758,361 640,638
Year 4 821,492 661,145
Year 5 884,623 660,981
Year 6 947,755 489,847
4,739,559 3,878,720

The following table presents the amounts reported in profit or loss:
2023 2022
KShs’000 KShs’000
Lease Income on operating leases 775,587 066,456

17. INVESTMENT IN ASSOCIATE — GROUP AND COMPANY

The group has a 19.76% interest in ZEP-Re, a reinsurance company that underwrites all classes of life and non-life
reinsurance risks. ZEP Re Limited is a private entity that is not listed on any public exchange. The Company was
established on 23rd November1990 in Mbabane, Swaziland through an Agreement of Heads of State and
Governments. The current signatories to the Company’s charter include Angola, Burundi, Comoros, D.R. Congo,
Djibouti, Kenya, Eritrea, Ethiopia, Lesotho, Madagascar, Malawi, Mauritius, Mozambique, Rwanda, Somali, Sudan,
Tanzania, Uganda, Zambia, and Zimbabwe. The Group’s interest ZEP Re Limited is accounted for using the equity
method in both separate and consolidated financial statements.

2023 2022

KShs "000 KShs "000

At | January 8,043,274 6,770,334

Share of profit for the year 399,063 761492

Less: dividends - received in cash B -

- receipt of additional shares - &

8,442,335 7,531,826

Share of revaluation reserve-net of tax (7,389) 4,705

Share of fair value reserve-net of tax (159,750) (106,452)

Currency translation adjustment-net of tax 2,132,252 613,193
Investment in the year -capitalization of dividends

-Paid in cash ) ) - -

1,965,113 511,448

Net carrying amount of the investment 10,407,449 8,043,274
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2023
17. INVESTMENT IN ASSOCIATE — GROUP AND COMPANY (Continued)

Summary financial information for ZEP-Re

The presentation and functional currency for ZEP-Re is US Dollars. The following exchange rates have been

applied in converting the balances to Kenya shillings:

Closing rate
Average rate

Ownership

Summary financial information for ZEP-Re
Current assets
Non- current assets

Current liabilities
Non- current liabilities

Equity

Group’s share of net assets of associate
Total Income

Total expense

Profit

Other incomprehensive Income

Total Comprehensive Income

Group’s share of profit for the year

* The associate company is exempt from all forms of taxation.

18. INVESTMENT IN SUBSIDIARY — COMPANY

Details of the company’s subsidiaries at the end of the reporting year are as follows:

Country of
incorporation

Kenya Reinsurance Corporation Cdte

d'Ivoire Ivory Coast
Kenya Reinsurance Corporation

Zambia ; Zambia
Kenya Reinsurance Corporation

Uganda Limited-SMC Uganda

The primary business of the three subsidiaries is reinsurance.

Proportion of
ownership
interest and
voting power
held at

2023 2022

100%  100%

100% 100%

100%  100%

2023 2022

KShs K Shs
156.46 123.37
139.72 117.84
19.764% 20.50%
66,143,540 55,079,929
9,146,856 7,210,271
(2,609,028) {1,755,531)
(19,991,466) (22,373,479)
52,689,902 38,161,190
10,413,632 7,823,044
34,858,676 19,834 884
32,876,446 17,282,556
1,982,230 2,552,328
(830,213) (497,781)
1,152,017 2,054,547
399,063 761,492

Investment at cost:

2023 2022
KShs *000 KShs "000
1,962,318 1,962,318
214,872 214,872
584,208 584208
2,761,398 2,761,398







KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

19. INTANGIBLE ASSETS — GROUP AND COMPANY

31-Dec-23

COST

At 1 January 2023
Additions

At 31 December 2023
AMORTISATION

At 1 January 2023
Charge for the year

At 31 December 2023

NET CARRYING AMOUNT
At 31 December 2023

31-Dec-22

COST

At | January 2022
Additions

At 31 December 2022

AMORTISATION
At | January 2022
Charge for the year

At 31 December 2022

NET CARRYING AMOUNT
At 31 December 2022

20. MORTGAGE LOANS

Staff mortgages
Commercial mortgages

Less: impairment provision ECL

Maturity analysis:
Within 1 year
Within [ to 5 years
Over 5 years

Impairment provision analysis:
Balance brought forward
Impairment provision

Balance carried forward

Intangible
Assets Total
KShs'000 KShs'000

1,034,914 1,034,914
12,938 12,938

1,047,852 1,047,852

977,251 977,251
29,366 29366

1,006,617 1,006,617

41,235 41,235
987,786 987,786
47,128 47,128

1,034,914 1,034,914

874,983 874,983
102,268 102,268
977,251 977,251
57,663 57,663

GROUP COMPANY
2023 2022 2023 2022
KShs 000 KShs 000 KShs 000 KShs '000
602,016 557,566 591,693 552,434
303,020 261,151 299,720 291,151
905,036 848,717 889,109 843,585
(33,564) (31,773) (35,868) (31,773)
871,472 816,944 855,545 811,812
17,833 5,955 1,855 5,245
121,099 02,583 124,722 87,653
732,540 718,914 728,968 718,914
871,472 816,944 855,545 811,812
31,773 49,360 31,773 49360
4,095 (17,587) 4,095 (17,587)
35,868 31,773 35,868 31,773

The weighted average effective interest rate on the mortgages was 7.18% (2022 — 7.18%). Mortgage loans are fully

secured.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

21. UNQUOTED EQUITY INSTRUMENTS

GROUP COMPANY

2023 2022 2023 2022

KShs '000 KShs *000 KShs 000 KShs *000

At 1 January 307,966 401,800 307,966 401,800

Disposal = - 3 =

Additions - Uganda Re 1,592 7375 1,592 7,375

Fair value gain/ (loss) 45,947 (101,209) 45,947 (101,209)

At 3] December 355,505 307,966 355,505 307,966

Shareholding
Africa Reinsurance Limited 0.23% 200,391 153,615 200,391 153,615
African Trade Insurance

Agency (ATIA) 0.27% 88,858 94,623 88,858 94,623
Uganda Reinsurance Company

Limited (Uganda Re) 10.60% 66,256 59,728 66,256 59,728

355,505 307,966 355,505 307,966

The above unquoted instruments relate to investments in the financial markets, notably the banking and insurance sectors.
The unquoted equities are not actively traded, and management does not intend to dispose them in the immediate future.

The fair value measurement of the above unquoted equity instruments has been disclosed at fair value through OCI.

22. QUOTED EQUITY INSTRUMENTS
GROUP and COMPANY

At 1 January
Fair value gain/(loss)
At 31 December

23. CORPORATE BONDS HELD TO MATURITY

2023 2022
KShs 000 KShs "000
1,154,071 1,202,463
(112,671) (48,392)

1,041,400 1,154,071

GROUP COMPANY

2023 2022 2023 2022
KShs 000 KShs *000 KShs "000 KShs 000
At 1 January 44747 44,932 44747 44,932
Redemptions during the year - - - -
Purchases during the year - - - -
Interest received (5,876) (5,854) (5,876) (5,854)
Interest earned 5,876 5,854 5,876 5,854
Opening ECL. Impairment 581 396 581 396
Closing ECL Impairment (581) (581) (581) (581)
44,747 44,747 44,747 44,747

Made up as below:; Maturity
Family bank Limited 24-Dec-2026 44,747 44,747 44,747 44,747
44,747 44,747 44,747 44,747,

The average effective interest rate on the corporate bonds at 31 December 2023 was 13% (2022: 13 %).
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24. (a) GOVERNMENT SECURITIES — GROUP AND COMPANY

GROUP COMPANY

2023 2022 2023 2022
KShs "000 KShs "000 KShs 000 KShs "000
At 1 January 19,598,061 18,512,966 19,225,790 18,224,503
Purchases during the year 1,781,026 3,410,339 1,542,554 2,969,985
Maturities during the year (545,847) (2,023,090) (682,773) (1,925,832)

Fair value gain/(loss) on government securities at (119.,453) (78,205)
FVTOCI (119,453) (78,205)
Revaluation of bonds at fair value 247,328 67,431 247,328 67,431
[nterest received (2,334,188) (2,186,698) (2,279,416) (2,179,297)
[nterest earned 2,356,169 2,187,158 2,297,639 2,173,843
Opening ECL Impairment 45,785 19,146 45,785 19,146
Closing ECL Impairment (64,238) (45,165) (47,018) (45,785)
Translational differences 84,457 13,564 - -
21,049,100 19,877,447 20,230,436 19,225,789

Maturing:

Within 3 months 611,979 313,958 559,606 155,265
Within 4 to 12 months 56,026 685,161 56,026 685,161
Within 1 to 5 years 8,524,543 4,092 464 7,812,646 3,599,500
Over 5 years 11,856,552 14,785,864 11,802,158 14,785,863
At 31 December 21,049,100 19,877,447 20,230,436 19,225,789

Treasury bonds amounting to Kshs 4,723,700,000 (2022 — KShs 2,712,350,000) are held under lien by the
Commissioner of Insurance as required by the Kenyan Insurance Act. The weighted average effective interest rate on

the government securities was 12.00% (2022 — 12.13%).

