



























































































































































































































































































































































National Transport & Safety Authority
Annual Reports and Financial Statements
for the year ended June 30, 2023.

Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

An asset held under a finance lease is depreciated over the useful life of the asset. However, if
there is no reasonable certainty that the Entity will obtain ownership of the asset by the end of the

lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the

lease term.

The Authority has no finance lease and thus there was no finance lease recognised in the books of

the Authority in the year ending June 30, 2023.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to
ownership of the leased item to the Authority. Operating lease payments are recognized as an
operating expense in surplus or deficit on a straight-line basis over the lease term.

The Authority recognised the operating lease for its head office in the statement of performance

during the year ending June 30,2023.

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets
acquired in a non-exchange transaction is their fair value at the date of the exchange. Following
initial recognition, intangible assets are carried at cost less any accumulated amortization and
accumulated impairment losses. Internally generated intangible assets, excluding capitalized
development costs, are not capitalized and expenditure is reflected in surplus or deficit in the
period 1n which the expenditure is incurred. The useful life of the intangible assets is assessed as
either finite or indefinite. Intangible assets with an indefinite useful life are assessed for

impairment at each reporting date.

There were no intangible assets in the year ending June 30, 2023.

h) Research and Development Costs
The Authority had no expenditure under Research and development in the year ending June 30,
2023.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

i) Financial instruments

IPSAS 41 addresses the classification, measurement and de-recognition of financial assets and
financial liabilities, introduces new rules for hedge accounting and a new impairment model for
financial assets. Save for the receivables which are generally remitted within the subsequent month
of collection, the Authority does not have any hedge relationships and therefore the new hedge

accounting rules have minimal to no impact on the Authority’s financial statements.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. At initial recognition, the Authority measures a
financial asset or financial liability at its fair value, for transaction costs that are directly

attributable to the acquisition or issue of the financial asset or financial liability.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts, Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the year

end.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is
its fair value at the date of acquisition. Costs incurred in bringing each product to its present
location and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity but excluding borrowing
costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost. Net realizable value is the estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
17
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Notes to the Financial Statements (Continued)
Summary of Significant Accounting Policies (Continued)
or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the Authority.

k) Provisions

Provisions are recognized when the Authority has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. Where the Authority expects some or all of a provision to be reimbursed,
for example, under an insurance contract, the reimbursement is recognized as a separate asset only
when the reimbursement is virtually certain. The expense relating to any provision is presented in

the statement of financial performance net of any reimbursement.

The provisions made in the statement of financial performance during the year ending June 30,

2023 were those relating to depreciation and amortization of assets.

1) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet
the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of society as
a whole. The entity recognises a social benefit as an expense for the social benefit scheme at the
same time that it recognises a liability. The liability for the social benefit scheme is measured at
the best estimate of the cost (the social benefit payments) that the Authority will incur in fulfilling
the present obligations represented by the liability.

m)Contingent liabilities
The Authority does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

There is a contingent liability arising from litigations against the Authority that is depleted as and

when the liabilities materialize.

There was no contingent liability in the year ending June 30, 2023.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

n) Contingent assets

The Authority does not recognize a contingent asset but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Authority in the notes to the financial statements. Contingent
assets are assessed continually to ensure that developments are appropriately reflected in the
financial statements. If it has become virtually certain that an inflow of economic benefits or
service potential will arise and the asset’s value can be measured reliably, the asset and the related

revenue are recognized in the financial statements of the period in which the change occurs.

The Authority notes that there are potential contingent assets that will arise from transfer of
ownership of leasehold properties situated in the seventeen (17) motor vehicle inspection centres
spread across the country. These are the locations where the Authority is currently undertaking

motor vehicle inspection.

