













































































































































































































































































































































































































































































259. Mr. Speaker, over the last one month,
focus has been more on the Finance Bill, 2026 and
like I mentioned I engaged Kenyans widely in
town hall meetings; various media stations;
Bunge la Mwananchi at Jevanjee Gardens here in
Nairobi; Ongata Rongai in Kajiado; comrades at
the University of Nairobi; Citizen Digital X Space
just to mention but a few. I wish to thank all
Kenyans who took time to attend these forums
and engage with me. My assurance is that their
voices have been reflected in the proposals that I

am presenting today.

260. Mr. Speaker, in preparing these
proposals, I have been guided by the overriding
principle of placing the wellbeing of the common
mwananchi first. In this regard, I have
deliberately chosen not to introduce new taxes or

increase tax rates that would further overburden
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the hardworking Kenyans and their families.
Instead, the measures are focused on reforms
that improve efficiency in tax collection, create
fairness in the tax system and broaden the

revenue base without burdening the Mwananchi.

261. Mr. Speaker, allow me to share a
striking reality. Today, only 3.1 million working
Kenyans contribute to Pay as You Earn. Yet
millions of other Kenyans that make money in our
economy do not contribute to the taxes we collect.
Many of these people have been filing nil returns
year after year. The burden of developing this
country has therefore been on afew of us. Mr.
Speaker, This must change. We shall continue
to broaden our tax base a process that will help us
lower tax rates to ease burden on the few that are

tax compliant.
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262. Mr. Speaker, to support financing of
FY2026/27 budget, I will today present highlights

of two sets of proposals:

e The first set of proposals relates to customs
measures agreed upon by the East African
Community  Ministers/Cabinet  Secretary
responsible for Finance and Economic Affairs
during this year’s Pre-Budget Consultations
held in Arusha, Tanzania on 15th May, 2026.
The measures agreed upon target to support
local manufacturing, promote value addition,
strengthen industrial competitiveness,
enhance food security, protect jobs, and align
the regional tariff structure with Kenya's

economic development objectives.

The second set of proposals are contained in
the Finance Bill 2026. These measures are

guided by three key principles: first,
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efficiency to ensure tax collection is done with
minimal leakages and ease compliance;
second, fairness, to ensure that the tax
burden is shared equitably among all; and,
third, simplicity, to ensure that compliance
with tax laws is straightforward, transparent,

and predictable for all Kenyans.

263. Mr. Speaker, the measures 1 present
today, majority of which are targeted to simplify
tax compliance and strengthen tax administration
are expected to yield an additional Ksh 98.9

billion in revenues.

Customs Measures

264. Mr. Speaker, allow me to express my
sincere appreciation to this House for the approval
granted to the customs measures on 8th May,

2026 which I subsequently presented during the
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Pre-Budget Consultations held in Arusha,
Tanzania on 15th May, 2026. I wish to inform this
House that all those measures were subsequently
adopted by the East African Community
Ministers/Cabinet Secretary responsible for
Finance and Economic Affairs. These measures
will take effect from 1st July 2026. I will now
highlight some of them.

265. Mr. Speaker, high production costs
continue to constrain growth and competitiveness
of local industries, particularly where
manufacturers rely on imported inputs that are
not available locally. To lower the cost of
production for our local industries and make
locally produced goods affordable, Kenya secured
approval at the region to continue applying a zero
percent duty remission on selected inputs used in

manufacture of pharmaceutical products, roofing
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materials, automotive parts for vehicles and
motorcycles, and cold rooms for preservation;
leather processing, and the assembly of smart
mobile phones, laptops, and tablets. Kenya also
secured approval to continue applying a duty
remission rate of 10 percent on selected inputs
used in furniture and door manufacturing, as well
as completely knocked down kits for assembly of
motorcycles. Through these measures, jobs
created by the industries in these categories
remain protected to support livelihood of our

people.