24 (b) EQUITY AND DEBT INSTRUMENTS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The breakdown of equity and debt instruments measured at FVOCI is, as follows.

GROUP COMPANY
2023 2022 2023 2022
KShs 000 KShs '000 KShs *000 KShs 000
Fair value (mandatory)
Unquoted equity instruments 355,505 307.966 355,505 307,966
Quoted equity instruments 1,041,400 1,154,071 1,041,400 1,154,071
Government debt instruments 1,155,352 1,274,658 1,155,352 1,274,658
Total equity and debt instruments at FVOCI 2,552,257 2,736,695 2,552,257 2,736,695
Maturing;
Within 3 months - 157 - 157
Within 4 to 12 months - - - -
Within 1 to 5 years 185,870 207,740 185,870 207,740
Over 5 years 2,366,387 2,528,798 2,366,387 2,528,798
At 31 December 2,552,257 2,736,695 2,552,257 2,736,695
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KENYA REINSURANCE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

24 (c) DEBTINSTRUMENTS AT AMORTISED COST

The breakdown of debt instruments measured at amortised cost is as follows.

Debt instruments at amortised cost
Government debt instruments
Corporate Bond

Total debt instruments at amortised cost

Maturing:

Within 3 months
Within 4 to 12 months
Within 1 to 5 years
Over 5 years

At 31 December

25. INVENTORY

As 31 December

26. OTHER RECEIVABLES

Staff advances

Prepayments

Gross rental receivables
Dividend's receivable
Receivable from KURA*
Impairment of KURA

IDB asset*

Impairment of IDB

Other receivables

Rental receivables provisions**

GROUP COMPANY
2023 2022 2023 2022
KShs *000 KShs 000 KShs *000 KShs *000
19,893,748 18,608,789 19,075,084 17,951,132
44,747 44,747 44,747 44,747
19,938,495 18,647,536 19,119,831 17,995,879
559,548 313,801 559,548 155,108
295,248 685,161 55,903 685,161
7,932,606 3,929,472 7,652,876 3,436,507
11,151,093 13,719,102 10,851,504 13,719,103
19,938,495 18,647,536 19,119,831 17,995,879

GROUP COMPANY
2023 2022 2023 2022
KShs *000 KShs *000 KShs 000 KShs *000
17,981 21,616 12,055 18,912

GROUP COMPANY
2023 2022 2023 2022
K:Shs *000 KShs *000 KShs *000 KShs *000
47,323 60,932 29,604 45,506
11,355 40,876 5,659 7,372
343,564 352,234 343,564 352,234
695 1,888 695 1,888
300,150 300,150 300,150 300,150
(71,576) (36,145) (71,579) (36,145)
21,278 21,278 21,278 21,278
(5,085) (2,393) (5,085) (2,393)
62,452 57,172 36,607 36,965
(343,564) (365.913) (343,564) (365.913)
366,592 430,079 317,329 360,942
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KENYA REINSURANCE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2023
26. OTHER RECEIVABLES (Continued)

* The balance from KURA (Kenya Urbans Roads Authority) of KShs 300,150,000 relates to the sale of a portion of

Mbagathi land to KURA for a road construction.

** The balance from IDB (Industrial Development Bank) of KShs 21,277,500 relates to divesture from that investment

Rental receivables provisions decreased by Kshs 9,148,391.68. All the Rental receivables were provided for as per the
corporation policy where all balances over 90+ days are provided for.

The movement in Rental receivables provisions is as below:

GROUP COMPANY
2023 2022 2023 2022
KShs "000 KShs "000 KShs "000 KShs '000
At 1 January (365,913) (362,539) (365,913) (362,539)
Additional provision 22,349 (3,374 9,148 (3,374)
At 31 December (343,564) (365,913) (343,564) (365,913)
Other trade receivables are non-interest bearing and generally on terms of 30 to 120 days.
27. DEPOSITS WITH FINANCIAL INSTITUTIONS
GROUP COMPANY
2023 2022 2023 2022
KShs *000 KShs "000 KShs *000 KShs "000
Deposit with financial institutions 16,837,492 12,453,637 12,291,563 9,151,616
Deposit with offshore fund managers - - =} 5
16,837,492 12,453,637 12,291,563 9,151,616

The weighted average effective interest rate on deposits with financial institutions was 8.70% (2022- 5.67 %).

28. INSURANCE AND REINSURANCE CONTRACTS

The breakdown of groups of insurance contracts issued and reinsurance contracts held, that are in an asset position and

those in a liability position is set out in the table below:

GROUP
2023 2022
Assets Liabilities Net Assets Liabilities Net

KShs "000 KShs *000 KShs *000 KShs "000 KShs 000 KShs "000
Insurance contracts
issued
Long Term - 2,257,336 2,257,336 - 1,498,302 1,498,302
Short Term - 11,766,867 11,766,807 - 12,169,202 12,169,202
Total insurance
contracts issued - 14,024,143 14,024,143 - 13,667,504 13,667,504
Reinsurance
contracts held
Long Term 148,748 - 148,748 204,829 - 204,829
Short Term 582,752 2484 580,268 503,011 - 503,011
Total reinsurance
contracts held 731,500 2,484 729,016 707,840 - 707,840
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KENYA REINSURANCE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2023
28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

COMPANY
2023 2022 Restated
Assets Liabilities Net Assets Liabilities Net

KShs *000 KShs *000 KShs "000 KShs *000 KShs "000 KShs *000
Insurance contracts
issued
Long Term 2,204,008 2,204,008 - 1,481,708 1,481,708
Short Term 10,210,889 10,210,889 - 10,590,980 10,590,980
Total insurance
contracts issued - 12,414,897 12,414,897 - 12,072,688 12,072,688
Reinsurance contracts
held
Long Term 148,343 - 148,343 201,374 - 201,374
Short Term 463,148 - 463,148 184,287 - 184,287
Total reinsurance
contracts issued 611,491 - 611,491 385,661 - 385,661

The following reconciliations show how the net carrying amounts of insurance and reinsurance contracts in each segment

changed during the year as a result of cash flows and amounts recognised in the statement of profit or loss.

For each segment, the Corporation presents a table that separately analyses movements in the liabilities for remaining
coverage and movements in the liabilities for incurred claims and reconciles these movements to the line items in the

statement of profit or loss.
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KENYA REINSURANCE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

GROUP — Insurance contracts issued

Analysis by remaining coverage and incurred claims - Short Term Business 2023.

Opening assets
Opening liabilities

Net opening balance

Changes in the statement of
profit or loss and OCI
Insurance revenue

Insurance service expense
Incurred claims and other
insurance service expense
Amortisation of insurance
acquisition cash flows
Losses and reversals of losses on
onerous contracts
Adjustments to liabilities for
incurred claims

Investment components and
premium refunds

Insurance service result

Net finance expenses from
insurance contracts

Effect of movement in exchange
rates

Total changes in the statement
of profit or loss and OCI

Cash flows

Premiums received

Claims and other insurance service
expenses paid. including
investment components

[nsurance acquisition cash flows

Total cash flows

Transfer to other items in the
statement of financial position
Translation differences

Net closing balance

Closing assets
Closing liabilities

Net closing balance

Liabilities for remaining

Liabilities for incurred claims

coverage
Estimates of Risk
Excluding Present Value adjustment
loss Loss of Future for non-
component component Cash Flows financial risk Total
KShs 000 KShs 000 KShs *000 KShs *000 KShs "000
(103.409) - 65,713 4,481 (33.214)
(5.677.693) 159,922 15,737,837 1,982,349 12,202,416
(5,781,101) 159,922 15,803,550 1,986,830, 12,169,202
(16,982,834) . i % (16,982.834)
- - 9,759,678 - 9.759.678
5,769.776 - - - 5.769,776
- 19,869 - - 19.869
- - 687.424 478,521 208,903
5,769,776 19,869 9,072,254 478,521 15,340,419
(11,213,058) 19,869 9,072,254 478,521 (1,642,414)
- - 789.586 - 789.586
(11,213,058) 19,869 8,282,668 478,521 2,432,000
16,166,626 - - - 16,166,626
- - (9,013,503) - (9,013,503)
(5,503,471 - - - (5,503.471)
10,663,155 - (9,013,503) - 1,649,652
(272.816) 9.279 603,366 40,121 379,951
(6,603,820) 189,070 15,676,082 2,505,473 11,766,805
(6,603,820) 189,070 15,676,082 2,505,473 11,766,805
(6,603,820) 189,070 15,676,082 2,505,473 11,766,805
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