Despite initiating the process of acquisition, titles for these parcels have not been received to
confirm ownership before a valuation is done to determine the actual contingent assets. The
Authority has however secured ownership of Thika Inspection Centre, and Miritini Inspection
Centre in Mombasa which currently are awaiting valuation and ultimately incorporation in the

books of accounts. The titling of the Likoni Inspection Centre is also at its final stage.

o) Nature and Purpose of Reserves

The Authority creates and maintains reserves in terms of specific requirements. The Authority
maintains the following reserves:

a) Capital Reserves

b) Government Reserves

¢) Revaluation Reserves and

d) Accumulated Surplus

p) Changes in accounting policies and estimates
The Authority recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is

impractical.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

q) Employee benefits

Retirement benefit plans

The Authority provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an Authority pays fixed contributions of 15% of the
employees basic pay into a separate Authority while the employees contribute 7.5%. The National Transport
and Safety Authority-Staff Retirement Benefit Scheme (a fund) and will have no legal or constructive
obligation to pay further contributions if the fund does not hold sufficient assets to pay all

employee benefits relating to employee service in the current and prior periods.

r) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the
date of the transaction. Trade creditors or debtors denominated in foreign currency are reported at
the statement of financial position reporting date by applying the exchange rate on that date.
Exchange differences arising from the settlement of creditors, or from the reporting of creditors at
rates different from those at which they were initially recorded during the period, are recognized

as income or expenses in the period in which they arise.

The revenue received in foreign currency were translated at the CBK mean closing rate at the end of every

month.

s) Borrowing costs

The Authority has no borrowings in its books accounts.

t) Related parties

The Authority regards a related party as a person or an Authority with the ability to exert control
individually or jointly, or to exercise significant influence over the Authority, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the

Director General and senior managers.
u) Service concession arrangements

The Authority has no service concession arrangements in its operations and thus this was not a

factor in the financial statements for the year ending June 30,2023.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

v) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the
financial year. For the purposes of these financial statements, cash and cash equivalents does not
include short term cash imprests and advances to authorised public officers and/or institutions
which were not surrendered or accounted for at the end of the financial year. The staff imprest

have been reported separately as staff debtors.

The NTSA bank accounts in existence are shown below:

Ref | Account Name Account No. Opening Date Bank

1 NTSA-KCB Operations Account 1141386534 | 12t July, 2013 KCB
2 NTSA-KCB Capital Account 1180379527 | 7t April, 2016 KCB
3 NTSA-KCB Revenue Account 1206870842 | 6% March, 2017 KCB
4 NTSA-KCB USD Account 1216217998 | 5t September, 2017 KCB
5 NTSA-EU Project Account 1266570756 | 1st November, 2019 KCB
6 NTSA-NBK Traffic Fines, Revenue | 01060202394100 | 30t October 2017 NBK

Account

7 NTSA-NBK Cash Bail Deposit Account 01060202394300 | 30t October 2017 NBK
8 NTSA-WB HoAGDP A/C 1282371665 | 19t January 2021 KCB

w) Comparative figures
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.
X) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2023.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

5. Significant Judgments and Sources of Estimation Uncertainty
The preparation of the Authority's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, EXpenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability affected

in future periods. State all judgements, estimates and assumptions made:

Estimates and Assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Authority based
its assumptions and estimates on parameters available when the consolidated financial statements
were prepared. However, existing circumstances and assumptions about future developments may
change due to market changes or circumstances arising beyond the control of the Authority. Such

changes are reflected in the assumptions when they occur. IPSAS 1.140

Useful lives and Residual Value
The useful lives and residual values of assets are assessed using the following indicators t0 inform
potential future use and value from disposal:

a) The condition of the asset based on the assessment of experts employed by the Authority.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.
¢) The nature of the processes in which the asset is deployed.
d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset
Provisions

Provisions were raised and management determined an estimate based on the information

available.
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Notes to the Financial Statements (Continued)

6. Transfers from Other Government entities

There were no transfers form other Government entities during the year ending June 30,2023

b) Transfers from Ministries, Departments and Agencies (MDAs)

Operational
Grant-
Ministry/State
Department of
Interior & SDoT

372,505,000

372,505,000

324,600,000

Development
Grant from
Ministry/State
Dept of Interior &
SDoT

100,000,000

Receipts for EU
Usalama
Barabarani Project
from State Dept of
Interior & SDoT

53,642,156

(53,642,156)

62,377,537

Receipts for WB
HoADP Project
from State Dept of
Interior & SDoT

56,210,542

370,746,260

440,876,797

2,576,188

Total

482,357,698

317,104,104

813,381,797

489,553,725
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Notes to the Financial Statements (Continued)

7 Licenses, Fees and Permits

Road Service License 185,574,663 202,123,100

Driver Test Booking 300,344,800 246,952,600
Instructor Test Booking 311,025 384,875
Motor Vehicle Inspection Fee 471,730,000 464,581,170
Application for FMVP 77,139,774 76,694,604
Total 1,035,100,262 990,736,349

These are revenues generated from licenses issued, fees for services and from the foreign motor

vehicle permits issued to foreign registered vehicles accessing the country.