266. Mr. Speaker, food security is one of the
pillars under the Bottom-Up Economic
Transformation Agenda and therefore remains a
national priority. To support affordability of food
and animal feeds by Kenyans, Kenya was allowed

to continue importing wheat at a duty remission
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rate of 10 percent instead of the Common
External Tariff rate of 35 percent; continue
importing inputs for manufacture of animal feeds
duty free under the East African Community duty
remission scheme; and apply a zero percent
import duty on dates consumed by our Muslims
brothers and sisters during the period of
Ramadhan in 2027. Kenya also secured approval
to continue applying an import duty of 35 percent
or USD 200 per metric tonne, whichever is
higher, on imported rice instead of the Common
External Tariff rate of 75 percent or USD 345

per metric tonne.

267. Mr. Speaker, to promote value addition
of products locally grown by our farmers, Kenya
was allowed a stay of application of East African
Community Common External Tariff (EAC-CET)

rates and apply a duty rate of 35 percent or
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equivalent specific duty rates on selected
processed food products including preserved
vegetables, peas, sweet corn, tomato products,
sauces, jams, edible oils, malt extract, and other
prepared food products. This will cushion the local
industries from imported products and make
Kenyan products more competitive in the
domestic market, protect these agro-based
industries thus safeguarding income of our
farmers and the local jobs created in the agro

processing value chain.

268. Mr. Speaker, to protect local
manufacturers in the textile, apparel, leather, and
footwear sectors and the many jobs in these
industries, Kenya was granted an extension of a
stay of application of EAC-CET and apply higher
duty rates ranging between 25 percent and 35

percent on imported textiles, apparel, blankets,
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bed linen, carpets, tarpaulins, leather products,
and worn clothing, while maintaining zero
percent duty remission on selected inputs for

leather processing.

269. Mr. Speaker, to strengthen digital
connectivity as part of the digital superhighway
pillar of BETA, the local assembly of smart devices
remains a key priority. Expanding access to
affordable smart telecommunication devices will
enable more Kenyans participate in the digital
economy and benefit from emerging opportunities
in business and innovation. With this in mind,
Kenya requested and was granted a zero percent
duty remission on inputs used in the assembly of
smartphones, laptops, and tablets. Additionally,
optical fibre cables and recorded software

products will be imported at a higher tariff rate of
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10 percent instead of the EAC-CET rate of zero

percent.

270. Mr. Speaker, to lower the cost of
construction materials for the delivery of
affordable housing as part of BETA priorities,
Kenya was allowed to continue applying a zero
percent duty remission on selected inputs for the
manufacture of roofing materials and related
industrial products. Further, to protect local
industries that manufacture steel products,
aluminum products, pipes, electrical equipment,
ceramic tiles, and other construction materials,
Kenya was also allowed to continue applying stays
of application at duty rates ranging from 25
percent to 35 percent, together with equivalent
specific duty rates where applicable to discourage

under declaration of import values.
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271. Mr. Speaker, given the limited fiscal
space, Kenya continues to explore alternative
financing models particularly the Public Private
Partnerships arrangements in developing
infrastructure projects. With this in mind, Kenya
was granted a stay of application of EAC-CET and
apply a zero percent import duty on goods,
materials, and equipment imported for use in the

PPP projects.

272. Mr. Speaker, local assembly of motor
vehicles and the manufacturing of automotive
parts continue to create jobs for Kenyans. In this
respect, Kenya applied to protect these industries
and the associated value chains. Kenya was
granted a zero percent duty remission on
selected inputs used in the manufacture of

automotive parts.
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273. Mr. Speaker, to support local
manufacturing of paper and paper products,
Kenya was allowed to continue applying stays of
application at a rate of 35 percent on kraft paper
and paperboard, printed poly bags, sacks and
bags, and related packaging materials instead of

the EAC CET rate of 25 percent.