GROUP - Insurance contracts issued

Analysis by remaining coverage and incurred claims - Short Term Business — 2022

Liabilities for remaining

Liabilities for incurred

coverage claims
Estimates of Risk
Excluding Present value adjustment
loss Loss of Future Cash for non-
component component Flows financial risk Total
KShs "000 KShs 000 KShs 000 KShs *000 KShs *000
Opening assets (1.090) 11 705 71 (302)
Opening liabilities (446.026) 175,488 9,956,162 1,125 851 10,811,474
Net opening balance (447,116) 175,498 9,956,867 1,125,922 10,811,172
Changes in the statement of
profit or loss and OCI - - & s -
Insurance revenue (20,998,926) - - - (20,998.926)
Insurance service expense - - - - -
Incurred claims and other insurance
service expense - - 8.627.649 - 8.627.648.66
Amortisation of insurance
acquisition cash flows 5.601.239 - - - 5,601,239
Losses and reversals of losses on
onerous contracts - (17,244) - - (17.244)
Adjustments to liabilities for
incurred claims - - 4,801.970 854.498 5,656,468
5,601,239 (17,244) 13,429,619 854,498 19,868,111
Investment components and
premium refunds - - - - -
Insurance service result (15,397,687) (17,244) 13,429,619 854,498 (1,130,815)
Net finance expenses from
insurance contracts - B (809.452) - (809.,452)
Effect of movement in exchange
rates - - - - -
Total changes in the statement of
profit or loss and OCI (15,397,687) (17,244) 12,620,167 854,498 (1,940,266)
Cash flows - - - - -
Premiums received 13,882,721 - - - 13.882.721
Claims and other insurance service
expenses paid. including
investment components B - (6,866.501) - (6.866.501)
Insurance acquisition cash flows (3,762,999) - - - {3.762.999)
Total cash flows 10,119,722 - (6,866,501) - 3,253,221
Transfer to other items in the
statement of financial position -
Effect of movement in exchange
difference (56,021) 1,668 93.017 6411 45,076
Net closing balance (5,781,101) 159,922 15,803,550 1,986,830, 12,169,202
Closing assets (103.409) - 63,713 4,481 (33.214)
Closing liabilities (5.677.693) 159.922 15.737.837 1.982.349 12,202,416
Net closing balance (5,781,101) 159,922 15,803,550 1,986,830, 12,169,202
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KENYA REINSURANCE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

COMPANY - Insurance contracts issued

Analysis by remaining coverage and incurred claims - Short Term Business — 2023,

Opening assets
Opening liabilities

Net opening balance

Changes in the statement of
profit or loss and OCI
Insurance revenue

Insurance service expense
Incurred claims and other
insurance service expense
Amortisation of insurance
acquisition cash flows

Losses and reversals of losses
on onerous contracts
Adjustments to liabilities for
incurred claims

[nvestment components and
premium refunds
Insurance service result

Net finance expenses from
insurance contracts

Effect of movement in
exchange rates

Total changes in the
statement of profit or loss
and OCI

Cash flows

Premiums received

Claims and other insurance
service expenses paid,
including investment
components

Insurance acquisition cash
flows

Total cash flows

Transfer to other items in the
statement of financial
position

Contracts derecognised on
disposal of subsidiary

Net closing balance

Closing assets
Closing liabilities

Net closing balance

Liabilities for remaining

coverage

Liabilities for incurred

claims

Estimates of
Present value

Risk
adjustment for

Excluding loss loss of future cash non-financial
component component flows risk Total
KShs *000 KShs *000 KShs 000 KShs "000 KShs "000
(4.,484.469) 129.865 13,130,683 1,814,902 10,590,980
(4,484,469) 129,865 13,130,683 1,814,902 10,590,980
(14.477,005) - - - (14.477,005)
- - 8.575,059 - 8.575.059
5,135,838 - - - 5,135,838
- 12,111 - - 12,111
5 . (554,959) 493,004 (61.955)
5,135,838 12,111 7,698,178 493,004 13,661,054
(9,341,166) 12,111 8,020,100 493,004 (815,951)
- - (757,531) - (757.531)
(9,341,166) 12,111 7,262,570 493,004 (1,573,482)
13,443,927 = - - 13,443,927
= - (7,529.314) - (7.529.3114)
(4.721,223) - - - (4,721.223)
8,722,704 - (7,529,314) - 1,193,390
(5,102,931) 141,976 12,863,939 2,307,906 10,210,889
(5.102,931) 141,976 12,863,939 2.307.906 10.210.889
(5,102,931) 141,976 12,863,939 2,307,906 10,210,889
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FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

COMPANY - Insurance contacts issued

Analysis by remaining coverage and incurred claims — Short Term Business — 2022

Opening assets
Opening liabilities

Net opening balance

Changes in the statement of profit
or loss and OCI

Insurance revenue

Insurance service expense

Incurred claims and other insurance
service expense

Amortisation of insurance
acquisition cash flows

Losses and reversals of losses on
onerous contracts

Adjustments to liabilities for
incurred claims

Investment components and
premium refunds
Insurance service result

Net finance expenses from insurance
contracts

Effect of movement in exchange
rates

Total changes in the statement of
profit or loss and OCI

Cash flows

Premiums received

Claims and other insurance service
expenses paid. including investment
components

Insurance acquisition cash flows

Total cash flows

Transfer to other items in the
statement of financial position
Contracts derecognised on disposal
of subsidiary

Net closing balance
Closing assets

Closing liabilities
Net closing balance

Liabilities for remaining

Liabilities for incurred

coverage claims

Risk

Estimates of adjustment

present value for non-

Excluding loss Loss of future financial
component component cash flows risk Total
KShs *000 KShs 000 KShs "000 KShs *000 KShs "000
(131.959) 165,540 8,253,905 1,037,781 9,325,267
(131,959) 165,540 8,253,905 1,037,781 9,325,267
(18.225,120) - - B (18,225,120)
- - 7,566,006 - 7,566,006
4,787,842 - - - 4,787,842
- (35.676) - - (35.676)
£ z 4,328,615 777.121 5.105.736
4,787,842 (35,676) 11,894,621 777,121 17,423,908
(13,437,278) (35.676) 11,894,621 777,121 (801,212)
- - (761.852) - (761,852)
(13,437,278) (35,676) 11,132,769 777,121 (1,563,064)
12.409,228 i ; . 12,409,228
- - (6.255.991) - (6,255.991)
(3.324.,460) - - - (3.324,460)
9,084,768 - (6,255,991) - 2,828,777
(4,484,469) 129,865 13,130,683 1,814,902 10,590,980
(4,484.469) 129,865 13,130,683 1.814.502 10,590,980
(4,484,469) 129,865 13,130,683 1,814,902 10,590,980
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KENYA REINSURANCE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

GROUP - Insurance contracts issued

Analysis by remaining coverage and incurred claims — Long Term Business — 2023

Opening assets
Opening liabilities

Net opening balance

Changes in the statement of
profit or loss and OCI
Insurance revenue

Insurance service expense
Incurred claims and other insurance
service expense

Amortisation of insurance
acquisition cash flows

Losses and reversals of losses on
onerous contracts

Adjustments to liabilities for
incurred claims

Investment components and
premium refunds
Insurance service result

Net finance expenses from
insurance contracts

Effect of movement in exchange
rates

Total changes in the statement of
profit or loss and OCI

Cash flows

Premiums received

Claims and other insurance service
expenses paid, including
investment compaonents

Insurance acquisition cash flows

Total cash flows

Transfer to other items in the
statement of financial position
Contracts derecognised on disposal
of subsidiary