8. Sale of Goods

Sale of goods

PSV Badges 109,170,350 95,132,200
E-Sticker Fees 88,065,870 56,232,450
Number Plate 1,009,665,536 560,090,264
Total revenue from the sale of goods 1,206,901,756 711,454,914

These are revenues generated from sale of Passenger Service badges to drivers & conductors, E-

stickers and reflective number plates.

9, Other Income

Body Builders License, Receipts from Disposal of Assets
and Speed Limiter License

1,938,248

22,496,800

Total Other income

1,938,248

22,496,800

These are revenues received from body builders and speed limiter license and from sale of

disposed assets.
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Notes to the Financial Statements (Continued)

10. Cashflow-Revenues from Exchange Transactions

Revenue collected through e-, & ect '. 2,20,265 1,7268{]63
Bank Deposits
Less: Accrued Revenue Receivable in the year (22,958,920) (19,123,710)
Add:2021-22 Revenue Received 19,123,710 32,875,956
Total Other income 2,240,105,055 1,738,440,309

11. Use of Goods and Services

Electricity, Water & Ultilities

19,534,695

Contracted Guards & Cleaning Services 59,251,495 57,787,601
Contracted Professional Services 12,470,201 28,732,691
Membership Fees & Subscriptions 1,414,170 2,812,251
Smart-Card Driving License Expense 240,593,767 111,515,940
Printing of Number Plates 516,593,209 321,192,168
Printing of Third License Stickers 20,949,905 30,113,595
Specialised Materials & Supplies 46,041,633 31,378,355
Rent expenses 114,681,270 119,206,778
Medical Insurance & Group Life 177,822,503 156,812,628
Refined Fuel and Oil 12,827,314 11,867,584
Motor Vehicle Insurance & Other Assets Insurance 3,851,369 829,103
Internet, Telephone & Postal Services 119,989,617 66,510,806
Conference, Hospitality, Suppliers & Services 50,075,392 29,218,605
Training 354,600 270,983
Bank charges 2,165,560 2,006,531
Publicity, Printing, Advertising & Information Supply 8,560,343 9,486,360
Services

Legal Expenses 11,310,422 5,395,941
Other General Expenses 4,420,199 24,933,836
Road Safety Stakeholders Engagement, Operations & 38,594,652 48,767,068
Travel

Travel, Subsistence & Other Allowances® 137,905,034 94,278,731
Audit Fee Expense 2,000,000 0
Total Use of Goods & Other services 1,605,482,162 | 1,172,652,250
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12. Cashflow from Use of Goods

Total Use of Goods 1,605,482,162 1,172,652,250

Less: Creditors & Stores Movement (769,105,869) (498,113,832)

Add:2021/22 FY Creditors settled 164,240,516 380,603,593

Total 1,000,616,809 1,055,142,011
13. Employee Costs

Salaries and wages 1,075,689,660 1,002,334,414
Employer contribution to pension schemes 105,490,803 127,591,114
Housing benefits and allowances 0 0
Commuter Allowances 0 0
Gratuity 16,274,996 29,850,258
Other employee related costs * 0 0
Employee costs 1,197,455,459 1,159,775,786

* Other employee related costs consists of hardship allowances, extraneous allowance, acting

allowance, prosecutorial and other allowances.