274. Mr. Speaker, to protect local
manufacturers of household and industrial
products and the jobs therein, Kenya will continue
the stays of application of EAC CET rates and apply
rates ranging from 25 percent to 35 percent,
together with equivalent specific duty rates where
applicable, on products including LPG stoves,
cookware, aluminium products, steel products,
electrical equipment, and related manufactured

goods.
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Highlights of Proposals in the Finance Bill,
2026

275. Mr. Speaker, I now turn to the proposals
in the Finance Bill, 2026 that target to amend
various domestic tax laws to improve revenue
collection, ease tax compliance and create

fairness within the tax system.

Income Tax Act

276. Mr. Speaker, currently, certain corporate
restructurings, such as mergers, amalgamations,
or internal reorganizations are exempt from
capital gains tax. To encourage the establishment
and growth of Real Estate Investment Trusts, the
Bill proposes to extend the exemption to
qualifying property transfers into approved Real

Estate Investment Trusts (REITS).

277. Mr. Speaker, to promote fairness,

improve consistency within the tax system, and
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support investment in the petroleum sector, the
Bill proposes to reduce the corporate tax rate
applicable to non-resident petroleum contractors
to 30 percent from 37.5 percent. This will
harmonize with the rate that is applicable to other
non-resident companies. The Bill further clarifies
that repatriated income earned by non-resident
petroleum contractors will be subject to tax at the
rate of 15 percent, consistent with the treatment
applicable to other non-resident persons

operating in Kenya.

278. Mr. Speaker, the current framework for
taxation of trusts is complex and may create
uncertainty in the taxation of trust incomes and
distribution. To improve clarity and align the
framework with the international best practices,
the Bill proposes to introduce a single-point

taxation system at the trustee level and removes
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the risk of double taxation for beneficiaries,
thereby improving compliance and reducing

opportunities for tax avoidance.

279. Mr. Speaker, the Bill does not propose to
increase monthly fental income. On the contrary,
the Bill proposes a simplified tax framework for
non-resident persons who earn monthly rental
income in Kenya but do not pay tax on that
income. In this case therefore, non-resident
landlords will be required to register and account
for tax directly especially where the property is not
managed through a property agent while
preserving the existing withholding tax framework
where non-residents are currently complying with
their tax obligations. Mr. Speaker, this proposal
will not result in higher rent or additional burden
on existing tenants that reside in properties

owned by non-residents.
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280. Mr. Speaker, currently, any persons
making payments to non-resident ship owners
and charterers are required to withhold and remit
taX on shipping income. This has affected
compliance, particularly where persons procuring
shipping services are not aware of the withholding
obligation. To simplify the administration of the
tax and provide greater certainty in its collection,
the Bill proposes to place responsibility for
payment of the tax on resident shipping agents
and provide a clear timeline for remittance, being
within 5 days after receipt of payment or before
the ship leaves the port of lading, whichever is

earlier.

281. Mr. Speaker, currently, the deadline for
filing tax returns is 30" June of every year for all
categories of income, which leaves no room for

verification and validation of filed returns before
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the commencement of another financial year. To
provide sufficient time for verification and
validation of returns, I propose revisions to the
timelines for filing individual income tax returns.
Under the proposal, taxpayers with nil returns will
be required to file within one month after the end
of the year of income, while taxpayers whose
income is fully taxed at source, including persons
earning employment income only, will file within
four months after the end of the year of income.
All other tax payers are required to file their return

by 30" June of every year.

282. Mr. Speaker, currently, gains arising
from offshore transfers where the value of the
transferred shares is derived from assets located
in Kenya are not taxed. To ensure that gains
derived from Kenyan assets remain taxable in

Kenya irrespective of how the transactions are
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structured, the Bill therefore proposes to amend
the Income Tax Act to ensure that all gains from
transfer of assets located in Kenya get same tax
treatment irrespective of the location of the

beneficial owners.