Net closing balance

Closing assets
Closing liabilities

Net closing balance

Liabilities for remaining

Liabilities for incurred claims

coverage

Estimates of Risk

present value adjustment

Excluding loss Loss of future cash for non-
component component flows financial risk Total
KShs "000 KShs "000 KShs "000 K.Shs "000 KShs "000
(505.268) 21,960 1.506,863 174,750 1,498.305
(505,268) 21,960 1,806,863 174,750 1,498,305
(2,583,636) - - - (2,583.656)
- - 1,969,703 - 1,969,703
678,125 - - - 678,125
2 97.712 - - -
678,125 - 2,035,717 60,272 2,871,825
678,125 97,712 2,035,717 60,272 2,871,825
(1.905.531) 97.712 2,035.717 60,272 2,871,825
- - (122,443) . (122,443)
(1,905,531) 97.712 1,913,274 60,272 165,726
2.772.713 - - - 2,772,713
- - (1.695,902) - (1,695,902)
(493,062) - - - (493,062)
2,279,651 - (1,695,902) - 583,749
4.340 20 4.583 613 9.556
(126,809) 119,692 2,028,818 235,634 2,257,336
(126.809) 119,692 2,028,818 235,634 2.257.336
(126,809) 119,692 2,028,818 235,634 2,257,336

105



-



KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

GROUP - Insurance contracts issued

Analysis by remaining coverage and incurred claims — Long Term Business — 2022

Liabilities for remaining

Liabilities for incurred

coverage claims
Risk
Estimates ol adjustment
present value for non-
Excluding loss Loss of future cash financial
component component Flows risk Total
KShs 000 KShs "000 KShs 000 KShs "000 KShs '000
Opening assets - - - . .
Opening liabilities 529,022 181.159 1,763,063 119,080 12,248.54
Net opening balance 529,022 181,159 1,763,063 119,080 12,248.54
Changes in the statement of
profit or loss and OCI - - - - -
Insurance revenue (2,134,772) - - - (2,134,772)
Insurance service expense - - - - -
Incurred claims and other
insurance service expense - - 1.492,744 - 1,492,744
Amortisation of insurance
acquisition cash flows 556,129 - - - 556,129
Losses and reversals of losses on
onerous contracts - (159.198) - B (159,198)
Adjustments to liabilities for
incurred claims - = 507,128 55.624 562.752
556,129 (159,198) 1,999,872 55,624 2,452,427
Investment components and
premium refunds - - - - -
Insurance service result (1,578,643) (159,198) 1,999,872 55,624 317,654
Net finance expenses from
insurance contracts - - 58.296 - 58.296
Effect of movement in exchange
rates - - (4.400) - (4,400)
Total changes in the statement
of profit or loss and OCI (1,578,643) (159,198) 1,941,576 55,624 259,359
Cash flows - - - - -
Premiums received 1,197,785 - - - 1,197,785
Claims and other insurance
service expenses paid, including
investment components - - 1,898.222 - 1,989,222
Insurance acquisition cash flows 653.520 - - - 653.520
Total cash flows 544,265 - 1,898,222 - 1,353,957
Transfer to other items in the
statement of financial position - - - - -
Contracts derecognised on
disposal of subsidiary 89 1 446 : 45 580
Net closing balance (505,268) 21,960 1,806,863 174,750 1,498,305
Closing assets - - - - -
Closing liabilities (505.268) 21,960 1,806,863 174,750 1,498,305
Net closing balance (505,268) 21,960 1,806,863 174,750 1,498,305
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KENYA REINSURANCE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)
COMPANY - Insurance contracts issued

Analysis by remaining coverage and incurred claims — Long Term Business — 2023

Opening assets
Opening liabilities

Net opening balance

Changes in the statement of profit
or loss and OCI

Insurance revenue

Insurance service expense

Incurred claims and other insurance
service expense

Amortisation of insurance acquisition
cash flows

Losses and reversals of losses on
onerous contracts

Adjustments to liabilities for incurred
claims

Investment components and premium
refunds
Insurance service result

Net finance expenses from insurance
contracts

Effect of movement in exchange rates
Total changes in the statement of
profit or loss and OCI

Cash flows

Premiums received

Claims and other insurance service
expenses paid, including investment
components

Insurance acquisition cash flows

Total cash flows

Transfer to other items in the
statement of financial position
Contracts derecognised on disposal of
subsidiary

Net closing balance

Closing assets
Closing liabilities

Net closing balance

Liabilities for remaining

Liabilities for incurred

coverape claims

Risk

Estimates of adjustment

Excluding present value for non-

loss Loss of future cash financial
component component flows risk Total
KShs "000 KShs "000 KShs *000 KShs *000 KS8hs "000
(509.504) 21,812 1,795,702 173.699 1.481.708
(509.504) 21,812 1,795,702 173,699 1,481,708
(2.562.127) - “ = (2,562,127)
- - 1,963,533 - 1,963,533
671,207 - - = 671,207
- 97.880 - - 97.880
* - 59,178 58.505 117,683
671,207 97,880 2,022,711 58,505 2,850,303
(1,890,920) 97,880 2,022,711 58,505 288,176
- - (122,194) - (122,194)
(1,890,920) 97,880 1,900,517 58,505 165,982
2,739,685 - - - 2,739,685
- - (1.689.732) - (1.689,732)
(493,636) - - - (493.636)
2,246,049 - (1,689,732) - 556,317
(154,375) 119,692 2,006,488 232,203 2.204,008
(154.375) 119,692 2.006,488 232,203 2,204,008
(154,375) 119,692 2,006,488 232,203 2,204,008
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KENYA REINSURANCE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

COMPANY — Insurance contracts issued

Analysis by remaining coverage and incurred claims — Long Term Business — 2022

Opening assets
Opening liabilities

Net opening balance

Changes in the statement of profit or
loss and OCI

Insurance revenue

Insurance service expense

Incurred claims and other insurance
service expense

Amortisation of insurance acquisition
cash flows

Losses and reversals of losses on
onerous contracts

Adjustments to liabilities for incurred
claims

[nvestment components and premium
refunds
Insurance service result

Net finance expenses from insurance
contracts

Effect of movement in exchange rates
Total changes in the statement of
profit or loss and OCI

Cash flows

Premiums received

Claims and other insurance service
expenses paid. including investment
components

Insurance acquisition cash flows

Total cash flows

Transfer to other items in the statement
of financial position

Contracts derecognised on disposal of
subsidiary

Net closing balance

Closing assets
Closing liabilities

Net closing balance

Liabilities for remaining

Liabilities for

incurred claims

coverage

Risk

Estimates of adjustment

Excluding present value for non-

loss Loss of future cash financial
component component flows risk Total
KShs 000 KShs *000 KShs *000 KShs "000 KShs "000
523,972 180,862 1.756.652 118,589 2,580,075
523,972 180,862 1,756,652 118,589 2,580,075
(2.102,704) - - - (2.102,704)
- - 1,490,449 - 1,490,449
546,123 - - - 546,123
- (159.050) - - (159,050)
- - 502,654 55.109 557.763
546,123 (159,050) 1,993,103 55,109 2,435,286
(1,556,580) (159,050) 1,993,103 55,109 332,583
" 7 (58,127) . (58.127)
(1,556,580) (159,050) 1,934,976 55,109 274,456
1.166.997 - - - 1,166.997
- - (1.763.278) - (1,763,278)
(643,893) - - - (643,893)
523,104 - (1,895,927) - (1,372,.823)
(509,504) 21,812 1,795,702 173,699 1,481,708
(509.504) 21.812 1,795,702 173,699 1.481.708
(509,504) 21,812 1,795,702 173,699 1,481,708
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

GROUP — Reimnsurance contracts held

Analysis by remaining coverage and incurred claims — Short Term Business — 2023

Assets for remaining coverage

Assets for incurred claims

Risk
Estimates of adjustment
Excluding Loss- present value for non-
loss-recovery recovery of future cash financial
component component flows risk Total
KShs "000 KShs *000 KShs 000 KShs *000 KShs "000
Opening assets (21,767) - 514,431 47,697 540,361
Opening liabilities (38.506) - 1,120 145 (37.242)
Net opening balance (60,273) - 511,550 47,842 503,120
Changes in the statement of profit
or loss and OCI
Allocation of reinsurance premiums
paid (1.086,056) - - ’ (1,086,056)
Amounts recoverable from
reinsurers
Recoveries of incurred claims and
other insurance service expenses - 739915 - 739915
Recoveries and reversals of recoveries
of losses on onerous underlying
confracts - - = .
Adjustments to assets for incurred
claims - - (247.,647) {34.360) (282.007)
(1,086,054) - 492,268 (34,360 (627,145
Investment components and premium
refunds - - - - -
Effect of changes in non-performance
risk of reinsurers - £ - - -
Amortisation of insurance acquisition
cash flows 181.951 - - - 181.951
Net expenses from reinsurance
contracts (903,103) - 504,577 {34,360) (432,886)
Net finance income from reinsurance
contracts - - 15,900 - 15,900
Effect of movement in exchange rates - = = - S
Total changes in the statement of
profit or loss and OCI (903,103) - 504,577 (34,360) (432,886)
Cash flows
Premiums paid 1.013,764 - - - 1,013.764
Other amount paid - - - - -
Amounts received (206,676) - (354.298) - (560.974)
Total cash flows 807,089 - (354,298) - 452,790
Transfer to other items in the
statement of financial position - - - - -
Contracts derecognised on disposal of
subsidiary ' 3,052 - 46,557 7.635 57.244
Net closing balance (153,236) - 712,386 21,117 580,268
Closing assets > - - g -
Closing liabilities (153,236) - 712,386 21,117 580,268
Net closing balance (153,236) - 712,386 21,117 580,268
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