14. Cashflow from -Employee Costs

1,197,455,459

Total Employee Cost 1,159,775,786
Less: Accrued Costs & Gratuity (77,989,818) (93,882,708)
Add:2021/22 FY Creditors settled 93,637,343 42,283,700
Cashflow from Employee Costs 1,213,102,984 1,108,176,778
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15, Board Expenses

Chairman/Directors’ Honoraria 960,000 960,000

Sitting Allowances 19,418,909 22,607,131

Induction and Training 1,189,536 572,800

Travel and Accommodation 2,524,316 8,391,102

Conferences & Seminars 2,888,471 3,111,679

Total 26,981,232 35,642,712
16. Depreciation and Amortization Expense

266,501,164

Pr,plant and D 280,550,332

Intangible assets 0 143,769,671

Total depreciation and amortization 266,501,164 424,320,003
i Repairs and Maintenance

Motor Vehicles 8,640,462 7,043,409

Repairs & Maintainance of Smart 31,662,815 7,915,704

Driving License

Office Furniture & Equipment, 4,806,194 8,863,196

maintainance of Computer,softwares

and Networks

Total Repairs and Maintenance 45,109,471 23,822,309

The increase in repair of Smart driving License expense was as result of maintenance fee for the

whole year as opposed to one quarter in the previous year.
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18. Donor Funder Project Expenses

EU Usalama Barabarani-Compensation to 13,348,909 13,895,091
Employees

EU-Purchase of Goods & Services 40,293,247 48,482,446
HOAGDP-Purchase of Goods & Services 56,210,542 2,576,188
Total Donor Funded Project Expenses 109,852,698 64,953,725

There were no contracted services incurred by the Authority in the year ending June 30,2023.

19. Cash and Cash Equivalents

KCB Operations Account 1,583,084 3,147,259
KCB Capital Account 240,738 241,803
KCB Revenue Account 806 181,384
KCB Dollar Account 1,109 911
KCB EU Account 34,540,554 164,478,749
KCB WB HoAGDP Account 125,317,543 301,211
NBK-Traffic Fines Revenue Account 221 221
NBK-Cash Bails Deposit Account 74,983 85,004
Cash-on-hand 36,467 100,032
Total Cash And Cash Equivalents 161,795,505 168,536,574

The staff outstanding imprest has been reported as a stand-alone item as was in the previous period.
A disclosure has been made to align the same with the reporting requirements prescribed in the

reporting template.
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20. Receivables from Exchange Transactions

(a) Receivables from Exchange Transactions (Current)

Receivables

June, 2023 Revenue collections due from KRA 11,770,702 14,825,014
Revenue from Exchange Transactions Written Off 0 (32,469,685)
Revenue collection through e citizen Government Digital 11,188,218 36,768,381
Payment

Total Current Receivables 22,958,920 19,123,710

All receivables carried forward were remitted directly to the Authority’s back accounts in the

first month of July of the subsequent year.

(c) Ageing analysis for Receivables from Exchange Transactions

Current % of the Comparative % of the

FY2022-23 total FY2021-22 total
Less than 1 year 22,958,920 100% 19,123,710 100%
Between 1- 2 years 0 0% 0 0%
Between 2-3 years 0 0% 0 0%
Over 3 years 0 Yo 0 0%
Total (a+b) 22,958,920 100% 19,123,710 100%

All the receivables were received in the subsequent month of July of the subsequent year.

21. Deposits & Bank Guarantees

26,674,315

..

Balance as at the beginning

KCB -Vivo Energy Ltd 1,500,000 500,000
Rental Deposit-Deposit for operational lease relates to deposit on

Leasehold property of Hill Park Building,and Hifadhi 0| 26,174,315
Total Deposits & Advances 28,174,315 | 26,674,315
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The Authority is finalising engagements with Bawan Limited; the Landlord of Hillpark Building
to conclude on clearance of the Rental Deposit for the operational lease and update the books of

accounts accordingly.

22. Prepayments & Advances
Balance as at the beginning 38,138,828 26,267,623
Britam General Insurance Company Ltd 0 (22,767,682)
National Oil Corporation 0 2,000,000
Data Integrated Ltd 0 16,530,182
Juniper Intakes-WB HOAGDP (16,108,705) 16,108,705

Kenya Institute of Curriculum Development-EU Usalama

Barabarani 12,803,679 0
Total Prepayments & Advances 34,833,802 38,138,828
23 Inventories

Number Plates 39,083,922 13,793,328

Smart-Card Driving License Expense 250,202,617 361,010,617
Printing of Third License Stickers 0 0
Consumable Stores 11,945,790 12,058,928
Specialised Materials 9,223,164 13,248,836
Total inventories at the lower of cost and net

realizable value 310,455,492 400,111,709

The inventory of Specialised materials includes PVC cards, red booklet driving licenses and

unprinted logbooks consumable stores.
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24. Staff Debtors-Outstanding Imprest