283. Mr. Speaker, when companies make
profits, those profits should find their way back to
shareholders within a reasonable time. Currently,
some companies have been holding back their
profits indefinitely simply to defer paying dividend
tax. This is a loophole that needs to be addressed.
In order to provide greater certainty in the
application of the deemed dividend provisions and
discourage indefinite retention of profits solely for
purposes of deferring dividend taxation, the Bill
proposes to introduce a minimum deemed
dividend distribution threshold of 60 percent of

undistributed income.
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284. Mr. Speaker, rapid advances in
technology have transformed the way businesses
make payments, distribute software, and provide
services across borders. However, the current
Income Tax Act provisions do not clearly address
the tax treatment of certain payments arising
from  software distribution arrangements,
payment card schemes, payment processing
systems, and related digital platforms. This has
created uncertainty and disputes regarding the
taxation of interchange fees, merchant service
fees, and other payments made for access to
these systems. The Bill therefore proposes
amendments' to clarify the definitions of
management or professional fees and royalties in
order to provide a clear legal framework for
taxation of such payments and reduce

opportunities for revenue leakage.
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285. Mr. Speaker, gambling activities have
grown significantly in recent years, particularly
through digital platforms. While these are
legitimate activities, winnings from gambling are
income, and like any other income, they should be
taxed. The Bill, therefore, proposes to introduce
withholding tax on winnings, lotteries and prize

competitions.

286. Mr. Speaker, the scrap metal trade is a
significant economic activity that supports the
livelihood of many Kenyans. To improve
traceability of transactions and strengthen
compliance for scrap metal trade, the Bill proposes
to introduce a withholding tax on incomes earned
from the sale of scrap metal at a low rate of 1.5

percent of the gross amount paid.

287. Mr. Speaker, currently, payments made

by the national carrier to non-resident service
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providers are exempt from payment of
withholding income tax while similar payments
when made to residents are taxed. To promote
fairness and ensure consistent tax treatment
between resident and non-resident service
providers, the Bill proposes to remove the
exemption from withholding tax on payments
made by the national carrier to non-resident

service providers.

Value Added Tax Act
288. Mr. Speaker, I will nhow turn to the
proposed amendments to the Value Added Tax

Act.

289. Mr. Speaker, dialysis remains a life
sustaining treatment for many Kenyans living with
kidney disease, yet the cost of essential renal
treatment equipment continues to place pressure

on households and healthcare providers. The Bill
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therefore proposes to exempt dialyzers, which is
a critical lifesaving component for patients
experiencing kidney failure, from VAT to reduce

their cost and make renal treatment affordable.

290. Mr. Speaker, the Government recognizes
the important role that trade in used clothing and
footwear, commonly known as mitumba,
continues to play in supporting livelihood and
affordable access to clothing across the country.
To simplify compliance, the Bill proposes to charge
VAT at the point of importation while subsequent
domestic sales of worn clothing and worn footwear
will be exempt from VAT. This means that,
mitumba traders selling to everyday Kenyans will

not be burdened with VAT obligations.

291. Mr. Speaker, currently, passengers
arriving at the ports of entry in Kenya are allowed

VAT exemption on value of goods not exceeding
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USD 300. This threshold has remained
unchanged and has not kept pace with the current
realities. The Bill therefore proposes to increase
the VAT exempt threshold on value goods for
passengers arriving at the ports of entry from

USD 300 to USD 2,000.

292. Mr. Speiker, the scrap metal sector
plays an important role in supporting local
manufacturing and recycling activities but
presents significant challenges in administration
of input VAT. To simplify VAT administration within
the sector while complementing the withholding
income tax framework proposed under the Income
Tax Act, the Bill therefore proposes to exempt

scrap metal from payment of VAT.

293. Mr. Speaker, Public Private Partnerships
continues to play an important role in the delivery

of strategic infrastructure projects across the
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country. To reduce the cost of implementation of
the projects, the Bill proposes a VAT exemption
for goods and services imported or procured
locally for use solely in the approved Public Private

Partnership infrastructure projects.