GROUP — Reinsurance contracts held

Analysis by remaining coverage and incurred claims - Short Term Business — 2022

Assets for remaining

Assets for incurred

coverage claims
Risk
Estimates of adjustment
Excluding Loss- present value for non-
loss-recovery recovery of future cash financial
component component flows risk Total
KShs "000 KShs 000 KShs "000 KShs "000 KShs *000
Opening assets 49,101 - 120,696 37.526 207,324
Opening liabilities - - - - -
Net opening balance 49,101 - 120,696 37,526 207,324
Changes in the statement of profit or
loss and OCI
Allocation of reinsurance premiums paid (279.748) - > - (279,748)
Amounts recoverable from reinsurers
Recoveries of incurred claims and other
insurance service expenses - 30,099 - 30.099
Recoveries and reversals of recoveries of
losses on onerous underlying contracts - - - -
Adjustments to assets for incurred claims (279.,748) - 653 (29,103) (308.200)
Investment components and premium
refunds - - {1,943) - (1,943)
Effect of changes in non-performance
risk of reinsurers 30.311 - - = 30311
Amortisation of insurance acquisition
cash flows (249.438) - (1.289) (29,105 279,8323
Net expenses from reinsurance
contracts - - 24,167 - 24,167
Net finance income [rom reinsurance
contracts - - - - -
Effect of movement in exchange rates - - - - -
Total changes in the statement of profit
or loss and OCI (249,438) - 22,877 29,105 (255,666)
Cash flows
Premiums paid 305.677 - - - 305.677
Other amount paid - - - - -
Amounts received (34.001) (75,119) - (109,119)
Total cash flows 271,677 - (75,119) - 196,558
Transfer to other items in the statement of
financial position - - - - =
Contracts derecognised on disposal of
“subsidiary - - - - -
Net closing balance 71,336 - 68,947 8,465 148,748
Closing assets - - - - -
Closing liabilities 71,336 - 68,947 8.465 148,748
Net closing balance 71,336 - 68,947 8,465 148,748
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KENYA REINSURANCE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

COMPANY — Reinsurance contracts held

Analysis by remaining coverage and incurred claims — Short Term Business — .2023

Assets for remaining coverage

Assets for incurred claims

Estimates of Risk
Excluding Loss- present value adjustment
loss-recovery recovery of future cash for non-
component component flows financial risk Total
KShs "000 KShs "000 KShs *000 KShs "000 KShs 000
Opening assets (88.760) - 287.441 8.449 207,129
Opening liabilities (24.102) - 1,116 144 (22.842)
Net opening balance (112,863) - 288,557 8,593 184,287
Changes in the statement of profit
or loss and OCI
Allocation of reinsurance premiums
paid (896.838) - - = (896,838)
Amounts recoverable from
reinsurers
Recoveries of incurred claims and
other insurance service expenses - 603,406 - 603,406
Recoveries and reversals of recoveries
of losses on onerous underlying
contracts - - - -
Adjustments to assets for incurred
claims - - (62.646) (4,062) (60,708)
(896.838) = 540,760 (4,062) (360,140)
[nvestment components and premium
refunds - - - - -
Effect of changes in non-performance
risk of reinsurers - - (1,081) = (1,081)
Amortisation of insurance acquisition
cash flows 194,788 - - - 194,788
Net expenses from reinsurance
contracts (702,050) - 539,679 (4,062) (166,433)
Net finance income from reinsurance
contracts - - 10.914 - 10,914
Effect of movement in exchange rates - - - - -
Total changes in the statement of
profit or loss and OCI (702,050) - 550,593 (4,062) (155,519)
Cash flows
Premiums paid 887.169 - - - 887,169
Other amount paid - - - - -
Amounts received (201.802) - (250.987) - (452.789)
Total cash flows 685,367 - (250,987) - 434,380
Transfer to other items in the
statement of financial position - - - - -
Contracts derecognised on disposal of
subsidiary - - - - -
Net closing balance (129,546) - 588,163 4,531 463,148
Closing assets (70.164) - 586.008 4,222 520,066
Closing liabilities (59.382) - 2,155 309 (56,917)
Net closing balance (129,546) - 588,163 4,531 463,148
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KENYA REINSURANCE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

COMPANY — Reinsurance contracts held

Analysis by remaining coverage and incurred claims - Short Term Business — 2022

Assets for remaining coverage

Assels for incurred claims

Risk
Estimates of adjustment
Excluding Loss- present value for non-
loss-recovery recovery of future cash financial
component component flows risk Total
KShs '000 KShs 000 K8hs “000 KShs "000 KShs "000
Opening assets 58.503 - 449.116 20,157 321,776
Opening liabilities - - - " -
Net opening balance 58,503 - 449,116 20,157 527,776
Changes in the statement of profit or
loss and OCI
Allocation of reinsurance premiums paid (749,198) - - - (749,198)
Amounts recoverable from reinsurers
Recoveries of incurred claims and other
insurance service expenses - 70.787 - 70,787
Recoveries and reversals of recoveries
of losses on onerous underlying
contracts - - & o
Adjustments to assets for incurred
claims - - (102,772) (11,564) (114.336)
(749,198) - (31,985) (11,564) (792,747)
Investment components and premium
refunds - - - - -
Effect of changes in non-performance
risk of reinsurers - & & = "
Amortisation of insurance acquisition
cash flows 45,121 - - - 45,121
Net expenses from reinsurance
contracts (704,077) - (31,985) (11,564) (747,626)
Net finance income from reinsurance
contracts - - 17.378 - 17.378
Effect of movement in exchange rates - - - - -
Total changes in the statement of
profit or loss and OCI (704,077) - (14,607) (11,564) (730,248)
Cash flows
Premiums paid 564,405 - - - 564.405
Other amount paid - - - - -
Amounts received (31.694) (145.,952) - (177.646)
Total cash flows 532,711 - (145,952) - 386,759
Transfer to other items in the statement
of financial position - - - - -
Contracts derecognised on disposal of
subsidiary _ - - - - -
Net closing balance (112,863) - 288,557 8,593 184,287
Closing assets (88.760) - 287.441 8,449 207,129
Closing liabilities (24.102) : 1,116 144 (22.842)
Net closing balance (112,863) - 288,557 8,593 184,287
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KENYA REINSURANCE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

GROUP — Reinsurance contracts held

Analysis by remaining coverage and incurred claims - Long Term — 2023

Opening assets
Opening liabilities

Net opening balance

Changes in the statement of profit or
loss and OCI

Allocation of reinsurance premiums paid
Amounts recoverable from reinsurers
Recoveries of incurred claims and other
insurance service expenses

Recoveries and reversals of recoveries
of losses on onerous underlying
contracts

Adjustments to assets for incurred
claims

Investment components and premium
refunds

Effect of changes in non-performance
risk of reinsurers

Amortisation of insurance acquisition
cash flows

Net expenses from reinsurance
contracts

Net finance income from reinsurance
contracts
Effect of movement in exchange rates

Total changes in the statement of
profit or loss and OCI

Cash flows
Premiums paid
Other amount paid
Amounts received

Total cash flows

Transfer to other items in the statement
of financial position

Contracts derecognised on disposal of
subsidiary

Net closing balance

Closing assets
Closing liabilities

Net closing balance

Assets for remaining

Assets for incurred claims

coverage

Excluding Estimates of Risk

loss- Loss- present value adjustment

recovery recovery of future cash for non-
component component flows financial risk Total
KShs 000 KShs "000 KShs 7000 KShs 000 KShs *000