Outstanding Imprest 13,932,300
Total Staff Debtors 13,932,300 7,747,922

The outstanding staff imprest mainly relates to imprest for activities that were ongoing beyond the
end of the FY2022-23 to facilitate compliance with The Circular on Year End closing Procedures.
Eg Board of Survey.
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25. Property, Plant and Equipment

As At 1July 2021 304,982,445 | 286,548,721 - 874,972,414 | 431,309,013 107,292,522 | 280,235,194 | 28,211,083 | 2,313,551,392
Additions 73,603,150 0 0 14,111,625 | 142,444,988 230,159,763
Disposals E - y " - - - - -
Transfers/Adjustments . - = 5 . - - | (2,608,350) (2,608,350)
As at 30" June 2022 304,982,445 | 286,548,721 - 948,575,563 | 431,309,013 107,292,522 | 294,346,815 | 168,047,720 | 2,541,102,805
Additions 1,080,000 61,516,228 3,422,950 | 558,383,403 624,402,580
Disposals & - - - - - - - 0
Transfer/Adjustments - - - - - - - - 0
As at 30™ June 2023 304,982,445 | 286,548,721 1,080,000 | 1,010,091,791 | 431,309,013 107,292,522 | 297,769,769 | 726,431,123 | 3,165,505,385
Depreciation And Impairment

At 1July 2021 9,734,453 | 230,689,263 374,925,747 | 287,539,342 54,997,116 | 128,772,346 1,086,658,267
Depreciation 7,624,561 | 33,259292 190,303,129 | 143,769,671 13,307,630 | 36,055,719 424,320,003
Impairment - - - - - - - 0
Transfers/ Adjustments - - - - - - - 0
As At 30" June 2022 17,359,014 | 263,948,555 565,228,876 | 431,309,013 68,304,746 | 164,828,065 - | 1,510,978,270
Depreciation 7,624,561 | 10,652,000 199,682,380 - 13,156,730 | 35,385,492 - 266,501,164
Disposals - - - - - - " 0
Impairment - - . - - - N 0
Transfer/Adjustment - - - - - - - 0
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If the freehold land, buildings and other assets were stated on the historical cost basis the

amounts would be as follows:

Land 0 0 0
Buildings 304,982,445 24,983,576 | 279,998,869
Motor Vehicles, 286,548,721 | 274,600,555 11,948,167
Motorcycles 1,080,000 0 1,080,000
Computers And Related Equipment 1,010,091,791 764,911,256 | 245,180,535
Other Assets 107,292,522 81,461,477 25,831,046
Office Equipment, Furniture, And

Fittings 297,769,769 | 200,213,558 97,556,212
Work In Progress 726,431,123 0| 726,431,123
Total 2,734,196,371 | 1,346,170,421 | 1,388,025,952

Other assets includes breathalyser test machines, fridges, number plates shredder machine,

automated vehicle test lanes & equipment, water dispensers, TV sets among others.

Property plant and Equipment includes the following assets that are fully depreciated:

Motor Vehicles including Motorcycles 109,437,296 27,359,324

Computers and Related Equipment 345,002,392 115,000,797

Office Equipment, Furniture and Fittings 2,770,860 346,358

Total 457,210,548 142,706,479
Valuation

The Authority did not undertake any valuation of its assets in the year ending June 30,2023.
26. Staff Gratuity to Staff on Contract

Balance as at the beginning 41,709,094 14,608,538
Charge for the year 16,274,996 29,850,258
Gratuity paid during the year (34,062,798) (2,749,701)
Total Deposits & Advances 23,921,292 41,709,095
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27. Retention Payable

44,533,933

"~ 29.202,557 |

Balance as at the beginning

National Bank of Kenya 0 3,193,367
Mymac 0 (263,030)
Resjos Enterprises Ltd 0 5,411,811
Corporate Consultants (786,132) 786,132
Juniper Intakes 4,847,290 4,087,463
Techminds Technologies Ltd 0 2,286,668
Delman 0 (171,035)
Data Integrated Ltd 13,839,127 0
Copy Cat Ltd 37,549,261 0
Total Deposits & Advances 99,983,479 44,533,933