294. Mr. Speaker, the rapid growth of digital
payment platforms has created uncertainty
regarding the VAT treatment of certain payment
facilitation and processing services. While these
services support financial transactions, they are
distinct from the underlying financial services. The
Bill therefore seeks to clarify that core financial
services, including money transfer services such
as M-Pesa will remain exempted from VAT, while
platforms that facilitate services such as merchant
acquiring, payment gateway, aggregation, and

settlement services will not qualify for exemption.
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295. Mr. Speaker, to promote consistency in
the treatment of input VAT and support proper
administration of the VAT framework, the Bill
proposes to require adjustment of input VAT
previously claimed where goods that were
intended for taxable supplies subsequently

become exempt while still in stock.

296. Mr. Speaker, Kenya’'s tax expenditure
was estimated at KSh 286.5 billion or 1.8
percent of GDP in 2024, a decline from KSh
368.4 billion or 2.4 percent of GDP in 2023.
Mr. Speaker, to further reduce tax expenditures
I propose to rationalize some of the existing

incentives as follows:

e To remove VAT exemption on certain goods
and services currently exempt including
denatured ethanol, direction finding compass,

affordable housing construction inputs,
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tourism facility construction inputs, and
aircrafts of chapter 88 excluding parts and

large aircrafts of over 2000 kilograms;

To exclude from VAT exemption spare parts
applicable to official aid funded projects to
reduce opportunities for misuse of the

exemption; and

Transfer selected supplies from zero rated
status to VAT exempt status in line with the
National Tax Policy objective of limiting zero

rating primarily to exports.

to exempt mobile phones from VAT as part of
the simplified taxation framework for mobile
phones, outlined under the proposals under

Excise Duty Act.
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297. The above measures are expected to
further lower tax expenditures as a share of GDP

and enhance revenue collection.

Excise Duty Act
298. Mr. Speaker, I will nhow turn to the

proposed amendments to the Excise Duty Act.

299. Mr. Speaker, currently more Kenyans
are drinking bottled water in both urban and rural
areas, the Bill proposes to remove excise duty of
6.41 shillings per litre of bottled water. Mr.
Speaker, it is expected that the vendors of
bottled water will pass this benefit to the ordinary

citizens by lowering the price of bottled water.

300. Mr. Speaker, mobile phones have
become essential tools for  enhancing
communication, access to information and

delivery of services. They support among others,
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education, businesses, financial services, e-
commerce, healthcare and social interactions
while also promoting digital inclusion, productivity

and social economic development.

301. Mr. Speaker, to further encourage use of
mobile phones in the country, the Bill proposes to
simplify taxation of mobile phones by replacing
the existing multiple taxes and levies with a single
excise duty charged at the rate of 25 percent at
the point of activation on any telecommunications
network in Kenya. This measure will lower the

prices of mobile phones in the country.

302. Mr. Speaker, in recognition of the health
risks associated with excessive sugar
consumption, the Bill proposes to increase excise
duty on sugar sweetened beverages from KSh

14.14 per litre to KSh 20 per litre.
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303. Mr. Speaker, in support of public health,
the Bill also proposes to adjust excise duty rates
on other manufactured tobacco, tobacco
substitutes, tobacco extracts and essences from
KSh 11,382.48 per kg to KSh 12,550 per kg; while
the excise duty rates applicable to cigars,
cheroots, cigarillos, containing tobacco or tobacco
substitutes will be adjusted from KSh. 16,260.29
per kg to KSh. 18,000 per kg.

304. Mr. Speaker, betting on horse racing is
currently exempt from excise duty. In order to
create fairness in the taxation of betting and
gaming activities, the Bill proposes to remove this
exemption. Further, to expand the scope of
taxation, the Bill proposes to amend the definition
of gaming wallets to include land-based betting

and gaming activities.
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305. Mr. Speaker, to promote fairness and
consistency in the taxation of similar products, the
Bill proposes to harmonize excise duty treatment
within the alcoholic beverages sector by removing
the preferential excise duty rate of KSh 10 per
centilitre of pure alcohol for alcoholic beverages

manufactured by small independent brewers.