T3

152,948 - 538,306 35,078 726,331
152,948 - 538,306 35,078 726,331
(1,374,241) - - - (1,374,241)
5 494 234 - 494,234
- - 25,272 10,926 36,198
(1,374,241) - 519,506 10,926 (843,809)
271,360 - - - 271,360
(1.102.881) = 519,506 10,926 572.449
- - 14,926 - 14,926
" - (4.068) - (4.068)
(1,102,881) - 534,431 10,926 (557.524)
1,137.455 - - - 1.137.455
(247.209) (567.526) - (814.734)
890,246 - (567,526) - 322,721
(60,273) , 515,462 47.819 503,008
(60,273) - 515,462 47,819 503,008
(60,273) - 515,462 47,819 503,008
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)
GROUP — Reinsurance contracts held
Analysis by remaining coverage and incurred claims - Long Term — 2022

Assets for remaining

Assets for incurred

coverage claims
Risk
Excluding Estimates of adjustment
loss- Loss- present value for non-
recovery recovery of future cash financial
component component flows risk Total
KShs *000 KShs 000 KShs "000 KShs *000 KShs 000
Opening assets 36,279 - 94,192 3,886 134,357
Opening liabilities - - i s .
Net opening balance 36,279 - 94,192 3,886 134,357
Changes in the statement of profit or
loss and OCI
Allocation of reinsurance premiums paid (91,198) - - - (91,198)
Amounts recoverable from reinsurers
Recoveries of incurred claims and other
insurance service expenses - 76,992 - 76,992
Recoveries and reversals of recoveries
of losses on onerous underlying
contracts - - - -
Adjustments to assets for incurred
claims - - 51,083 4,981 56,064
(91,198) - 128,075 4,981 41,859
Investment components and premium
refunds - - - - -
Effect of changes in non-performance
risk of reinsurers 224 838 - - B 224,838
Amortisation of insurance acquisition
cash flows 113,641 - 128,075 4.981 266,697
Net expenses from reinsurance
contracts - - 4,499 4,499
Net finance income from reinsurance
cantracts . - (4.400) - (4,400)
Effect of movement in exchange rates - G - 5 =
Total changes in the statement of
profit or loss and OCI 133,641 - 123,576 4,981 262,197
Cash flows
Premiums paid 97,338 - - - 97,338
Other amount paid - - - - -
Amounts received (4.644) (71.102) - (75,745)
Total cash flows 92.695 - (71,102) 8,882 21.593
Transfer to other items in the statement
of financial position - - - - -
Contracts derecognised on disposal of '
subsidiary - - - - -
Net closing balance 49,101 - 146,846 8,882 204,829
Closing assets 49,101 - 146,846 §.882 204,829
Closing liabilities - o 5 . 5
Net closing balance 49,101 - 146,846 8,882 204,829
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)
COMPANY — Reinsurance contracts held
Analysis by remaining coverage and incurred claims - Long Term — 2023

Assets for remaining

Assets for incurred claims

coverage
Risk
Excluding Estimates of adjustment
loss- Loss- present value for non-
recovery recovery of future cash financial
component component flows risk Total
K8hs 000 KShs "000 KShs 000 KShs *000 KShs 000
Opening assets 49,101 - 117,501 37.266 203.868
Opening liabilities - - - - -
Net opening balance 49,101 - 117,501 37,266 203,868
Changes in the statement of profit or
loss and OC1
Allocation of reinsurance premiums paid (279.710) - - - (279,710)
Amounts recoverable from reinsurers
Recoveries of incurred claims and other
insurance service expenses - 30,099 - 30,099
Recoveries and reversals of recoveries
of losses on onerous underlying
contracts . - - -
Adjustments to assets for incurred
claims - - (26.034) (28.857) (54,890)
(279,710) . 4,065 (28.857) (304,501)
Investment components and premium
refunds - - - - B
Effect of changes in non-performance
risk of reinsurers - - (1.932) - (1.932)
Amortisation of insurance acquisition
cash flows 30.295 - - - 30,295
Net expenses from reinsurance
contracts (249,415) - 2,133 (28,857) (276,138)
Net finance income from reinsurance
contracts - - 24,054 - 24,054
Effect of movement in exchange rates - . - - =
Total changes in the statement of
profit or loss and OCI (249.415) - 26,188 (28,857) (252,084)
Cash flows
Premiums paid 305,677 - - - 305.677
Other amount paid - - - - -
Amounts received (34.001) (75.119) . (109.119)
Total cash flows 271,677 - (75,119) - 196,558
Transfer to other items in the statement
of financial position - d = - -
Contracts derecognised on disposal of
subsidiary - - - - -
Net closing balance 71,363 - 68,570 8,409 148,343
Closing assets 71,363 - 68,570 8.409 148,343
Closing liabilities - - - - -
Net closing balance 71,363 - 68,570 8,409 148,343
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)
COMPANY — Reinsurance contracts held

Analysis by remaining coverage and incurred claims - Long Term — 2022

Assets for remaining Assets for incurred
coverage claims
Risk
Excluding Estimates of adjustment
loss- Loss- Present value for non-
recovery recovery of future financial
component component cash flows risk Total
KShs *000 KShs “000 KShs "000 KShs 000 KShs "000
Opening assets 36,279 - 94,058 3,871 134,208
Opening liabilities - - - - -
Net opening balance 36,279 - 94,058 3,871 134,208

Changes in the statement of profit or
loss and OCI

Allocation of reinsurance premiums paid (91,198) - - E (91,198)
Amounts recoverable from reinsurers

Recoveries of incurred claims and other

insurance service expenses - 76,992 - 76,992
Recoveries and reversals of recoveries of

losses on onerous underlying contracts 2 - =
Adjustments Lo assets for incurred claims - - 48,103 4,750 52,853

(91,198) - 125,095 4,750 38,648
Investment components and premium
refunds - - = s =
Effect of changes in non-performance risk
of reinsurers - - - - -
Amortisation of insurance acquisition cash
flows 11,325 - - - 11,325
Net expenses from reinsurance contracts (79,873) - 125,095 4,750 45,573

Net finance income from reinsurance
contracts - - (4.400) - {4.400)
Effect of movement in exchange rates % & &

Total changes in the statement of profit

or loss and OCI (79,873) - 120,695 4,750 45,573
Cash flows

Premiums paid 97,338 - - - 97,338
Other amount paid - - - - -
Amounts received (4.644) (71.102) - (75.745)
Total cash flows 92,695 - (71,102) - 21,593

Transfer to other items in the statement of
financial position = - = - -
Contracts derecognised on disposal of

subsidiary - - - - -
Net closing balance 49,101 - 143,651 8,621 201,374
Closing assets 49,101 - 143,651 8.621 201,374
Closing liabilities - - . 3 =
Net closing balance 49,101 - 143,651 8,621 201,374
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

29. DEFERRED TAX LIABILITY

L Deferred tax liability

Deferred income taxes are calculated on all temporary differences using the enacted tax rate of 30%.

The net deferred tax liability is attributable to the following items:

GROUP and COMPANY

Excess depreciation over capital allowances

Leave pay provision

KURA provision
unrealised exchange gain
Provision for Bonus
Defined benefit liability
Gratuity

ECL provision

Provision for asset valuation
Inventory Provision

Other temporary differences
Unrealised exchange loss
Onerous losses provision
Bad debts provisions

Life fund actuarial surplus

Net deferred tax liability

The movement on the deferred tax account during the year was as follows:

GROUP and COMPANY

At 1 January
Charge for the year (note 11)

At 31 December

Group Company
2023 2022 2023 2022
KShs "000 KShs "000 KShs 000 KShs "000
(141,922) (168,576) (141,922) (168,576)
(9,259) (9,645) (9,259) (9,645)
(23,043) (10,844) (23,043) (10,844)
320,931 68,629 320,931 68,629
(32,218) (22,876) (32,218) (22,876)
(37,100) (25,246) (37,100) (25,246)
(3,431) (2,498) (3,431) (2,498)
(10,487) = (10,487) -
(19,047) (19,047)
(118) (204) (118) (204)
(12,643) (12,643)
(87,590) (87,590)
(20,237) (20,237)
(1,213,304) (1,281,134) (1,213,304) (1,281,134)
(1,289,468) (1,452,394) (1,289,468) (1,452,394)
3,327,304 3,143,639 3,327,304 3,143,639
2,037,836 1,691,245 2,037,836 1,691,245
Group Company
2023 2022 2023 2022
KShs *000 KShs "000 KShs '000 ICShs 000
1,691,245 1,552,244 1,691,245 1,552,244
346,591 139,001 346,591 139,001
2,037,836 1,691,245 2,037,836 1,691,245
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

29. DEFERRED TAX LIABILITY (Continued)

ii. Deferred tax asset

Deferred income taxes are calculated on all temporary differences using the enacted tax rate of 30%.