28. Cashflow from Acquisition of Non-Current Assets

Cost

Work In Progress (WIP) 558,383,403 115,724,605
Furniture & Fittings 3,422,950 14,111,625
Computer & Other Equip. 61,516,228 39,663,687
Cash Purchases (Cash flow) 623,322,580 169,499,917
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29. Intangible Assets

Cost

At beginning of the year 0 431,309,013
Additions 0 0
At end of the year 0 431,309,013
Additions—internal development 0 0
At end of the year 0 431,309,013
Amortization and impairment

At beginning of the year 0 287,539,342
Amortization 0 143,769,671
At end of the year 0 431,309,013
Impairment loss 0 0
At end of the year 0 431,309,013
NBV 0 0

30. Trade and Other Payables

461,520,565

325,105,941

Trade payables

Employee payables 96,303,753 97,475,561
Total Trade and Other Payables 557,824,318 422,581,502
Ageing analysis: (Trade and other Current | % of the | Comparative | % of the
payables) FY2022-23 Total FY2021-22 Total
Under one year 461,520,565 100% | 325,105,941 100%
1-2 years 0 0% 0 0%
2-3 years 0 0% 0 0%
Over 3 years 0 0% 0 0%
Total (tie to above total) 461,520,565 325,105,941

Except for payables relating to Prison Industries Ltd, all trade payables were within a period
of 12months.
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31. Contingent Liability-Legal

At beginning of the year

28,034,043 |

28,034,043
Accrued for the year 0 0
Gratuity paid 0 0
Total Contingent Liability 28,034,043 28,034,043

32, Capital Reserves

| At eiing of the ear

844,619,362

1,094,454,005
Donation in Kind- Motor cycles from CFAQO 1,080,000 -
Motors Ltd & Captain Motorcycles Ltd
Donation in Kind- WB HOAGDP-Equipment 370,746,260 0
European Union-Usalama Barabarani Projects 0 185,857,973
WB-Horn of Africa Gateway Development
Project 440,876,797 128,930,395
European Union-Usalama Barabarani Projects (53,642,156) (62,377,537)
European Union-Usalama Barabarani Payable (80,952,005) 0
from Authority
WB-Homn of Africa Gateway Development
Project (56,210,542) (2,576,188)
Total Capital Reserves 1,716,352,359 1,094,454,005

*For cashflow purposes the recurrent receipts are components of actual funds received from

the Development Partners and expended in full.

33. Government Reserves

beginig er

T 1,811,811,903 |

" 1,711,811,903 |

Transfer of Development funds from Ministry- 0 100,000,000
State Dept of Transport
Total Government Reserves 1,811,811,903 1,811,811,903
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34. Revaluation Reserves

At beginning of the year 71,118,247 71,118,247

Transfer of Development funds from Ministry- 0 0

State Dept of Transport

Total Revaluation Reserve 71,118,247 71,118,247
35. Surplus Remission

In accordance with Section 219 (2) of the Public Financial Management Act regulations,
regulatory entities shall remit into Consolidated Fund, ninety per centum of its surplus funds
reported in the audited financial statements after the end of each financial year. In line with this

legal requirement, the Authority did not make any surplus during the year (Previous FY 2021-22
Kshs.Nil) and hence no remittance to the Consolidated Fund.

The Surplus Remission has been computed as follows:

Surplus for the period 0 0
Less: Allowable deductions by NT (V)] (0)
90% Computation (Included in Statement

of Financial Performance) 0 0

Surplus Remission Payable

Payable at the beginning of the year 0 0
Paid during the year (0) (0)
Payable at end of the year 0 0
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36. Financial Risk Management

The Authority’s activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Authority’s overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Authority does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history.