306. Mr. Speaker, in the Finance Act 2025,
excise duty rate for undenatured Extra Neutral
Alcohol supplied to licensed manufacturers of
spirituous beverages was set at KSh 500 per litre.
To support manufacturers in this sector, the Bill
proposes to reduce the applicable excise duty rate
to KSh 80 per litre. In addition, the Bill proposes
amendments to clarify that this rate is applicable
to both locally purchased and imported
undenatured Extra Neutral Alcohol supplied to

licensed manufacturers.
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307. Mr. Speaker, to address environmental
externalities, the Bill proposes to introduce excise
duty on coal at the rate of 5 percent of the
excisable value. The Bill also proposes to extend
excise duty on plastic articles for locally
manufactured products in order to promote

consistency in tax treatment.

308. Mr. Speaker, the Bill further proposes to
establish a clear excise duty taxation framework
for vintage and collector vehicles. This proposal
relates to vehicles whose year of first registration
is at least 30 years before the date of purchase

and whose value is at least KSh 10 million.

Tax Procedures Act
309. Mr. Speaker, the proposed amendments
to the Tax Procedures Act, seek to strengthen tax

administration, improve compliance, support
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digitalization, and make it easier for taxpayers to

meet their obligations.

310. Mr. Speaker, currently, foreign investors
are required to obtain KRA PIN before opening
Central Depository and Settlement Corporation
(CDSC) accounts to participate in trading in the
Nairobi Securities Exchange (NSE). In order to
improve the attractiveness of Kenya's capital
markets to foreign portfolio investors, the Bill
proposes to exempt foreign investors from the
requirement to obtain KRA PIN solely for purposes
of opening Central Depository and Settlement
Corporation accounts. Mr. Speaker, income
earned by non-resident investors from
investments in the NSE is subject to withholding
tax as a final tax and they are not required to file

annual income tax returns.
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311. Mr. Speaker, I am grateful that this
House approved the Virtual Assets Service
Providers Bill, 2025 that was subsequently
enacted in 2025. Mr. Speaker, currently, there is
no reporting framework for virtual assets
transactions. In order to address this gap, the Bill
proposes to introduce a Virtual Asset Reporting
Framework for Virtual Assets Service Providers so
as to improve visibility of virtual asset transactions
and align Kenya's reporting framework with the

international best standards.

312. Mr. Speaker, to simplify compliance,
reduce filing errors, and improve efficiency in tax
administration, the Bill proposes to amend the Tax
Procedures Act to provide for pre-populated tax
returns using information already available to the
Kenya Revenue Authority. Under this amendment,

taxpayers still retain the right to review, confirm,
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or amend the information before submitting their

returns.

313. Mr. Speaker, to strengthen the integrity
of the tax system and prevent tax arrangements
designed primarily to obtain a tax benefit while
preserving fairness for compliant taxpayers, the
Bill proposes introduction of a Genleral Anti

Avoidance Rule applicable across tax laws.

314. Mr. Speaker, the Tax Procedures
(Amendments) Act, 2024 provided for a tax
amnesty on penalties, interests and fines for
taxpayers on tax liabilities accrued up to 31st
December 2023. This facilitated taxpayers to clear
principal tax liabilities to Government. In order to
encourage settlement of existing tax liabilities by
more taxpayers, this Bill proposes a six-month tax
amnesty beginning 1st July, 2026 for tax liabilities
accrued up to 31st December 2025. Under this
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amnesty, taxpayers who settle the principal tax
due within the amnesty period will qualify for

waiver of the related penalties, interest, and fines.

315. Mr. Speaker, to support faster resolution
of system related issues and improve taxpayer
confidence in digital tax administration systems,
the Bill proposes to allow for waiver of penalties
and interest, by the Commissioner, up to a
specified threshold of KSh 2 million arising from

electronic tax system errors.