The net deferred tax liability is attributable to the following items:

GROUP 2023 2022
KShs "000 KShs "000

Leave pay provision 496 -
Provision for Bonus 332 4,516
Other temporary differences 24 66
Unrealised exchange loss (9,249) 18,026
Bad debts provisions 5,749 B
Other provisions (64,294) 32,005
(66,941) 54,613

Life fund actuarial surplus - -

Net deferred tax movement (66,941) 54,613

The movement on the deferred tax account during the year was as follows:

GROUP 2023 2022
KShs *000 KShs "000

At 1 January 100,859 54,990
Charge for the year (note 11) (66,941) 45,613
At 31 December 33,918 "100,859

30. RETIREMENT BENEFIT OBLIGATION — GROUP AND COMPANY
Defined Benefit Scheme

The Company operates a defined benefit pension plan (the “Fund”) for some of its employees. The Company’s defined
benefit pension plan is a final salary plan for its employees, which requires contributions to be made to a separately
administered fund.

The Fund is registered under irrevocable trust with the Retirement Benefits Authority, which requires final salary
payments to be adjusted for the consumer price index upon payment during retirement. The Retirement Benefits Act,
1997 and the Regulations under the Act require the Fund to maintain a funding level of 100%. Where the funding level
is below 100%, such deficits are required to be amortised over a period not exceeding 6 years.

The level of benefits provided depends on the member’s length of service and salary at retirement age. Scheme members’
contributions are a fixed percentage of pensionable pay with the Company responsible for the balance of the cost of
benefits accruing.

The Fund is managed by a Board of Trustees. The Board of Trustees is responsible for the overall operation and
investments of the Fund. The Board of Trustees decides the investment portfolio mix based on the results of this annual
review. Generally, it aims to have a portfolio mix of a variety of asset classes comprlsmg quoted eqmties government
-securities, property, and shares. :

The weighted average duration of the liability as at 31 December 2022 is 9.0 (2021: 3.5).
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30. RETIREMENT BENEFIT OBLIGATION — GROUP AND COMPANY (Continued)

During the reading of the budget statement for 2017/2018 by the Cabinet Secretary, National Treasury, anendments to
the Retirement Benefit Regulations now provide for an equal 50/50 sharing of surplus between members and the Fund
sponsor upon wind up of a Fund.

Effective 30 September 2010, the Fund was closed to new entrants and to future accrual of benefits and a new defined
contribution plan (*DC Plan’) was established in respect of new entrants and existing in-service members who opted to
Join the new DC Plan. As part of the terms of closure of the Fund, active in-service members and pensioners (including
deferred pensioners) were entitled to annual pension increases of 3% per annum. Further, for existing in-service
members, members’ pensionable salaries for the purpose of determining their retirement or earlier benefits will increase
at the lower of the actual increase granted and 5% per annum.

The major categories of plan assets of the fair value of the total plan assets are, as follows:

2023 2022

Amount Proportion Amount Proportion
Asset Class KShs"000 % KShs'000 Yo
Quoted equity investments 75,345 8.34% 108,973.79 11.23
Fixed deposits, commercial papers and
government securities 661,556 73.20% 648,990.81 66.88
Net current assets 1,843 0.20% 47.451.63 4.89
Properties and other fixed assets 165,000 18.26% 164,964.77 17.00
Total 903,744 100% 970,381 100%

Sensitivity of the Scheme

The scheme is more sensitive to changes in the financial assumptions than changes in the demographic assumptions. In
assessing sensitivity analysis of the scheme to the discount rate used, the duration of the liability was considered. The
results of the sensitivity analysis are summarized in the table below:

Current Discount Rate Discount Rate less

(13.68% per annum) (13.68% per annum)

KShs'000 KShs'000

Present Value of Obligation at 31 December 2023 589,963 634,976

As the bulk of the benefits payable under the Fund are salary related, the sensitivity of the liability to a change in the
salary escalation assumption is not expected to be materially different. However, the impact of a change in salary
escalation is expected to be less than the impact of a change in the discount rate as a portion of the liabilities would not
be affected by a change in the salary escalation rate.

GROUP AND COMPANY 2023 2022
KShs '000 KShs "000
The actuarial valuation results were as follows:
Present value of funded obligations (465,576) (589,963)
[FRIC 14 Additional Liability (431,399) (399,996)
Fair value of scheme assets 903,744 970,381
Net (liability) in the statement of financial position 6,769 (19,578)
Movement in present value of funded obligation:
As at | January 589,963 640,510
Current service costs . 10,398 5,275
Administration costs - (5,275)
Interest cost 76,310 77,162
Actuarial gain/(loss) (136,410) (91,242)
Benefits payment (74,685) (36,467)
At 31 December 465,576 589,963
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30. RETIREMENT BENEFIT OBLIGATION — GROUP AND COMPANY (Continued)

Sensitivity of the Scheme: (Continued)

2023 2022

KShs 000 KShs 000
Movement in fair value of plan assets
As at | January 970,381 966,844
Interest income on plan assets 124,544 117,301
Return on plan assets (excluding amount in interest income) (93,867) (72,022)
Administration expenses - (5,275)
Employer Contributions - -
Benefits and expenses paid (74,685) (36,467)
At 31 December 903,744 970,381
Movement in net assets
Asat ] January - (49,000)
Net expense recognised in profit or loss (19,578) (11,677)
Company contributions (31,591) -
Net charge recognised in other comprehensive income 77,882 41,099
Payment to the Scheme 17,798 -
At 31 December 44,511 (19,578)
Amount recognised in profit or loss:
Current service cost net of employees” contributions 4,123 5,275
Net interest on obligation and plan assets 4,839 6,402
Prior Year adjustments 22,629 -
Total included in “staff costs” in respect of scheme 31,591 11,677
Amount recognised in other comprehensive income:
Actuarial (gains)/loss-Financial (136,410) (91.242)
Change in additional [FRIC 14 liability (23,317) (21,879)
Return on plan assets (excluding amount in interest income) 81,845 72,022
Total charge/(credit) to other comprehensive income (77,882) (41,099)
Actuarial assumptions
Discount rate (% p.a.) 16.50% 13.68%
Future salary increases (% p.a.) 5% 5%
Future pension increases (% p.a.) 3% 3%
Retirement age (years) 60 60

Defined contribution scheme

The Company also makes contributions to a statutory provident fund, the National Social Security Fund (NSSF).
Contributions are determined by local statute. For the year ended 31 December 2023, the Group contributed KShs
46,909,000 (2022 — KShs 46,909,000) to the defined contribution pension scheme and KShs 2,838 (2022 — KShs 2,83 8)
for NSSF which has been charged to the statement of profit or loss. The Company contributed KShs 37,535,850 (2022
—KShs 35,932,000) to the defined contribution pension scheme and KShs 382,600 (2022 — KShs 373,000 to the NSSF.,
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31. DUE TO/FROM RELATED PARTIES

The Group has various related parties, primarily by virtue of being shareholders and common directorships. The other
related parties include the staff of the Group. The following transactions were carried out with related parties.

GROUP COMPANY
2023 2022 2023 2022
KShs'000 KShs 000 KShs 000 KShs *000
(a) Transactions and balances with directors and staff
(i) Directors’ remuneration
Fees 16,229 15,725 16,229 9,245
Other emoluments 12,230 10,344 12,230 8.014
28,459 26,069 28,459 17,259
(i) Key management remuneration
Salaries and other short-term benefits 87,998 90,275 39,494 58,607
Post-employment benefits z - - #
39,494 - 39,494 58,607
(iii) Loans to staff 611,491 385,661 588,209 590,898

Interest income on these loans was KShs 28,162,232 (2021: KShs 25,020,054). The effective interest on the loans is 5

% (2021 — 5%). Staff mortgages and car loans are fully secured.

GROUP COMPANY
2023 2022 2023 2022
KShs’000 KShs "000 KShs “000 KShs ‘000
(b) Transaction with associate company, ZEP Re
(i) Net premium written (32,019) 16,480 (33,879) (5,842)
(ii} Claims incurred 5,048 (23,881) 5,048 5,044
(26,971) (7,401) (28,831) (7,401)
(¢) Outstanding balances with related parties:
COMPANY
2023 2022
Relationship KShs "000 KShs *000
Due from:
Amount due from Kenya Reinsurance Corporation Cote d'Ivoire Subsidiary 59,604 30,685
Amount due from Kenya Reinsurance Corporation Zambia Subsidiary 18,342 14,989
Amount due from Kenya Reinsurance Corporation Uganda Subsidiary 31,968 24,272
’ ' 109,914 69,943
Due to:
Amount due to Kenya Reinsurance Corporation Cote d’Ivoire Subsidiary 337,253 285,548

Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been no
guarantees provided or received for any related party receivables or payables, The Outstanding balances are current and

payable on demand.
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FOR THE YEAR ENDED 31 DECEMBER 2023

32. OTHER PAYABLES

Legal fees deposits

Rental deposits

Accrued leave pay
Accounts payable

Other creditors and accruals

Other payables are non-interest bearing and have an average term of not more than 1 year.