The Authority’s financial risk management objectives and policies are detailed below:

i) Credit risk
The Authority has exposure to credit risk, which is the risk that a counterparty will be unable
to pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the Authority’s management based on prior experience and their assessment of the current

economic environment.
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Financial Risk Management
The carrying amount of financial assets recorded in the financial statements representing the

Authority’s maximum exposure to credit risk without taking account of the value of any

collateral obtained is made up as follows:

As at 30" June 2023

Receiva‘bles from exchange 22,058,920 | 22,958.920

transactions

Receivables from non- 0 0

exchange transactions

Bank balances 161,795,503 | 161,795,503

Total 184,754,423 | 184,754,423

As at 30 June 2022

Rﬂtﬁlva.hles from exchange 19,123,710 | 19,123,710

transactions

Receivables from }101’1- 0 0 0 0
exchange transactions

Bank balances 168,536,574 | 168,536,574 0 0
Total 187,660,284 | 187,660,284 0 0

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the Authority has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts. The Authority has no

significant concentration of credit risk on amounts due.

The board of directors sets the Authority’s credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.
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ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Authority’s directors, who

have built an appropriate liquidity risk management framework for the management of the

Authority’s short, medium and long-term funding and liquidity management requirements. The

Authority manages liquidity risk through continuous monitoring of forecasts and actual cash

flows. The table below represents cash flows payable by the Authority under non-derivative

financial liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within 12

months equal their carrying balances, as the impact of discounting is not significant.

. a"' J ne I}

Trade Payables 139,114,840 | 21,997,600 | 300,408,125 | 461,520,565
Payroll Deductions 61,714,822 0 2,204,933 | 63,919,755
January 2023-Salary for Mr 0 0 233,651 233,651
Badu Katelo

Death Benefits Payable 0 0| 29,674,984 | 29,674,984
Staff Imprests & Claims 2,475,363 0 0 2,475,363
Retention Payable 0| 55,449,546 | 44,533,933 | 99,983,479
Gratuity Payable 1,356,250 2,712,499 | 19,852,543 | 23,921,292
Total 204,661,275 | 80,159,645 | 396,908,169 | 681,729,089
As at 30" June 2022

Trade payables 143,056,877 | 36,291,856 | 145,757,208 | 325,105,941
Payroll Deductions 61,934,386 0 4,302,997 | 66,237,383
Death Benefits Payable 0 0| 29,674,984 | 29,674,984
Staff Imprests & Claims 1,563,194 0 0 1,563,194
Retention Payable 15,331,376 0] 29,202,557 | 44,533,933
Gratuity Payable 0| 29,850,258 | 11,858,836 41,709,094
Total 221,885,833 | 66,142,114 | 220,796,582 | 508,824,529

1) The death benefits of Kshs. 29,674,984 for the late Dr. Fernando Wangila, and the late
Robert Musembi remained outstanding as at the end of the year pending receipt of the
administrator/ beneficiary appointed by the courts to facilitate payment.
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Financial Risk Management

2) With the exception of staff gratuity which is paid at the end of the contract and an
ongoing project account transaction for Retention payable, the Authority has made
adequate arrangements to pay all outstanding creditors in full within the FY2023-24.

a) Foreign Currency Risk

The Authority has transactional currency exposures. Such exposure arises through purchases
of goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

Financial Risk Management

The Authority’s activities expose it to a variety of financial risks including credit and liquidity.
Risk management is carried out by the management under policies approved by the board of
directors. Management identifies, evaluates and where appropriate, hedges financial risks.

The Authority’s financial risk management objectives and policies are detailed below:

iv) Capital Risk Management

The objective of the Authority’s capital risk management is to safeguard the Authority’s ability
to continue as a going concern. The Authority capital structure comprises of the following
funds:

Revaluation Reserve 71,118,247 71,118,247

Retained Earnings

(2,348,869,357)

(1,823,785,135)

Government Reserves

1,811,811,903

1,811,811,903

Capital Reserve 1,716,352,359 1,094,454,005
Total Funds 1,250,413,153 1,153,599,020
Total Borrowings 0 0
Less: Cash and Bank Balances (161,795,503) (168,536,574)
Net Debt/(Excess Cash And Cash Equivalents) 1,088,617,650 985,062,446
Gearing 87% 85%
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37. Related Party Disclosures
Nature of Related Party Relationships

Entities and other parties related to the Authority include those parties who have ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates and close family members.

Government of Kenya

The Government of Kenya is the principal shareholder of the Authority, holding 100% of the

Authority s equity interest. The Government of Kenya has provided full guarantees to all long-

term lenders of the Entity, both domestic and external.