316. Mr. Speaker, to improve continuity of tax
records and simplify compliance for reinstated
entities, the Bill proposes to provide for automatic
reinstatement of a Personal Identification Number
where a deregistered company or other entity is

restored to the official register.
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317. Mr. Speaker, to improve efficiency in tax
administration, the Bill proposes to allow tax
assessments to be issued based on information
lawfully available to the Commissioner. Mr.
Speaker, to further align enforcement of tax
compliance, the Bill proposes to amend the Tax
Procedures Act to clarify that enforcement of tax
collection when a Tax Appeals Tribunal or a court
judgment on tax dispute is in favour of the
Commissioner shall only be suspended where a

stay order has been granted.

318. Mr. Speaker, to lower compliance costs
and simplify customs clearance procedures, the
Bill proposes to remove the requirement for
importers to present certificates of origin where
such certificates are not necessary for purposes of

claiming preferential tariff treatment.
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Miscellaneous Fees and Levies Act

319. Mr. Speaker, under the Miscellaneous
Fees and Levies Act, the Bill proposes to
rationalize the application of Import Declaration
Fee and Railway Development Levy exemptions
on aircraft by limiting the exemption to aircraft
parts and large aircraft used for commercial air
transport. This measure is intended to better
target the exemption while supporting Kenya's
position as a regional hub for aircraft maintenance

and aviation services.

320. Mr. Speaker, the Bill also proposes
amendments to clarify the application of customs
procedures to all fees and levies imposed under
the Miscellaneous Fees and Levies Act. These
measures are intended to improve administration

and support prudent fiscal management.
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321. Mr. Speaker, to support growth of the
Real Estate Investment Trusts market and
development of Kenya's capital markets, the Bill
proposes to exempt from Stamp Duty, transfers
of beneficial interests in property into approved
Real Estate Investment Trusts. This measure
complements the proposed amendments under
the Income Tax Act on exemption of Real Estate

Investment Trusts from Capital Gains Tax.

322. Mr. Speaker, in line with the proposed
simplified framework under the Excise duty Act on
mobile phones, the Bill proposes to exempt
imported mobile phones from Import Declaration

Fee and Railway Development Levy.

323. Mr. Speaker, to increase resources
available for road maintenance while ensuring that
existing annuity obligations continue to be met,

the Bill proposes amendments to the Road
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Maintenance Levy Fund Act to reduce the
allocation to Road Annuity Fund from KSh 3 per
litre to KSh 1.50 per litre of fuel. This reduction of
KSh 1.50 per litre of fuel will be allocated to Road

Maintenance Levy Fund.

VII. CONCLUSION

324. Mr. Speaker, as I conclude, I want to
underscore that we have navigated a period of
extraordinary challenge, yet the economy has
held firm. Kenyans have demonstrated
remarkable resilience, and patience, and this
Government has remained steadfast in its
commitment to deliver on the promises of the

Bottom-Up Economic Transformation Agenda.

325. Mr. Speaker, this budget was carefully
crafted against a backdrop of limited fiscal space

and competing priorities. It reflects prudent
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choices and disciplined fiscal management while
directing resources towards programs and
interventions that will have the greatest impact on
the lives of ordinary Kenyans while staying firmly

on course with our fiscal consolidation plan.

326. Mr. Speaker, the reforms I have outlined
today are designed to cushion our citizens,
strengthen economic resilience, and lay the
foundations for sustainable growth and
transformation. They will stimulate job creation,
ease the cost of living, and accelerate the

economic transformation our people deserve.

327. Mr. Speaker, this Budget is deliberate,
decisive and targeted. It channels scarce
resources to where they catalyze the greatest
economic and social returns: to smallholder
farmers and pastoralists, to MSMEs and youth, to

health and education, to infrastructure that
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connects markets, and to institutions that uphold
the rule of law. Every allocation is chosen to
multiply employment, protect the vulnerable,
advance equity and unlock private investment. By
prioritizing inclusive, bottom-up growth, we will
not only sustain recovery but accelerate shared

prosperity across Kenya.