33. CASH AND CASH EQUIVALENTS

NOTES TO THE STATEMENT OF CASH FLOWS

Profit before tax

Adjustment for:

Depreciation (note 15)

Interest on Corporate bonds

Interest on government securities

Interest on stafl mortgages and loans

Interest on deposits with financial institutions
Interest on commercial mortgages

Dividend income

Provision for doubtful debts

Amortisation of software (note 19)

Revaluation of bonds at fair value

Realised accumulated fair value gain on available for
sale quoted equity instruments

Fair value gain on investment properties

Iair value loss/(gain) on quoted equity instruments
Defined benefit loss recognised in profit or loss
Share of profit of associate

Operating profit before working capital changes

Reinsurance confract assets
Insurance contract assets
Reinsurance contract liabilities
Other payables

Mortgage loans

Other receivables

Inventories

Defined benefit asset

Maovement in due from related party
Movement in due to related party
Insurance contract liabilities
Deferred tax liability

Defined benefit liability

Net cash generated from operations

GROUP COMPANY
2023 2022 2023 2022
KShs *000 KShs 000 KShs "000 KShs '000
2,776 1,336 2,776 1,336
171,623 168.704 171,623 168,704
32,513 32,150 30,862 32,150
277.869 163,106 277,869 163,105
481,362 344,439 317,372 181,684
966,143 709,735 800,502 546,979

GROUP COMPANY

Restated Restated
2023 2022 2023 2022
KShs ‘000 KShs ‘000 KShs 000 KShs “000
7,034,987 4,592,370 6,248,077 4,086,665
30,446 35,353 21,822 27,573
(52.474) (33,860) (5.876) (5,884)
(2,396,019) (2,235,144) (2,297,639) (2,173,843)
(29,902) (27.435) (28,888) (27,073)
(1,140,745) (587.417) (1,010,745) (584.300)
(34.892) (26,842) (34,892) (26,842)
(118,146) (112,241) (118,146)  (112,241)
56,587 329,029 - 245,200
29,366 102,268 29,366 102,268
119,453 (67.431) 119,433 (67.431)
112,671 - 112,671 48,392
(216,055) 92,154 (216,055) 92,154
- 11,677 - 11,677
(399.063) (551.107) (399.063) (551.107)
2,996,214 1,521,374 2,420,085 1,065,206
(23,660) 152,848 (223,830) 276,323
2,484 - - -
256,408 3,907 253,524 (41,170)
(54,528) 26,903 (43,733) 23,518
63.487 29,253 43,612 48,031
3,635 (1.882) 6,857 (506)
(44.511) - (44.511) -
& - (39.970) (49,399)
- - 98.036 123,505
356,638 189,049 342,209 167,345
(19.578) 20422 (19.578) 11.677
3,536,588 1,952,874 2,790,721 1,626,330
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33. CASH AND CASH EQUIVALENTS (Continued)

GROUP COMPANY
2023 2022 2023 2022
KShs "000 KShs "000 KShs *000 KShs "000
Cash and bank balances 1,248,996 849,961 267,110 93,863

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

GROUP
2023 2022
KShs "000 KShs "000
Short term bank deposits 6,348,841 6,378,668
Cash and bank balances 1,248,996 849 961
7,597,837 7.228,629

34, DIVIDENDS - GROUP AND COMPANY

COMPANY
2023 2022
K.Shs 000 KShs 000
4,991,273 2,739,826
267.110 93,863
5,258,383 2,833,689

The directors propose the payment of a first and final dividend of KShs 0.30 (2022 — KShs 0.20) per share totalling to
KShs 840 million in respect of the year ended 31 December 2023 (2022 — KShs 560 million). The proposed dividends
are subject to approval by shareholders at the Annual General Meeting and therefore the cash dividend has not been

included as a liability in these financial statements.

The cash dividend is payable subject to, where applicable, deduction of withholding tax as required under the Kenyan

Income Tax Act, Chapter 470, Laws of Kenya.

Dividends per share is summarised as follows:
Proposed dividends per share:
Dividends appropriations (KShs *0007)
Number of shares at 31 December
Dividends per share
Dividends per share declared and paid:
Dividends appropriations (KShs *0007)
Number of shares at 31 December

Dividends per share
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2023 2022

839,939 559,959

2,799,796,272 2,799,796,272

0.30 0.20

839,939 559,959

2,799,796,272 2,799,796,272

0.30 0.20
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35. PROPERTY UNDER DISPUTE — GROUP AND COMPANY

2023 2022

KShs '000 KShs *000

Cost 936,077 936,077

Less: Impairment provision (936,077) (936,077)
The Inventory Property are listed below:

L.R. No. 27269 Ngong Road 350,000 350,000

Land LR No.12236 Kiambu Road 563,077 363,077

Land LR MN-1-9141- Shanzu Mombasa 23,000 23,000

936,077 936,077

There was no movement in impairment provision for inventory. The impairment allowance mainly relates to inventory
properties that are currently in dispute and are subject to ongoing court cases.

The Group and Company financial statements, the Company has made investments in land out of which four (4) parcels of
land located in various places and towns, registered in the Company’s name have their ownership to title disputed. The
Company has fully provided for the parcels in dispute in financial statements. The ownership disputes/ restrictions are as
outlined below:

a) L.R. No. 27269 Ngong Road

The Company invested Kshs.350, 000,000 in L.R. No. 27269 of approximately 59.87 hectares along Ngong Road which is
a subject of dispute between the Company and Kenya Forest Service. The dispute of ownership of LR No.27269 is before
the National Land Commission, The National Land Commission requested for the confirmed of boundaries from the
Director of Surveys which have been forwarded to the Commission for verification. Although the Company has obtained
confirmation from the Director of Survey that the Company’s land is distinct from that of Kenya Forest Service, the matter
remains unresolved until the National Land Commission adjudicate and give its verdict. The Company is not realizing the
benefit that accrue from ownership of land not will management plan to make long term investment plans.

b) Land LR No.12236 Kiambu Road

The Company is the registered owner of land LR No. 12236 of approximately 99.5813 hectares along Kiambu Road valued
at Kshs.563, 077,000, The Company is in dispute with one of the directors of the vendor of the land and the case is in court.
The Company therefore is not realizing the full value of the fund invested in the property.

Land LR MN-1-9141- Shanzu Mombasa.

The Company is the registered owner of land LR MIN-1-9141 of approximately 17.3 hectares located at Shanzu Mombasa
valued at Kshs.23, 000,000. The Company is in dispute with Kenya Prisons Department and the case is in court. The
Company therefore is not realizing the full value of the fund invested in the property.

36. EVENTS AFTER REPORTING DATE

There were no events after the reporting date which could have a material impact on the financial statements for the
Group or the Company which have not been adequately adjusted for.

37. CONTINGNENT LIABILITIES

The company identified contingent liabilities of Ksh.14,166,233 arising from various ongoing court cases as at 31%
December 2023. Due to the inherent uncertainties associated with the litigations, it is not currently possible to make a
reasonable estimate of the likelihood of an unfavourable outcome in these cases.

In the prior year's financial statements, a contingent liability of Ksh.3,219,271,000 was disclosed. This liability arose from
a dispute with the Kenya Revenue Authority regarding withholding tax on cedant acquisition costs and brokerage fees for
the periods 2009 to 2012 and 2013 to 2017. In September 2023, the Corporation and KRA reached a mutually agreeable
settlement on the disputed tax claim. This settlement required the Corporation to pay a principal amount of Kshs.
595,705,653, Additionally, the settlement included potential penalties of Ksh.303,261,367, which were only payable if the
principal amount remained unpaid as of June 30, 2024,

The Company made full provision for the agreed-upon ssttiemenf amount and completed payment by January 24, 2024.
As aresult of this timely payment, the Company does not have any outstanding liabilities related to the penalties
associated with the prior year's tax dispute.

38. INCORPORATION
The Company is incorporated and domiciled in Kenya under the Companies Act.
39. CURRENCY

The financial statements are presented in thousands of Kenya shillings (KShs '000).