Other Related Parties Include:
i) The Parent Ministry.

ii) Key Management

iif)  Other SCs and SAGAs
iv) Key management.
v) Board of directors.

Transactions with related parties

a) Grants /Transfers from the Government

Grants from National Govt 372,505,000 424,600,000
European Union & World Bank (HoAGDP)

Project Funds Transferred through the SDoICNG

& SDoT 440,876,797 314,788,368
Donations in kind (HoAGDP Equipment paid

directly through the Designated account at the

CBK) 370,746,260 0
Total 1,184,128,057 739,388,368
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38. Contingent Assets and Contingent Liabilities

Contingent Assets

Contingent Assets

Insurance Reimbursements 0 0
Assets Arising from Determination Of Court Cases 0 0
Receivables From Other Government Entities 0 0
Others (Specify) 0 0
Total 0 0

The Authority had no contingent assets except those disclosed under summary of significant

accounting policies. The Authority notes however that it has secured ownership titles for Thika

Inspection Centre, and Miritini Inspection Centre in Mombasa which currently are awaiting

valuation and ultimately incorporation in the books of accounts in the subsequent financial

year. Further the titling process for Likoni Inspection Centre is also at its final stages.

Contingent Liabilities

Contingent Liabilities

Court Cases against the Authority 28,034,043 28,034,043
Bank Guarantees in Favour of Subsidiary 0 0
Contingent Liabilities arising from Contracts

Including PPPs 0 0
Others (Specify) 0 0
Total 28,034,043 28,034,043

There were no contingent liabilities or assets that were reported in the financial year ended

June 30,2023.
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39. Capital Commitments

Autherised for 0 0
Authorised and Contracted for 0 0
Total 0 0

NB: The Authority did not have any capital commitments to be carried out in the next financial
year and/or disclosed in accordance with IPSAS 17.

40. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.
41. Ultimate And Holding Entity
The Authority is a Semi- Autonomous Government Agency under the Ministry of Roads &

Transport. Its ultimate parent is the Government of Kenya.

42. Currency
The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.
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20. Appendices

Appendix 1: Implementation Status of Auditor-General’s Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor.

Derived value for Management has engaged the
money in the receipt | supplier who has agreed to replace
FY202021 and continued storage | the entire batch of the 296,000 blank
of the obsolete Smart | smart cards under the new | Resolved Nov. 2023
Issue No 1 . . . P
Driving Licenses arrangement of the Public Private
valued at Kshs Partnership which is at the final
91.1Million stages of execution.
Lack of approved Management  has  already | Resolved Nov. 2023
Audit Committee & | presented both the Audit
FY202021 Internal Audit Comumittee Charter and t_he Audit
Issue No 2 Charters Chaltrters to the committee for
review and subsequent approval
by the Board. The process is still
in progress.
Issue No. 1 | Non- Maintenance of | Management, cognizant of the | Resolved Nov. 2023
Retentions Payables growing value of the retention
Account fee has initiated the process of
approval to open and operate a
separate and distinct bank
account for the Retention
Payable.
Issue No.2 | Unexplained The E-Sticker revenue | Resolved Nov. 2023
Reduction in E- inadvertently posted to the
Sticker Fees exchequer has since been
remitted back to the Authority.
The matter has now been
| addressed accordingly.

.....................................
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Appendix II: Projects implemented by The National Transport & Safety Authority

Projects implemented by the NTSA Funded by development partners and/ or the Government.

Smart Driving Licence | | GoK | 5 [No | Yes
1021106701 Safe KE/FED/O EU 5 Yes Yes
Raods/ 37-778

Usalama Barabarani

Programme (NTSA)

1021107400 HoAGDP 67680KE WB 8 Yes Yes

Status of Projects completion

L | Smare ‘Kshs.1,072M | 51% | Kshs.100 | Kshs.OM | GoK

Ksh.2.1B
Driving
License
2 | Usalama | Kshs.671M | Kshs.165.5M 25% | Kshs.200M | Kshs.66.3M | Eurcopean
Barabarani Union
Project
3 | HoAGDP | Kshs.3.1B | Kshs.715.1M 23% | Kshs.441M | Kshs.229.5M | World
Bank
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