328. This is therefore a Budget for Mwananchi.
I call upon Honourable Members and all Kenyans
to stand behind its implementation, as we work
together, with purpose and resolve towards our
shared prosperity. Together we can translate
these investments into jobs, higher incomes and

a better future for every Kenyan.

329. At this point, Mr. Speaker, I wish to
thank His Excellency the President, Dr. William
Samoei Ruto and His Excellency the Deputy

President Professor Kithure Kindiki for their
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unwavering support, leadership, and counsel as

we prepared this Budget.

330. I am also greatly indebted to the Prime
Cabinet Secretary, the Attorney General, my
fellow Cabinet Secretaries, all the Principal
Secretaries, Accounting Officers, and all personnel
across Government Ministries, Departments and
Agencies who have diligently contributed to the

development of the FY 2026/27 budget.

331. Allow me to thank you, Honourable
Speaker of the National Assembly and your
counterpart in the Senate, the Majority and
Minority Leaders and the entire House Leadership
including the respective Clerks for supporting the

approval process of the FY 2026/27 budget.

332. My sincere thanks to Honourable Chairs

and Members of both the Budget and

196



Appropriations Committee and the Finance and
National Planning Committee and all the other
Departmental Committees of this House as well as
the staff of the Parliamentary Budget Office, for
their constructive inputs and leadership during the

approval process of this budget;

333. I appreciate in a special way Dr. Chris
Kiptoo, the Principal Secretary for the National
Treasury and the staff of the National Treasury
have tirelessly worked long hours to ensure that
this budget and the supporting documents are
prepared and submitted within the legal timelines
I also wish to appreciate my two other Principal
Secretaries at the National Treasury, namely Dr.
Bonface Barasa Makokha, the Principal Secretary
for State Department for Economic Planning and
Mr. Cyrell Wagunda Odede, the Principal Secretary

for State Department of Public Investments and
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Assets Management and their respective staff, for
the support during the preparation and finalization

of the Budget for FY 2026/27.

334. My sincere appreciation also goes to the
Governor of the Central Bank of Kenya, the
Commissioner General of the Kenya Revenue
Authority, as well as the management and staff of
both institutions, and all MDAs for their valuable

contributions to the budget process.

335. My gratitude to our Multilateral and
Bilateral Development Partners for their continued
technical and financial support. I also thank the
private sector for their participation and

contribution in the budget process.

336. [ wish to appreciate the members of the

Fourth Estate and all non-state actors for the
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active engagement and participation in the FY

2026/27 budget process.

337. Mr. Speaker, I cannot forget to mention
this. My sincere thanks also goes to, particularly
my dear wife, Madam Roda Mbadi and my children
who have remained my pillar. In the course of the
year, calls of duty would be challenging, but when
I got home, I felt relaxed among them. I will
forever be grateful for their support, inspiration
and prayers as I executed my duties at the

National Treasury.

338. Finally, Mr. Speaker, I wish to thank
Kenyans from all walks of life who gave their
suggestions and proposals throughout the budget

making process.
Thank You and May God Bless Kenya.

Pause
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339.

Mr. Speaker, before I resume my seat,

you will recall that I have already submitted to this

House the budget estimates and the Finance Bill,

2026, together with the accompanying documents

as required by the Public Finance Management

Act,

CAP 412A. Today, I further submit the

following documents to this august House and

request that you graciously receive them:

Vi)

Budget Statement for the FY 2026/27;
The 2026 Budget Policy Statement;

Estimates of Revenue, Grants and Loans for
the FY 2026/27 Budget;

Financial Statement for the FY 2026/27
Budget;
Medium Term Debt Management Strategy
2026;

Budget Highlights — The “Mwananchi” Guide
for the FY 2026/27 Budget; and
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vii) Statistical Annex to the Budget Statement for
the FY 2026/27.

THANK YOU, HONOURABLE SPEAKER

O O

THE NATIONAL TREASURY
JUNE 11, 2026

© Budget Statement 2026
The statement is available on:
www.treasury.go.ke
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